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Soosnke Uno, the new- Japa- 
nese prime minister, told the ; 
Diet he would tighten 


funds foEo win 
affair. Page 22 
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Ethiopian parliament nnani- 
mDusly backed unconditional 
peace talks with rebels in EA- 


PC! Pot. who headed the 
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A senior Nato official dis- 
missed as “mischievous * 1 
reports that a planned transfer 
of US F-16 jets from Spain to 
Italy might be dropped as part 
of negotiated East-West arms 
cuts. Page 2 
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West German h«witi» workers 
have won an improvement in 
pay «»d conditions that will 
raise the employers’ wages 
bill by 10 per cent Page 3 


Ivory appea l 

France plans to seek EC sup- 
port for a complete ban cat 
ivory trade at a meeting on 
Thursday of European env iro n - 


Aleohol Bmik 

Britain, Denmark and West 
Gormany blocked a proposal 
to harmonise 'maxhmim blood 
alcohol limits for drivers at 
0.5 millgrams permihlitres 
of- blood at a meeting of EC 
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Rift seen in military units # Indiscriminate shooting continues # Deng ‘seriously ill’ 

Rival troops ‘approach Peking’ 
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US Prime Rate 


By Robert Thomson in Peking 
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lorries on its roads to the late 
1990s. Page 12 

WORLD OIL prices rose signifi- 
cantly with Brent Blend from 
the North Sea quoted 40 cents 
a barrel higher at 'S1E55, in 


Brent blend crude (S per barrel) 
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response to a belief in. the mat 
kets that the Opec meeting 
in Vienna would soon reach 
agreement on new production 
limits. 

Page 34 

SONY, the Japanese electron- 
ics company, has decided to . 
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is negotiating contracts worth 
£L55tm to reprocess spent 
nuclear fuel from West Ger- 
many. Page 12 

PIRELLI, Italian tyre marmfac- 
tnrer, p^to sn Tntpmntin^Hi • 
equity offier through the 
Amsterdam bourse in a move 
designed to ndae at least .. 
(250m. Page 24 

#1 

ONWARD KASHITAMA, Japa- 
nese clothing company, is join- 
ing forces with Jean-Paol Ganl- 
tier, Paris fashion designer, 
to manufacture and market 
clothing to Europe. Page 25 .. 

INDIAN ADELINES. Indian 
state-owned Gander, is to exer- 
dseits option tobny 12 Airbus 
A-320 aircraft from Airbus 
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A judge in Egypt sentenced 
19 foreign drug smugglers to 
rfoath for trying to smuggle 
more *ban six tons of illegal 

narcotics. ■ 


MARKETS 


J apan ' Hew York does 

NMcei Averse fOOO) n^TD (1.004$) 


AMERICAN Telephone & Tele- 
graph is to inve 8 t.mare.than 
$180m in the “global conmnmi- 
catioUs accord” announced ' 
with ItalteL, the Ita&an tele* 
communicatipnB company. 
Page24 
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THE SIEGE of Peking last 
night appeared in danger of 
turning into a battle between 
rival factions of China’s armed 
forces. 

Weston military attaches in 
Peking watching the steady 

bolld-up of troops 4n the capi- 
tal suggested tint it may only 
be a matter of time before rival 
Chinese mflttaxy units at tack 
each other. 

Forces loyal to the hanfltoe 
leadership tightened their grip 
on the the capital yesterday 
with a mixture of indiscrimi- 
nate kUhngs and intimidation. 

■ Unconfirmed reports late 
yesterday suggested that 
opposing forces had already, 
bear mobilised and were head- 
ing to the wi pitai, although a 
tour of the city revealed no 
immediate evidence erf fighting 
between rival f a c tio ns. 

Tanks were driving through 
streets, apparently attempting 


to frighten protesters who have 
become a virtual guerrilla 
force, setting vehicles alight 
and then disappearing into 
alleys when troops- approach. 

In the west of the city, the 
body c£ an army officer was 
seen hanging and burned 
inside a gutted tons. Local resi- 
dents thw* tlw officer i»4 
been executed because he had 
'murdered Peking people.” 

In the east of Peking, near 
tf u» diplomatic district, fe*nfa* 
lined up with gun turrets 
pointing toward toe outskirts 
of the city. 

This was interpreted by 
jMrnnp ifipLoma ts as a si gn that 
the troops were expecting an 
attack, though others argued 
that- like many of the army’s 
actions in recent days, the for- 
mation was designed to intimi- 
date the city’s residents. 

Western military attaches 
are convinced that toe buildup 


of troops in Peking is for too 
great for the control of protest- 
ers alone, and has probably 
been prompted by fears of 
attack by other units of the 
People’s liberation Army- The 
attaches believe that gristing 
divisions in the officer corps 
have been compounded by the 
siege in the capital 

Estimates of the Hwth toil 
are stQl sketchy but probably 

run intn thnngaqd S. Tanks and 
soldiers patrolling city stie e ls 
fired at protesters throwing 
rocks or taunti ng troops. 

There were also reports that 
the paramount leader, Deng 
Xiaoping, is seriously ill and 
not in control, while protests 
against hia haipilIiTift IftadwaWp 

and the Peking carnage broke 
out throughout the country, 
paralysing provincial capitals 
and prompting official threats 
of a broader crackdown. 

; There were protests in 


Shanghai, where hundreds of 
roads were said to be blocked 
by demonstrators, Shenyang. 
In the north, and Wuhan, 
where the vital Yangtze River 
bridge was dosed. 

Most Western embassies In 
Peking have moved their stu- 
dents from the university dis- 
trict, which is thought to be a 
prime target for the troops now 
occupying the city. 

Protesters staged funerals 
for those kilted in Pricing and 
demanded the resignation of 
the Communist Party leader- 
ship. Despite the firepower 
pointed towards them, youths 
cursed troops and some threw 


There was no sign of the 
leadership yesterday, although 
a statement was released blam- 
ing the turmoil on several cate- 
gories of "counter-revolution- 
aries’*, including unrefonned 
criminals and intellectuals 


with "bourgeois Ideas.” 

The statement suggests that 
when the present hardline 
leaders are certain of their con- 
trol over toe city, mass arrests 
of these “counter-revolution- 
aries" will be made. 

Last night, a broadcast by 

Chinese television of scenes 

from the clashes at the week- 
end was halted without expla- 
nation, while the earlier offi- 
cial statement claimed that 
there were no deaths in Tian- 
anmen Square on Sunday 
morning. 

The leadership continued to 
ignore the international pres- 
sure mounting against it, and 
western diplomats say that the 
Chinese Foreign Ministry has 
almost no contact with the 
present leadership and cer- 
tainly no influence. 

Army tactics. Banking and 
business reactions, US deci- 
sion, Page 5 



Bush orders suspension of arms sales 


By Peter Ridded, US Editor, in Washington 


US PRESIDENT George Bush 
yesterday ordered toe immedi- 
ate suspension of all Bovezn- 
mcntrto-govcgmiant sales and 
commercial exports of weap- 
ons between toe US and China 
as an »« prwwt«iH of condenma- 


was “to encourage them to go 
back to the posture of a few 
days ago that did show 
restraint and did recognise the 
rights of the people.” 

As part of a package focus- 
ing on military rather * ^ti 


the hiinterfri relationship . 

The President had faced 
growing Congressional pres- 
sure from both parties over 
the weekend to take tough 
action and his announcement 
yesterday came sooner than 


wore not intended to hurt the 
Chinese people. However, they 
were intended to signal to Chi- 
nese leaders that “it is not 
going to be business as usual. 
I think it’s important that the 
army know that we want to 




restraint. His moves were 
Aadg nad to avoid jeopartHshig 
Sino-US relations. 

He said America’s , message 
to the students was “we sup- 
port their' quest for democ- 
racy, for reform and for free- 
dom,” while to the military it 


extend their stay, and the offer 
of hmum jfarfan «iuf medical 
assistance through the Red 
Gross to those injured in the 
recent violence. 

Mr Bush reserved “the right 
to take a whole new look at 
things If the violence esca- 
lates” as part of a review of 


agreed to sell $502m in mod- 


em avionics equipment for 
China’s F -8 fighters, which 
was due to be shipped next 


Mr Bush said the actions, 
which also inclnde the suspen- 
d on of govrnnment-snhsidised 
sales of agricultural products. 


interests and recognition of a 
complex internal in 

China.” 

President Bush specifically 
rejected calls for a total break 
in the Sino-US relationship, 
stres s in g the importance of the 
US «nlw« g ulnr remaining fn 



Communist leaders crushed in Polish vote 


Cut in US 

prime rate 
fails to 
affect dollar 

By Janet Bush in New York 
and Peter Norman in 
London 

US COMMERCIAL bank's- 
yesterday cut their prime tend- 
ing rates to 11 per cent from 
1X5 per cost, intensifying spec- 
ulation that the Federal 
Reserve, the US central bank, 
will soon ease monetary policy, 
or may already be doing so. 

The prime rate move was 
widely expected after recent 
sharp feii« in money market 
interest rates and weaker- 
than-expected employment fig- 
ures for May released on Fri- 
day. These prompted the 
Southwest Bank of St Louis, a 
small regional bank, to cut its 
prime rate last week. 

The cut in prime rates, 
therefore, had little impact on 
US stock and bond markets. 
The dollar dipped immediately 
after the prime rate cuts, but 
later rose strongly because of 
political uncertainties over- 
seas. Currency dealers cited 
the dollar as a safe haven cur- 




tary crackdown in China and 
the Ayatollah’s death. 

In London, sterling failed to 
gain support from the dollar’s 
movements, dweiimi^g instead 
on continued uncertainty 
about the direction of British 


in Warsaw 


POLAND’S Communist 
authorities have suffered a 
c rashing ffe fe wt theh ands of 
the Solidarity ^ upposttiOTinDve- 
ment in fife country** first con- 
tested election for 40 years. 

The outcome of Sunday's 
ballot places the political ini- 
tiative in the hands of Solidar- 
ity ami leaves question marks 
over the future of both Gen 
Wofcfech Jarurelski, the party 
leader, and Mr Mieczyslaw 
Rakowski, the Prime Minister. 
The latter, along with many 
other landing figures in. the 
Communist establishment, 
faces the possibility of exclu- 
sion from the country’s 


- • TnrmfHaftfnfr TGSXl It 3 lSO 

raised the prospect of a conser- 
vative. backlash inside., the 
Communist party. 

Voting patterns showed that 
a mere 20 per cart of the elec- 
torate hacked the Communist 
authorities, but they nonethe- 
less retain a bmfr-in majority 
in the 460-seat Sejm, the lower 
honae of parliament, under the 
terms of a pact betweeen the 

IfinHwnhip anil SnfiifarHy . 

Mir Jan Bisztyga, the Com- 
munist party spokesman, said 
the election results had been 
“unfavourable” for the ruling 
party and its allies but tester- 


ated-Jhe leadership's commit- 
ment to democratic change. He 
called on Solidarity to take 
"co-responsibility** for the 


Unofficial w wm lftt mmitig fn 
to Solidarity's election head- 
quarters suggested the move- 
ment had ra ntered the over- 
whelming msQority of the 160 
seats in the upper house or 


It also appeared that Solidar- 
ity candidates had taken virtu- 
ally all the 35 per cent of Srim 
seats for which they were enti- 
tled to compete. 

The most serious blow to the 
ruling party was the apparent 


failure of most of the 35-mem- 
ber “national list" of promi- 
nent figures - including Mr 
Rakowski - to secure the 50 
per cent of votes needed 
nationwide to get into padia- 
meat 

In Warsaw, the capital, each 
of the Solidarity candidates for 
the three Senate seats won 
around 75 per cent of the vote 
and none of the movement’s 
nine candidates for lower 
bouse seats won less than 67 
per cent. 

In the race for the Senate, 
reformist government officials 
such as Mr Mieczyslaw Wil- 
czek, the Industry Minis ter, 


and Mr Dominic Jastrzebski, 
the Foreign Trade Minister, 
also lost to Solidarity, clrmHing 
the 'cahinefsTMure; 

Aware of the danger of pro- 
voking a HaeMagh Solidarity 
spokesmen were quick to adopt 
a moderate line on the election 
result, declaring their contin- 
ued commitment to the "round 
table” accord with the reform- 
ist wing of the establishment. 

Mr Bronislaw Geremek, a 
Solidarity leader, said the elec- 
tion had been a referendum 
which had showed “support far 
the road of compromise and for 
the policy of dialogue.” 
Solidarity nervous, Page 2 


3X5920 and DM3LU75 on Fri- 
day. The Bank of England’s 
trade weighted sterling index 
fell to 92.1 from 929 on Friday. 
In New York the pound weak- 
ened farther to dose at $X5670 
but was little changed Cram 
London at DMSJ045. 

In New York the dollar 
closed at Y142825 compared 
with a low of Y14O30 and up at 
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her. 

Continued on Page 22 

Lex, Page 22; Markets, Section 
n 


Deutsche Bank sells Kloeckner 
& Co to Viag in DM700 deal 


By David Goodhart in Bonn 

VIAG, the recently privatised 
West German energy, alumin- 
ium and chemicals group, has 
unexpectedly become the new 
owner of Kloeckner & Co, the 
laife private trading company 


by Deutsche Bank after expos- 
ing itself to losses of qp to DM 
700m ($360m) in ofl forward 


about DMIOOm to holders of 
tjw Kloeckner & Co participa- 
tion cm tificate s. 

Nonetheless, the power of 
the banks, and especially Deut- 
sche Bank; is set to revive as a 
political issue. Yesterday Mr 
Otto LambadoriL feadw of the 
Juntar. coaUtioti parte, the Free 
Democrats, proposed that bank 


Kim and Ktoecknar-Werke. the 
steel and capital goods group. 

Viag has acquired Kloeckner 
& Co’s 15 per cent stake in 
Kloeckner-Werke. The steel 
company said yesterday it was 
happy with its new share- 
holder. Wake’s main anxiety 
was that British Steel might 
acquire tew**"”- & Co, which 
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EUROPEAN NEWS 


Kohl says growth Scale of Urals disaster stuns Soviet Union 

By Quentin Pool in Moscow 

dSXC UlHj rCSCO the SOVIET UNION was in a sion programmes were proper organisation. It is ™Sg^ed that a spaA from 
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v .Mnwmrl MmonmiDfiAOD fn 4 -Iia 1«W n«tfWMW*lltvir and ahjI UwUv onrrinod /iff thp SuffiwoVW LUM UIC £09 W 


By David Marsh in Bonn 

THE West German economy 
may grow by as much as 4 per 
cent this year. Chancellor Hel- 
mut Kohl said yesterday. His 
buoyant prediction, more opti- 
mistic than those made up to 
now in official forecasts from 
the Economics and Finance 
ministries, follows a strength- 
ening of investment and con- 
sumer demand in recent 
months and a continuing surge 
in exports. 

The Government has already 
upgraded its 2.5 per cent 
growth forecast for 1988 made 
at the beginning of the year, 
but ministers up to now have 
been talkin g simply of growth 
of “more than 3 per cent.” 

The Chancellor's projection, 
given to a meeting of party 
officials, was accompanied by 
release yesterday of a batch of 
statistics from the Economics 
Ministry showing industrial 
production and Incoming 
orders maintained their 
healthy trend in April. 

Industrial production rose by 


1 per cent in April compared 
with March on the basis of pro- 
visional seasonally-adjusted 
figures, with the March figure 
Itself revised upwards by 1 per 
cent Taking March and April 
together, production In these 
two months was 0.5 per cent 
above the level in January/Feb- 
ruary and showed a 5.8 per 
cent increase compared with 
the March/April period last 
year. 

Orders received by manufac- 
turing industry in April 
remained at the high March 
level, on seasonally-adjusted 
figures. Foreign orders rose 3.5 
per cent while domestic orders 
fell 1.5 per cent Compared 
with the same period last year, 
overall orders rose 9.2 per cent 
in the March/Aprfl period, with 
domestic sales up 9 per cent 
and foreign business up 9.5 per 
cent Demand for investment 
goods continues exceptionally 
strong, with orders in this cate- 
gory topping the year-ago fig- 
ure by no less than 14 per cent 


By Quentin Peel in Moscow 

THE SOVIET UNION was in a 
state of shock and national 
mourning yesterday, as details 
of the toll of dead and injured 
from the Urals rail disaster 
gradually emerged. 

Latest figures published last 
night showed a confirmed 
death toll of ISO. with 272 pas- 
sengers still missing, many of 
thf»m schoolchildren who were 
on their way to holiday camps. 

A total of 706 people had 
been taken to hospitals across 


been taken to hospitals across 
the country, many suffering 
from severe bums from the gas 
explosion which wrecked two 


sion programmes were 
replaced with classical music. 

Flags flew at half-mast on all 
public buildings, inrlitdirip flie 
Kremlin, to mark the tragic 
consequences in the latest of a 

String of natural and manmade 
disasters to strike the country. 

Mr Mikhail Cnr hache v, the 
Soviet leader, blamed the acci- 
dent on a combination of "irre- 
sponsibility, incompetence and 
mismanagement,” in an 
address to the Congress before 
it suspended its sitting. 

On Sunday, after flying to 

the scene of the accident in the 


trans-Siberian trains travelling Urals, between the cities of Ufa 


in opposite directions. 

The latest session of the Con- 
gress of People’s Deputies, the 
nation’s new Parliament, was 
suspended yesterday as pmt of 
a day of national mourning, 
and an public entertainment in 


and Chelyabinsk, he hinted 
that a suspicion of sabotage 
might He behind a string of rail 


“We are haunted by acci- 
dents.” he said. "Behind m*my 
off them there is negligence. 


the country cancelled- Televi- irresponsibility, nnH lack of 


proper organisation. It is 
impossible to disregard t hings 
of this kind. They keep occur- 
ring too often," he added, say- 
ing that law-and-order agen- 
cies, the public prosecutor, and 
the KGB, the Committee for 
State Security, would be 
Involved in an investigation. 

The Ministry of the OH 
Industry said yesterday that 
the pipeline concerned was not 
an important link in the supply 
Unp for natural gas to Western 
Europe, but delivered gas from 
Western Siberia to the large 
rhpmlMl plants of the Urals in 

Kuybyshev, Chelyabinsk and 
Bashkir. 

All the reports indicated a 
massive explosion of accumu- 
lated gas which had been leak- 
ing from the pipeline, just over 
a kilometre from the railway 
track, jmrt had gathered In the 
railway cutting. Mr Gorbachev 


suggested that a spark from 
the train had ignited the gas. 

A explosion caused a wail of 
flame between 1.5km and 2km 
wide, hurling 28 railway car- 
riages and their engines off the 
track, and devastating a large 
area of forest. 

Tass, the official news 
agency, said one train was car- 
rying a big party of school- 
children from Novosibirsk, in 
southern Siberia, to Adler on 
the Black Sea, and the other 
was returning with holiday- 
makers from the same resort. 

The alarm was raised at mid- 
night on Saturday night by one 
of the engine drivers, who "de- 
spite numerous burns, was 
able to crawl several kilo- 
metres from the disaster spot 
to the first locality and report 
the accident," the agency said. 

Other survivors reported a 
strong acrid smell of gas. 


before the explosion. Some said 
they managed to survive by 
plun g in g into nearby m ars h e s 
until the fire burned out 

An earlier report on Tass 
suggested that the gas leak had 
gone on for several days, hut 
that an unidentified operative, 
seeing the falling pressure, had 
simply increased the pressure 
in the line. 

Aid was flooding in from 
across the Soviet Unio n and 
abroad yesterday, with victims 
flown to hospitals in Moscow, 
Sverdlovsk and Chelyabinsk 
for emergency burns treat- 

me at- 

Tass said the death toll so 
Ear included 127 bodies found 
at the scene, and 53 people who 
died on the way to hospital. 
Many of those still unac- 
counted for were literally 
blown to pieces by the force of 
the explosion and the devastat- 
ing fire which followed. 


■ 

Poll successes make Solidarity nervous 

Christopher Bobinski and John Lloyd assess potential implications of union’s triumph 


World Bank and Turkey 
dear way for farm loan 

By Jim Bodgener in Ankara 


TURKEY AND the World Bank 
have compromised on a 
long-standing disagreement 
over interest rates which has 
held up progress on a $600m 
agricultural loan package for 
two years. 

However, differences remain 
on other funding programmes 
between Turkey and the Bank, 
which is the country's largest 
single creditor, owed a total of 
$5.0lbn at the end erf last year. 

A 5300m loan agreement 
with the Bank is likely to be 
signed within the next fort- 
night, finally triggering the 
overdue release of an equal 
amount committed to Turkey 
by the Overseas Economic Co- 
operation Fund of Japan. 

“It bad become an embar- 
rassment for both the Turks 
and the banks that the loan 
still had not been agreed two 
years after appraisal,” accord- 
ing to an official. 

Originally, the Bank's posi- 


tion was that the interest rates 
on funds on-lent to fanners by 
state-owned Ziraat Bankasi 
(Agricultural Bank) should be 
positive relative to inflation. 
But subsidised agricultural 
credits of 40-45 per cent 
(against inflation of around 60 
per cent) are a highly charged 
issue for the Government 

Now Ziraat will charge 
higher interest rates for some 
specialised loans while carry- 
ing on largely as before with 
the remainder. 

Hie World Bank last week 
approved a 8150m credit 
towards the agro-industry sec- 
tor. However, disbursement of 
the second $200m tranche of a 
second financial sector 
restructuring loan agreed last 
summer, with a complemen- 
tary SlOOm loan to compensate 
the Treasury for overhauling 
the state banking sector, is still 
held up by disagreement about 
how best to go about the latter. 


OUTSIDE Solidarity’s Warsaw 
election office on the Stalinist 
Constitution Square, a hun- 
dred-strong crowd was 
bunched about a window on 
which paper posters were dis- 
played, each one containing 
the names of the candidates for 
the Warsaw Sejm (Parliament) 
and Senate seats. 

As Solidarity activists out in 
the field phoned through the 
results posted up on the doors 
of the polling stations in each 
electoral district, the percent- 
age votes for each candidate 
were changed. Every change 
was a cheer: for every Solidar- 
ity candidate was getting at 
least two-thirds of the vote. 

In Sobborz, Mr Jacek Huron, 
one of the longest-serving 
best-known and controversial 
Solidarity candidates, was the 
first to win outright: the white 
poster was taken down and a 
four -foot-high photograph of 
his fleshy, humourous face put 
up. Mr Huron was actually the 
relative failure of the Solidar- 
ity list, "only” receiving some 
67 per cent of the vote. The 
distinguished pro-Solldarity 
lawyer, Mr Wladyslaw Sila- 
Novicki, took the highest inde- 
pendent vote in Warsaw, just 
over 20 per cent 

The three Warsaw Senate 
seats ail went to Solidarity: Mr 


Wladyslaw Ftodetaen, Ms Anna 
Badzlwfll and Mr Witold Trze- 
ciakowski each w innin g 
around 75 per cent of the vote 

Elsewhere, the votes were 
even higher - Ryczard Bugaj 
took 85 per cent of the vote in 
Praga South, Janusz Bylinski 
82 per cent in Praga North, and 
Tadeusz Dyner 75 per cent in 
Wola. In Srodmiescie. Andrzej 
Lapicki took 77 per cent 
against 19 per cent for Mr 
Jerzy Urban, the former gov- 
ernment spokesman and now 
head of state television and 
radio, and a huge 91 per cent of 
the votes of those abroad, 
whose votes were counted into 
this central Warsaw seat. 

Inside. Andrzek Urbanfk, one 
of the office organisers, was, of 
course, delighted but a little 
worried. "Yes, we’ve dome well 
- maybe too welL” Why? 
"Well, the party has been 
deeply wounded and a 
wounded beast is dangerous.” 

Wounded is the correct 
word, it seems. Though no offi- 
cial figures were available last 
wight both. S olid a r ity hot- 
eminent sources suggested 
that few, if any, of the 35 
names on the ngtifiroii fas t of 
government and p art y leaders 
received the qualifying 50 per 
cent of votes. 

These names include Mr 
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ACQUIRE A GOOD 
TURKISH COMPANY, 
FIRST ACQUIRE A 
GOOD TURKISH BANK 
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Like Interbank. Wre Turkey's lead- 
ing corporate bank. And when it comes 
to mergers and acquisitions, we’re ready 
and willing to help. We’re better equipped 
to advise on these matters than any other 
private Turkish bank. We set the pace in 
other areas, too. We handle over 10% of 
Turkey’s foreign trade. We lead the way in 
capital markets, mutual funds, investment 


and private banking, and privatisation 
issues. The investment opportunities in 
Turkey are very exciting now, and for the 
future. Talk to us. You’ll find us inno- 
vative, responsive and very sound. You’ll 
also find us at Biiyiikdere Caddesi 108/C, 
Esentepe, 80496 Istanbul-T urkey , Or ring 
Mr. Osman Unsal, our Executive Vice- 
President, on Istanbul (90-1) 174 20 33. 
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Poles applaud news yesterday off Solidarity's victories 
Mieczyslaw Rakowski, the opposed Solidarity during 
Prime bfimster, Mr Jozef Czyr- modi of the round-table talks.) 
lek, number two in the polit- ins tead, they have wreaked 
buro, and Mr Wladyslaw Baka, their revenge on the reformers, 
politburo member in charge of too, leaving Solidarity in the 
the economy. potentially awkward position 

The candidates from the gov- of having made an agreement 
erning coalition, who stood in to support the reforms of a 
the reserved 65 per cent of government the people have 
Sejm seats, which excluded rejected as far as they could. 


Solidarity opposition, have in 
many cases also failed to win 
50 per cent; and though a sec- 
ond round of voting on June 18 
will get them through, many 
will come to Parliament on a 
minority of votes. 

One, fairly authoritative, Tif 
provisional, estimate, last 
night pointed to Solidarity win- 
ning 86 erf the 100 Senate seats 
outright, with the other 14 
going to the second round; and 
140 of the 161 “open” Sejm 
seats going to Solidarity, with 
21 going to the second round. 

These figures will probably 
change; their message will not 
It has been an electoral catas- 
trophe for the Communist 
party. It seems that the elector- 
ate hag marfp Min or no dis- 
crimination between refo r m ers 
and the old guard, nor have 
they heeded the advice of Mr 
Lech Walesa, the Solidarity 
leader, to vote for all but one of 
the national list (the one Is 
thought to be Mr Albert Mlo- 
dowicz, leader of the official 
OPZZ unions , who bitterly 


At the movement's 
headquarters in Warsaw at 
Fredro Street, in a former bank 
building, the mood yesterday 
morning was sombre and a Sol- 
idarity leader, aware of the 
dangers of achieving too great 
a success, only half-joked, say- 
ing: -"The question is do we 
start going underground 
straight away or wait a little?" 

Later in the day, spokesmen 
signalled that Solidarity’s 
round-table accord with the 
authorities on evolutionary 
progress towards economic and 
political change was intact. 
This implied that Government 
would be left in the hands of 
the party as would the Presi- 
dency bat that Solidarity 
weald play a controlling role 
over official policies through 

thp Sanata and Seim. 


tha fianata and Sejm 

The dangers for the Solidar- 
ity leadership are twofold. One 
is that its supporters, fired by 
their success at the polls, will 
press Mr Walesa to take power 
from the party and provoke a 


Chinese bloodbath seen as blow to 
Italian Co mmuni sts’ poll hopes 


By John Wyfes in Rome 

DISTRESS WAS widespread in 
Italy yesterday at the bloody 
repression in China which was 
seen, through a domestic politi- 
cal lens, as a further blow to 
the Italian Communist Party’s 
(PCI) hopes of launching a 
comeback in the European 
elections. 

Aware of the danger, Mr 
Achille Occhetto, the PCI 
leader, rushed to hand in a pro- 
test note at the Chinese 
Embassy in Rome on Sunday. 
He then told a crowd of demon- 
strators that there was nothing 
in common between Italian 
communists and those respon- 
sible for the "crimes” in China. 
Such people, he said, had “no 
right to represent socialist 


The manifest failure of com- 
munist regimes in Eastern 
Europe is widely held to be 
partly responsible for the hae- 
morrhage in electoral support 
fra- the PCI, which the party 
was hoping to halt on June 18 
by i mprovin g on its rock bot- 
tom 26.6 per cent share of the 
vote in the 1987 general elec- 

firm. 

Some Christian Democrat 
leaders are hammering home 
the message that communism 
is by nature brutal, and among 
senior government ministers 
only Mr Giuho Andreotti. the 
Foreign Minister, has failed to 
utter words of condemnation, 
much to the disgust of many.. 


He said yesterday he hoped 
that this “tragic phase" would 
be overcome and that an inter- 
nal dialogue started between 
government and students. 

The leader of the Liberals in 
parliament called for diplo- 
matic and commercial sanc- 
tions against the Gov- 

ernment, while the region of 
Emilia Romagna has 
suspended all cooperation pro- 
jects with a Chinese counter- 
part, LiaoningJtalo-Chlnese 
trade grew 30 per cent last year 
to reach L3£67bn (£2.4hn) with 
a L160bn balance in China’s 
favour. Direct Italian Invest- 
ment In China is worth 8257m 
<£160m>, with about $5 0m com- 
mitted to equity Joint ventures. 


EC moves towards deal on toxic waste 


France to 
seek EC 
support on 
ivory ban 

By Georg* Graham 

in Paris 

MB BRICE LALONDE, the 


- > ■ Vi t M I l m 


plans to ask other European 
Community countries to join 
France in a complete baa os 
the ivory trade at a meeting of 
European environment minis- 
ters cm Thursday. 

Mr Lalond e himself 
announced on Saturday a total 
ban on Imports of raw or 
carved ivory into France, two 
weeks after Lord Caithness. 
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international ban on ivory 
trading: 

Kenya and Tanzania are to 
lead an a ttempt at an interna- 
tional meeting In October to 
move elephants and their 
tusks from Annex 2 of the 
Washington Convention on 


conservative backlash inside 
the party as a prelude to a 
repeat of martial law. 

Tim other is that the conser- 
vative establishment, the party 
apparatus, the police and the 
army will launch an onslaught 
on toe gro u p at toe top of toe 
party around General Wqjdech 
Jartmriskl. who led the coun- 
try to an election which saw 
them voted out of Parliament. 

The irony win not be lost on 
the conservative party leader- 
ship-in Prague and East Berlin, 
who, as Mr Jozef Czynek, a 
party secretary, said, would 
greet the news of a Communist 
defeat in Warsaw "with a hoot 
of empty Laughter.” 

The Polish leadership's 
response has been to press its 
proposal of a grand coalition 
on Solidarity and seek to bring 
the opposition into govern- 
ment But almost immediately 
after the elections; Mr Bronis- 
law Geremek, a Solidarity 
leader; rejected such a sugges- 
tion saying that many political 
reforms would have to be 
accomplished before such a 
development was posible. 

Bat the present cabinet will 
almost c ertain ly change in any 
case. Ministers like Mr Domi- 
nic Jastrzebski, in charge of 
foreign trade, who foiled to get 
into the Senate, have said they 
woud resign if they lost 

Mr Rakowski, toe Premier, 
who has incurred Solidarity’s 
enmity more than onoe In the 
past eight years and most 
recently when he closed the 
Lenin - shipyard in Gdansk, 
may also' fom pressed to resign. 
But ids rival for the post, Mr 
Baka, the economics party sec- 
retary favoured by Soidarity, 
also foiled to win a seat in Par- 

tiflTUftn t, 

Gen Jaruzelski, the party 
leader and a contender for the 
presidency with its wide-rang- 
ing powers over police, the mil- 
itary and fo reign affairs, could 
also come under pressure to 
resign. Hie election campaign 
provided evidence that still he 
is still identified more with 
imposing martial law than end- 
ing it at the round-table and 
with the election. Here a possi- 
ble contender for the top job 
could be the round-table chair- 
man, General Czeslaw Kisz- 
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gered Species of Wild Fauna 
and Flora (CITES), which 
allows controlled trade, to 
Annex U where trade is ban- 
ned outright 

French officials say that a 
bon has become the only possi- 
ble way of stemming the con- 
tinning slaughter of elephants 
in Africa. France last year 
imported 3884kg of raw ivory 
- around 340 tusks - and 
nearly 7 tonnes of carved 
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Ivory from Africa reached Us 
trumps last year, down from 
152 tonnes the year before and 
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erably larger quantities are 
imported to the main earring 
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CITES officials, however, 
say that a complete ban would 
do nothing to stop the illegal 
ivory trade, which is at least 
as large as the legal trade gov- 
erned by quotas. 

Apart from widespread 
poaching in Africa, countries 
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which denounced the conven- 
tion, after criticism of its wide- 
spread trade in endangered 
species, or Taiwan, a major 
centre for working ivory, rep- 
resent large loopholes in the 
C onven tion. 

CITES itself would prefer to 
keep the African elephant on 
Annex 2 of the Convention, 
but with quotas set centrally, 
rather than by each exporting 
country, and with controls 
currently applied only to raw 
tusks extended to worked 
ivory. 

Control of the ivory trade 
occupies a large part of the 
CITES secretariat’s time, but 
tiie Lausanne-based organisa- 
tion has, nevertheless, been 
criticised in France and else- 
where for its ineffectiveness, 
and for the fact that around 
half its ivory unit’s 5400,000 
(£250,000) operating budget 
comes from ivory traders - 
though with the agreement of 
member governments. 


Deaths reported 
in Uzbekistan 
ethnic violence 

TWO PEOPLE were officially 
reported dead yesterday at 
least 72 were admitted to hos- 
pital after ethnic violence in 
the Soviet Central Asian 
republic of Uzbekistan, Reuter 


The official news agency 
Tass said tensions in the 
region still remained Mfh to 
the aftermath of weekend 
clashes between Uzbeks and 
Meskhetians, an ethnic minor- 
ity in a remote valley w»r the 
town of F e rg an a. 

"Seventy-two people were 
hospitalised in the wake of the 
unrest with injuries of varying 
gravity," Tass said. Two peo- 
ple died In hospi tal " The 
agency said eight policemen 
were wounded. 

One Uzbek had been killed 
and another injured during an 
earlier dash In the district of 
Kuvasai on April 26 which 
apparently triggered the week- 
end rioting, the agency mm 
L ocal officials said that 




THE European Community 
yesterday agreed in principle 
to ban all traffic of toxic waste 
to a major group of developing 
nations, Reuter reports front 


The move follows complaints 
from developing countries, par- 
ticularly African states, that 
they are used as a dustbin for 
poisonous chemicals by indus- 
trialised nations whose laws 
ban dumping at home. 

The EC offered to ban all 
exports of toxic waste to toe 
66-strong African, Caribbean 
and Pacific (ACP) group after 
talks to find a successor to the 
Lomd Convention on aid and 
trade. 

"We have agreed in principle 
to place bans on toe export of 
toxic waste by Community 
members and the import of 
such waste by ACP states,” Mr 
Manuel Marin, EC Develop- 
ment Commissioner, told a 


news conference. 

Mr Raymond Chasle, Mauri- 
tian ambassador to the EC 
said: "We are very satisfied 
with the EC offer to ban 
eaports of toxic waste-toe two 
condi tions In principle make 
the transport of toxic waste 
Impossible." 

‘ Mr Chasle added that the 
two sides would now start 
work on details of the pact and 
that all members of the Con- 
vention would incorporate the 
terms into their national laws. 

The issue of toxic waste 
exports has been highlighted 
by a series of scandals in 
which developing countries 
received unsafe cargoes of 
Mghly toxic substances. 

But toe two rides yesterday 
foiled to agree on possible 
exceptions to the ban. 

The EC wants it to be flexi- 
ble enough to let member 
states export some types of 


toxic waste if Third World 

states acquire the technology 
to dispose of it safely. How- 
ever. the ACP says that no 
technology has yet been devel- 
oped that can safely dispose of 
toxic waste. 

Mr Marin said he was sure 
the EC could come up with 
suggestions to overcome what 
he said were reasonable doubts 
on the part of the ACP on 
exceptions to the agreement 

In March, Ufi countries at a 
conference in Basle, Switzer- 
land, adopted a United 
Nations- sponsored treaty to 
check the growing trade in 
toxic waste disposal. 

African nations, which 
wanted a total ban on all 
exports, refrained from signing 
It “Both sides agreed that in 
the next Lom£ Convention sub- 
stantial improvements could 
be made to the Basle Conven- 
tion," Mr Marin said. 


^ of to e Congress of Feo- 

ple’s Deputies, the new Soviet 

parliament, appealed to the 

"souse of reason” of those 
involved to stop bloodshed anA 
resolve problems peacefully. 
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IKE BEES to honey, 
lobbyists are drawn to 
Though their 
stffln 


national 
gnrennnents or the European 
Commission, they axe devoting 
iiKBBtjbnetDtii^i»gtobendfl» 
ears arid arms of Members of 
the European Parliament 
because the latter can, an occa- 
sion, make a big ffi ffe w ^ n og to 
C om n nm fly 

“I find it a very open envi- 
ironwgtfY said the director of 
communicatians for a big UK 

transport company recently in 
Strasbourg. "More so than 
Westminster, where we find 
the average HP is not very 
effective in getting his view- 
point over, and, of course, has 


David Kachan reports 
on the way the strings 
are pulled in the Euro- 
pean Assembly 


hoc committees, ranging in 
membership from .68 an the 
Political affairs committee to 
19 on the budget control cam- 
mittee which A»i« with that 
much adve r t is ed issue of fraud. 
Each committee is a political 
microcosm of the ParfiaramL 

Appointment to c ommittees 
is in the gift of bosses' of the 
Parliament’s eight political 
groups. With no ministerial 
offices, to proffery committee 
appointments are in fact the 
groups' most important patron- 
age power. . 

Normally, an MEP belongs 

to GD& fMnmljt tfip j ^t h! to OX1& Of 

the 24 parliamentary delega- 
tions for relations with some 
third country, of which that 
with the US is the most highly 


problems in backing the 
Whip's office”. 

AmQWg the more aparfaisiliF 
European Parliament coops fn 
**wyi"g EC policy, have been, 
the ban an Ixxmonejmxhiiced 
meat (which has since led to a 
trade war with the US), the 
ban entheimpart of baby seel 
furs, and the switch in' the 
Commission position towards 
tougher car exhaust controls. 

“But for every spectacular 
rhflngp-; there are dozens of 
humdrum ones”, says Nick 
Phillips, a specialist lobbyist 
whose clients include various 
ghenihg.1 companies. 

The latter won an important 
victory last year against a 
Commission proposal on the 
packaging and labelling of daa- 
gerOQS nhamriftala. 

The industry complained 
that the increased information 
which the Commission wanted 
pat on chemical containers 
would be enough to damage 
commercial confidentiality 
without being of any extra hdp 
to consumers or handlers of 
the product. 

This argument won over the 
Parliament and eventually the 
Council of Ministers, which 
overturned the Commission 

plan. 

The focal point of lobbyists 
are the committees, the legisla- 
tive coal-face of the Parliament 
where MEPs spend -80 per cent 
of their time. *TT yen start lob- 
bying at the plenary session, 
then you've lift it too late", 
says Ur Phillips. The lobbyist's 
main Job is to teU his cheat 
"not what to say, but who to 
say it to and when to say it”. 

Just as on Washington's 
Capitol Bill, therefore, it is 
vital to know the committee 
structure. There are 18 stand- 
ing «*wwiw»m and several ad 


The mandate for sJl commit- 
tees is two and a half years. 
' Therefore, the chairmanship 
and other committee assign- 
ments can change twice in a 
five-year Parliament. But the 
chairmanships are shared out 
in proportion to a political 
group’s see. Thus, the Social- 
ists, as the largest single bloc 
- (168 out of 518 seats) head the 
important budget committee, 
with Mr Jean-Piexxe Cot in toe 
chair. Below toe chairman are 
three vice-chairmen, and 
together- the ' four form prime 
targets for lobbyists became 
they are effectively master of 
comm ittee s agend a* 

Committee rapporteurs are 
also very im p ortant, not only 
for the reports that can go out 
under their names but also 
because of their key rale in the 
bargaining with the Commis- 
sion over amendments. 

Reports are aaaignad to rap- 
porteurs by a curious hiiWing 
process. Each report is 
"priced” in points accanBng to 
its perceived importance. Each 
political group is g ive n a set 
nufhfaer of paints. The groups 
me these to a gntiMt 
each other to get one of its 
members as rapporteur. It foils 
to the staff (usually 4-6 per 
committee) to research and 
often to write parliamentary 
reports, with the rapporteur 
adding the political gloes. 

The n**r t Parliament may see 
scene reorganisation. There is 
talk of merging the present 
external relations committee 
(known universally as the 
“rex" committee from Its 
Trench <ww«^ with external 
work of the political affairs 
committee to foam a beefed-up - 
foreign relations committee. 
.This would, it la toyight, cor- 
respond more to toe respond* 
bilities given by the Single 
European Act for the Parlia- 
ment to vet Community associ- 
ation accords with other coun- 
tries and requests (tike that of 
Turkey currently pending) for 
EC membership. 

Another dtanp may be to 
upgrade the institutional 


Hungarians 
protest at 
Soviet jets 

By Leslie Coflft 

HUNGARIANS are emulating 
prot e sts by West German citi- 
zens against low-flying Nato 
aircraft and military manoeu- 
vres by peaceful dem- 

onstrations against the Soviet 
military presence in Hungary. 

Nearly 800 residents of 
Debrecen, eastern Hungary, 
gathered recently to protest 
against toe “peace din” pro- 
duced by low-flying Soviet air- 
force jets in the area. Qtiaem 
railed for radical cuts In milir 
taxy ffl gw* altar unsuccessful 
appeals to the authorities. 

The demonstrations were 
organised by the Hungarian 
Democratic Forum, one of the 
largest opposition p o litical 


The Hungarian demonstra- 
tors said they were inspired by 
campaigns in Wert Gamny 
against the mental and physi- 
cal w nf fe rtng caused by the 
roar of low-Sying jet fighters. 

The Soviet Consul General 
in Debrecen told the crowd the. 
Soviet Union wanted to rid 
ftgftif “as soon as possible* 1 of 
the burden of stationing Its 
troops in foreign countries. 
Pending a complete, with- 
drawal efforts would be made 
to lower noise levels caused by 
aircraft, he promise d. _ 

A p r evious frpMiwiu«Mi m 
* was held 


by nearly 200 ritfaeno to pro- 
test the use of the Bakony 

Hills for Soviet and Hungarian 
A rmy mano euvres. 

A petition by the Forum, 
to the local Soviet 
BOMmaaijw , Hungary had 
HO plans to take up 8TBB and 

wished to defend itself accori- 
ing to demands of the 
“new era.” K pointed out the 
dangers to the population and 
the environment of the local 
helicopter landing area. 

Surrounded by men playing 
violins, a flower-bedecked 
white lamh was lifted over the 

barbed wire fence of the Soviet 
Army barracks, an attached 
message urging the com- 
mander to accept the lamb as 
a symbol of peace and 


Pay rise in 

W German 
health field 

By David Goodhart in Bonn 

WEST GERMAN health 
workers have won an improve- 
ment in pay and conditions 
that will raise the employers' 
wages bill by about 10 per cent, 
the biggest annrml increase for 
any group of workers since the 
early 1970s. 

Unions representing about 
200,000 health workers won 
many of their demands follow- 
ing the first ever 'warning 
strikes' in hospitals In the 
country’s 40-year history. 
Private Industry which is 



tiaBy damaging battle with 1 G 
Ifetah, the giant metalworkers’ 
mrinn , early next year, will not 
be pipgnaH with the outcome 
but can take comfort frehn vari- 
ous special circumstances in 
the health se ct or. 

Warning s of health workers, 
like most public sector work- 
ers, have fallen significantly 
behind the private sector in 


slow 



been to create a serious short- 
age of staff. The unkma have 
claimed a shortfall of up to 
60,000 jobs, and polls show that 
every second nurse would 
choose another career, if 
starting again. . 

The employers have retented 
because they accept the need 
to make health jobs more 
a tt r a ct i v e and the health insur- 
ance ftiuds have also relaxed 
somewhat their pre ssur e on 
labour costs as the 
health r efor m has hel] 
down cost increases 
in the health system. - 

Although West Germany is 
now near the fop of the inter- 
national health expenditure 
l eag ue, spending about 9 per 
cent of gross domestic product, 
only Z2 per cent of the work- 
force is employed in the health 
cave sector compared with 10 
per cent in Norway and more 
than 5 per cent in both the US 
and UK. 

• Warning Unices continue in 
shops throughout West Ger- 
many following the failure of 
employers and unions to reach 
agreement on a new pay and 
is deal. 
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' Election turns Portuguese eyes northward 

hi For most citizens the Pa rliam ent is a bit of a mystery, writes Diana Smith 






affairs finwimitow and to 

the regional and sriefa ) f nn 
com mittees into a joint struc- 
tural funds committee. 

The new MEP la probably 
best advised to tty to get on to 
one of those commtttgea , where 
the Single Act has created the 
most active agenda and given 
the Parliament most of the 
new powers. These are the 
committees dealing with envt- 


“BE A 12-star citizen! Vote in the 
Euro pean election,” exhort Portugal's 
state-run television stations. 

It is undear whether the public wifi 
use toe ballot for simpte selection of the 
people they find best-suited for Stras- 
bourg, to farther "construction of 
Europe," the catch phrase of the 
moment, or merely to record their plea- 
sure or displeasure with the two-year- 
old Social Democrat (PSD) Government 
headed by Mr Anibal Cavaco Sflva. 

Probably a bit of an three. Few citi- 
zens perceive Europe as a whole even 
after three years of membership. Those 
with relatives elsewhere in the Euro- 
pean Community know that wages and 


oology, economic/m onetary, 
and legal affairs. 

. There is one other group 
whose influence has perhaps 
been more pervasive than any 
of the 18 co mmittee s. This is 
the Kangaroo Group, an all- 
patty group of MEPs dedicated 
to leaping, or ns waning, all 

kinds of barriers within the 
Community. Started back in 
1979 by MEPs of several nation- 
alities, it helped create the 
spiri t of lnng before ^ 
letter of the internal market 
pr ogr a mme was laid down in 
the Cochfieki 1985 White Paper. 
As a ginger group, it continues- 
to chivvy 1992 along. 


some p er ceive toe election as a way to 
say “Brii® us closer to Eurostatus,” 
vaguely sensing that Portugal is stron- 
ger since its accession in 1986. 

But the European Parliament and 
what it is supposed to do, are a bit of a 
mystery. Says Mr Carlos Carvalhas, the 
number one candidate of the Coligacao 
Democratica Unite (COD), an aTnaipiw 
of Communists, Greens and indepen- 
dents: "Most voters don't know where 
Strasbourg is, let alone what the Euro- 
pean Parliament does.” 

At mid-term after Mr Cavaco SQva’s 
sweeping victory in the 1987 general 
election, PSD candidates trumpet Euro- 
success (and their party’s responsibility 
for it): extra-rapid economic and pro- 
dnettrity growth, needed to drive Porta- 
gal nearer EC averages; political stabil- 
ity; agresstvdy-negotiated. voluminous 
EC funds (Ecu700m last year and 
Ecolhn this) for backward agriculture, 
shaky industry, underdeveloped regions 
and neglected job training. 


The Government's haiping on how 
much money it winkled out of the 
EC has drawn criticism from Brussels 
and from local opposition. The leading 
Socialist (PS) candidate, Mr Joao Cra- 
vinho, a prominent economist and spe- 
cialist In mnall-medinm companies, 
says: “The executive grabs all the EC 
money it can, so as to win elections. 
But it has no medium-range EC policy, 
and it is guvena oenta^ j g our mem- 
bership: it wasn't the PSD that joined 
Europe, it was Portugal and its people.” 

Mr Cravinho reflects a growing mood 
that while EC funds are crucial to Por- 
tugal the country is under-informed and 
mTHty p^- ftruaiHarf on European decisions 
by a very self-sufficient Government 

The EC’s "democratic deficit” is, they 
say. a Portuguese democratic deficit 
too: the executive disposes, and Parlia- 
ment and other vital organs - notably 
business or professional associations — 
are semi-ignored. “Portugal can only 
succeed in Europe,” Mr Cravinho 
insists, "if its people stop feeling flnan- 
dally-dependent on the EC and discover 
their opportunities as foil EC citizens." 

EC funds, meanwhile, have begun to 
improve i nf rastr u ctures - roads, ports, 
airports, sanitation, electricity, munici- 
pal services - and to boost small and 
medium-sized business and to modern- 
ise fanning. 

But blatant mi sap propriation of EC 
job training funds, where perhaps $50m 
(the police are still investigating) disap- 
peared into phantom companies, 
courses and schools invented by sharp 
operators with the help of corrupt offi- 
cials, has raised questions about gov- 
ernment supervision of the biggest 
grants Portugal has ever received; and 


the opposition hopes to capitalise cm 
this in the PtoHnn- 
Meanwhile, European political parties 
want more Portuguese to visit Brussels 
and Strasbourg to discover that the 
Community is more than a treasure 
chest and that individuals have a vital 
role in its consolidation. They detect 
more interest in visiting the EC institu 


Few Portuguese citizens 
perceive Europe as a whole 
even after three 
years of membership 
of the Community 


Hons and are using the election cam- 
paign to push citizens to study the EC 
more closely. 

"Interaction" is a key-word fra the 
main conte n d e rs: 

• the ruling PSD, which will watch the 
results to see If it is endorsed mid-term; 

• the PS, now standing in opinion 
polls at 30 per cent against the PSD’s 42, 
and hoping to persuade voters to put it 
at least neck-and-neck with the PSD; 

• CDS Christian Democrats whose 
MEP, Mr Lucas Pires, was the "Mr Cha- 
risma” of Portugal's first Euro-delega- 
tion and wants to remain so this time 
*h«ngh his party stands at only 6-8 per 
cent in the polls; 

• and the CDU which speaks with a 
moderate European voice for a move- 
meat that once resisted EC membership 
but whose provincial municipalities 


made efficient use of EC structural 
funds to improve their services, and 
which is now committed to building 
Europe. 

Interaction requires broader sharing 
of European questions. The PSD insists 
it does share: critics insist its notion of 
"sharing" is post facto information, or, 
in the case of farmers, many of whom 
are elderly and illiterate, handing out 
pamphlets on EC agricultural benefits 
couched In language even a graduate 
agronomist might not understand. 

After three years in Europe, Portu- 
guese feel less alienated than at the 
hAgtoning of the decade from a conti- 
nent to which their country belonged 
geographically but not in spirit In its 
years of empire and isolationist 

dictatorship. 

The PSD fihiTns to feel as "comfort- 
able as a fish in water 41 in Europe: not 
all v o te rs are sure where they are swim- 
ming to, or what the Single Market may 
do to fragile businesses, many of whose 
owners are so scared of the competition 
jrfi»r 1992 that they are seeking buyers 
Era their companies and retiring on the 
proceeds. 

Perceiving this, opposition candidates 
do not want Portugal to confirm, as 
some European businessmen claim, 
that “Portugal is for sale. Cheap.” They 
fear that if national resolve is not 
braced, the country could become a lat- 
ter-day protectorate, marginal to 
Europe, a cheap labour host fra poQixt- 
ing industries the rest of Europe 
E^jCCtSi 

They are using the European election 
campaign to goad their compatriots to 
think about and Ha m and more Of, their 

co un t ry . 
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IN THE TOP TEN 
FOR QUALITY OF LIFE 



...with London 34th 
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A recent national survey of the qualify of life in 38 of Britain's 
urban areas ranked Teesside ninth. London was 34th. What 
placed Teesside so high? Chiefly, reasonable cost of living, 
high qualify reasonably priced housing, good shopping and 
leisure facilities, and excellent access to fine scenery. But 
Teesside scored right across the lifestyle spectrum — particularly 
when compared with the South East. Teesside's weekly 
shopping basket is the sixth cheapest in the land. Teesside's 
nursery school provision is twice the national average, its 'O' 
Level attainment above the national figure with excellent choice 
of State and private schools, the further education facilities 


within its reach extensive and wide ranging. Public expenditure 
on health is higher; hospital waiting lists shorter. And the 
magnificent scenery? The 36 miles of the Cleveland and North 
Yorkshire Heritage Coast, the 550 square miles of the the North 
York Moors National Park, the 680 square miles of the 
Yorkshire Dales National Park, the upper reaches of the River 
Tees with Hs spectacular waterfalls. Teesside — the sum of its 
parts puts it in the Top Ten. To find out more contact 
Duncan Hall, Chief Executive, Teesside Development 
Corporation, Tees House, Riverside Park, Middlesbrough, 
Cleveland TS2 1 RE. Tel 0642 230636. Fax 0642 230843. 
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By Julian Ozanne in Addis Ababa 


ETHIOPIA’S parliament 
approved a resolution vested 
day launching a new peace ini- 
tiative aimed at resolving the 
28-year-old civil war raging in 
the northern province of Eri- 
trea. 

The Shengo. a semi-demo- 
cratic elected body, unani- 
mously endorsed a proposal 
framed by the ruling Politburo 
of the Workers Party of Ethio- 
pia calling for talks with seces- 
sionist rebels without any pre- 
conditions. 

The move marks a clear 
change of direction by the 
country’s hard-line Marxist rul- 
ers who have until now pur- 


Pol Pot says lie Is ready 
to abandon political role 


By Roger Matthews in Bangkok 


POL POT. who headed the 
regime which between 1975 
and 1976 was responsible for 
the slaughter of an estimated 
lm Cambodians, said yesterday 
that he was willing to abandon 
politics. 

In a statement broadcast on 
Khmer Rouge radio, the 
mouthpiece for the largest 
guerrilla force fighting the 
Vietnamese occupation of 
Cambodia. Pol Pot said that he 
wished to relinquish his post 
os bead of the Khmer Rouge 
High Institute of National 
Defence. 

He said that he would 
remain at the institute in the 
role of “researcher" until all 
Vietnamese troops had with- 
drawn from Cambodia. Then 
he would retire from politics. 

The presence of Pol Pot 
within the Khmer Rouge is one 
of the most serious obstacles to 
the peaceful settlement of the 
Cambodian crisis. Vietnam has 
said it will withdraw all its 
troops by the end of Septem- 
ber, but has declined to make 
its pullout unconditional. 


Western diplomats inter- 
preted Pol Pot’s statement as a 
political ploy ahead of next 
month's meeting in Paris 
which will bring together the 
main factions opposing the 
Vietnamese occupation and 
Hun Sen, Prime Minister of the 
Hanoi-backed Government in 
Phnom Penh. 

Few seemed to doubt that 
Pol Pot still exercises consider- 
able influence within the 
Khmer Rouge despite persis- 
tent rumours that he is cur- 
rently in China receiving treat- 
ment for cancer. China has 
been the most consistent sup- 
porter of the Khmer Rouge and 
it appears unlikely that the 
current turmoil in Peking will 
lead to any dilution of that 
political, military and diplo- 
matic backing. 

The Khmer Rouge has 
refused to accept calls for a 
ceasefire in- the run-up to the 
Vietnamese withdrawal and 
there is growing suspicion that 
it may be preparing for a large 
scale assault on the Cambod- 
ian capital later this year. 


(OVERSEAS NEWS 
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sued an uncompromising mili- 
taristic policy towards the con- 
flict. The last round of pro- 
posed peace folks in 1985 failed 
to get off the ground because 
of pre-conditions laid down by 
both sides: the Government 
insisting on a non-negotiable 
principle or national unity and 
integrity of Ethiopia, the rebels 
on a referendum on indepen- 

lienee. 

At the end of what was 
clearly a stage-managed emer- 
gency session of the Shengo. 
740 deputies, dressed in Mao 
Zedong-styie party uniforms, 
slowclapped President Men- 
gistu Haile Marian and the 


authors of the peace offer. 

"Since the disturbance of 
peace entails enormous 
destruction of life, manpower 
and property, it is obviously an 
obstacle to progress and devel- 
opment. The Ethiopian revolu- 
tionary generation has realised 
this grim fact quite early,” said 
Comrade Shewandagne Belepe, 
an alternate member of the 
Politburo, who presented the 
peace initiative. 

The fratricidal conflict, he 

said, had prevented Ethiopia 
from Liberating itself from 
backwardness. 

The peace initiative allowed 
for discussion with any con- 


s with Eritrean rebels UK cancels trips 


by British and 
China ministers 

By Robert Mauthner, Diplomatic Correspondent 


sen ting party without pre-con- 
dition, in public, in the pres- 
ence of an observer and at a 
date and place to be selected 
by mutual agreement. 

While on the surface this lat- 
est offer represents a signifi- 
cant gesture of goodwill on the 
part of the government, accord- 
ing to Western diplomats, 
there is also a large degree of 
political public relations in the 
timing of the initiative. 

President Mengtstu’s govern- 
ment and military high com- 
mand have been left seriously 
debilitated by last month's 
foiled coup d’etat mounted by 
senior military officers. 


Since the coup, and the sub- 
sequent thorough purge of all 
top military posts, it was a 
regime under severe strain. 
The wars in the north, in Eri- 
trea and Tigray, were going 
badly. Earlier this year, the 
army suffered a string of mili- 
tary defeats at the hands of 
rebels. 

In March, Soviet diplomats 
in Addis Ababa made an 
unprecedented public attack on 
tim regime and urged Resident 
Mengistu to seek a political 
solution. He let it be known 
that Moscow, which has 
poured an estimated $6bn into 
the war machine since 1977, 


may not renew arms agree- 
ment after B9L 

The military problems which 
beset the regime have intensi- 
fied since the coup attempt. 

President Mengistu has good 
reason therefore to sue for 
peace now. But the initiative 
approved yesterday contains 
serious flaws. 

There is no mention of the 
Tigray People's Liberation 
Front which has routed gov- 
ernment troops from the prov- 
ince of Tigray. Nor is there any 
statement of how far the Gov- 
ernment is prepared to compro- 
mise on the thorny question of 
independence for Eritrea, 



hutto sets sights on drugs barons 


establishment, writes Christina 


ONE sure way to upset the 
establishment in Pakistan is to 
crack down oo narcotics. 

The country's 40 big drug 
mafias involve the army, 
bureaucracy and political fig- 
ures of the last regime: the 
president's son-in-law was 
arrested for drug trafficking; 
the son of a former governor is 
in jail in America: army 
vehicles are used to transport 
heroin; and known heroin 
smugglers sit in parliament 

To tackle them may be a 
convenient way to get at those 
associated with the late Presi- 
dent Zia-ul-Haq but it entails 
considerable physical and 
political risk. Yet Prime Minis- 
ter Benazir Bhutto insists she 
has decided to wage war on 
drug barons in which "no one 
will be spared". 

Many believe Ms Bhutto’s 
brave folk is just hype before 
her first trip as Prime Minister 
to the US, which began yester- 
day. The Administration of 
President George Bush lists 
narcotics as a major problem 
area with Pakistan. Previous 
administrations have turned a 
blind eye because of Pakistan's 
crucial role in channelling aid 
to the Afghan resistance in the 
Central Intelligence Agency's' 
largest “covert” operation 
since the wars in south-east 
Asia. 

The US has given Ms Bhut- 
to's Government $6m to set up 
an anti-narcotics division. This 
is mere drop in the ocean, how- 
ever. compared with the esti- 
mated $4bn earned in heroin 
last year - more than all 
Pakistan's officially-recorded 
exports. 

Ms Bhutto warns that drug 
barons will be shown no 
mercy, however powerful they 
may be. “How can we be 
unmin dful when we inherited 
a society with 2m drug addicts, 
of whom 700.000 are in the 
clutches of heroin?” she asks. 

Over the past 10 years, the 
US crack-down on the Far 
East’s golden triangle has 
made Pakistan one of the 
world's main suppliers of her- 
oin, supplying 60 per cent of 
high-grade heroin consumed in 
Europe and the US. 

It is a lucrative business. 


Attempts to persuade farmers 
to stop growing poppy have 
failed, which is not surprising 
when an acre of floppy earns 
Rs20.000 (£580), compared with 
Rs450 for maize. For the traf- 
ficker it is even more profit- 
able. Heroin bought in Pakis- 
tan for $5,000 a kg fetches 40 
times that on the streets of 
New York and London. 

According to Pakistan's Nar- 
cotics Control Board (PNCB), 
last year's poppy production 
was between 80 to 160 tonnes 
which refines to one- tenth as 
much heroin. US officials put 
the figure at 200 tonnes. 

The problem has been exac- 
erbated by the war in Afghan- 


the big fish. This could mean a 
total overhaul of everything 
from police to army and could 
bring her down with it. 

Most are family operations 
beaded by millionaire business- 
men who have links with poli- 
ticians, government officials, 
police, airline and transport 
employees in which no one 
knows the entire chain of com- 
mand. The networks are so 
powerful that there have 
already been attacks on anti- 
narcotics officers who now 
have permanent police guards. 

Western narcotics officials 
believe a total revamping of 
the customs system is neces- 
sary. They point out that not 


‘Ms Bhutto is unlikely to be able to get 
more than track drivers without tearing 
down the shield of protection enjoyed by 
the big fish . This could mean a total 
overhaul of everything from police to army 
and could bring her down with it’ 


istan, where the lack of effec- 
tive central government has 
given free rein to poppy farm- 
ers and heroin traffickers. 
Western narcotics officials say 
that last year 800 tonnes of 
poppy were grown in Afghan- 
istan and processed in Pakis- 
tan. They expect more this 
year. 

Not all Pakistan's heroin 
finds its way abroad. Since 
1981, the number of heroin 
addicts in Pakistan has risen 
from 5,000 to 700.000, according 
to PNCB. While in early 1988 
one in nine youths in Karachi 
were addicts, by December it 
was one in six. In the universi- 
ties 60 to 70 per cent of stu- 
dents are held to be addicts. 

Recently a vendor outside a 
junior school in Faislabad was 
found selling sweets contain- 
ing heroin to 10-year-olds. 

In the last 10 years not a 
single big trafficker has been 
arrested. Western drag officials 
say even if Ms Bhutto is seri- 
ous, she is unlikely to be able 
to get more than truck drivers 
without tearing down the 
shield of protection enjoyed by 


only axe their anti-drugs agen- 
cies working against each 
other but most officials are 
themselves involved. It is at 
every level. When we get infor- 
mation we do not know who 
we can trust" 

Customs officer (average 
monthly salary $60) is a 
sought-after career in Pakistan. 
Payoffs from drug mafia are so 
lucrative that people bribe 
their way into customs service. 
A recent survey at Karachi 
University found it to be the 
most popular job. 

Many cases under investiga- 
tion involve senior figures 
from the last regime. Opposi- 
tion politicians label it a smear 
campaign against Gen Zia. A 
dose aide of Ms Bhutto admits 
it is a clever way of seeking 
vengeance. 

“We are only re-opening 
internationally known cases 
and if in the course of investi- 
gations fingers happen to point 
at Zia's men that is all well 
and good.” 

One of the first to suffer 
from the crackdown was Gen 
Zia’s former pilot, Major Far- 


ouci Hamid, suspected of con- 
trolling a massive interna- 
tional operation with bases in 
Britain, Abu Dhabi, Norway 
and Spain. 

His case came to light during 
investigations of three Pakis- 
tanis arrested in 1984 after a 
Pakistan-based drug smuggling 
ring was exposed in Oslo. One 
was Hamid Hasnain, vice presi- 
dent of the state-owned Habib 
Bank, who controlled Gen Zia's 
finances and was allegedly like 
an adopted son to him. The 
three were sentenced only 
after lengthy proceedings and 
intense diplomatic pressure 
from Norway. 

Western narcotics officials 
say the much larger case was 
hushed up. Major Hamid con- 
tinued to live in Islamabad in 
spite of Norwegian insistence 
to Interpol and Pakistan that 
he was suspected of master- 
minding the operation. 

At least two syndicates oper- 
ate within the army. In 1985 
PNCB made its biggest ever 
haul, catching a major and a 
flight lieutenant each with 
220kg of heroin. Both escaped 
after being transferred to army 
custody, though the major has 
been re-arrested. 

In 1982 when 13 senior arm; 
officials were arrested, the 
army embarkation headquar- 
ters was found to be used by 
top drug traffickers. Most are 
believed to have been re-in- 
stated. 

According to Afghan resis- 
tance sources, drugs are trans- 
ported in the army-controlled 
national logistics cell vehicles. 
“They take arms one way and 
bring drugs the other,” said a 
resistance leader who claims 
Pakistan’s military intelli- 
gence, the ISI. is using the 
trade, to. raise resources and 
turning generals into over- 
night millionaires. 

Although 40 major syndi- 
cates have been identified by 
the US agencies not one has 
been broken as a result of US 
enforcement efforts. The IT US 
drug enforcement officers in 
Islamabad include some from 
tiie CIA who work closely with 
ISI on the Afghan war and are 
thus aiigrwri to the very men 
involved. 


Sri Lanka floods kill 250 I Israel protests over death 


SRI LANKAN rescue workers 
have recovered 250 bodies from 
the debris of the worst floods 
on the island in 40 years, offi- 
cials said yesterday. Renter 
writes from Colombo. 

They said the death toll 
could rise as the search contin- 
ues in the wreckage of thou- 
sands or houses destroyed by 
floods and landslides which fol- 
lowed three days of monsoon 
rain. 

Meteorological Department 
officials predicted rain for 
another 48 hours. 

Mr M.W. Premawardene, the 
deputy director of social ser- 
vices, told reporters the land- 
slides and floods, which also 
left more than 700 people 


injured and made about 125,000 
homeless, caused widespread 
destruction in the central high- 
lands and southwest districts. 

Mr Premawardene said 
Kegalle, Kalutara and R atna - 
pura districts in the southwest 
and Nuwara Eliya in the tear 
growing highlands were worst 

Naval teams with boats have 
been deployed to rescue thou- 
sands of marooned villagers 
and air force helicopters 
dropped food and lifted medical 
te ams into affected areas, a 
government statement said. 

Mr Rajiv Gandhi, the Indian 
Prime Minister, has offered 
relief supplies and helicopters 
for rescue work, officials said. 


By Hugh Camegy in Jerusalem 


ISRAEL yesterday protested 
strongly to Egypt at the fatal 
shooting of an Israeli fisher- 
man by an Egyptian naval 
patrol in the Gulf of Aqaba at 
the weekend. It proposed set- 
ting up improved links 
between police on both sides in 
the area to prevent such inci- 
dents occurring. 

The shooting happened in 
waters near the Israeli resort 
of Eilat where the two coun- 
tries meet and which have long 
been the subject of territorial 
disputes. 

The Egyptian ambassador in 
Israel, Mohamed Bassiounl, 
was summoned to the foreign 


ministry to hear Israel’s pro- 
test 

Reuter adds from Jerusalem: 
Police began an investigation 
yesterday into suspected rac- 
ism in a West Bank Jewish set- 
tlement that issued “Foreign 
Worker” badges to Arab 
labourers. 

The Justice Ministry said 
that Mayor Ron Nachman of 
the Ariel settlement was sus- 
pected of inciting racism. Mr 
Yosef Harish, the Attorney 
General, had ordered police to 
question him about the badges, 
which the settlement said last 
week it would withdraw, the 
ministry said. 


Zimbabwe foreign funds code "needs fleshing out’ 

Business and economists say new investment guidelines are only a modest step, writes Tony Havrklns 
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Z IMBABWE'S new 
investment guidelines 
1 released last month are 
seen as a modest step in the 
right direction, though one 
that will achieve little on Its 
own. 

Business leaders and econo- 
mists are telling Zimbabwe's 
Finance Minister Bernard 
Chidzero that he must move 
quickly both to implement the 
proposals and sharpen their 
impact by relaxing price con- 
trols. cutting the public sector 
deficit and liberalising import 
controls. 

Since independence in 19S0. 
Zimbabwe has attracted little 
new foreign investment with 
private capital inflow during 
the 1930/SS period put at no 
more than USSSOm. in the past 
two years, there has been a 
substantial net outflow of 
about SMOni. mainly reflecting 
disinvestment by South Afri- 
can firms selling their equity 
to the Zimbabwean Govern- 
ment. whose stake in the econ- 
omy is estimated to have risen 
from a quarter to more than a 
third of gross domestic product 
since 1980. 

There are three significant 
improvements in the guide- 
lines, which replace the origi- 


nal white paper published in 
1932. These are the decision to 
establish a one-stop Invest- 
ment Centre designed to 
streamline the process of 
investment approvals, the deci- 
sion to join the World Bank's 
Multilateral Investment Guar- 
antee Agency i.Miga) and nego- 
tiate bilateral investment pro- 
tection agreements with 
foreign governments, and a 
range of minor measures 
aimed at relaxing existing 
financial constraints. 

These include: 

a The willingness, albeit only 
in exceptional cases and for 
limited periods, to allow 100 
per cent of after-tax profits to 
be remitted, compared with 25 
per cent for all ore- 1979 foreign 
investment and 50 per cent for 
so-called new investments 
since September 1S79. 

© The redefinition of a for- 
eign-cont rolled company as 
one with 25 per cent foreign 
ownership rather than the 15 
per cent before. 

O The associated relaxation of 
domestic borrowing ceilings 
that will allow foreign firms to 
borrow up to 25 per cent of 
shareholders’ funds US per 
cent previously). 

The Government stance has 


softened too in respect of own- 
ership. with the new regula- 
tions accepting majority or 
even 100 per cent foreign own- 
ership “in high priority pro- 
jects”, though any such agree- 
ments should include provision 
for the eventual transfer of 
majority ownership to Zimbab- 
weans. 

Despite these advances it is 
widely' acknowledged that 
unless Mr Chid zero moves 
quickly and decisively to 
implement his new proposals, 
underpinning them with a 
more flexible system of price 
controls and increased avail- 
ability of foreign exchange, 
there is a risk that the reforms 
will do little to boost economic 
performance. 

The minister insists that the 
publication of the guidelines 
was cot an event but the start 
of a process to be followed next 
month by the announcement of 
a new price regime and. later 
in the year, some liberalisation 
of imports. 

Government actions have all 
too often fallen short of prom- 
ises. and bankers and business- 
men criticise the investment 
code for being longer on words 
than on specifics. 

The proposal to allow third 
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parries to use blocked funds for 
investment in Zimbabwe has 
still to be fleshed out; just how 
much autonomy the invest- 
ment centre will have remains 
unclear though the guidelines 
say it will be able to approve 
projects up to a value of 
USSL5m. But critics say auto- 
matic approvals of this kind 
will not be possible under the 
existing system of import con- 
trols. 

Furthermore, no one has yet 
been appointed to head the 


centre, while its location 
within the Ministry of Finance 
is fuelling fears that it will be 
an addition to an already -over- 
blown Zimbabwean bureau- 
cracy and that the promise to 
dear proposals within 90 days 
will prove ambitions. 

There are fears too that with 
inflation up sharply to 10 per 
cent in March from 4 per cent 

last June - the relaxation of 
price controls next month will 
be limited in scope, while Mr 
Chidzero, who estimates the 
budget deficit at 9 per cent of 
GDP against the 12 per cent 
calculated by independent 
economists, has already 
warned that because of Zim- 
babwe's ongoing military com- 
mitments in Mozambique it 
will be difficult to achieve a 
significant reduction in the 
deficit this year. 

Depressed Investment levels 
and a highly liquid capital 
market have enabled the 
authorities to fund the 
US$575m deficit largely from 
non-bank borrowings. But as, 
and when, private sector 
investment recovers, the defi- 
cit will increasingly have to be 
met by bank borrowing, 
thereby making worse infla- 


tionary pressures. 

Furthermore, investment 
projects typically have a 4050 
per cent foreign currency con- 
test, which means that, unless 
there is a major reversal in the 
pattern of capital flows, new 
investment in Zimbabwe will 
continue to be severely con- 
strained by the foreign 
exchange situation. 

Above aH, the guidelines and 
subsequent minis terial state- 
ments fail to dispel the aura of 
ambivalence surrounding Har- 
are's recent much-publicised 
willingness to pay greater beed 
to market forces. There is an 
underlying conflict between a 

net inflow of private foreign 
investment and increased state 
ownership. 

At a rime when most devel- 
oping countries are committed, 
if not to privatisation, at least 
to halting public sector 
growth, Zimbabwe continues 
to create new and overlapping 
state enterprises and institu- 
tions. 

The code and the Govern- 
ment's preference for controls 
over market forces, suggests 
that Zimbabwe is not about to 
achieve international competi- 
tiveness in the foreign invest- 
ment stakes. 


THE British Government 
yesterday expressed its "shock 
and outrage" to China at the 
events in Peking over the last 
few days and cancelled sched- 
uled trips by British and Chi- 
nese Ministers to each other’s 
countries. 

A planned visit by Prince 
Charles and his wife. Princess 
Diana, to China in November 
is also in the balance. Sir 
Geoffrey Howe, the British For- 
eign Secretary, said such a 
visit was “unthinkable” unless 
there was a change in the situ- 
ation In China. 

Sir Geoffrey summoned the 
Chinese charge d'affaires in 
London, Dr Song Mingjiang, 
for a 25-minute meeting at the 
Foreign Office to convey to 
him the British Government's 
outrage at the shooting of 
peaceful demonstrators by Chi- 


nese soldiers in Peking. 

After the meeting, the For- 
eign Secretary said that a trip 
to China next week by Mr John 
MacGregor, the British Agri- 
culture Minister, as well as a 
planned visit to Britain later 
this week by Cai Cheng, the 
Chinese Minister of Justice, 
had both been cancelled. 

However, Sir Geoffrey said 
that sanctions against China 
were not under consideration. 
This was not the time for 
“hasty, long-ranging snap deci- 
sions," be said. 

Neither was there any ques- 
tion of Britain going back on 
the 1984 treaty with China 
under which Hong Kong will 
revert to Chinese rule in 1997 
and be able to retain its capi- 
talist system for another 50 
years after that date, British 
officials emphasised. 


Firm assurances on 
Hong Kong sought 

By PfifBp Stephens, Political Editor 


THE British Government will 
today face intense pressure at 
Westminster to respond to the 
Chinese authorities’ violent 
repression of the student dem- 
onstrations with firm assur- 
ances that it will act to safe- 
guard the future of Hons Kong. 

Sir Geoffrey Howe, the For- 
eign Secretary, is expected to 
make a statement on the issue 
in the House of Commons this 
afternoon amid calls from MPs 
for Britain to take a much 
tougher line in its negotiations 
with China on the conditions 
of the colony's hand-over in 
1997. 

The general view at West- 
minster is that there is no 
prospect of the Government 
seeking to abrogate the 1984 
agreement under which Hong 
Kong will be returned to 
China. Senior Conservatives 
also believe that it should 
avoid any “panic” measures in 
response to the deteriorating 
situation in China. 

Sir Geoffrey, however, can 
expect demands from both 
Conservative and opposition 
MPs to review the issue of 
whether substantially more of 
the 3-28m British citizens in 
Hong Kong should be granted 
full rights of entry to the UK. 

He is also likely to face calls 
for Britain to play a much 
more active role in ensuring 
that the final draft of the Basic 
Law - under which the colony 
will be ruled from 1997 - pro- 
vides for a more rapid transi- 
tion to democratic government 

Mr David Howell, the Con- 
servative chair man of the Com- 
mons committee on foreign 
affairs, said yesterday that Sir 
Geoffrey should give a clear 
indication that he would put 
the views of the people of Hong 
Kong before those of the.“bro- 
tal tyrants" in Peking. 

His comments reflect a grow- 
ing unease among MPs that 
since the signing of the Joint 
Declaration, the British Gov- 
ernment has been more sensi- 
tive to the wishes of the Chi- 
nese Government than to a 
slump in confidence among the 


Troops in Peking yesterday 
shot dead student leaders of 
the democracy movement in 
Peking University, according 
to Oxford University Students' 
Union which has received 
news direct from Peking. Col- 
ina MacDougall writes. Army 
units went through the dormi- 
tories asking for student lead- 
ers, and when one student 
answered “You need not 
search for them, just arrest 
me”, he was shot on the spot 
Other students cried out in 
fear, and were shot dead. Yes- 
terday over 700 students at 
Peking University were 
reported shot when they 
Conned up to keep troops out. ; - 
according to news received in 
Oxford from Hong Kong. Many 
university teachers are on as 
army death list as it sweeps 
through the campus. 


people of Hong Kong. 

Mr Howell, whose committee 
is conducting an extensive 
investigation into the future of 
the colony, added that the case 
for a review of the nationality 
Issue and of the need for faster 
progress towards democracy 
had been increased tenfold by 
events over the weekend. 

Sir Geoffrey indicated in a 
letter last month to Mr Paddy 
Ashdown, the Democrats' 
leader, that there could be no 
question of granting full settle- 
ment rights to all those eligible 
for British National Overseas 
passports. Mr Ashdown had 
earlier accused the Govern- 
ment of “betraying” the people 
of Hong Kong over the citizen- 
ship issue. 

Yesterday, however, Mr 
Peter Temple-Morris, another 
Conservative member of the 
foreign affairs committee, said 
the Government would face 
pressure to extend citizenship 
to a n umb er of groups within 
the 3.28m total. They might 
include Crown servants and 
others with close established 
links to the UK. 


China ‘seizes HK activist’ 


A HONG KONG political 
activist Lee Chuk-yan was 
dragged off an aircraft by Chi- 
nese security police as he was 
about to leave Peking for Hong 
Kong, the colony’s government 
radio said yesterday, Reuter 
reports from Hong Kong. 

A Hong Kong government 
spokesman said the British 
Embassy bad asked Peking 
authorities for information on 
Lee, and Hong Kong democ- 
racy movement leaders Martin 
Lee and Szeto Wah met with 
Governor Sir David Wilson for 
urgent talks. 

Lee was dragged off a spe- 
cially chartered Dragonair 
flight sent to Peking on Mon- 
day by the Hong Kong govern- 


ment to bring back 127 Hong 
Kong students and pro-democ- 
racy campaigners unable to 
leave Peking because of the 
chaotic conditions in the Chi- 
nese capital. 

“We have been in touch with 
the British Embassy in Peking 
who know Mr Lee Chuk-yan 
wen and have great respect for 
his efforts to organise and 
assist other Hong Kong people 
to get to the chartered plane 
this evening,” the spokesman 
said. 

Hong Kong radio there 
were also fears for another 
Hong Kong activist. Tam Yee 
Way, who had failed to appear 
at the airport to catch the 
flight. 


Commission snubs visiting 
senior Chinese minister 


By William Dawkins in Brussels 


THE EC joined the 
international protest against 
the massacres in Peking yes- 
terday when the European 
Commission refused to meet a 
visiting senior Chinese Minis- 
ter. 

The Commission's diplo- 
matic snub came on the eve of 
a meeting of senior officials of 
the EC’s 12 member states, 
which will discuss other ways 
of stepping up pressure on the 
Chinese Government- Any fur- 
ther action could then be con- 
firmed at a meeting of EC For- 
eign Ministers next Monday. 

Yesterday’s meeting was to 
have been between Zheng Tuo- 
bin, Chinese Minister of For- 
eign Economic and Trade Rela- 
tions. and Mr • Frans 
Andriessen. European Commis- 
sioner for External Relations. 
This was the 10th in an annual 
series of talks, normally rou- 
tine matters, and was to have 
covered general trade and com- 


mercial co-operation and the 
progress of the Uruguay round 
of the General Agreement on 
Tariffs and Trade. 

Zheng was also turned away 
by his counterparts in the Bel- 
gian Government, with whom 
he had also scheduled meet- 
ings The cancellations were 
doubly embarrassing because 
they were not confirmed until 
after the Chinese Minister's 
arrival in Brussels. The Chi- 
nese embassy refused to com- 
ment. 

Meanwhile, the Commission 
put out a tough condemnation 
of the Chinese military inter- 
vention. It warned: “The co-op- 
erative relations which exist 
between China and the Com- 
munity can only suffer and 
risk long term damage if the 
Chinese Government continues 
to pursue policies that which 
compromise the oneness and 
reform that have characterised 
it until now.” 
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Military loss of face that bred a contempt for life 


CRISIS IN CHINA 
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Thomson reports from Peking on the ineptitude and disastrous tactics of the People’s Liberation Army 
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I N the far vest of Peking, 
just outside the gate of the 
Baobaoshan cemetery Tor 
revolutionary martyrs, there is 
a monument to the cannngnqg g 
and ineptitude that has turned 
the Chinese capital into a war 
zone — the burnt hulks of 
about 50 military tracks and 
armoured personnel carriers. 

The convoy was r olling into 
the dty on Sunday morning, 
when the lead truck apparently 
slewed and the vehicles follow- 
ing slammed into each other. ■ 
According to residents in the 
area, visited far the fast time 
since the carnage at the week- 
end, the surrounded soldiers, 
fearing that the weapons and 
materials they w e re carrying 
would be looted, set fire to 
their own vehicles. 


A principle of 
reform was that the 
leadership in each 
of the regions ' 
would be changed 
regularly to prevent 
the rise of warlord- 
style armies. The 
reality has been 
different 

In a 4km stretch of Chang 
An Avenue, which cuts 
through the heart of the capi- 
tal, there sue more than: 100- 
hundred gutted vehicles, most 
of them military. For the Peo- 
ple’s Liberation Army, this 
boulevard of broken vehicles is 
one of the more lasting iTnag ns 
of the almost unbelievable mis- 
takes that have contributed to 
the deaths of perhaps thou- 


sands of people. 

Western militar y analysts in 
Peking are dumbfounded by 
both the lack of planning and 
the brutality of the PLA, which 
has undergone a decade of 
reform that is supposed to 
have made it a better e d ucat e d, 
more professional, and less 
political army. 

These analysts suggest that 
some of the brutality is a reac- 


some of the brutality is a reac- 
tion to several - humiliating 
defeats that troops have suf- 
fered in confronting unarmed 
protesters in recent weeks. 
When troops attempted to 
enter Peking with the declara- 
tion of marital law just over 
two weeks ago, cornered senior 

officers were lectured for hours 
by students and a. train load of 
troops was trapped Cor almost 
a week. 

Then, last Friday night, an 
attempt to take the square 
with about 10,000 disorganised 
recruits failed, and the PLA 
again lost face. 

Since then, troops have 
turned against the people they 
are supposed to protect, and 
shown neartlessness in their 
indiscriminate shooting. Since 
the slaughter on Sunday, 
taunted soldiers have contin- 
ued to fire into crowds, and 
tanks have been driven 
through the backstreets to 
inspire fear. 

Western military attaches 
are bewildered by the tactics 
used in taking the city and in 
its occupation. And they fear 
that PLA leaders, who have a 
history of making bad deci- 
sions and s tinking to thpm ) will 
be unable to withdraw from 
tbs violence that has already 
become a way of Me in Peking. 

“Flexibility has never been 
one of the fortes of the Chinese 
army,” one attachd said. He 
cannot understand the logic of 


stationing 200 tanks in Tianan- 
men Square, and believes that 
troops have been given ideolo- 
gy-laden briefings that have 
left them unable to cope with 
the mass opposition and more 
prone to be trigger-happy. 

The tens of thousands of 
troops here are mostly from 
the military regions of Peking 
and Shenyang, to thp north, 
while an Site airborne strike 
unit has come from Wuhan in 
Central China. 

Many of the military 
vehicles, cruising the streets 
are firing armour-piercing 
shells, and troops on patrol in 
the city are now armed with 
machine guns, instead of the 

semi-automatic weapons which 
had been the st andard jssue. 

An aim of the PLA reform 
programme, which included a 
cut in troops from 4m to 3m, 
was to bridge the gap between 
the public and soldiers, whose 
image was tarnished during 
the Cultural Revolution and 
whose prestige has been in 
steady decline in recent years. 

A more mercantile military 
began producing consumer 
goods, refrigerators for 
instance, and a secretive army 
become slightly more open. 

Curiously, the chief archi- 
tects of these reforms are the 
paramount leader, Deng Xiaop- 
ing, and the president, Yang 
Shangkun, both of whom are 
also held responsible for the 
present bloody use of the PLA. 

But it is the ideas that have 
not rfianggri in the minds of 
these two octogenarians that 
are responsible for the present 
massacre. 

Deng, like Mao Zedong, has a 
contempt for individual life. He 
argues that in a country of a 
billion people, a few hundred 
or thousand or more lives 
amount to nothing in a time of 
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A civilian checks the gam on a burnt-out armoured personnel carrier in Peking yesterday. The road is blocked with wrecked vehicles 


crisis. 

As head of the central mili- 
tary commission, which over- 
sees the army, Deng is consti- 
tutionally in charge of the 
military manouevres and the 
deaths in the capital. 

Both Deng and Yang, despite 
public statements opposing 
patronage in the PLA. have 
virtually established their own 
armies through appointing rel- 
atives and friends to senior 


Hong Kong 9 s Chinese-owned banks uk grou 

o o shocked 

, under siege as locals withdraw cash at events 


posts in the country's seven 
military regions. A principle of 
reform was that the leadership 
in each of those regions would 
be changed regularly to pre- 
vent the rise of warlord-style 
armies. The reality has been 
different. 

Another important point in 
understanding the present 
mood of the PLA is the often 
troubled relationship between 
senior officers and political 

UK groups 
shocked 


commissars, who are supposed 
to ensure that the troops are 
ideologically trained. It is clear 
that the commissars have 
taken charge of troops, 
although the ranking officers 
are supposed to lead the battle- 
field action. 

The commissars are irritated 
by military reforms that have 
made their role less important. 
Political education has fallen 
as a percentage of total train- 


ing time from approximately 75 
per cent to 15 per cent in the 
past decade. Even though Yang 
and Deng have been responsi- 
ble for those reforms, they 
have remained strongly ideo- 
logical individuals. If the 
feared fighting between Chi- 
nese troops does erupt, with 
the potentially catastrophic 
consequences, it will be as 
much a dash of ideology as 
weaponry. 


HONG KONG branches of 
mainland Chinese-owned 
banks were caught up in the 
political turmoil yesterday as 
thousands of local residents 
withdrew their money in pro- 
test at the violent suppression 
of the student movement in 
Peking. 

Throughout the day long 
queues were to be found iwarfite 
the branches of the Bank of 
China and its many “sister 
banks” in response to calls, for 
a boycott made 'during. jStUfc. 
day's mass protest rallies when 
hundreds of thousands of peo- 
ple took' to the streets of Hong 
Kong. 

Security vans had to' make 
extra deliveries of cash to keep 
pace with the withdrawals. 

The boycott came on the 
same day as the local stock- 
market plunged in reaction to 
events in China, with the Hang 
Seng index down 58L.77 points 
or 21.74 per cent after panic 
selling, to dose at 20SS.6L The 
index fell 400 points within 
minutes of the opening and 
continued . to fall throughout 
the morning before stabilising 
somewhat in the afternoon ses- 
sion. 

Despite expressing sympathy 
for the desire of the local popu- 
lation to protest at events in 
Peking, Hong Kong govern- 
ment officials have come out 
against the boycott of main- 
land banks, arguing that it will 
only harm the territory’s awn 
hanking system. 

"I understand people's feel- 
ings, but they have got to 
assess the impact of what they 


are doing,” said Mr Joseph 
Yam, deputy secretary for 
monetary affairs. “It wont 
affect China - what It will 
affect is the local hanking sys- 
tem,” he said. 

This was echoed by Mr 
Anthony Nfoolle, the colony’s 
commissioner of banking, who 

said that tha hanks firing tST- 

getted had to be viewed as part 
of the domestic hankfng sector. 


Michael M array 
reports : bn thfc •_ ■ ; 
colony’s response to 
calls for a boycott 
of mainland banks 
on the day the 
stock market 
plunged nearly 
22 per. cent 


The sudden withdrawals put 
pressure on the Bank of Chma 
which in turn was transmitted 
through to other banks lending 
to than on the interbank mar- 
ket, and judging their credit 
wor thiness . 

Government officials made it 
clear dnring the day that they 
stood ready to keep the system 
liquid, in order to avoid any 
loss of wmftrianna in the bank- 
ing system as a whole, and in 
the morning the Government 
injected HK$194m (£15. 7m) into 
the interbank "wrkri: to ease 
rates, winch had risen by 1V4 


per cent for three-month 
money. 

“We have seen quite a 
demand in the interbank mar- 
ket,” said Mr Paul Selway 
Swift, general manager of the 
Hongkong and Shanghai Bank 
and chairman of the Hong 
Kong Association' of Banks. 
“There was significantly more 
demand for notes than normal, 
but we have had no difficulty 
in meeting it" 

-The Hongkong Bank and 
Standard ■ Chartered Bank' 
between them r ateT- the a3lbny*S" 
ttfo'nofe issuers; wfth bank- 
notes befog supplied in return 
for US dollars, to which the 
Hong Kong dollar is linked at a 
rate of 7^0 per US dollar. 

Mainland hanks, most of 
which fall within the bank of 
China gro u p, but which also 
include the Ka Wah Bank 
owned by the China Interna- 
tional Trust and Investment 
Corporation (CTTIC), have in 
recent years emerged to claim 
a large slice of the local market 
for both Hong Kang dollar and 
foreign currency deposits. 

. Government figures for 1988 
show that China-owned banks 
accounted for around 20 per 
cent of the total deposits in the 
local system of HK$84€bn. 
They are also prominent m the 
mortgage sector, though this 
business Is not being affected 
at present because of the obvi- 
ous difficulties Involved in 
switching mortgage loans. 

The Hongkong Bank group, 
including its subsidiary the 
Hang Seng Bank, is the biggest 
bank in the territory, and has 


the largest branch network, 
but has in recent years been 
feeling the challenge from the 
mainlan d h anks . The Hong- 
kong Bank appears to he the 
principal beneficiary of the 
Bank-of Ctrina boycott, as cus- 
tomers loot for new places to 
put 'their' basic. 

~ In London; 7 Mr Peter Wran- 
gfaain, Hongkong and Shang- 
hai's executive director for 
Europe, «mfirmad that funds 
had been flowing into accounts 
with the bank, but declined to 
gftre r any' indication of the 

ggafa ' ' -T. -T'.! 

“These things happen in 
Hong Kong from time to time,” 
he mW “As far as our business 
in flhina is concerned, 1 don't 
think there is any risk of non- 
payment.” 

Hongkong and Shanghai .was 
adopting^* 7 '“very cautious* 
approach to the long term sig- 
nificance of last weekend's 
events, he said. “Having no 
lender of the last resort makes 
us more cautious and we have 
seen from previous periods like 
this that it is very uncertain, 
which way things will go in 
China.” 

Staff of the Yien Yieh Com- 
mercial Bank in the western 
district of Hong Kang Island 
put up an external sign sup- 
porting the student protest and 
deploring the use of violence 
by the Peking regime, while 
inside clerks were busy dealing 
with the requests to take out 
their money. 

Further withdrawals are 
anticipated today throughout 
Hong Kong. 


By John Ridding 

BRITISH companies 
conducting business with 
China expressed shock and 
concern about the crisis but 
were adopting a “wait and 
see” attitude to their strate- 
gies of trade and investment. 

Immedia te worries centred 
on disruption caused by com- 
mnnfcatfains problems, people 
staying away from work and 
power shortages. However, 
while there were incidents in 
other of tbe.major cities, such 
disruption seemed to be 
largely confined-to Peking. ... 

Cable and Wireless, which 
earns two-thirds of its profits 
from H ong Kong has a 
telephone systems joint ven- 
ture in Southern China, saw 
its shares fell 51p to 488p on 
the weekend’s events. How- 
ever, it said that it had every 
confidence in the future and 
that the transfer of the Hong 
Kong’s sovereignty “was still 
right years down the road.” 

A spokesman for GBC Mar- 
coni, which exports telecom- 
munications equipment to 
China, but has no direct 
investment there, described 
the present situation as “tran- 
sient He said that there 
would be some shortterm dis- 
ruption but did not foresee 
problems in the longer term. 

Business had remained 
fairly stable undo: file various 
trade policies adopted by 
Peking mid that, if anything 
conditions has been easier 
under the previous “closed 
door” trade policy because the 
was less confused. 


Foreign bankers put 
new credits on hold 
as bond prices fall 

By Stephen Fidier, Euromarkets Correspondent 


PRICES erf China’s bond issues 
around the world dropped yes- 
terday in reaction to the week- 
end developments in Peking, 
and international bankers said 
new credits for the country 
would be placed in temporary 
abeyance. But the longer-term 
impact would not become 
known until the straggle inside 
the country was resolved. 

' Bankers, admitting they 
were -in the dark about the sig- 
nificance of the events, said 
they would have to await 
developments. While most felt 
it unlikely that Peking would 
turn once again away from for- 
eign economic involvement, 
there were worries that the 
fighting would lead to civil 
war, or at least bureaucratic 
chaos. Negotiations on new 
projects and credits would be 
suspended, at least temporar- 
ily. 

Peking in any case was 
already making attempts to 
curb foreign borrowing with 
estimates that the country's 
foreign borrowing has grown 
close to $40bn. Perversely, 
bankers said, the events may 
help achieve the government’s 
stated intention to slow foreign 
borrowing, although they will 
undoubtedly also hit exports, 
imports and GDP. 

rhi-nasa nffiriais have wor- 
ried about a large “balloon” of 
repayments due in the early 
1990s, and the feet that much 
of their borrowing has taken 


place in yen, which has risen 
against most other currencies. 

Moody’s, the leading US rat- 
ing agency, said it saw no rea- 
son to alter its A3 credit rating 
for the country, which had 
built in to it the assumption 
that uncertainty would sur- 
round the handover of power 
to a new group of rulers. 

According to statistics from 
the Organisation for Economic 
Co-operation and Development, 
China’s new international syn- 
dicated borrowings last year 
totalled 82.7b n, down from 
$3Jibn in 1967, but compared 
with £L9bn in 1986 and 8300m 
in 1985. 

External bond offerings 
totalled 8800m last year, com- 
pared with $1.4bn in the previ- 
ous two years. The settlement 
of a 50-year dispute over 
unpaid Chinese debts to Brit- 
ish nationals last year cleared 
China’s way to use the London 
market 

In West Germany, where 
C hina has made three fixed- 
rate bond issues and one float 
mg rate note issues, prices 
were down by up to- 2 percent- 
age points but on scattered, 
rather than panic, selling. 

There was no evidence that 
international banks had cut 
credit lines to the Bank of 
China and other Chinese enti- 
ties. However, Bank of C hina 
requests to increase lines to 
banks in Hong Kong were 
reportedly not being granted. 


US President 
embarks on 
a delicate 
political 
balancing act 

By Peter Riddell, US Editor 
in Washington 

PRESIDENT George Bush’s 
decision to suspend all US 
Government and commercial 
military sales to China repre- 
sents a careful balancing act. 

It is specifically intended 
not to close off all contact with 
China, or with those urging 
restraint either in the leader- 
ship or the army. Yet it is also 
what Mr Bush had to do politi- 
cally in face of growing 
demands over the weekend for 
tough action from conserva- 
tive Republicans and Liberal 
Democrats alike. 

Throughout the Chinese cri- 
sis President Bush has been 
torn between the instinctive 
American desire to assert a 
belief in freedom and demo- 
cratic values and his persona! 
caution about not wanting to 
undermine tbe “vital” US rela- 
tionship with China. This also 
reflects his personal know- 
ledge from his period as US 
envoy in Peking in the mid- 
1970s. 

Hr Bush has throughout 
urged restrain L At times he 
has been criticised for being 
too diplomatic, for failing to 
identify more publicly with 
the protesters for fear of 
offending the present leader- 
ship. 

This criticism recurred over 
the weekend when the presi- 
dent's initial reaction to the 
violent crackdown was jnst to 
issue a statement “deeply 
deploring” what bad hap- 
pened. However, congressmen 
from across the spectrum 
accused the adminis tration of 
being too timid. 

In this they were reflecting 
the public outrage at the 
scenes given full coverage in 
special US television pro- 
grammes on Sunday. 

Representative Mickey 
Edwards, the chairman of the 
House Republican Policy Com- 
mittee, said the Administra- 
tion was “over-analysing” the 
situation. Prominent members 
of both the Senate foreign rela- 
tions and House foreign affairs 
committees called for an 
immediate end to military aid. 

Mr Bush’s statement yester- 
day fully answered these 
demands as well as coming 
fester than expected. Leading 
Democratic Senator Alan 
Cranston gave Mr Bosh an 
“A-ptus for his words, for the 
diplomacy and directness and 
knowledge he displayed, and 
for the actions he has taken. 
He’s token file exact appropri- 
ate steps.” 

What Mr Bush described as 
“reasoned, careful action” is 
Intended to underline support 
for demands in China for 
greater freedom and democ- 
racy, to send a strong signal 
that “it is not going to be busi- 
ness as usual” and to urge 
restraint on the army. 

He emphasised two points: 
the apparent divisions within 
the army leadership between 
those using force and those 
favouring restraint; and the 
historic tendency in China 
(what he called “the middle 
kingdom syndrome”) to regard 
outsiders as “barbarians” and 
to be independent in setting a 


Consequently, Mr Bush 
believed tbe right course was 
to encourage the Chinese lead- 
ership to move more in the 
recent direction of wanting to 
be “more acceptable in the 
family of nations by recognis- 
ing the rights of the young 
people and rebuking any use 
of force.” 



Violence will speed up HK brain drain 

John Elliott reports on a damaging blow to confidence in the colony’s future 
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I F there is one certainty in 
Hang Kong as the predomi- 
nantly Chinese population 
recoils from the horrors of the 
army violence in P eking , it is 
that thousands more families 
will want to join the brain 
drain of people seeking the 
insurance of a foreign passport 
because China is regaining its 
sovereignty over the British 
colony in 1997. 

The events of tbe past two 
days have shaken the popular 
turn of 5.5m and dealt a damag- 
ing blow to business confi- 
dence in this internationally 
Important financial centre. As 
a result, a sharp increase in 
the CUnent annual outflow of 
about 45,000 people is being 
predicted along with a slow- 
down in Investment 
“This Is an enormous blow 
and is tremendously damaging. 

The place is shocked with 
anger, outrage and sadness, 
though we should have le»rnad 
from the lesson of Tibet,” said 
Mr Simon Murray, maung in g 
director of Hutchison Wham- 
poa, one of Hong Kong’s big- 
gest groups and controlled by 
Mr Li Sashing. 

“IF they treat their own peo- 
ple like this, bow might they 
treat the people of Hong Kong. 
Full business confidence may 
never be fully restored in rela- 
tion to China before 1997,” said 
Mr Helmut Sohmen, chairman 
of World Wide Shipping and a 
son-in-law of Sir Y JL Pan, one 
of the colony’s veteran entre- 


preneurs. 

Businessmen win now delay 
decisions on major invest- 
ments in both Hong Kong and 
China till events are clearer. 
“Anything to do with China 
goes cm hold - we shall not be 
going ahead on June 15 with a 
planned signing of an aircraft 
maintenance joint venture 
agreement in Guangdong with 
Lockheed and Civil Aviation 
AHminigtratiftn of China,” Mill 

Mr Murray. 

Rich Chinese business fami- 
lies in the colony are expected 
rapidly to shift more of their 

funds abroad, accelerating a 
process which they have been 
carrying out for some years. 

As refugees from earlier 
Peking regimes, they do not 
intend again to have their 
riches taken from them so they 
have all been spreading their 
personal and business invest- 
ments in other parts of tbe 
world, while continuing to 
invest in hong Kong. 

M ore will also join a 
trend started five 
years ago when Brit- 
ish-controlled Jardine Mathe- 
son, one of Hong Kong's major 
groups, began to move its indi- 
vidual companies' legal domi- 
cile to Bermuda. 

“We have worked in China 
for 150 years and found it vola- 
tile. Moving to Bermuda makes 
us independent, which is a 
pragmatic way of running a 
business out of a volatile area.” 
Mr Simon Keswick, the chair- 


man, said yesterday. 

But in this colony of refo- 
gees- turned-traders from China 
who have built one of the 
world’s most prosperous entre- 
pots, all the businessmen could 
still see some good prospects, 
even If at a lower level of activ- 
ity than in the past. 

“Confidence Is a tender 
flower though Hong Kang is 
fundamentally as strong as it 
has ever been” said Mr Kes- 
wick. “Fewer projects will go 
ahead imme dia tely and that 
could take some heat oat of the 
over-heated economy, even eas- 
ing some of the current labour 
shortage problems.” 

But no-one Is sure what the 
fhture holds. Since the UK 
agreed in 198363 to hand Hong 
Kong back to the Chinese in 
1997, this highly volatile colony 
has been nervously lulled into 
a sense of possibly false secu- 
rity by its own prosperity and 
by China’s continuing liberalis- 
ation policies. 

During these years, the Hong 
Kong economy has become 
more closely linked with 
China, especially the southern 
province of Guangdong where 
up to 3m or more Chinese peo- 
ple are employed In low-cost 
processing factories run by 
Hong Kong companies. 

Guangdong is the most open 
and prosperous of China's 
regions and its growing afflu- 
ence and adoption of capitalist 
ideas has encouraged Hong 
Kong to believe that its own 


prosperity could continue 
TTimdft China after 1997. 

Even now businessmen in 
Hong Kong are still hoping 
that Guangdong will escape 
the rigours of hard-line Peking 
polic ies. 

ut since no-one yet 
knows what economic 
policies will emerge in 
Peking it is impossible to 
assess the impact first on 
Guangdong and then on Hong 
Kong itself. 

Much of Hong Kong’s boom- 
ing wealth - with economic 
growth exceeding 33 per cent 
in the past three years - is 
built on short-term profits of 
trading and property specula- 
tion. 

Many recent large-scale con- 
struction projects have been 
built, not as long-term invest- 
ments, but to generate quick 
profits long before 1997 in 
sharply rising markets. 

Behind this has been a belief 
that the prosperity will con- 
tinue into tbe 1990s and that 
Chinese sovereignty in 1997 
would lead on to Hong Kong’s 
capitalist system enjoying a 
“high degree of autonomy” for 
the 50 years agreed between 
the UK and China. 

“The problem is that if we 
are not sure about the future 
of those 50 years, then there is 
no future in the next eight 
years either,” said one major 
expert in the local securities 
industry. 

Such people expect the 


booming property market to 
flatten out, and maybe decline. 
Some then look much further 
ahead and build their hopes on 
new generations of young peo- 
ple, who cannot afford to go 
abroad for passports. 

The hope is they will not 
fear China quite so deeply as 
people now in their thirties to 
sixties and will build new 
wealth and economic growth in 
a different atmosphere which 
accepts the 1997 handover. 

But that is for the future. 
Today there is a general 
attempt to calm immediate 
fears. “We have been seeing a 
panic reaction to Peking from 
after the weekend's events and 
we need to stay calm. 

A lot of people will use 
this opportunity to 
speculate on the stock 
market but economically we 
are sound,” said Mr David Li, 
managing director of the Bank 
of East Asia. 

“There has been something 
of a overreaction on the mar- 
ket, " said Mr Sohmen, who is 
also chairman of thr Hong 
Kong General Chamber of 
Commerce. 

“Confidence might be 
reduced but people will still 
invest. 1 have bought shares 
today as a personal investment 
- some values in banking and 
utilities are very good, and 
even if the prices drop a little 
more, they will come up 
again.” 


i 


J • 
■l 


l. 

to 


I 













■c* »-Tri O r)W o n £| Iliad 


FINANCIAL TIMES TUESDAY JUNE 6 1989 




C 

a 

r 


a 

t 

? 

I 

w 

t 


BRAN AFTER KHOMEINI 
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Scheherazade Daueshkfeu assesses 
the country’s economic future 


A SK a typical Iranian 
businessman what he 
J . thinks of the political 
situation in Iran and you get a 
cynical gesture; ask him about 
the economy and you get an 
immediate outpouring of griev- 
ances. 

When they have buried Aya- 
tollah Ruhollah Khomeini, who 
died at the weekend, Iran's rul- 
ing clergymen will have to lace 
the formidable challenge of an 
unproductive economy domi- 
nated by inflation, corruption 
and a huge black market 

Iran, reluctant since the rev- 
olution to borrow abroad, has 
emerged essentially solvent 
from 10 years of revolution, 
eight years of war with Iraq 
and the fall in the price of its 
only significant export com- 
modity, olL But the resulting 
cutbacks have been at the 
expense of industry and infra- 
structure. 

There are chronic shortages 
of some essential items, partic- 
ularly medicine, and in the last 
eight months doctors have 
delayed operations until 
patients themselves come up 
with their own surgical gloves, 
drip tubes and drugs. There is 
no insulin to be found. 

Goods which are available 
on the black market are often 
prohibitively expensive. A pair 
of tyres officially costs $170, 
but the going rate is $2,000. An 
ordinary car sells for $140,000 
on the free market 

The average government sal- 
ary is roughly $2,000 a month if 
calculated at the official rate of 
70 rials to the dollar. Since 
many goods can only be 
obtained on the free market, 
however, it represents an effec- 
tive purchasing power of only 
$115 a month. Employees sur- 
vive either by taking up a sec- 


ond job, such as running a taxi 
after work, or succumbing to 
any perks their jobs may offer. 
Under such circumstances, it Is 
hard to see how the govern- 
ment can succeed in Its cam- 
paign to stamp out corruption. 

In recent months the govern- 
ment has begun to focus on 
economic difficulties and has 
made two significant U-turns. 
The first, foreign borrowing, to 
finance major projects, was 
approved by Ayatollah Kho- 
meini in May. The present bud- 
get allows the government to 
seek up to S2.5bn in foreign 
credit for infrastructure pro- 
jects, including Slbn for power 
plants. Iran's total foreign debt 
is thought to be less than $4bn, 
most of it short term. 

Despite its creditworthiness, 
Iran may have difficulties in 
securing foreign loans, 
although Japan remains a pos- 
sible creditor. 

“We will not take on further 
risk in Iran unless competitive 
pressure forces us to recon- 
sider, though even then we are 
unlikely to expose our risk fur- 
ther.* says one European 
banker. 

The second turnabout has 
been talk of loosening state 
control of the economy and 
encouraging the private sector 
to export non-oil goods. Mr 
Behzad Nabavi, the minister 
responsible for heavy industry, 
forestalled critics by saying: “If 
some people get rich this way, 
we should not howl and say 
our socialist principles have 
been damaged. We should 
make the best use of all foreign 
exchange outside official chan- 
nels.” 

Although the decision to tap 
the resources of the private 
sector makes sense, the incen- 
tives so far offered are unlikely 






an enigma 


Daneshkbu and Victor IViallct on All Khamenei 


I RAN’S new leader, Presi- 
dent Ali Khamenei, has 
always been one of the 
country's most enigmatic polit- 
ical and religious figures. A 
poet end a One public speaker, 
he is a man of moderate tem- 
perament who has still pro- 
duced some of the Isla mi c 
Republic's harsher rhetoric. 

Although temperamentally 
mygnitfid to the cut and thrust 
of politics, Mr Khamenei has 
seen his power rapidly consoli- 
dated since he was chosen by 
his peers on Sunday to replace 
Ayatollah Ruhollah Khomeini 
At the age of 49, be is only a 
hojatoleslam — a middle-rank- 
ing cleric — but the official 
m«i b» is already referring to 
him as an Ayatollah. Seen at 
first as an interim leader, he 
may yet stay on and rule alone 
in place of the expected three 
to five-man leadership cou n cil. 

Moderate groups, such as the 
Combatant Clergy of Tehran 
and the Society of Theological 
Teachers in Qom, have been 


quick to support him, as has 
Hojatoleslam Ali Akbar Hash- 
emi Rafsanjani, the speaker of 
the Majlis (parliament) and 
acting commander-in-chief of 
the armed forces. “Khamenei is 
the most desirable figure of the 
revolution to take over this 
responsibility. We see our path 
clearly ahead," said Mr Rafean- 
jani yesterday, weeping at the 
site in Tehran where Kho- 
meini’s body is lying in state. 

Together with Mr Rafsan- 
jani, who is expected to replace 
him at the presidency with 
enhanced executive powers 
after elections in August, Pres- 
ident Khamenei could exercise 
a moderating influence on for- 
eign policy and the economy. 

Like Mr Rafsaiyanl however, 
he is apt to bend to the prevail- 
ing political winds. 

After Ayatollah Khomeini 
had called for the death of Mr 
Salman Rushdie, the British 
writer, for alleged blasphemy 
in his book The Satanic Verses, 
it was President Khamenei 


who suggested in February 
♦hat Mr Rushdie might be par- 
doned if he apologised. 

That suggestion was soon 
overruled by the Ayatollah, 
and President Khamenei had 
no hesitation in saying five 
days later on a trip to Yugo- 
slavia: “An arrow is travelling 
towards the heart of the blas- 
phemous bastard Rushdie. He 
must be killed-” 

He has been equally fickle 
on the economy. With the sup- 
port of the merchants in the 
bazaar, be used to oppose 
greater state intervention in 
the economy, but expediency 
has sometimes obliged him to 
play down his bazaar links and 
support greater controL 
Mr Khamenei was bom in 
Mashad in 1969. He studied the- 
ology there and nnder Kho- 
meini in Qom. and became part 
of the political movement 
which grew up around Kho- 
meini, who once called him 
“the strong arm of Islam... a 
rare person who shines like the 


sun". 

Under the late Shah, Mr 
Khamenei spent three years in 
prison or internal exile for his 
dissident activities. 

He begun his political career 
in the new Islamic Republic 
with his election to the Majlis 
in March. 1980. He was subse- 
quently made Friday prayer 
leader of Tehran and appointed 
to the Supreme Defence Coun- 
cil once war broke out with 
Iraq later in the same year. He 
was instrumental in opposing 
and finally ousting the liberal- 
minded Abol-Hassan Bani- 
Sadr, the first president after 
the revolution. 

Mr Khamenei began the first 
of his two terras as President 
in 1981 after Mohammad All 
Rajai was killed by a bomb. He 
himself was seriously injured 
in the same year when a bomb 
concealed in a tape recorder 
exploded during one of his ser- 
mons in a Tehran mosque. To 
this day his right arm is disa- 
bled. 


I ranian mourners beat themselves about the head while viewing 
the body of Ayatollah Khomeini in Tehran yesterday 


to appeal. They include the 
sale of loss-making state com- 
panies. An initial attempt to 
float these on the Tehran stock 
exchange was singularly 
unsuccessful. 

The private sector has little 
confidence in the government, 
a problem illustrated by the 
recent implementation of the 
state punishment law. which is 
designed to control prices by 
obliging shopkeepers to fix 
price labels on their goods. 

According to one daily news- 
paper, Abrar, the plan has 
backfired. Shopkeepers have 
simply hidden their goods, 
causing prices to jump still 
higher. “This indicates chaos 
in dec ision- making and shows 
lack of cohesion in economic 
policies," the paper said. “The 
campaign against high prices 


and inflation is not possible 
when there is no balance 
between supply and demand." 

The government is also 
aware of this. Mr Nabavi 
admitted that price-fixing 
could not root out the problem 
of profiteering. “The basic solu- 
tion is to increase gross domes- 
tic production", he said. 

But the private sector is 
unlikely to increase its invest- 
ment outlays unless it is given 
a freer hand and allowed to 
operate in a more stable politi- 
cal and business environment 
For the time being, it appears 
that private money will con- 
tinue to be found in the free 
market, in property specula- 
tion or lying idle, leaving the 
government carrying the bur- 
den of reconstruction after a 
war costing of dollars. 


End of a sinister chapter for Iran 


THE death of Ayatollah 
Khomeini brings to a close one 
of the darkest and most sinis- 
ter chapters in Iran’s history. 

Even by the standards of the 
country’s often turbulent past, 
it is difficult to imagine a sin- 
gle individual responsible for 
so great a slaughter. In the ten 
yeans of his Divine Guardian- 
ship. more than 30,000 were to 
experience the Islamic justice 
of his firing squads; the num- 
ber of dead in the war with 
Iraq on the Iranian side alone 
surpass 500,000. 

His unreconstructed mind, 
p rimi tive and sincere as it was 
austere and ferocious, and had 
resisted the softening tinges of 
great age, emotional progress 
or simple tolerance. 

Compassion and mercy, so 
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frequently attributed to the 
Almig hty in the Qur'an, were 
alien to him. Like St Augus- 
tine, Khomeini believed that it 
was man’s mission on earth to 
implement the will of God as 
revealed in the Scriptures and 
as interpreted by himself 

Blind and unquestioning 
obedience to the Book was the 
sole purpose of a true Moslem's 
existence. If one ever 
renounced that fai t h, as Sal- 
man Rushdie had done by pen- 
ning The Satanic Verses, one 
became an apostate, the shed- 
ding of whose blood was not 
only permissible, but a matter 
of necessity. Repentance would 
not procure forgiveness. 

If his religious views were 
implacable, in his political phi- 
losophy, he was equally 
imhending . From the autumn 
of 1978 when the Shah began to 
show signs of hopeless vacilla- 
tion, inirniwawi never relented 
in his principal demand that 
be must go. Concession and 
compromise were signs of 


Parviz 
the Shah's 
last ambassador 
in London 
between 1976-79, 
gives his personal 
reaction to 
t he death 
of Ayatollah 
Khomeini 


As he often admitted pub- 
licly, Iran as his native land 
meant nothing to him. His 
attachment was to the Islamic 
community which he wished to 
see revived in a spiritual 
renaissance. The war with Iraq 
was never seen as an inter- 
state conflict, but as a struggle 
between the jnst and the 
usurper, between the “dispos- 
sessed of the earth” and 
“agents of world arrogance”. In 
the pursuit of that cause, the 
ghartrtrng of human blood, even 
the blood of children, was 

aj pCgifaahlw. 


His occasional forays into 
international diplomacy 
revealed both hubris and igno- 
rance. In 1988 he sent an emis- 
sary to Gorbachev to commend 
Him for his abandonment of 
“atheistic communism”. He 
cautioned the Soviet leader 
that in his pursuit of peres- 
troika he should be equally 
wary of emulating “the moral 
degeneracy of the godless 
West”. Instead, he should allow 
“the spiritual vacuum* thus 
created to be filled with the 
teachings of Islam. 

Politically, the stupendous 
mishandling of the war with 
Iraq will undoubtedly be seen 
as his greatest disaster. He 
failed repeatedly to seize the 
initiative when Iran held the 
s trat e gic high ground, describ- 
ing any talk of peace as “blas- 
phemy”. Having manoeuvred 
the country into almost total 
isolation, be pursued the war 
with fanatical obduracy to the 
point of economic and military 
exhaustion. 

Then, with a suddenness 


that betrayed his appalling des- 
peration, he accepted peace 
terms that were tantamount to 
capitulation and, worse still, to 
the effective abandoning of any 
hope of reparations for the 
colossal damage incurred. This 
will remain the most shameful 
of the many catastrophes he 
inflicted on the country. 

Now, a decade after the 
advent of his Godly Rule, the 
Ayatollah has mercifully gone 
to his maker. He leaves behind 
a nation ravaged by war and 
an economy on the verge of 
collapse, inflation, unemploy- 
ment and the birth rate stand 
at record levels. What remains 
of the once prosperous indus- 
trial sector is starved of funds, 
equipment and skills. 

More than 2m people, among 
them many of the nation's 
technocrats and teachers, have 
fled the country. Vast petro- 
chemical complexes and 
nuclear power stations, near 
completion before the revolu- 
tion, lie devasted by the war. 
Seven of the country's 23 prov- 
inces have been turned, in the 
regime's own words, into “pic- 
ture of desolation”. 

Ideological issues such as 
the nationalisation of foreign 
trade and the role of the pri- 
vate sector remain unresolved, 
while the universities are still 
at odds over the proper compo- 
sition of an Islamic curricu- 
lum. 

Khomeini's legacy to Iran is 
a vast ruin, redolent of death 
and destruction. Only the pris- 
ons and cemeteries are filled to 
overflow. No, I for one will not 
mourn his departure. 


We've cut the cost of business travel. 



Air Europe have cut 
the cost of business travel, 
but not the quality of 
service Privileges for 
passengers include free use 
of an exclusive axrside lounge 
at Gatwick and lounges at 
most other airports, a 
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Saving* 

EARS 

5 

<184* 

£58 

BRUSSELS 

5 

*186* 

£28 

MUNICH 

2 

<258 

<48 


in- 


flight service aboard the 


OSO 

Daily 

<302 

<>4 

COPENHAGEN 

Daily 

<274 

£48 

STOCKHOLM 

Daily 

<368 

<64 

ROME 

Daily 

£334 

<72 
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So now you really can 
save; but still enjoy the best, 
when you fly on business. 

Book through your travel agent or contact us direct on the 
Air Europe Linkline- 0345 444737. 
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Introductory Two for One' offer. Travel Business rk»« return to 
Oslo befoicjunc 
or to Rome 


ljt xnu iui vuc vjulcx. abto puamess uass ret nm ^ 

: June 30th, Copenhagen or Stockholm before July 18th 
before July 19tn and take a companion fiee 


Business 


ALSO DAIDr SCHEDULED SERVICES FROM 
GATWKXTD; GENEVA. PALMA. MAHA. 
GIBKAnAR AND BY AIR EUROPE EXPRESS TO: 
ROTTERDAM. DUSSELDO&FAND ANTWERP. 
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We have a feeling you’ve never had a chance to drive 


is sculpted to your body shape. Where doors and 
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a saloon car, wi th all, the qualities of the new Lancia. Thema 


dashboard are finished in an exclusive African rosewood. 
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16 Valve. Where the . response of the 16 Valve > fuel 


injection engine ; (available also with turbo and 
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j intercooler) is so smooth, so flexible and so refined 
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Where the only noise is the muted click of soft touch 


controls operating electrically powered windows and 


door mirrors. Where power combines with style. 


and elegance with comfort to give you something 


command. We have a feeling too that you’ve never sat in 


that you will have never experienced in a car before 


anything like the new Lancia Thema 16 Valve. 


The power to express yourself. 


Where the luxuriously upholstered Alcantara seating 


The Lancia Thema range from £14,500 to over £20,000 


For complete information pack please dial 100 and ask for Freephone Lancia or please return this coupon to:- Lancia Freepost, Basildon. Essex SS15 5BR. Prices exclude number plates and delivery. 
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ECGD ‘should be restructured in light of 1992’ 

Report sees single market bringing challenges in short-term export insurance, Peter Montagnon writes 
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T HE advent of the Euro- 
pean single market in 
1992 looms large over 
the newly-pnbtished Kemp 
report on the future of 
Britain's Export Credits Guar- 
antee Department. 

Its ostensible purpose was to 
review the ECGD's structure in 
the light of official efforts to 
break down government 
deportments into smaller, more 
accountable units. The report 
is also larded with references 
to the losses made by ECGD in 
the wake of the developing 
country debt crisis, but there is 
no mistaking its main preoccu- 
pation with the far-reaching 
changes taking place in the 
export credit industry in the 
run-up to 1992. 

Its conclusion — that the 
short-term insurance division 
based in Cardiff should be sep- 
arated off into a state-owned 
corporation - rests on a per- 
ception that 1992 will bring 
much greater challenges in 
this area than to ECGD's other 
main activity of insuring 
long-term credits on capital 
goads exports which is carried 
out in London. 

On the surface, there is noth- 
ing in the 1992 proposals which 
should prevent official export 
credit agencies such as ECGD 
from continuing to offer insur- 
ance cover on the same basis 
as at present, Mr Kemp says. 
Yet market practices related 


to 1992 are forcing profound 
changes In the short-term 
export credit insurance sector. 

Competition for cross-border 
business is set to increase as 
intra-European trade expands. 
ECGD’s lucrative short-term 
business in Europe could be 
threatened unless ft is put on a 
footing where it can compete 
freely across the Community. 

Failure to change the pres- 
ent structure could lead to a 
loss of turnover with poten- 
tially serious consequences, 

“The organisation would 
have to reduce drastically in 
size and scope, at a time when 
the logic of the market was 
pushing in the opposite direc- 
tion. This would make it diffi- 
cult to cost-justify information 
technology investment needed 
to maintain competitiveness 
and risk developing into a 
vicious circle.” 

A new and harmonised 
approach to the business of 
insuring longer-term credits to 
third countries is meanwhile 
likely to be the subject of 
lengthy and complex European 
debate, but here Mr Kemp 
re mains sceptical about the 
eventual creation of a central- 
ly-operated European export 
credit scheme. Nothing is 
likely to occur that will replace 
the need for national export 
credit agencies “for a very long 
time, if ever." 

For insuring longer-term 


project business with countries 
outside the EG there remains 
therefore "no alternative to a 
Government scheme if British 
exports are to remain competi- 
tive. . _ 

It also provides the Go vern - 
meat with a valuable instru- 
ment for certain national inter- 
est objectives, when required." 
The reluctance of the private 
sector to insure long-term risks 
means that Government 
involvement in this area is 
inevitable, Mr Kemp says. 

He dismisses the idea of 
creating an export bank an d 
says it would be inappropriate 
for the project division of 
ECGD to be run even as a sepa- 
rate agency because of the size 
of the contingent liabilities 
involved. 

ECGD's losses on project 
business have been smaller 
than those of other European 
agencies, he says. The pre- 
ferred approach is to keep it as 
a department of government, 
although it should have a 
“written constitution” setting 
out its responsibilities. 

“Where decisions to under- 
take commitments are made 
with the agreement of other 
Departments or Ministers, the 
responsibility for the decisions 
should be clearly recorded. In 
order that later assessments of 
ffrtflTieiai performance may be 
based on correct understand- 
ings,” Mr Kemp contends. 


It is when be returns to the 
short-term Insurance, however, 
that the argument for radical 
change is presented. 

Unlike the project division, 

the short-term business is cur- 
rently profitable. Much of its 
business involves insuring 
exports destined for Europe 
where the market is likely to 
become increasingly competi- 
tive, especially from private- 
sector players some of whom, 
such as the UK’s Trade Indem- 
nity, have traditionally concen- 
trated on providing domestic 

‘There is no mistaking 
the Kemp Report’s main 
preoccupation with the 
far-reaching changes 
taking {dace within the 
export credit industry in 
the nm-up to 1992’ 

rather than export credit insur- 


Tet new insurance rules due 
to come into force in the EC 
next year as part of the single 
market changes will mean that 
European credit insurance 
companies can conduct bum- 
ness throughout the Commu- 
nity even in countries where 
they do not have a physical 
presence. At the same time 
there is a growing demand 
among businessmen for one- 
stop shopping for credit insur- 


ance which is encouraging 
operators to expand across 
frontiers. 

Mr Kemp notes that the 
actual business of setting up 
an insurance operation 
requires an expensive invest- 
ment in information technol- 
ogy. Adding on new business 
once that has been done is rela- 
tively cheap. ECGD's short* 
term insurance division thus 
faces at one and the same time 
the risk of outside competition 
swamping its home market, 
and the opportunity of develop- 
ing new business oat of the 
successful investment it has 
already made in information 
technology. 

To cope with tins effectively, 
it has, however, to be placed 
on a footing which would allow 
it to compete across Europe. At 
the very least, this means end- 
ing its statutory commitment 
to support only British exports. 

Mr Kemp's view Is that the 
best solution would be for this 
part of ECGD to be converted 
into a state-owned company, 
run on private-sector lines 
with the eventual prospect of 
private-sector capital involve- 
ment in four or five years’ 
time. 

This phased adaptation to 
the new market reality would 
allow the division time to 
establish a track record in its 
own right, which is important 
both if it is eventually to 


attract private-sector investors 
and if it Is to have access to 
the private-sector reinsurance 
market. However the govern- 
ment Should still have to take 
responsibility for providing 
cover for markets and 

to support the exports of small 
businesses. 

There is a further factor 
which points in favour of dis- 
tancing the short-tern insur- 
ance business from central 
government. Mr Kemp 
believes. It lies in the different 
regulatory treatment meted 
out to privateaectar insurers 
and state-owned companies 
under the new EC rules. The 
latter will be obliged to main- 
tain reserve requirements from 

which the state sector will be 


This has led to complaints 
that the private sector has 
been the subject of unfair and 
unequal treatment. Two Bel- 


which he does not name are 
tairfng the matter to the Euro- 
pean Court, but irrespective of 
the outcome, pressure for a 
level playing field for both pri- 
vate and public-sector insur- 
ance companies is likely to 
intensify. 

“Irrespective of European 
Community legal require- 
ments, it would be sound pol- 
icy to establish a level playing 
field in Britain for credit insur- 
ance.” 




e st' arch is the key to knowledge and underpins 
any successful investment strategy. 

That’s why Robert Fleming Asset 


Management has its own independent 
international research base for the 
exclusive benefit of its investment 
clients. Through the Fleming Group 
uur research analysts have direct 
access to a worldwide network of 


information from all the major financial centres, 
with the depth of knowledge that can only come 
from a close and continuous involvement in local 


markets 


But we don’t make investment decisions 
just by sitting behind a desk. In 19SS. we made 
over 4UU independent visits in the UK alone to 
judge companies for ourselves. 

In fact, you are as likely to meet a 
Flemings’ analyst investigating a specialist 
plastics manufacturer, nr visiting a regional 
development scheme, as you are at a company ACM. 

Ey paying close attention to smaller 
companies, which are often ignored or under- 



researched by others, we can examine the quality 
of their management in detail, and discover those 
which promise to have the most competitive future. 


Furthermore, an important 
part of our research capability 
is provided by our Quantitative 
Portfolios Group, which also uses 
advanced computer techniques to 
contribute at both asset allocation 


and stock selection levels. 

Whatever the source of information, it is 
thoroughly analysed and discussed before we 
apply it to the best advantage of the portfolios 
under our management. 

So, if you'd like more information about 
Robert Fleming Asset Management Limited, please 
call Nick Holliday on 01-638-5858. 


He’ll be happy to tell you what gives us 


the edge. 


ROBERT 


FLEMING 

ASSET MANAGEMENT 


Third World is 
heartened by EC 
moves on Lome 

By David Buchan in Brussels 

THE European Community has same level of local content 


reached general agreement on 
some trade, economicpolicy 
and environmental aspects of 
the Lome convention renegoti- 
ation with the 66-nation gram 
of African, Caribbean and 
pacific (ACP) states. 

After a weekend of talks. 
ACP ministers yesterday pro- 
nounced themselves satisfied 
with the general way in which 
the Community was seeking to 
introduce “structural adjust- 
ment” policies into the next 
five-year Loxnd convention, 
starting next February. 

Mr Seydina Otunar Sy, the 
Senegalese trade minister, 
speaking for his ACP col- 
leagues, described the week- 
end’s progress as a break- 
through. allowing the two 
sides to draft an accord in time 
for the next EC-ACP ministe- 
rial parley in October. 

Bat he stressed the EC 
should pat extra money into 
the Lomd arrangement for 
structural adjustment pro- 
grammes, while imposing no 
extra policy conditions on ACP 
recipients beyond those 
already required by the Inter- 
national Monetary Fund and 
World Bank 

Only by this autumn will 
tf ifa mmi-Gatt nA g n ^«tto n < last- 
ing more than a year and 
involving 78 countries, cone to 
a crunch, with EC states 
finally a ^ f pyin g among thorn. 

selves how much aid to offer 
the ACP countries, mostly for- 
mer European colonies. 

Some Commission "fffefate 
apparently have in mind an 
increase cf 60-70 per cent over 
the Ecus &5bn (£&5bn) aid pro- 
vided in the current 1986-90 
convention - a rise for above 
.what EC memherstates such 
as the UK and the Netherlands 
have in mind. 

On trade, Mr Manuel Marht, 
EC development commissioner, 
indicated for the first time a 
wflttngness to ease rules of ori- 
gin for ACP industrial prod- 
ucts mitering the EC duty-free. 

EC rules often req uir e the 


from developing ACP countries 
as they do from the Commu- 
nity’s highly-industrialised 
Efta neighbours. 

The Commission may, how- 
ever, run into the same road- 
block from its own Council of 
Ministers that it encountered 
when It recently proposed radi- 
cal relaxation of quotas on 

ACP agricultural imports. 

The Commission plan would 
have established the mind pie 
of free entry for ACP term pro- 
duce, except where quotas 


The EC's southern farm belt 
- Italy, Spain and Greece - 
objected strongly. 

Widening the geographical 
scope of the Lonte convention 
to include Haiti and the 
Dominican Republic has been 
strongly pushed by Spain, 
which wants at least one Span- 
ish-speaking country brought 
into the ACP group while 
accepting that the Lome con- 
vention's extension to central 
and south America is out of 
the question. 

Mr Luis Yanez-Barneuvo, aid 
minister of Spain, which cur- 
rently holds the EC presidency, 
said yesterday other EC states 
were coming around to Mad- 
viewpoint, while the ACP 
s had alre 


already agreed to 
accept Haiti and would do the 
same For the Dominican Repub- 
lic, which has now said it will 
not seek to participate in the 
EC-ACP sugar protocol. 

The Dominican Republic 
exports around 450,000 tonnes 
a year (mainly, though, to the 
US), while the ACP's entire 
sugar quota for the EC market 
is only L3m tonnes. 

The sugar protocol has 
become such a sour issue 
between the EC and ACP that 
they have agreed to 
ate it separately, lest it 
ger the whole Lom£ arrange- 
ment. The ACP side is angry 
that, having been frozen for 
four years, the EC sugar price 
is to be cut (for internal bud- 
getary reasons) by 2 per cent. 



Japan h anks 
plan joint 
ventures In 
Indonesia 

By John Murray Brown in 
Jakarta 

INDONESIA’S Ministry of 
Finance is expected to give 
approval to seven Japanese 
hanks to farm local joint ven- 
tures to provide trade finance 
facilities for Japanese indus- 


Bank Central Asia (BCA), 
Indonesia’s leading private 
bank, says it plans to join with 
Lang Term Credit Bank of 
Japan. .. . 

Formal approval is expected 
next week, with the tank in 
operation by October. 

Also seeking to set up joint 
vent u r es are Fuji, Industrial 
Bank of Japan, Sumitomo, 
Mitsui, Daiwa and Sanwa. The 
move is seen as a direct chal- 
lenge to the highly profitable 
trade ftwanetwg business of 
Bank of Tokyo, currently the 
only Japanese bank with a fldl 
operating licence in Indonesia. 

After London and New York, 
Jakarta is said to be Bank of 
Tokyo’s third most profitable 
branch worldwide. 

Indonesia has attracted 
more than $6bn (£3. 51m) in 
Japanese investment, more 
than any country after the D&. 

The new bonk joint ventures 
will provide finance for cora- 
» switching into export 



This follows recent kawktep 
reforms **«««*» at increasing 
expatriated financing and Is 
part of broad restructuring of 
the Indonesian hanking sys- 


UK group 
wins Soviet 
dairy plant 
orders 

APV of the UK has won order 
worth film to install dair] 
plant In the Soviet Union 
Peter Montagnon writes. Thi 
order, believed to be the first o 
any significant size since tin 
spying row between Londoi 
and Moscow last month, fol 
lows a £55m order won by AP) 
for cereal and cheese plant. 

The new orders cover pro 
cessing lines in the Moscov 
and Leningrad region. AP\ 
will also install lines at dafrie 
in Kiev and Uglich. 

Danish deal 

Denmark’s Telecom Den 
mark and Great Northern Tele 
graph Co are preparing fogrf 
bfltty Studies for Sharing In i 

13,000-km Soviet comm tunica 
tioiis project linking the Fai 
East _ with Europe, Reutei 
reports from Copenhagen* 

St ud i e s will be completed bj 
September tor submission tc 
ttie Soviet Ministry of Post and 
C ommun ications. A fina l tied 
non on participation win be 
made them 

Ericsson order 

Ericsson of Sweden has 
received a $55m order from 
Amer ican Mobile Data Comma’ 
ideati ons for the first phase od 
a ^M ofaitex” mobile commu&i- 
cations system, David Bartal 
writes from Stockholm. 

The aygtym provides users erf 
portable data terminals and 


fleets erf vehicles with 
databases. 


Indian Airlines to order 
another 12 Airbuses 


By KJC. Sharma in New Delhi 







A mi'inlKT ill IMHO 





INDIAN Airlines, the 
Government-owned carrier 
that operates mainly an domes- 
tic routes, is to exercise its 
option to acquire 12 Airbus 
A-320 aircraft in addition to the 
19 it has already ordered front 
Airbus Industrie. 

Permission to order the addi- 
tional aircraft to enable Indian 
Airlines to increase its pareen- 
ger carrying capacity has been 
given by the Government even 
though the carrier’s plans to 
buy them were opposed by 
other agencies like the Plan- 
ning Co mmissio n and the Pub- 
lic Investment Board, the 
approval of which is normally 
needed for such investments. 

The Government’s permis- 
sion was given after Indian 
Airlines convinced it that 
demand for air travel within 
the country would g row at 12 
per cent annually, rather tinm 
the 7 per cent assumed by the 
Planning Commission. 


The additional 12 
will cost Bs8.7bn (j 
foreign exchange and 

cost to Indian Airline 
Airbus A-a20s it is tc 
be about Ss2Sbn. Fun 
the first batch of u 


MM i f 


®®™ts through 4 mm 
or German and Jai 
banks. Indian Airlines i 
the pattern of financing 
12 aircraft vriJI 


The carrier plans to ra 
the loans from its fore! 
“change earnings from to 
tete. India expects tourism 
Brow in the co ming years £ 

^pes arc toatlSmHo 

increase fn 
to 2An witi 

Singa pore as 

toother destinations a 
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We like this picture because we're in the business 


financial organisation in Europe. 


of bringing people together. All over Europe. 


So if you're looking for a close business 


We bring together corporations, partners, makers 


relationship in the run-up to 1992. look no further than 


users, buyers and sellers. 


100 Liverpool St. 


What we offer is the stability and security 


Meanwhile, enjoy Robert Doisneau's photograph 


of the Swiss, the creativity and the enterprise of 


of 1951. He too had the happy knack of being in the 


the British and probably the best connected 


right place at the right time. 


the connection 
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ARGENTINA'S president-elect, 
Mr Carlos Menem, has given a 
further indication that he may 
take office before December 10 
by announcing names for sev- 
eral key cabinet posts. 

Last week Mr Menem, who 
will be the first Perbnist presi- 
dent since Mrs Isabel Peron 
was overthrown by a coup in 
1976, confirmed that a busi- 
nessman. Mr Miguel Eoig, will 
be minister of the economy. 

The announcements yester- 
day and over the weekend of 
other posts held a few sur- 
prises. notably the designation 
of a professional economist, Mr 
Domingo Cavallo, as Foreign 
Minister. Mr Cavallo has close 
relations with the World Bank 
and other US financial institu- 
tions and it is thought that his 
essentially diplomatic appoint- 
ment may indicate a higher 
priority for Argentina's 560bn 
foreign debt problem. 

The other major surprise is 
the appointment of Mr Jos€ 
Octavio Bordon to the impor- 
tant post of Minister of Public 
Works. He had been widely 
tipped for the Foreign Ministry 


and was largely responsible for 
the Perdnist party's foreign 
affairs platform document, 
drawn up before the May 14 
presidential election. 

However, as governor of the 
province of Mendoza Mr Bor- 
don has recently been involved 
with the sale of a loss-making 
vineyard. Giol, owned by the 
provincial government. Giol 
had outstanding debts of $30m; 
by August this year it should 
be in private ownership- This 
experience is likely to have 
drawn him to his future cabi- 
net post, as Argentina's 
national public sector is losing 
twice that each week. 

Other nominations are less 
surprising, coming largely 
from the ranks of Mr Menem ’s 
own supporters. Mr Italo 
Luder, who ran as Peronist 
presidential candidate against 
Mr Raul Alfonsfn in 1983, will 
take over the sensitive portfo- 
lio of Defence Minister. 

The post of Interior Minister 
goes to Mr Eduardo Bauza, cur- 
rently a deputy in the lower 
house of Congress and one of 
Mr Menem’s closest aides in 
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Cavallo: to be Foreign Minister 

recent talks with the ruling 
Radical party. 

Mr Julio Corzo. another dep- 
uty. will take over the Ministry 
of Health and Social Welfare 
while Mr Antonio Salonla, an 
education specialist, will lead 
the Ministry of Education. Mr 
Menem has also offered the 
post of Central Bank president 
to Mr Ricardo Lopez Murphy, 
who worked for Mr Menem's 
presidential rival, Mr Eduardo 
Angeloz of the Radical party. 

One crucial post is left, that 
of Minister of Labour. Several 
trade union leaders are in the 
running, including Mr Jose 
Rodriguez of SMATA, the car 
workers' union and Mr Jorge 
Triaca of the plastic workers. 

There is a growing sense 
that now Argentina has a gov- 
ernment in waiting President 
Alfonsin will leave the stage by 
the end of this month. 


Loans to reduce debt arrears 

By Gary Mead in Buenos Aires and Stephen FMIer in London 


ARGENTINA in the next few 
days is due to receive confir- 
mation of a loan package 
worth an estimated $125m, put 
together by the governments of 
Brazil, Mexico and Venezuela. 

The loan will be intended to 
clear Argentina's current out- 
standing arrears of more than 
3100m on its debt with the 
International Monetary Fund, 
which started to build in April. 

Argentina has a total foreign 
debt of S60bn and is in arrears 
totalling an estimated $3 bn to 
most of its main international 
creditors, including the IMF 
and World Bank. It has paid 
only SlOOm on its foreign bank 
debt since April 1988- The three 
Latin American lenders are 
said to be anxious to see 
Argentina inside the fold dur- 
ing a period of difficult debt 
negotiations. Arrears to the 
IMF severely complicate debtor 


negotiations with creditors. 

The new loan comes at a 
time when US commercial 
banks are being required to 
write-down much of their 
Argentine debt to “value-im- 
paired" status. The banks 
expect to be informed that they 
will have to provide compul- 
sory risk reserves of 20 per 
cent, most of them by the end 
of June, on their non-perform- 
ing Argentine exposure. This 
will not affect trade and 
short-term credit lines which 
continue to be serviced and 
would not necessarily affect 
any new loans. 

While some US banks will 
already have made reserves 
a gains t these loans, others will 
have to use the general provi- 
rions for the reserve, a move 
which win deplete their capi- 
tal. 

Since June 1988 President 


Raul Alfonsm's government 
has imposed a quiet debt mora- 
torium as negotiations between 
Argentina and the Interna- 
tional Monetary Fund broke 
down over the country's grow- 
ing fiscal deficit problems. 

Argentina now has a fiscal 
deficit of about 13 per cent of 
Gross Domestic Product and 
serious public spending prob- 
lems which have given rise to 
economic distortions and, indi- 
rectly, last week’s food riots. 

Last week Mr Carlos Menem, 
the president-elect, and Presi- 
dent Alfonsin agreed to send a 
joint delegation to the US to 
discuss the foreign debt Dur- 
ing his election campaign Mr 
Menem promised to obtain a 
five-year cessation of foreign 
debt interest payments. 

Sixty-five per cent of the 
country’s debt is held by about 
320 commercial banks. 


Brazilian 
GDP falls 
by 0.7% 
over year 

By John Barham 

in SSo Paulo 

BR AZIL 'S GROSS Domestic 
Product shrank by 0.7 per cent 
in the 12 months to March, one 
of the largest declines since the 
country sank into economic 
stagnation in 1981. Figures 
were announced simulta- 
neously of an inflation projec- 
tion of 16 per cent for June. 

The figures came from the 
Planning Ministry and Central 
Bank respectively. 

Inflation could exceed L000 
per cent by December, a record 
figure. Private economists 
expect the Government to 
introduce its fourth anti-infla- 
tion emergency policy by 
August to control prices in 
advance of the presidential 
election on November 15- 

Brasilia imposed price con- 
trols and a currency reform in 
January that failed to halt 
impending hyper-inflation. 

The P lanning Ministry has 
not issued a forecast for GDP 
growth for the year nor does it 
present GDP figures in dollar 
terms, saying that the uncer- 
tainties bedevilling the econ- 
omy make any projection 
almost meaningless. However, 
a ministry official said: “The 
figures seem to indicate more 
stagnation than a deepening of 
the recession." 

He commented that “we still 
hope that strong consumer' 
demand will allow an improve- 
ment in the economy in the 
second quarter." 

The Planning Ministry noted 
that the recession was concen- 
trated in manufacturing indus- 
try but that agriculture and 
the service sector were grow- 
ing fay about 2 per cent a year. 

Debt crisis plan 

THE 26-nation Latin American 
Economic System announced a 
plan to cut the region’s foreign 
debt in halt replacing it with 
long-term, low Interest bonds 
and putting a 5 per cent cap on 
interest rates, Renter reports 
from Caracas. 

Mr Carlos Perez del Castillo, 
the Permanent Secretary; said 
at the weekend that the pro- 
posal aimed to cut by 75 per 
cent the net transfer of funds 
from the region for debt ser- 
vice payments. 


Peru’s democracy caught between 
inflation and left-wing guerrillas 

John Crabtree begins the countdown to elections due nexi year 
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P ERU’S fragile democ- 
racy is passing through 
testing times. With 
annual inflation approaching 
5,000 per cent. President Alan 
Garcia’s popularity at 5 per 
cent in opinion polls ana a 
guerrilla presence fast consoli- 
dating its hold over Lima’s 
breadbasket in the central 
Andes, the Apra Government 
is fig hti n g for political sur- 
vival, as the countdown to 
elections next year begins. 

With real wages stretching 
to less than half what they 
would have bought a year ago, 
most Peruvians hold President 
Garda personally responsible. 

Social teuaion and fear have 
been heightened tv the regu- 
larity of robberies, kidnap- 
pings, bombings. dAwth thm^ 
and selective assassinations. 
At the weekend, for instance, 
guerrillas blew up a busload of 
troops cm its way to the Gov- 
ernment Palace in the middle 
of Lima, kilting at least six sol- 
diers- And for the first time in 
Peru a death squad - the Com- 
ando Rodrigo Franco - is oper- 
ating with apparent impunity, 
targeting mainly left- whig lead- 
ers; trade unionists and jour- 
nalists. 

In an attempt to create a 
minimum of political consen- 
sus, President Garcia last 
month swore in a new cabinet, 
headed by Lois Alberto San- 
chez, the widely respected, 88- 
year-old elder statesman of the 
ruling party. Since his appoint- 
ment Mr Sanchez has held a 
series of meetings with opposi- 
tion leaders, both on the left 
and right, to persuade them to 
relent in their attacks on the 
Government, and to concen- 
trate an ensuring that the pres- 
idential elections, scheduled 
for next March, actually take 
place. 

To reinforce tills co n se n sus, 
Mr Garcia has promised tough 
measures, expected in the next 
two days, to tackle the twin 
problems of imminent hyperin- 
flation and terrorism. He says 
be will use the increase in 
Peru’s reserves generated by a 
collapse in imports in the first 
four months of this year to 
finance economic reactivation. 
But his proposals have been 
met by general scepti- 
cism - disposable reserves 
stand at no more than $45Qm, 
on a generous estimate - as 


have his suggestions of a war 
on inflation. 

The new finance minister, 
Cesar Vasquez Bazan, is work- 
ing an plans to do Mr Garcia’s 
hlririmg . 

The new Defence Minister, 
General Julio Velasquez, is 
also set to announce new plans 
to defeat Sendero Luminoso, 
the Maoist guerrillas whose 
grip over much of the Peruvian 
Andes has been strengthened 
by the tactical withdrawal of 
troops to urban centres. One 
line of action will be to band 
over more arms to peasant 
defence patrols- 

The possibility of a military 
coup, t hough always present as 
a threat, haw subsided since the 
beg i nning of the year. In Janu- 
ary President Garcia averted a 
major wi yis in civilian-military 
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relations with a timely pay rise 
and a commitment to give the 
army new helicopters to help 
them fight Sendero. 

But a military coup will 
move up the political agenda 
once again, especially if It 
seems probable that the Marx- 
ist-oriented United Lett coali- 
tion stands a good chance of 
becoming the next govern- 
ment The military holds a par- 
ticularly strong dislike for the 
more radical parties in the 
United Left 

The reluctance of the armed 
forces to oust President Garcia 
stems partly from the mili- 
tary's own worries that taking 
control of the government in 
such difficult circumstances 
would jeopardise institutional 
unity, ranking worse ideologi- 
cal conflicts within the mili- 
tary itself. 


For the moment, Peru’s 
social elite prefers to pin its 
hopes on an election victory 
for Mario Vargas Uosa, the 
novelist-turned-politician, who 
was on Sunday proclaimed the 
candidate of the right-wing 
fredemo coalition. 

Opinion polls conducted in 
recent weeks show Mr Vargas 
Llosa leading the field over his 
rivals, though he is the only 
candidate to have begun active 
campaigning. Alfonso Bar- 
rantes, the best candidate the 
United Left can come up with, 
is lagging, while the Apra can- 
didate, Luis Alva Castro is 
trafflng far behind. 

A big variable in the election 
equation is whether the United 
Left manages to paper over 
deep ideological fissures and 
agree on Mr Barrantes’ candl- 


MR Mario Vargas Llosa, the 
53-year-old Peruvian novelist- 
turned-politician, on Sunday 
was proclaimed presidential 
candidate for the March 1990 
election, writes Veronica Bar- 
ufiati in Lima. 

Be will represent the Demo- 
cratic Front (Fredemo), a con- 
servative coalition consisting 
of the Popular Action Party 
led by es-President Fernando 
Belaunde Terry, the Popular 
Christian Party and the Liber- 
tad movement formed in July 
1987 and led by Mr Vargas 


dacy. 

Since it walked out of the 
United Left’s congress in Janu- 
ary, a moderate splinter group, 
the Accuerdo Socialists, has 
been trying to drive a wedge 
between the left, convinced 
that the presence of the PUM 
serves only to precipitate a 
coup. So for it has succeeded 
only in isolating itself, while 
the other parties come round 
— many reluctantly - to 
accepting the “moderate” Mr 
Barrantes as the candidate. 

In a country where politics is 
highly “persona list", Mr Var- 
gas Llosa is having trouble 
with his sophisticated, intellec- 
tual image. Mr Barrantes, on 
the other a fairly humble 
avuncular lawyer from Caja- 
marca, has much more appeal 
as a man of the people. But Mr 
Vargas Llosa has other impor- 


tant advantages. He will get 
strong financial backing from 
the private sector, and the 
decided support of most of 
Peru’s independent TV net- 
works. 

A second key variable is 
whether the Garda govern- 
ment has any success in bring, 
ing down the rate of inflation. 
A slide into hyperinflation dur- 
ing the rest of this year would 
play into the hands of Mr Var- 
gas CJosa and Fredemo, sharp- 
ening the argument that a vote 
for the left is a vote for eco- 
nomic chaos, and increasing 
the attractiveness of mending 
fences with the international 
Monetary Fund and the World 
Bank so as to get much-needed 
credit flawing again. 

The third major factor in the 
equation is Sendero Luminoso. 
The guerrillas' influence over 
urban as well as rural districts 
in the Andes was underlined 
last month in the wholehearted 
public observance of their call 
for a 72-hour stoppage through- 
out the central Andean depart- 
ments of Junin, Pasco and 
Huanuco. 

Over the past two years Sen- 
dero's strategy of killing or 
driving out all local poiiticai 
authorities - mayors, prefects, 
governors - has greatly 
increased its sphere of control, 
which now spreads in a wide 
arc from its original strong- 
hold, Ayacucbo in the south, to 
Cajamarca in the north. 

The army and the police will 
be hard pressed to provide con- 
ditions in which elections can 
take place in much of the coun- 
try. The result will be that the 
rural vote will be much 
reduced, a factor which will 
play to the left’s disadvantage 
given the former strength of its 
presence in peasant unions. 

If the elections go ahead and 
no one candidate gets more 
than half of the vote, the result 
will depend on a second ballot 

This could alter the pattern 
of voting significantly. If. as 
present polls suggest the Apra 
candidate is elimin ated in the 
first round, the APRA vote can 
be expected to benefit the left 
rather than the right. Bar- 
rantes, indeed, is a former 
Apristo. The end result could 
be close. 

John. Crabtree is a senior mem- 
ber of St Anthony's College 
Oxford. 
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Advantage BNP 
inEuropa 

As a top-ranking European b ank firmly established 
among the world’s leaders, BNP offers you the power and 
efficiency of its worldwide network. 

With offices in 74 countries, BNP monitors major world 
markets 24 hours a day, gathering and analysing up-to-the- 
minute data in the service of its clients. 

> With a specialized international teleprocessing net- 
work and one of Europe’s most advanced trading rooms, 
BNP provides optimal solutions based on fast reactions and 
■market knowledge. For financing , major projects, esta- 
blishing export credits or for access to the 
money markets, BNP enables you to 
take full advantage of the very best 
commercial opportunities. 

— ■ 

Banque Natiouale de F^risMaM hanking is our business. 
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Government suffers blow to 

electricity sell-off plans 


By John Mason 

THE GOVERNMENT'S 
-electricity privatisation plans 
yesterday suffered their second 
defeat m the House .of Lords 
when peers voted to give the 
Energy Secretary absolute 
power to ran nuclear installa- 
tions in the event of a serious 
accident j 

The amendment, sponsored 
jointly by the opposition 
Labour and Democrat parties, 
was passed by eight votes 
(112-104). s. 

It substantially extends the 
powers? of the Energy Secre- 
tary. As originally drafted, the 
EHectrlcty Bill allows him to 

intervene only to ensure the 
physical- security of installa- 
tions or where civil emergen- 
cies or natural disasters 
threaten tb disrupt supplies. 

Ministers were considering 
their response to .the defeat, 
hot Department of Energy offi- 
cials said it reflected a of 
understanding of the proposed 
arrangements. 

Daring the Bin’s co THTnitteB 
stage. Lord Williams of EtveL 
Labour’s energy spokesman, 
said the minister should have 
powers to intervene after any 
serious accident even if sup- 
plies were not threatened - as 
with possible large-scale pollu- 
tion of the Irish Sea from the 
SeUafield reprocessing plant in 
Cumbria, north-west England. 

Such accidents would cause 


chaos and confusion, so the 
Government s h^ have the 

power to intervene and take 
over the installation to ensure 
public safety was protected, he 
said. 

While recognising the role of 
the Nuclear Installations 
(NEX the Health 
Executive and 
tional a 



recent interna 
ments on nuclear safety, only 
the Government would be in a 
position to folly safeguard the 
public, he said, j ; = 

Bar oness Hoods. An CBuray 
minister, said the NH would 
retain all its powers to ensure 
safety standards and could 
dose down installations if nec- 
essary. She said public safety 
was ensured by the regulatory 
framework imposed on the 
industry - not whether it was 
publicly or privately owned. 

She said Nil staffing had 
recently been increased to 
ensure this role was properly 
carried oat. 

The .threat of closure would 
give private operators of 
nuclear power stations a finan- 
cial interest in maintaining the 
highest standards. 

However, the Ea4 of lander- 
dale, a Conservative, said the 
Government’s proposed 
arrangements did not satisfy 
public concern over the safety 
implications of transferring 
nuclear power generation from 


public to private ownership. 

The Government suffered its 
first defeat to the Electricity 
Bid last month when the Lords 
voted to strengthen the legisla- 
tion’s commitment to energy 
efficiency and conservation. 

• Nuclear power stations 
are unlikely to play & leading 
ride in combatting Hangw 

of global warming - the 
so-called greenhouse effect - 
according to figures given to a 
World Environment Day con- 
ference in London yesterday* 
writes John Hunt, 

The projections were given 
by Dr Barry Dale, chief scien- 
tist at the Energy Technology 
Support Unit at Harwell whim 
reports to the Department of 
Energy. — 

But Lord Caithness, Environ- 
ment Minister, told the confer- 
ence, held at the Shell Centre, 
that a greater proportional use 
of nuclear power should be 
expected worldwide. 

He said that nobody would 
pretend that nuclear power 
could solve the greenhouse 
problem single-handed. The 
world had to pursue a parfraga 
of measures and nuclear was 
an “essential and under 
exploited component of that 



'Safe nuclear power is 
important option for electricity 
generation worldwide,” b* 
said. 


Independence urged 
for Scottish growth 

By Jamies Buxton, Scottish ' Correspondent 


SCOTLAND'S financial 
services industry would gain 
significant opportunities for 
growth if the country became 
indepe ndent - according to a 
leading. Scottish businessman. 

Mr Babin Angus, a director 
of County Natwest Securities 
and a leading analyst of invest- 
ment trusts, said that a Scot- 
tish government would be able 
to legislate - for the special 
needs of. tire Scottish fiwaiwrai 
services industry, which was a 
significant sector of the Scot- 
tish economy, employing 
165,000 people. 

This public endorsement of 
the idea of an independent 
Scotland In the EC by a promi- 
nent figure in the financial 
co mmunit y is a minor break- 
through for the Scottish 
National Party. Sfostjccembea? 
pOhft: Jjosiifes ; S? 

hffg g»- father 

tinte to .the idea, or remapped 


Mr Angus pots the case for 
Independence in an open letter 
to the Scottish financial, com- 
munity published by the 
recentjy-formed Scottish Cen- 
tre for Economic and- Social 
Research, which has links with 
the SNP. But Mr Angus said he 
was not a member of the SNP. 


The paper is one of a series 
arguing in detail the case for 
Scottish independence; 

Mr Angus says that an inde- 
pendent Scotland would be eco- 
nomically viable and less sub- 
ject to left-wing domination 
than many people fear. Foil 
independence, he says, would 
be preferable to a devolved 
Scottish assembly. It would 
end political uncertainty and 
stem the current Scottish atti- 
tude of "blame the English." 

“A Scottish government, 
whatever its political hoe, 
would be eager - indeed des- 
perate - to see the Scottish 
financial services industry 
expand," he says. Zn particular 
ft could act to strengthen the 
large Scottish investment trust 
. sector it could meet the cur- 
rent threat foam predators by 
- Allowing trusts to buy fa their. 
rWite-dhare* ajid ctiknge the; 
* roles ‘otehkte for trusts so that 
: fhiey-are T less fevourableto the 
predator. Tax changes would 
enable trusts tp expand. 

Independence: the option for 
growth: on open letter to the 
Scottish financial commu ni ty 




Shut Fein seeks Italian votes 


MR DANNY Morrison; 
European election candidate 
’or Sinn Fein, the political 
gvihg of the IRA. in Northern 
[related, announced yesterday 
that he would also be seeking a 
European seat in Italy, writes 
rar Belfast correspondent. 

It is understood to be one of 
the few occasions in which a 
candidate has stood for dec- 
don tn two countries. 

Mr Morrison will seek Italian 
rotes on the Ear-left Democra- 
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Scottish Centre for Eco- 
nomic and Social Research, 27 
Rope Terrace, Edinburgh. BB9 
ZAP.' ' 


ZJa ProJetaria ticket 
. He said; "Democrazia Pnde- 
taria in Italy proposed to Sinn 
Pain that «*»nrftTig a Republi- 
can candidate on their ticket 
would be a useful way to 
attract international attention 
and would provide a 
ready-made arena in which 
Smn Fein could raise the ques- 
tion of Britain's presence in 
Ireland." A Sinn Fete colleague 
is campaigning in Italy on his 
behalf. 
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Companies 
reveal lack 
of strategy 

for 1992 

By Alan Cane 

A majority of the UK's 
Targgr companies still has no 
(dear business strategy for the 
ftag te European market after 
1992 - ■ despite more than 12 
months .of government pres- 
sure and pasaMion. 

A survey of some 300 compa- 
nies with 1000 or more 
employees carried out earlier 
this year by the Co nfe der ati on 
of British industry and the P A 
Consulting Group showed, in 
feet, that one company fa four 
has no strategy at all, dear or 


Most, furthermore, have fit- 
tie idea how information tech- 
nology (IT) could facUitiate 
their entry fate Europe. The 
CB1 comments; “The overrid- 


ing issue feeing c ompani es is 
to align IT with the business 
objectives, but without a strat- 
egy for business, this Is almost 
Impossible”. ' 

The survey concluded that 
OK companies are unsophisti- 
cated fa their use of IT, and 
that they get poor value from 
their inv e stm ent in computer 


Information Technology: A 
catalyst far change : available 
free from PA Consulting group. 
Baoater Rouse East, Krdghts- 
bridge, London SW1X 7U 


The second city tries to come first 


il nn$ 


T HE transformation of 
Birmingham, Britain’s 
second biggest city, 
passed a significant milestone 
yesterday with a topping-out 
ceremony to mark the end of 
major construction work on 
the £i48m International Con- 
vention Centre. 

Substantial fitting-out work 
remains to be done before the 
U-hall complex opens its doors 
in April 199L but the fabric of 
the buildings on which Bir- 
mingham has staked its future 
is now substantially c o mplete. 

With associated develop- 
ments such as the 24-storey 
mirror-glass Hyatt Hotel now 
springing up on an adjacent 
site, the centre has changed 
the face of the Broad Street 
area of Birmin gham ’s centre. 

It has also acted as a catalyst 
for the £1.5bn construction 
boom going an throughout Bir- 
mingham, with rising invest- 
ment in shops, offices, restau- 
rants and hotels marking the 
growth of the city’s service sec- 
tor. 

The transformation reflects a 
conscious strategy by the city 
council to reduce Birming- 
ham’s traditional dependence 
on manufacturing industry by 
creating a new role for itself as 
an international business city. 

An earlier plank of that 
strategy was the construction 
of the National Exhibition Cen- 
tre, which opened next to Bir- 
mingham airport in 1976. Hie 
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B irmingham ’s £i48m International Convention Centre 


NEC claims to absorb a third 
of all UK exhibition spending. 

The convention cen- 
tre - Britain’s first purpose- 
built complex - aims to emu- 
late that success by doing for 
the convention business what 
the NEC has done for exhibi- 
tions. It will cater for events 
ranging from 30 to 3,000 dele- 
gates and Include a 2,200-seat 
symphony hall for the City of 
Birmingham Symphony 
Orchestra under its conductor, 
Mr Simon Rattle. 

The complex will cater for 
two main categories of conven- 
tion business: association con- 
ferences, such as the annual 
meetings of professional bod- 
ies, and corporate conferences, 
such as those held by compa- 


nies to motivate sales staff or 
launch new products. 

So for, only a handful of firm 
bookings have been 
announced. One is the interna- 
tional Olympics Committee, 
arriving in May 1991, and 
another the International Con- 
gress of Genetics in August 
1993. 

The convention centre dis- 
misses suggestions that it 
could flop, saying it is dealin g 
with more than 300 active 
inquiries. 

Few believe that the conven- 
tion centre will make money, 
however successful it is. Even 
if it clears an operating profit 
after running costs, debt 
charges on the construction 
costs will wipe out pretax prof- 


its for years to come. 

But Birmingham City Coun- 
cil is prepared to stomach the 
losses for the sake of the wider 
implications for the city's econ- 
omy. The convention centre 
alone will employ more than 
2,700 people, it says, and 
another 10,000 service jobs will 
be created outside it. 

One example or Use potential 
spin-off effects is the hotel 
building now going in Birming- 
ham. About 40 hotels are 
planned or under construction, 
between them providing 
another 4,000 bedrooms. 

Perhaps the most outspoken 
attack on the convention cen- 
tre so Ear has come not from 
defenders of the ratepayer's 
purse, but from Prince Charles 
in his blistering indictment of 
Birmingham's architecture last 
year. 

Describing the city as a 
“monstrous concrete maze,” he 
said the convention centre 
turned its back on Birming- 
ham's Victorian past and 
labelled it “an unmitigated 
disaster.” 

The convention centre is 
sensitive to these criticisms 
and says it will look much bet- 
ter once its acres of cement 
have been covered in cladding 
materials. 

By a stroke of irony, mean- 
while, one of the few firm 
bookings it has secured is for 
the Concrete Society’s 1991con- 
vention. 
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What attracted 

BANKERS TRUST 


SCOTLAND? 
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Our people. WeVe delighted to say. And not just because 

_ _ . 

^ we look good on paper- Scotland produces more graduates 

. 

per capita than any other country in Western Europe. 

« 

Our workforce also offers an ample supply of bright, 
efficient keyboard and computer staff with a great deal of 
practical experience in financial administration. The kind 
of people, in fact, that Bankers Trustfc global custody 
service will rely on to control the safekeeping of billions 
of dollars of assets worldwide. Bankers Trust chose to 
locate its custody service in Edinburgh because it was 
realised they could maximise operational efficiency while 
making significant cost savings. Whatk more, Scotland^ 
advanced telecommunications system was ideally suited 
to transmitting vast quantities of data worldwide. And 
after all that, all we’d like to say is welcome. For further 
information about the attractions of Scotland for a financial 

services company contact David Brown at the Scottish 

■ 

Development Agency, The Scottish Centre, 17 Cockspur 
Street, London SW1Y 5BL (Telephone 01-839 2117), or 
FREEFONE SCOTLAND. 
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Scotland. Land of Opportunity 

SCOTTISH DEVELOPMENT AGENCY, 

HEAD OFFICE, 120 BOTHWELL STREET, GLASGOW G2 7JR TELEPHONE 041-248 2700. 


' 


# 

ivUI 

• Vj. »\ni 





%. ... 




1 








FINANCIAL TIMES TUESDAY JUNE 6 


UK NEWS 


;v 


rj v 


$ 




that's available. 
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considerable concern. 


Tax reform 
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period. 

Notwithstanding record demand for hold in the Far East, the dollar 
gold price eased under the pressures of continually increasing supply, 
and 3 dull Investment market in the West with Western investors 
showing less interest in the metal, and overall demand for gold not 
matching supply. 

New production of gold continued to increase in 1988. and similar 
growth in production is forecast in 1989 and 1990. Production increases 
will be further enhanced by the continuing popularity of gold loans, 
which saw as much as 200 tons of gold brought to the market in 1968 to 
finance the expansion of the gold mining industry. These loans will at 
some stage have to be repaid which could reduce the supply of newly- 
mined gold to the market in future. 

The spot price for uranium fell to a record low of USS10.20 per 
pound in April 1989. This weakness in the price has caused several 
South African producers to withdraw from the market, and West 
Driefontein. Randfoniein and Harmony all ceased to produce uranium 
during the past year. Uranium sales overall for 1968 wore lower than in 
1987, when substantial advance deliveries were made to overseas 
customers'. 


necessary to prioritise capital in order that those revenue-generating 
projects nearing completion are given first call upon available funds. It 
will not be possible therefore to continue with less important projects 
and for die time being these will be discontinued. However, all such 
projects currently on stand-by have been toft in such a way that work 
can recommence as soon as an Improvement in the gold price takes 
place. 

Appreciation 

I would like to thank all employees tor their cooperation and hard work 
during the year, with special thanks to Mr R P G Steyn the previous 
Regional General Manager (South) who retired at the end of March 
1989 and Mr N Mayer formerly the Regional General Manager (North) 
who transferred to Vaal Reefs on April 1 1989. 

Free State Consolidated Gold Mines Limited 

(incorporated in the Republic of South Africa) Registration No. 05/28210/06 
London office of the Company: 40 Nolbom Viaduct, London EClP 1AJ. 


Steady growth in credit 

By Ralph Atkins, Economics Staff 


1 



OUTSTANDING consumer 
credit grew steadily in April 
with only tentative signs at a 
slowdown since last year, 
according to official figures 
yesterday. 

The amount outstanding of 
credit agreements increased by 
a seasonally-adjusted £313m. 
the Department of Tirade and 
Industry said. That was exactly 
the same as in April 1988 and 
in line with the average 
increase In the past year. 

At the same time, final fig- 
ures for retail sales volumes in 


April confirmed a Call of L4 per 
cent shown in provisional sta- 
tistics. Since autumn sales 
have been almost flat. 

Together the statistics point 
to a marked slowdown in 
growth in’ consumer spending. 
Appetites for increased credit 
appear to have slowed from the 
exceptionally fast pace last 


In the three months to April, 
the amount outstanding 
increased by £BB4m. compared 
with £91 3m in the previous 
three months. 
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30 Hanover Square. 
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It’s always nice to be praised to the skies. 
Especially when that praise comes from 
the only source that really counts: The 
customer. 

Our thanks then to those of' you who, as 
frequent flyers, voted us ‘Most Preferred 
North American Carrier’, in surveys con- 
ducted bv those esteemed bodies, the APA, 

j 

IAPA and IFAPA. 

■ 

Not once, mind you, but for 19 consecu- 
tive years. 

m 

Our thanks, too, to those regular business 


travellers who voted us among the world s 
four best airlines in the most exhaustive 
survey ever undertaken (IFAPA, 19S7). 
Likewise,, a vote of thanks to readers of 

■ 

Executive Travel magazine tor voting us "Best 
Transatlantic Carrier’ 

And, moreover, ‘Best U.S. Domestic 
Carrier’ for the seventh year running. 

0 v' 

Finally, our thanks to Air Transport 
World. 

They voted us Airline ot the Year’ just a 
few short months ago and though they may 


not be customers as such, they know a thing 
or two about, well, air transport. 

For reservations and more information 
about American, call vour travel agent or 

nearest American Airlines office. 

Find out precisely what it is that makes 
us the biggest airline either side or the 
Atlantic. 

And, dare we say it, the best across it. 

^T^bKssi^Airlines 

Something special in the air ; 
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Hays is one of the largest and most 
successful business services groups in the 


country with over thirty-six 
different companies. 

But the one thing ai! our 
companies have in common 
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is something we like to 




ss a 


call - The Hays Approach. 
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Whatever field you're in, 
we really work to understand 
your business. Solving our . 
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customer^ problems, is all in a day's work to 
us. Even if that means a twenty-four hour day, 
we'll pull everything out of the hat to help. 

At times, that's involved ferreting 
around in a customer's hay loft to find and 
classify archive material. Whilst on another 
occasion, Hays Business Services had to find 
a specialist at short notice to catalogue data 
from oil wells for a multinational oil company. 
He worked for over thirty-four hours without 
a break to complete the project in time. 

Time, as well as security, was of the 

essence for a Rentacrate customer in the 

■ 

City. FIMBRAs move involved seventy 
removal staff, working round the dock in five 
shifts, to move them overnight from three 
different addresses. 

Rentacrate's spedal sealed crates kept 
the paperwork secure. Renta aate’s effidency ' 
and co-ordination ensured everything went 




like magic 
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But whatever the nature of our 
customers' problem, whether it be in office 
support, specialised distribution, or speaalist 
staff recruitment we'll pull out all the stops 
to solve it 
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MANAGEMENT: The Growing Business 


Small business customers 


Role-playing teaches 

bankers a hard lesson 

■ ' . r , ’ % . ■ . , 

Charles Batchelor attends a course for Lloyds managers 


R k&ardrDatfn and Ray 
Belzar have slipped 
out of their Central 
London office after 
lunch to get some information 
from a local hank on how to 
start up in business. They 
begin by enquiring about open- 
ing up a business account. 

“A pleasant young lady 
rifted under the counter for 
some leaflets and then went off 
to get an assistant manager, 1 * 

recalls Dakin. “Not much hap- 
pened for five minutes.” Nei- 
ther of the bank's two map 
business managers is there so 
Dakin and Belzar leave with- 
out any leaflets, though the 
counter clerk does offer to 

make an app ointment 
A nearby branch of the mmn 
bank looks more promising as 
its counters are stacked with 
le afl ets. “We*ve got lots df bor- 
ing literature," 1 a clerk assures 
them cheerfully. He’s not sur- 
prised that tho two managers 
from the nearby branch wens 
not in because he has just seen 
them in the pub. 

More graphic evidence of 
how the basks are ftrfHng to 
handle small business nWawt s 
properly would be hard to find. 

But Dakin's and Belzar’s reac- 
tions are mixed. They are not 
actually planning to set up in 
business. They are bankers 
themselves and have been out 
to test how other banks treat 
small firms as part of a two 
week course intended to pre- 
pare them to run one of the 600 
Small Business Centres which 
Lloyds Bank is setting up. 

“There's not much competi- 
tion out there,” says Belzar 
later when be and bis five fel- 
low trainees discuss their expe- 
riences. “It was like Monty 
Python." But the group’s satis- 
faction is punctured somewhat 
when o ne me mb er ft w w iwit s 
that branches in which he has 
worked might not have came 
out of such a test any better. 

AH of Britain’s banka have 
been puzzling over how to 
improve their service to the 
growing business. Several 
recent reports have been very 
critical of the way the banks 
treat tfnar small K nriwww cli- 
ents, accusing them of being 
condescending and over-cau- 
tions, of 1 charging too much 


and of Sailing to compete. 

Lloyds Bsmfc Has respo n ded 
by restructuring the way it 
deals with small businesses. S 
will spend nearly £35m over 
the next three years creating a 
network of Small Business 
Centres in its branches to han- 
dle firms with turnover up to 
£500,000. The managers of 
these centres will be able to 
concentrate an the few dozen 
services of interest to the 
smarter flm instead of having 
to try to keep in mind the 
bank’s foil range of more than 
300 products. . 

The six bankers to attend 
the small business training 
course at Lloyd’s training cen- 
tre in Fall Mall are younger 
than the general p er ception of 
a hawk manager — all in their 
mid-20s to late 30s - and have 
spent between six and 21 years 
with the bank. They are casu- 
ally dressed, though this is 
apparently unusual for bank 
.training courses normally 
require suits to be worn. 

S ome are already assistant 
managers, others are 
what are known as man- 
ager’s assistants, two grades 
lower in the bank’s hierarchy, 
though all become assistant' 
managers on taking over their 
Small Business Centre. 

The course starts with a dis- 
cussion of how they thtnk 
small business customers view 
their bank manager. The cxlti- 
rflgm which has come tfa 
small business world has obvi- 
ously made its mark. “With 
fear,” ■ suggests Greville 
Phillips, one of the trainees. 
"They think they are unimpor- 
tant. They don’t think of the 
bank manager as a dynamic 
character. They see him as 
staid, as having no business 


tomer,” suggests Phillips. 
“That gets you a tide in the 
right box at bead office." “It Is 
a very fine line,” co un t e ra Paul 
Boynton, suggesting that some 
risks must be taken. “IT you 
don’t lose anything, that is 
bad. It is aH right as long as 
you can justify why smoothing 
went wrong.* 

“We should hreak away from 
past balance sheets and look to 
the future,” says Belzar. But 
Jhow they should do this is less 
dear. They all live with the 
prospect of the bank’s inspec- 
torate coming down hard on 
loans which have gone wrung. 
“I can’t see that you can be 
criticised if you have taken 
your decision based on the 
information available,” says 
Richard Bishop, regional 
gmaTl 


adviser for 
vices, and a course tutor. 

But the small businessper- 
son’s long-standing complaint, 
that his hank manager will 
hard on the basis of toe secu- 
rity available rather than the 
prospects for the business, 
remains unresolved. Lloyds’ 
small business ce n tre man ag » 
ers win be left to their own 
judgment 

' The trainees spend two days 
looking at the problems and 
the needs of the small business 
in a series of sessions which 
have been devised jointly with 
Manchester Business SchooL 
The problems of raising 
finance, employing people, 


The list t hr e a tens to be com- 
pletely negative until Peter 
Vanderwert, who is to head the 
granH b usiness ce ntre in (keen- 
ford, north-west London, sug- 
gests the banker is seen as 
“professional”. “Trustworthy," 
offers Richard Dakin. 

They then mm to their awn 
perceptions of the small busi- 
nessperson. A bad risk, a nui- 
sance, are suggested. “It is 

stftfnr tewtfiy to the jjg g gr CUS- 


discussed. After a large dose of 
theory the six trainees then 
meet two women who have 
been invited to describe their 
practical experience of setting 
up a - small business. 

Wendy Farrington and 
Katrina Aden explain the diffi- 
culties they have faced in set- 
ting up a picture framing busi- 
ness in Notting Hill, west 
London. Two attempts to find a 
shop from which to run their 
business ended in failure. “I 
never considered the problems 
email businesses had in getting 
premises," says Dakin. 

The two women are both 
long-ti me customers of XJoyds 
and have a good relationship 
with their bank manager. But 
what persuaded them to put 
their business account with 



Lloyds was its offer of free 
hanking for the first year. The 
trainees start to explain the 
other services they can offer. 
Almost unnoticed the women 
point out that the bank man- 
ager was not In fact aware of 
the free banking offer and they 
iwd to tell Mr that they were 
eligible. The point of the need 
for small business centres is 
neatly if unintentionally made. 

To give the trainees a feel for 
what it is like to sit on the 
other side of the desk from toe 
bank manager they go in for 
rote-playing. Two of the train- 
ees take on the roles of direc- 
tors of a fictitious company, 
Greengtede Garden Furniture; 
two play the bank manager 
and two are observers. Green- 
glade needs £80j000 to fwianre 
expansion. 

This session provides an 
insight into the pressures on 
the hank manager. According 
to the script, Greengtede is a 
well-established business 
which moved its account to its 
present bank only a year ago. 
It is dearly well versed In deal- 
ing with banks end not afraid 
to move if it Is dissatisfied. 

They would expect to get 
what they want," says Steve 
Andrews, who is playing one of 
the bank managers. "They will 
Vmpprte OT er i n t e rest rates and 
arrangement fees.” “If you 
turn them down they will prob- 
ably move banks again," says 
Paul Boynton, who plays toe 
other manager.” If a manager 
loses a good client he has to 
file a report gypiefahip what 
happened, they explain. 

When the role-playing ses- 
sion starts, Boynton’s “cus- 
tomer” is Greville Phillips. 
Phillips is confidant and 
throws in some tricky ques- 
tions. Greesglade is consider- 
ing factoring its invoices to 
imp ro ve its cashflow, he says. 


What does the manager think 
of this idea? Boynton swallows 
- factoring, he admits later, is 
not something be is familiar 
with - but he manages to 
skirt round the danger area. 

He suggests a meeting the 
following day to allow himgaif 
time to study Phillips’ finan- 
cial forecasts. Dakin, who has 
been observing the sequence, 
praises Boynton for asking the 
right questions but says he did 
not look very relaxed. 

But dealing with clients is 
only half the job. The small 
business centre managers also 
have to deal with their superi- 
ors in the bank. How much 
freedom will they have to run 
their centres? As assistant 
managers they can expect to be 
given discretion to load up to 
£10,000 though larger sums will 
have to be approved by the 
manager. 

The managers in charge of 
the branches where the small 
business centres are to be 
based are also undergoing 
training but some seem to be 
giving their own interpretation 
of the bank's guidelines. Some, 
it seems, want their small busi- 
ness managers to take on the 
time-consuming chore of deal- 
ing with existing problem 
accounts, though the guide- 
hues call for the small business 
centres to start with only 
“dean” accounts. This must be 
sorted out between the small 
business centre managers and 
their bosses. 

Lloyds’ small business pro- 
gramme represents a serious 
a tt em pt to meet the needs of 
the small business client. 
Large organisations with their 
structures and hierarchies will 
almost inevitably find it diffi- 
cult to tailor their services to 
the smaller firm. The bank 
which does it well will tap a 
profitable and grow in g market 


In brief... 

■ Barnsley Council is keen to 
encourage businesses in South 
Yorkshire and Humberside to 
make use of a £100m 
package which is available 
from the European Coal and 
Steel Community. 

A two-day seminar wiQ be 
held on June 19 and 20 in Bar- 
nsley Conference Centre to 
Inform professional Intermedi- 
aries and the directors of man- 
ufacturing companies of the 
funds available. 

Contact Economic Develop- 
ment Deportment. Barnsley. Tel 
0226 733391 


■ Minio ns of pounds worth of 
British government and Euro- 
pean Community grants are 
not taken up each year 
because companies are 
unaware of them. Yet famping 
up with grants on offer Is 


cent are changed in some way 
each month. Lloyds Bank has 
Joined some of its rivals in 
providing a computerised ser- 
vice to guide companies 
through the maze. GrantfLn- 
der, which has been set up 
with finance For Business, a 
database company, provides 
information on the more than 
500 gra nt s available. 

Contact bank branches or Tel 


0777 705107. 


■ The British Overseas Trade 
Board, a government depart- 
ment, is the most popular 
source of advice for exporters 
and is used by 30 pear cent of 
those polled In a recent 
study.* But 17 per cent of com- 
panies, particularly smaller 
firms with sales of less than 
£350,009, turn to their bank 
for advice and support, accord- 
ing to Export e rs and Banking 
Services, a survey published 
by the Small Business 
Research Trust 

Barclays was the most popu- 
lar bank for export services, 
accounting for 22 per cent of 
those surveyed. It was fol- 
lowed by National Westmin- 
ster with 19 per cent. Midland 
with 13 per cent and Lloyds 
with 12 per emit 

Cost was not a deterre nt to 
most exporters making use of 
bank services (only 4 per cent 
cited this as a factor) but 10 
per cent of respondents felt 
their bank had not explained 
properly what services were 
available. 

'Available from Small Busi- 
ness Research Trust, c/o School 
of Management, Open Univer- 
sity, 1 Cofferidge Close. Stony 
Stratford, Milton Keynes MK11 
2B7. Tel 0908 362122. £4. 


K 



Breaking out of the 
vicious circle 

Charles Batchelor on start-up credibility 


O ne of the biggest chal- 
lenges lacing the entre- 
preneur who attempts 
to set up in business is 
assembling the resources he 
needs: the people, the prem- 
ises, the equipment, the cus- 
tomers, suppliers and money. 

Only the very rich can 
assemble an ideal shopping 
list; others must attempt to 
mount “the credibility 
merry-go-round,” writes Sue 
Birley, director of the Entre- 
preneurship Research Centre 
at Cranfield School of Manage- 
ment in Small Business and 
Entrepreneurship.* The first 
visit to the bank, probably 
with an ill-thought-through 
proposal and very little docu- 
mentation, leads to a rejection, 
says Birley. The bank manager 
will want evidence of orders 
firom the market place. The 
entrepreneur then approaches 
potential customers who ask 
questions about reliability, 
availability, price. Most embar- 
rassingly, they want' to see 
both a product and previous 
satisfied customers. 

Unable to produce a product 
without equipment ana prem- 
ises, the entrepreneur 
approaches potential suppliers 
only to be told by equipment 
suppliers that he must pay 
rash since he has no trading 


record, while landlords require 
bank guarantees. 

“The loop is closed,” writes 
Birley. “The picture looks 
bleak. How, them, do any new 
businesses emerge?” 

The answer, she suggests, 
lies in the “experience factor.” 
Entrepreneurs get both their 
ideas and a framework for 
evaluating their viability from 
their own experience. Credibil- 
ity is established through per- 
sonal contacts and the outside 
world’s knowledge of the indi- 
vidual's skills, motivation and 

past performance. 

Thus, for example, a previ- 
ous employer may agree to be 
the first customer, a friend 
may allow the use of office 
space, or a relative may agree 
to lend money with little or no 
prospect of immediate return. 

The use of both formal and 
informal contact networks is 
important to the creation of 
new ventures, Birley writes. 
Despite the meteoric growth of 
enterprise agencies in Britain 
the evidence suggests that 
such networks require decades 
to establish themselves, how- 
ever. The full benefits may 
take many years to arrive. 

* Edited by Paul Burns and 
Jim DewhursL MacmtUan Edu- 
cation. £35 hardback, £1295 
paperback. 


A more positive image 

Charles Batchelor on factoring 


BUSINESSES which make use 
of factoring tend to be well 
managed and undergoing rapid 
growth, according to a survey* 
carried out for The Association, 
of British Factors. However, 


many non-users still associate 
factoring with companies 
which are in trouble, the sur- 
vey showed. 

Factoring enables companies 
to discount their invoices for 
immediate cash and to con- 
tract out the management of 
their sates ledgers. 

Despite its negative image 
with many non-users, factoring 
has grown rapidly in recent 
years and is currently used by 
British companies with a com- 


bined turnover of around £10m. 


Many potential users regard 
factoring as an admission of 
failure; that they are unable to 
run their company without 
outside assistance. They also 


fear that by using factoring 
they will upset their custom- 
ers, the survey said. 

Among users of factoring 32 
per cent see it as a means of 
releasing capital, 22 per cent to 
improve cash flow and 5 per 
cent as a way of recovering 
bad debts. 

Many companies use factor- 
ing at an early stage in their 
development and not. as many 
assume, as a last ditch attempt 
to save a failing business. 
Eight per cent used it on 
start-up and a total of 20 per 
cent within one year of 
start-up. 

Non-users of factoring esti- 
mate the average time taken to 
collect debts is 52 days, com- 
pared with 43 days fax users, 
the survey said. 

'Aw ar en ess of and Attitudes 
towards Factoring. Research by 
Business Marketing Services. 


BUSINESS OPPORTUNITIES 


ARE YOU LOOKING FOR AN EXCITING 
INVESTMENT WHICH COULD PRODUCE A 
SUBSTANTIAL LONG TERM 
REGULAR INCOME? 

TEXAS COASTAL' PETROLEUM is rapidly esta blishing 
an unrivalled reputation for drilling commercially 
productive, deep, multi-zone oil and gas wdls. 

GOLDEN TREND PROSPECT. This Partnership is now 
being formed to drill a deep tnftn well in the Anadaxfco 
Basin. Oklahoma - part of the prolific oil and gas 
producing area known as The. Golden Triangle. We 
believe that this well has excellent potential. Realistic ROI 
projections show that a $10,000 General Partnership unit 
could pay back within 14 months. 

For further details ring (0784) 434377 or write to: 
Texas Coastal Petroleum Runnymede Malthousc, 
Rxmnymede Road, Surrey TW20 9BO 


Me to 
mJHmi 
dggpa&tQ 
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Texas Coastal Petroleum is the trading 


which is a member of The Securities Association 


100 % 


PROPERTY FINANCE 
AVAILABLE 

We have completed arrangements with a major ■ 
Merchant Bank to provide 100% 

Financing for quality Pr o p er t y proposals 

Corporate Finance Facilities are also available 
for Flotation, Acquisition or 
Capitalisation purposes 

MINIMUM: £1,000,000 

Pr iac hmla only it havH i write Me 

(X)SFOBATEmANCE CONSULTANTS LTD 


TdephcgMg 01-727 6474 Telex: 8953680 Fag 01-321 1193 


BE FIRST IN EUROPE 


basin— i otter to go ahead 
Market Place well 


Companies wishi ng to 
Of 1982. 


pmotrvk thv 

tough European ~ 

We Offer FREE conpo n lra t ad FRENCH LANGUAGE GOURBBB in the Sunny 
South of F r a nce. » the top Four Executives of afl United Kingdom or 
Oumioen Companies buying into our Eadostve 12 WEEKS A YEAR FOR. 
UTC-Co-omeratilp Holiday Homes Plan. 

The once end tor aU cost of £ttUM0 phm legal ctnugn repre s en t a 
valuable rising asset tor your company ploa an moefSng bonus tar your snff 
and may be aUovubta against the Company's Income tar texadon-purposss. 

TO# Iff a tijntttf ottor. 

Santo— enquiries otdf pflASM Joe 


RegmMi PwftEi UMee mrf 7AN Tel oi 


International Banker 

Kcdffd eady at 57, tat bond. 


to me 
drills in 


coosidembfe banking 
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NATURAL ffJUfTY PRODUCTS (LK- Coene^ 

ficsjtetfilrfei euNiemf Oversets 
rtaWMotiwei mftable. Contact Alan 
LettfDUQ fine fiWOB TSt TUSSItt 

sated and — rttotf ES 

wftli CtffffC nmunsfe- 
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HARD TO 
BORROW? 

No Credit Check 
Guarantees Provided 

We do not make knot 
Minimum $100,00 
5-20 years 


US-A- (212) 755-9400 
Tax (212) 755-7339 . 


KEEN TO START YOUR 
OWN BUSINESS? 

(Or recently started but needing additional 
financial and management support) 

Substantial private company with surplus 
financial and resource capability wishes to back 
experienced enthusiasts in the food or related 
industries. 

Applications (from principals only) should give 
adequate details as to both person and project 

Write Bax F8882, Financial Times, 

One Southwark Bridge, London SE1 9HL 


WANTED 

MANAGING DIRECTOR 

Prospective group to invest in private company sector 
You will be experienced in investing in or acquiring 
private . companies and will tw responsible for 
expanding the ope r a tin g subsidiary by acquisition and 
for i m p ro ving the performance of companies acquired. 

Please reply to Chairman, Box F8S33, 
Financial Tnnts, 

One Southwark Bridge, 

London SE1 9HL. 



Investor or Partner 

Sought for established company operating in Southern 
England who manufacture a range of high quality country 
bufidings. A very foil forward order book with potential 
for further development at home and overseas. 

Kindly contact, in the strictest confidence:-- 
Haxpur Management Services 15 Southgate Street, 

Winchester SQ23 9DZ 
who act for the principals 


TOBACCO REPELLENT 
STOP SMOKING 
WANTED: 

International marketing to be canted cut for patented chewing 
gum and tablet. 

Previously marketed by the Dandy Group (of Denmark). 
Vkfeo/Audfo presentation of product has received several 
British Medical awards 

A. Rosenberg MD 

Oestarbogade 52, 2100 Copenhagen 0. Denmark 


DESIGN ft MANUFACTURE 
OF ELECTRONIC PRODUCTS 

An MtsbtWwd aMtwta cenpuy, operating m the . 
mlliM capacity tor tb* (Mgn and/or mmdnctura 
atoctronwcheilcM pr odu cts . Tha ooBi pa v ofta* a 
ktcUxBng daaipn Iroro conoopt preWbpoa-and wrisua 


Tbanwa Vailay. baa 
of alaatronlo and 
ranga «f ssnrtesa 
isf aaaanMy ftwn 



finance for exports imports, 

UK TRADE ft STOCK 

BACK TO BACK LETTERS OF CREDIT 
Finance suited to your requirements 

ELKA FINANCE LTD. 

8/14 Oreman Road, London. N1 5QJ 
Tefc 01-729 0405 Fax 01-739 2052 


Manchester company 

with freehold city centre site, close to main line station 
and inner city ring road, and with spare administration 
capacity seeks to acquire profitable business of any type 
able to utilise up to 30,000 square feet of ground floor 
accommodation within the building- Separate entrance, 
superb condition, excellent access and loading facilities. 

Write Box H4884, Financial Times, One Southwark 
Bridge, London SE1 9HL 


Quality Oottfiag 


Outs t andin gly goooewflil company started ap in September 1982 is now 
exporting to 14 countries worid wide, indodiiig Jdpan and tbs USA. 
Tightly run production sod badness marketing with a. sound diem base. 
' fcnestor/backer sought with £ LOO p OOO/£ 1 50,000 for further w o rkin g 
capital Erodlwt growth and profit forecast. 

reply te^frMT Sftoftw 21 "Tflninrr ITfmrf 1 ituiflw TPIff TT 1 


PREPARE FOR 1992 

IT you ate manufacturing capml/tonsnmer product which sells well in 
UK, it will probably sell in West Germany. For a fraction of the cost you 
would have to pay one qualified employee, we win investigate the market, 
secure safety certificates, local regulations, etc*, end find first class 
importer for you. Multifingual stair will take care of translarions, etc. 

Write Bex J3836, fiaamchd Tames* 

Owe S&mUnrmHc Bridge, Lwmdem SE7 9HL 


COSMETICS AND 

TOILETRIES DISTRIBUTION COMPANY 


Rapidly Growing Distributor of cosmetics and toiletries 
with fisting in many National Chemists multiples, seeks 
additional funding equity participation considered. 



Bridge, Loadaa SE1 9BL 


London. 

{he world's 
greatest citv ; 
Mayfair. 
London's 
prime location; 
No. 3 Berkeley 

4r 

Square, 
the perfect 
Mayfair 
address. 


If you would like your 
office to be at this address, 

at a price that you can 
afford, you only have to 
contact 

The Nightingale Secretariat, 
at 3 Berkeley Square, 
London W IX 5HG. IblOl- 
6296U6. Fax 01 -491 4811, 
and see bow we could put 


location right here at the 


WINE GROWING ESTATES 
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1 7th Cl Chateau A.O.C 400 seres 
Him kU devdopmeat potential gaK 


bored + 36 bob guff 

PROPERTY SEAfoCH PRANCE 
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COMPANIES 
FROM £150 
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Banking Facilities 
Arranged 

£500,000 to £10 million from 
1% above Libor or currency 
loans, UK asset* oo(y v 
Principals only 




Loodoa WC2C8LH 
Ttt 01-3794963 
Fbc 01-379 4483 


12% Hofcfing In VdBj 


AVAILABLE 

Current Share Price well 
below asset value. Currently 
capitalised at £5,400,000. 
Company consistently 
making good profits. 

Write to Box £8884 


SEI9NL 


LAKEY & CO 

WOODEN GARDEN BUILD- 
1NGS. Manufacturer 4b 
distributor. Home counties. T/o 
£K.Ihl N-P. 1160k. Prim £475K- 
PLUMBING AND HEATING 
MERCHANTS. Una Cm. Lein 
T/o COOL CLP. «HL Vi 
HOUSEBUILDERS 


ft hardware shop. 
KP.fitfKK. 

Phone (0394) 273371 


T/e 


flat 
now 
Intros* Hi b 


progranuno. Wo 
aeantraUfafta 


GO mlteaal 
or patffla) COS m 


TfllOei TBS SOS* FAX 067 79*4001 


TIN IS BACK 


CORNWALL 


Tm attraction from surface 
wuridnes. Plante laid Cor sale. Tin 
price Is rlelna again - proOts 
£350000 pa upwards. 

Pil n ol pftto only write Boa F8881# 


To hdP' WM 

DM FflgpftMl 


ftr 
lor snd 


rid 


Uo ochjtUBt it A&A 19 is DuwcMnrff 


AteflW tocJPlO. Boa 1039322 
flu u iia m Mae; Eztoo, PA 19941, 
2KS 30 8700= Psa 213 534 THA USA. 


TO LET 

Warehouse space 
Weedon, Northants 3 
mile junction 16 , Ml £< 
per sq ft pa. 

0327 40766 


opvneat 

3**U 


capital, public fletatfons, PLC 
Oerfaefl BMMy Limited. Tet 0W4S 


your burin— l Idea we on bite tom fl Into 

a flnepdal read*. Triaptun* g8M83ftis 


loot* In nany arm. write Box fbtqz 
R nanotef Tlom One Soufftnarii Brhfe», 
Leaden SEt flHL 


Short teem 
for l ong term 
gvowfliL. 

Woriang capital finance lor 
stodc and work in progress. 

For details contact ftui A Sayers, | 

OUKHUkBKHANTNG 



01^7308428 


Partners sought 

by font expanding businesses 
«Wtft innovative products. 

For details of opportunities; 
VCR, Boston Rood, Henley. 
Oxen RG9 1DY Tel. (0401) 

Fhnbra 


MORTGAGES 



FILM STUDIO ft ttETAIL 


Drive in stage, wafdioheaad 


local parking 1400 sq JL prime 
mee t frontage, central locataon. 
Wife Bax FffttO, FSmdcuI Thna, Oac 
Southwufc Brid^, London Sfil DHL 


Do you trade fa Arabiau 


your 


you ia the mention anti senegas ef 
beck to bade L/C* etc.? 

Fleam write to (Mh 4445*313, 
PD. Box.Ch-MU Zorich 


WANTED 

Mailing Bsta wanted of 
English spuaUng, German 
speaking, French 
speaking ^aBan 
spwafcjn g iSpanlah 


persons etcJ’foasa 
respond tnnneetiatoly by fax 
U 


Mr Shapiro, 

Four Way Communications, 

1132? Montana Avenue^ 
Los Angeles, California, 
90049, USA. 

Fax- (g13) 479 9962. 


AIRCRAFT FOR 


Duncan Aviation 


S4 CKadon SU S9SL0009 
BZ Leaflet 66424 
61 GUatfon II S9Mf 0 
61 Embrasr Bandstente 110042 
01 D nbraar Bandelrenee 110498 
78 Lftftfjet 85A-171 
76 Leaflet 35-012 
76 Leerjet 96-006 


(402) 475 2677 
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BUSINESS FOR SALE 



Our Corporate Special Services Department a as a nerwons oi «iu™ *“"“b — — 

offering guidance on corporate care to companies in distress, as weB as comprehensive 
services to creditors and bankers. Contact any of the partners at our main offices listed 
below to find oat how they can help you best. 

London — Oarirtophral 

Aitfav Boyd 
Andrew Fleton 


Belfast — 

Birmingham — 

Bristol — 

Cardiff 


Liverpool 

Manchester 


Robert £Uh 
R nhin Vihon 
Ralph Preece 
John Doleman 


Gnhamr "Wans 


TU-- 01-405 8799 
Teh 0232 649111 
Tel: 021-631 2288 
Tefc 0272 211622 
Teh 0222 48U11 
Teh 041-204 2800 
Teh 0532 444741 
Teh 0533 543598 
Tefc 051-236 0941 
Tefc 061-228 3*50 



Authorised tp entry an Imtummt Siuuien in Great Britain, by the Institute of Chartered Accountants in England and 
Wales and in Northern Inland by the Institute of Chartered A anuntants in Inland. 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
STEPHEN SWADEN FCA & KEITH GOODMAN FCA 

IN THE MATTER OF 

THE SHAVE SHOP PLC 

OFFERS ARE INVITED FOR THE ASSETS AND BUSINESS OF THIS RETAIL COMPANY 
SPECIALISING IN TOILETRIES AND SHAVING ACCESSORIES FOR MB^, WITH fTS OWN 
BRAND COSMETICS. THE COMPANY TRADES FROM FOUR LEASEHOLD PREMISES. ALL IN 

PRIME STIES WITHIN THE CENTRE OF LONDON. 

TURNOVER FOR THE PAST SIX MONTHS CIRCA £215,000. 


Information & Prospectus from: 

Leonard Curtis & Co.. Chartered Accountants 
30 Eastbourne Terrace, London W2 6LF. 


Ref SP/KPB/4 


UNITED STATES ACQUISITION OPPORTUNITY 
INTEGRATED MEAT PACKER AND PROCESSOR 

* Revenue £27 nziRiofl - EBDT £1-4 million 

* Equity £2.3 nriHion - Cash £830,000 

* Brand Names Products 

■ Recession Resistant Customer Base 

* Excellent Work Ethic 

* Substantial Growth Opportunities 

Cont ac t: Norm Sosenstefa/Sdlh Cox 
+ 714/756-2200 
Fax# 714/756-0573 U5 jL 


RESTAURANT AND 

LUXURY BEDROOMS 


Wdl situated substantial freehold 
sits in a thriving town in Norfolk. 
This established, expanding hold 
and carvcry/fcst&umnt aw ban 
has an annual turnover of 
£400,000 and quality fining*. 

Write to; RAH/KJM. Panned Kerr 
Pouter, 141 King Street, Great 
Yarmouth, Norfolk, NR30 2PQ. 
Fax: (W93) 30075 


STEEL STOCKHOLDERS 

WEST SUSSEX 

Offers are invited for the business and assets 
of the company: 

o annual turnover approx. £2.4million 
o leasehold premises approx. 9,200 sq.ft. 

© established customer base 
© key location servicing southern region. 

For further information please contact the 
Joint Administrative Receiver, Chris Ashurst: 


37 Frederick Place 
Brighton 

East Sussex BN 1 4EA 
Tel. 0275 206788 
Fax 0273 820901 


NEVILLE 
RUSSELL 

Chartered Accountants 




Designers and Publishers 

of 

Knitting Patterns 

Watford. Hertfo r dshire 

The Business and Business Assets of Northern Publishers and 
Designers (Bradford) Limited who operate from leasehold office 
and warehouse premises of 9i400sq ft are offered for sale. 

For further details please contact: The Joint Administrative 
Receiver, Timothy Richard Harris, at 
Deloine Haskins & Sells, 

128 Queen Victoria Street, 

London EC4P 4JX. Tel: 01-236 6500. 

Telex: 894941. Fax: 01-248 36 23 
or phone Paul Davis ( 092 $) 50105. 


mom 

Hasltins+Sels 



BUILDING MATERIALS TESTING 
LABORATORY 


Carrying out extensive destructive & non-destructive 
testing for the U.K. construction industry. 

BASED IN THE SOUTH OF ENGLAND 

This is a well established profitable business with a 
substantia] client base. 

Turnover in excess of £300,000 having significant 
potential for development. 



Enquiries in writing to> 

Usher Spiby & Co., Chartered Accountants 
76 Manchester Road, Denton, 


Manchester M34 3 PS 


fa 


PRINTED CIRCUITS 


Primed Circuit Company for Sale. 
Established profitable business with good 
broad based order book. Modem well 
equipped factory. Efficient and highly 
motivated management. Located South of 
England adjacent to motorway. 

Write to Box H4886, Financial Times, 

One Southwark Bridge, 

London SEE 9HL 


Business For Sale 

Manufacturer and Retailer 
of quality chocolates 
and handmade boxes 

► Annual turnover of approx £1 m 
►Well established brand name 

► 62 employees 

► Good customer base 

► Mayfair location 

Interested parties should write in confidence to: 
M.L. Wilson CA 

Arthur Young Corporate Finance, 

Rofls House,? Robs Buildings, 

Fetter Lane, London EC4A1NH 
Fax No: 01 -405 4610 

k 

Arthur Young ©@0Tp®imiS® (Fdgbs£Q@® 

A MEMBER OF ARTHUR YOUNG RfTERNATlONAL 
Mmed by The hstuuie of Chartered Accoumares 
In Bfftfawd ind Wh l w to ca ny enh nnati i w nf t ui st n oja 


By Order of the Administrator J. Heath Esq F.i.RA of KZdsons 
Rb: Anabas Products Uti and Anabas Exports Ud 

POSTER 

PUBLISHERS 

beading publishers and distributors 
of quality rock, pop, film and 
art posters, postcards etc. 

UK and export distribution network 

Sales SL6M pa. 

Business and Assets for Sale 



2 Southwark Street, London Bridge, London SEI IRQ 
Ttoi: 01 4078454 Fax: OI 4076423 
London — on cheater Liverpool Bristol Southampton 


FOR SALE SECOND MORTGAGE 
PORTFOLIO CIRCA £12 MILLION, 
VARIABLE RATE BALANCES OF 
EXCELLENT QUALITY 

Interested principals are invited to submit ‘in principle* 
offers which, to be considered, have to include a 
substantial premium. The Vendor will continue to 
manage the Portfolio if required. 

Write please to. The Sales Director, Box H49Q2 
Financial Times, One Southwark Bridge, 

London SEI 9HL 


GARDEN EQUIPMENT RETAILER 
HASLEMERE TOWN CENTRE 
JOINT ADMINISTRATIVE RECEIVERS OF 
ROBIN OF HASLEMERE LIMITED 

Offer for sale THE BUSINESS AND ASSETS. Established 1962 
Suppliers of new and second-hand Garden Equipment. Mowers, 

S trimmers, etc., with full Service and Repair Department. Leasehold 
comprises Showroom. Storeroom. Two offices and workshop - Total 
4,000 sq.ft. Historical turnover - 1987 £400,000. 1988 £416,000 
Currently £450,000 with considerable potential Tor increase. 

Apply: principals only to Mr A.P. Locke FCA or 
Mr D.R.F. Sapte FCA Begbies. Chartered Accountants, 

6, Raymond Buildings. Gray’s Inn. London WClR 5 BP 
Tel: 01-405 1219 Fax: 01-405 0350 


FOR SALE 

OFFICE CONTRACT CLEANING CO 

£1 Million plus Turnover. £200k + Net Profit 
Central London Based. Blue-Chip Centre 
Excellent Management Prepared to stay on. 
Ideal Opportunity for companies seeking to 

enter The Industry. 

Principals only. Please write to Box H4906, 
Financial Times, One Southwark Bridge, ' 
London SEI 9 HI 


AUTOMOTIVE COMPONENT DISTRIBUTOR 

A well established Midlands based UK company 
specialising in the sale and servicing of vehicle electrical 
equipment representing the major component 
manufacturers. Annual sales including exports of £3.2n> 
producing profits of £i50k plus. Freehold land and 
property. Good management team ideal for EEC company 
wanting a UK prescence before 1992. Circa £l.8m. 

Replies to Box H4892, Financial Times, 

One Southwark Bridge, London SEI 9HL 


PRINTING COLOUR SEPARATION 

COMPANY 

Turnover £1.5 Million per annum with £3| Million 
guaranteed by a PLC Company. 

Latest high technology Crossfleld equipment and 
experienced workforce. 

12,500 sq. fL self contained leasehold factory. 

For further Information write to> 

Box H4913, Financial Times, 

One Southwark Bridge, London SEI 9HL 


SOCMtN - BELGIUM 

^ B 

NSU pic an* tevfting otet tor toe purchase of lha share and loan of Soco u n 

(Socteto IMore da GonolJoa « Thtmaon &A.) a Belgian opencast cool mining 
co m p any. 

Attain include fraahdd land toahaflng a void and an authorised prO|M tor ttig open cast 
mining of coal aome GCfcm. aoum of Brossoto. 


Prlndpdi only shodd write tor dotaUa to lha addwaa Mow to tting noma and bu$h 

The dttofft fntor afit daacriba Aa proparftoa, dnanetol atoMlton and tax toaaaa avaflahia 
to Socnrift. 

WariWI ArtltMtong, 

Comufttng Mining E ngine sre A Gaotoq to ta. 

Laneem* Btdtomg, 

NtwcsMia-uiidar-Lyvna. 

Suftonfchfre. STS fPO 
Fax No. 0702 002682 



SELLERS and BUYERS 


DIVERCO LTD. 

4 Bank Street 
Worcester WR12EW. 
Tefc 0906 22303 


J 


Management Buy-in ? 
Don’t just think about it ! 

DO IT! 

We can help you:- 
O Find a Company to buy 
o Negotiate the terms 
© Structure die Financial 








Senior Executives with broad management 
experience and ambition should telephone 
David Currie or Sean MacDonald 
for more information. 


Johnston Development 
Capital Limited 
Johnston House, 

Halchla nds Road. 

RedhilL Sumy RH! 1BCL 

Telephone: (0737) 242466 
Telex: 27641 Fax: (0737) 221082 



CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want die right buyer, With 
confidential briefs from hundreds of 



acquisitive pubfr 

who are looking to Suv' successful, 
companies 

• a llllllQD| WC CHiLub S*uP UW tivav 

So if youte thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 


CHESHAM 
AMALGAMATIONS 
The first name la merger broking. 


CbeshamHonse, 2 Bentmck Street, London W1M6JX 

Telephone: 01-935 2748 



Specialist Manufacturer 
of American and European 
Engine Tuning Chains 



The Joint Receivers are inviting offers for a specialist 
m amiftrmre r of Americ an and European engine timing chains. 

► Leasehold Property — 9.500 sq ft 

* Annual Turnover £529000 (£786,000 in 1987) 

* Modem High Capacity Equipment 
dr Experienced Workforce 

Hot further information contact L K Denney or P A Rev ill, 
Spicer & Oppenbeim & Partners, Clumber Avenue, Sherwood 
Rise, Nottingham NGS 1AH. Telephone: 0602 607131. 


Spicer & Oppenheim 
& Partners 


Spfcer A Opp c ab dtt ft Phrtncri is a uth o ri sed to cany oo urestmettbaMncss. 
by tfaelnslfiiUB of Chartered Accountants. so England A Utoes. 






Kent Nursing Home registered for 78. Supwbly appointed 
throughout* Turnover in of £908,000 in 1968/89. Excellent 

occupancy level*. £2.350,000 Freehold. Please phone Philip Andrews, 

CANTERBURY OFFICE 


(0227) 761122 


Hampshire. Residential Care Home registered for 61 
possible {"wnodfo** increase to 75. Substantial detached property. 
4X1 bed bungalows, 5X2 tied bungalows. 120 seat Function Hall. 
In all 2V4 acres. Highly succe ssfu l business with tremendous scope for 
total care concept. Freehold going concern £14)90,000. Ref. 38/78812. 


WINCHESTER OFFICE 

(0962)844455 

Offices throughout the British Isles. 


PRESTIGIOUS BUILDING 
CONSTRUCTION COMPANY 
BOSTON USA 

Unique opportunity to enter dynamic Boston and Northeast 
USA real estate market. Top quelity, family-owned 
contractor specializing in prestigious commercial and 
institutional buildings needs capital to double present $50 
to $100 million annual billings. Highly respected top 
management team desires to continue as part of growth 
oriented group willing to commit $10 to $15 million, major 
controlling interest 51% to 100% available. 

Please communicate with personal advisors to 
shareholders: 

Dan Tucker or Gerry Deban, Senior Partners 
ROBERT A 'WEAVER, JR. ASSOCIATES.1NC. 

Weaver House at Commertcal Wharf West 
83 Atlantic Avenue, Boston, MA 02110 
Telephone: 617 723 2600 (USA) 

Fax:617 723 6034 (USA) 

Telex: 94-0586 


-appsoj apsfg ppafou-* 


Well Engineered Advertising 

display product for sale because of lack of st rategic fit with rest of 
business. Combines quality LED moving message display with 
eight light boxes which take standard 10" x 8” transparencies and 
can be programmed fo light in any combination or sequence. 
Moving message display and light boxes programmable with 
supplied keyboard or plug-in chip. 200 unite sold In 1988. 200 
further units plus components for sale. Book value approx 

£250,000. Offers to 

Box H4898, Financial Times, 

One Southwark Bridge, 

London SEI 9HL 


«>U 9 puepKis jo 


PJB4MES! 


SPECIALITY TRAINING COMPANY 

FOR SALE 

Offers are invited for a training company that has developed a range 
of training exercises and 'management games'. These have an 
exciting potential in the commercial market both here and abroad. 
The training company regularly relume profits of £100 000 pa and 
negotiations will only be undertaken with principals that are prepared 
to offer a substantial payment A |ofnt venture or royalty agreement 
would be considered. 

Write Box H4Q43 f Financial Times. 

One Southwark Bridge, London SEI ML 


TYPESETTING BUSINESS FOR SALE 

Due to retirement of management Assets Include 
substantial miles 33 system and beneficial lease (4000 aq 
ft) located in London. 

This represents an ideal opportunity for a company able to 
supply an injection of turnover to exploit the considerable 
capacity for expansion. 

Write to Box H4910, Financial Times, 

One Southwark Bridge, London SEI 9HL 


FURNISHING FABRICS 
& CO-ORDINATES 

London retail shop plus international wholesale 
T/O £ 100K, good margins 

Extensive client list, exclusive designs, high reputation. 

Tel: 01 581 9959 
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MICHAEL PEG, G 
INTERNATIONAL 



8 hotels tor sate 
with around 570 bedrooms. 
Busyutourtet 
hotels renovated 
to a good standard. 
High occupancy 
company sale 
Ft 294,000,000 


CALLINCl-ACCOliNTANT.S; 


you nave owners or 
companies with several hotels 
for o ate or large hotels over 80 
bedrooms anywhere in Europe. 

please give me a ring. Full 
advice and valuations given on 
the sale of major European 
hotels. 



Y IN FRANCE, Bf LGUIW; Y- 


GERMAN r AN D I TAl.Y,'-8 0 - 500 . 


.; •: bedrooms... :*z 


Owners sailing ring 
Mteftosl Pegg 0272-237575; 
Evnnings/WMhends 
0272-743431. 



SMALL HYDRAULIC CYLINDER 
MANUFACTURER FOR SALE 

Turnover n approaching EV, miUkro per amnun. The IxnuMas, which has a 
highly drilled workforce would bed complement an existing engineering 
company with spue factory capacity In Brnntngh.ni. 

Principals only should reply to 

Box H4894. Finanrial Times, 

One Southwark Bridp, 

London SEI 9HL 


PUBLIC INVESTMENT/ 
DEVELOPMENT COMPANY 

Portfolio of properties valued at £12.5 Million. 

Principals only reply to Box H4903, Financial Times, 
One Southwark Bridge, London SEI 9HL 


LAMINATING PLANT 

Our dlmt wfsftos (0 dfopoas at a unkp» LvnUtaanQ plant sutoblo far 
laminating hard and soft dosed ceil teams ouch as neoprenes, natural 
rubber, nitrites etc., which can also be adapted tor various ctoth laminates 
and othar processes. We are willing to dispose ©■ P*am Heelf or of the 
entire business, which has £ 132.000 approved tax tosses. 

Principals only should apply to Clive Owen & Col. Chartered Acco untan ts, 
write Boa H48S7, Financial Times. One Southwark Bridge. London SEI 9HL 


SELLING? 

ALTER 

YOUR 

PERCEPTIONS. 


investment bi SOUTHERN 
SPAM 

FOII SALE 

Thnm storey office block of 79D aq rms 
In prime loupon. oo mprtoft n g . 

Upp»r floor; 2 BspmtMm tete of 
office*, both currently tut 
Grand floor Fully equipped rm*u- 
wv vrftfi targe torrvee end car park, 
eteUng TO Irailde. 45 outside - ewrenpy 

Gtoemsto: Ottos, wovtuoom end slurs, 
caerretty leL Preparation room feeding 
to restsurent, laundry room. 

TOGETHER WITH 

A Management Company occupying 
J«f of toe upper floor of fee oMca 
Mock. This Is a thriving business cuv- 
re»tty pmttoMng. Mtti rente, net proflfe 
M £75,000 P.S. Wttfi potenusi tor a con- 
•toerewe increesa, 

Tj!? ******* °* “to property together 
•St lha company for sale M 
£760.000 

reply to Bool No Uteos, 
Times, 

One SauthMic Bridge. 

London SEI 9HU 


OIL REFINERY 
FOR SALE 
16,000 BBLS/DAY 

Located on doop water I 
Mid-Atlantic U.S. state. A 
permits In place. Priced 
befow market for quick sale 


, The Addison Tony 
Cosine. 

7T3 771 2800 - 
7T3 771 1408 Fox 




North-West 

Well establishes e 
dealing with sale i 
r **<fentJai properl 
wdl established In 

Brea. ProfHa dvea l 

Aaply to Box H4865. F 
fife Soudrsqirt 
BE1 
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TOOLMAKING 

COMPANY 


TumCnrer E278J300 alfi7% 
GP, Modem woU .equipped 
workshop, substantial order 

kAAb' " ' 

HOOK. 


ST ALBANS. Hertt AU H£ 

J W p *w n* : (gras 41775 - 



For Sale £3,000. 
Contact 01*58*4411 



TEND ER CU MPMAN 
INDEPENDENT 
HOSPITAL 
IiKMiporatio n • 
BRANTHWAITE 
NURSING HOME 
WORKINGTON 

qnA 

CALDEW HOSPITAL 
CARLISLEFOR 



FOB SAME ; 

Frozen food company 
servicing the Greeter 
JLondon. area. T/O E3.7nu 
Weil established with 
good profits. Principals 
only. 

Write BOX H484ZJ fbwicW 


London SE1 9HL 




NURSING HOME 

Registered 43 
■ South Hast Scotland 

AppfyKHuoMft.fla 

Northumbartsiid Street 
fidtaburah EH3 6LL or phonm 
0S1 2262531 


FOR OUTRIGHT 


SALE 




Glazier Company 

TtO £*60k,'«etfYo8t £8QkT 
London based.tono 
lease, potential freehold 
£12Sk o.n.o. Quick sale 
required. 

Tel: 0784 4593S3 • 





benefit of hug* radaonteMe profit 
iWMft £073jOOb 

Bq* |M9I1. Financial Tinas, 


Language School 

In Central London for sale' 

Tel Mr Conrad to confirm 
price on 

01 434 0113/484 1262 


Small Travel 
Business - 

jSpeeUMng In Golf Holidays 
abroad, selling direct to 
- . public. Excellent profit 
Offers around £50^)00. 





NURSING HOME 


Reg. 44 Select Bristol real*. wee. 
tufty renovated & aatob. since 1967 
now trading bo full capacity. Face 
£220 - £300 producing £7£30 (M*. 
plus fTJDO plw. 4 new eneulto 
etnglee. Staff ooete £BJM p. w. 
Undar mnegentent- FIH £1100,000 



; kwj tj* 


ACQUISITIONS 




Thta Midlands company 
manufactures and mortcets a wide 
range of sheet metal ptodueto tor 
aarlcubifsiAd hortouflura 
Turnover £1,250,0001 


London SCI Stt. 


TOOL MANUFACTURER 
FOB SALE 
Turnover in excess 
£16m 

MIHto Bax H4B18. Financial 
Tlmea, One So m bw ai fc Bridge, 
London SE1 9HL 
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AOENCY 

for sale or merger. T#0 KM. 
Owner retiring. 

VM Box H4801. Rnanolai Times. One 


Tweedvale Woollens 
. Limited . 
Business For Sale : : 


In Receivership 

Offers are invited for the bustoss and assets of ttmtEwfle 
accessory manufacturing and disintMion company located in 
Gafastieb. 

Turnover in 1938 draft accounts te £3 mjKon. Current orders are in 

The assets for sate Include heritable property, fixtures and fittings, 
plant and machinery and suck. 

For further particulars apply to: 

RAM, Graham Esq^CA, 

Administrative Recover, 

CorkGuBy, 

76 Gaorofl Street ft 

Edinburgh, BV 3BU 

Telephone: 031 ^B3t14 a nmilA 

Fax: 031 2200145 U&L 

V" — ■■V 

Code Gutty is authorised in the name of Coopan A Lybrirtd bv 4** 

Jnetiteto of Chartered - Accounarstt in England and Wales to caflV on jm 

bmtmntAMtc» M 




3ullv 
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WANTED 

ELECTRONICS 

COMPANY 

PUBLIC LIMITED COMPANY 
seeks to acquire Electronic Manu- 
facturing Company. The company 
should ideally be making profits of at 
least £250,000 and have the poten- 
tial for further growth. Additional 
financial backing available - Man- 
agement retained. 

This is a genuine requirement 
and ail replies will be traded in the 
strictest confidence. 


Ptaase write to: R L Owen, 
United Urust & Credit Pfo, 


London wix 9DA. 


GIFT/STATIONERY/ 
FRAME COMPANY 
WANTED 

A market leader with it’s own Salesforce, 
wishes to acquire Companies in the above 
fields. 

Profitability irrelevant. 

Reply in strict confidence to: 

Box H4867, Financial Threes, 

■ One Southwark Bridge, London SE1 9HL 


Manchester company 

with freehold city centre she, dose to main line 
station and inner city ring road, and with spare 
administration capacity seeks to acquire profitable 
business of any type able to utilise up to 30,000 
square feet of ground floor accommodation 
within the bunding. Separate entrance,, superb 
condition, excellent access and loading facilities. 

Write Box H4884, Financial Times, One Southwark 
Bridge, London SE1 9HL 


PLASTIC MOULDINGS COMPANY 

REQUIRED 

id|y ex panding mannfectnring c om pa ny with in ter na tional 


and 



\ >- a 1 [ < ; 




ft rapid lm iifymrt pf ig.in pmfi ti^le 




“ TRUST/FIDU CIARY ' 

COMPANY 

Qualified Accountant with £500,000 capital 
available and offshore experience is looking to 
acquire an established onshore tmst/fiduciaxy 
company - any jurisdiction, considered 

Write Boat H484S, Financial Thuds, One Southwark Bridge, 

London SE1 9HL ' 


RETAIL GROUP 

seeks to acquire small retail groups specialising 
in the sale of cane furniture. South 
of En gland preferred. 

Write Box H4874, Financial Times, One Southwark Bridge, 

London SE1 9HL 


HOUSEWARES /KITCHENWARE 

import/distribution firm with established retail 
connections wanted by company recently formed under 


t ►: i iTcmi i-H f » T 


Ptezse reply to H4370, Financial "Duo. 
One Southwark Bridge, London SB J 


WANTED. 

PCB Manufacturing Company 

Details to: 

Box H4S85, Financial Times, One Southwark Bridge, 

. London SE1 9HL 



vi same type of activity. Envolve- 


Mnere rt. Minimum 


also be 
turnover £0.5M. 

Please w rite to Neville RnueU, 
quoting Rc£ MV/gh/T.243 

NEVILLE 
BUSSELL 

Chartered Accountants 
SttBahopspiCt London EC2M 4PB 


DYNAMIC PLC 

seeks acquisition ofiportunlty 
In food production. 
(flatrfbutloR and peeking. 
Interested also in mail order, 
production packaging and 
distribution of piftware 
businesses within United 
Kingdom. 




PLC 


Commercial 

Property 

Portfolios 

Development actuations and 
Property Companies 
wanted from £2 million 
. . ' to £50 million. 





SE19HL 


Wanted Floor 
MminU-K. 

On leak, participation 
or purchase 

- Contact - Shah. 

Tel 01 458 8323 
FaiOM58 0890. 


SMALL CHEMICAL 
COMPANY 


1 j'# 1 J ‘ < -1 1 




QUOTED 

COMPANY 

REQUIRED 

Very active group with pretax 
profits of £2M requires coolroUifig 
interest m quoted company. All 

«! . ... am * 


Reply lo Chairman’# Private Fix 


Fax; 06 J -872-8190 


SMALUMSHOM PLANT 


T4-ly 4^- 


Building company wishes 
lo acquire plant-hire 
business ideally based In 
west or north London. 

Oofaffe to Wfcftasf Ptotan. 
E*W>*y S Corporals Ftasnoe pic. 
CramlHa Court, BrttwHJ Road. 
Burnham, Bucks. SL 1 - 6 DJ. 


PACKAGING COMPANIES IN 


MATBUALS AND 


MACHINES Y 


The necasftil dtoMon oT a pnbfie 
company. «e wish to expand our 
nnpi of opLAitiona to the 

uxhBtry. We ait itUareUed ip 
Requiring a r a hfish t d b atemi vWi 
mnnl nkt of at lean £3 mflBon. 




Expanding Warehoustaig/ 
IndusMte Cteantog Co 

wishes to metpe or buy Man- 
chester area based warehousing 
company wttfi approx- 40000 sq. 
ft. plus of surplus warshoudng 
capacity or would talk is other 
compenJaa wftfi supkia space tor 
expanslon/dlverslflcatton. Inter- 
esting situation. 

Write to Box H4802. Financial 
Times, One Southwark Bridge* 
London SE1 0HL 


IS YOUR BUSINESS 
FOR SALE? 


• 1 1 ' - 1 i n 


■ 1-r- >.|->rr r T- 



products for wpply io the radunzteK 
or consumer noon. T/O in excess of 
500 (C and within 2 boots of London. 
pTprriillj immurril in ntin m in 
ritSUMOS. 

Please write in firq instance to Box 
H47D3 f Financial Udo, One 
Southwark Bridge, London SEJ 9HL 


Commercial 
Property Portfolios 
and Companies 


\ i - 1 M t i 


From £1,000.000 to 
£20,000,000 Available. 
Agents retained where 


Write Box H4751, 
Financ i al Tunes, One 
Southwark Bridge, 
London SE1 9HL 


■A ^ 




REQUIRE A JERSEY TRUST 

COMPANY ? 


a 


c? 


Jersey 


We a are confidential service locating & 
researching Jersey companies wishing to sell/ 
amalgamate their interests. 

Companies handled range from "licensed shells'* 
to mu Hi-million pound companies of substance. 

Contact; Sandy Carpenter 
Company Research Section 
Specialist Personnel Limited 
8a Waterloo Street, St Helier, Jersey C.I. 
Tel. (0534) 58765 


EXPANDING 
YOUR BUSINESS? 

We will oonstmet your own 
purposc~bmh commercial premises - freehold! 


and eon 
the best 



struct tailored premises 
office, industxral/warehouse 
For more information: 


Pa 




Hour, m 




RDNiTtA'&»N 


DESIGN 'ENGINEERING * CONSTRUCTION 


MO WORE flED TAPE 

a new route tor Brtttsh business to untv ttte Soviet Unkn. 


coo Mp you to ff da fc to— Ungthy nogodatkm lo roach oucco ai 
m ot proUwlfinito to axporioocod In dooOng wtto a varloty of 
■Bona. They have oubatwotol oapontoc in too onto and pu roh— 
r v teno. Thte to tho lomtoOost lor our cw ip toa htetol war 
Muring c ompo nl— wtahtng to capitolHM on ten Soviet rarw. 
ui today and, totthln two rnontho. you coutd bo von tog your flow o 

Firthcr doKtoto one Mfiahto from: MC3&KVA SUPPLY KJMfTED 
Tol: 0V668 S215 Fax: 01-960 229G 
STOP FHEOSs Advtoo on latoal Sotool togtotodow o yi ablo 


USA 

REPRESENTATION 



International general 
managemen t and marketing 
experience. Most recent as 
C.O.O. of European aafea in 
U^A. Ideally suited to 




company start-ups, 
management, trading and 
sales offers services to 
companies needing help in 
the Far East C.V. 
available. Confidentially 




COMMERCIAL 

FINANCE 

CbfnpetiKive Rates 
t\% Fixed futote Mortgages 
Bpgne» Finance lo 80% of cost 


Construction Finance io I00^o 
SOVEREIGN INSURANCE 
CONSULTANTS (LONDON} LTD 
Tck 01-579 6323 
Fasc 01-3194152 


LIMITED COMPANIES 


UK, International 
& isle of Man 


Consultants 

with wide experience of 
property market In 
Mallorca offer project 
management and 
consultancy services. 



SERVICED 

OFFICES 

Prime locations in 
Wey bridge, Guildford, 
Sevenoaks and 
Tunbridge Wells. 

BOOT PROPERTY MANAGEMENT 

CWdhner (0243) 778494 


COMPUTER HIRE 


* ■ ■■in owv yM 

Whether you need to hire 
for a week, a year, or 
longer, you'll be glad you 
found us 

RENTAL SYSTEMS LTD 
0932782175 


RUSSIAN 

technical translator/ 
interpreter available. 
Working experience 
with international 
companies. English 
Business Degree. 

Tel 01 940 9236 or Fax 
487 5887 


FINANCIAL/ 

OPERATIONS 

MANAGER 

ftordwoAtng MBA «Ati miuoartoL 
financial, computer system, aacouauiig 
■nd oMMndon ex porien cm In modi 
coflipnn to o flo efca a chdlonghig role In 
« Sooth East based comosny, 

Phono 01-577 1921 (avodfl(p) 


AVIATION BUSINESS 
CONSULTANTS 

Airport, Airline and Aircraft - Fatal- 
Why BSndia^ acqinritioiifi. disposals,, 
moagctoeatn dmbpmeoL, catering 
and boidA p w a m d and n arieat to g . 

Cemnry House. Rodins Si. Ttecmla, 
Kcm. CnctoBri. Tel 0ZJ38364t 
Fajc mxtol Trim 966159 


Luxury Motor 
Vessel 

"Vesta Demite" available for 
private functions, river tripe, 
meetings. 

Company/Privaie partys only. 
For details talephono 01 2S2 2518 


XWISCT MAIL LISTS A SERVICES 7KTS oi 
rwady-umda lists Jmm«dtet«ty ovoitohto. 
Suppliers to leedlng UK oontpenl— Free 
catslogue. ftAorhet-scan, FrveposL CM* 
Chester. Siew Tel 0243 7asni 


ctal 1st independent se ndee tailor made tor 
pm snuff business wttfi cash Sow grab* 
Kems. County Mori Limited (0202) G80B34 

BUSINESS AND ASSETS of solvent end 
insolvent companies tor male. BuslMsa 
and Ague. Tel: 01-035 no*. 


Wanted profitable or non-profitable bnsanesses 

in the health food; vitamin; medicinal supplements fields. Ideally 
b nri p rwa should have a turnover of bet ween £SfljOOO and fl jOOftjDQQ and 
be involved either id manufacturing or whoteseHing. Mail order wifi be 


ient is a sobstamial cash buyer. 

TJVfJ. Mato FX1A. 

Brito aafi Host 
NS pfaeGeta 


SK17CDE 

Tfcfephooe GC9S 78SS3 or Fax 0298 71867 


OFFICE EQUIPMENT 



CITY BANK MOVES H.Q. 

Ry of OOleo Fumburo to now surptoe to i 
IjOQD people ro-oltocstad. 
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PLEASE RING 
Of -549 9339 
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EngltMMBrfng Inc. 
20000 W.8 UHa Rd, 
DUroft, Ml U3JL 
Tuesday, Jana 13th 10 ajn. 
Late model moM maki ng, 
CMC, and production 


Coot Blfttmi HadiEitea: Yoneda 
mod. YD1222L-NC CMC copy 
mllL(188S). 47 "x 196 *2" table, e/w 
Fanuc ays. 9 control, digitizing 
oapabUtty, (4) Droop A Rein single 
spdl, copy mills. (2) 4'xB 1 cap, 
0875). (2) 3W cap. (tate IflOTsl.TPf 
CMC copy mill (1964). digitizing 
capability. Rambaodl 3-epdl^opy 
mm 


Hen 40 of tfie insolvency Act T9Q5, tfiet a 


named company win be held at Cork Gutfy, 
43 Temple Row. Bhmlngham. B2 5JT on 
Thwwfsy, 15 June WO el HMD era far the 
purpoeee of Iwlng leld before tt the report 
prepared by me loArv admln lai r afl he recehi 


If fhOKtobt fit. appointing a Commfttee. 



Crodtoi whose rial me me wholly encored 
ere not a m Med to enend or vote at he 
meeting. Creditors who ere party earned 
may only vote in respect of Hie Defence of 
Die amount due to them after deducing me 
wive of me aseurtiy. na a etewd by mem. 
A creditor In r esp ec t of a debt on. or ■srnrsil 
by. a bfll of exchange or pcomlesory note 
beat tfie nabftfty of any person who Is tiebte 
on the bill antooadentfy to me company ei a 
eecurby held by Mm (unless diet star parw- 
sen la subject to a bankruptcy order or In 
flqufdatfon). 


COMPANY NOTICES 




(WOLVBIHAUPTOfQ LUNTED 
NOTICE M ACCORDANCE WITH ESCnOff' 


The Regus 
Centre 
London 






lor only USSS5 / Moitt 
48 WoB StTMt Now Yorkg 
Now Yoifc USA 

Give your business that nan sea 
gfotiaf fmege. mono, tofaoL ntwa i 


Breaks Bros ( M toN er t f a m p te n) Undtod (The 



Ing avast lodge a written st atement of chair 
ctoiina weh ua at Cork (kilty, 4S Temple Row. 
Bbmlnfpvanv, 82 SJT no later than ltf noon on 
U- June lsea. Forms of proxy. If bvatnded to 
be uead. must Mao be lodged wttfi ua by that 
time. 

DATED thia 3W day of May 1909 

John P P oe— and Ian N Camphors 
Joint Adi nii Us u sti ve Receivers 


IN THE MATTER OF 




AND 

(N THE MATTER OF 
THE INSOLVENCY ACT 1988 


NOTICE IS HEREBY GIVEN that the Creditors 
of the above named company, which Is being 
voluntarily wound up, ere required, on or 
before tfie Mi day of July MS lo sand In 
their tun Christian and surnames, their 
addresses and dev e riptfona. CuB psrtetoare 
of their debts or ctobm. and the names and 
addresaas of their s oh eti or a 0t any) to tha 
undersigned 8URJTT KUMAR S1NGLA. FCA 


, if ..n. 


40 WaU St New York, NY 10005 
Tab 212 344 0876 
Telex: 4945457 WALLST 
Fax; 212 344 0938 



(b) The amount of the ponntoNe ceptori 
payment lor the shaves In q u e s t i on la 
CS8830 sod Kho dato of the Resofutfon, 
under Sadfon 173 Companies Act 1985 
wee 31 at May 1909. 

N The statutory dedaredon of the Dlrectorm 
and me auditors report required by that 
gseSOW m ft yparahta tap- 
Company's Regtotored office. 

(d) Any cretolui of the Company maty at any 
time within Sis fha weeks tawnedtetety 
lofltwlao the dole of me Resolution lor 
owner* our of capital apply to the Cowl 
indtr Section 175 Companies Act 1909 
lor tot Oftfsr pccMbUng the puymenL 

BY ORDER OF THE BOARD 
ILR. NSOHAkl 


Queen victoria Btresf, London ED4N 4BA, me 
Uqnirtm or oi the eekf company, and if eo 
required by nodee to writing tram the eald 
Llquidahx; are personalty or by Aeir sofcf- 
torm. to come In and prove their debts or 
claims at such time and piece as ctal be 
spscMed In such notice, or in default thereof 
may wqi be excluded from the benwa of soy 
distribution made before su ch debts ere 



DATED this IBtil day of May 1980 
SJC StNOLA 

Liquidator 

NOTE: The above notic e Is piraty for mal am 


DiTlC MATTER or 


R am— M atted for ineenion in the London 
Gazette by Michael Lawrence Hamer) 
Chartered Accountant of Beeuchamp 
Heat. 4Q2M03 fitourport Road, Klddei^ 




Vb»la House, 25 Victoria Street, 
Liverpool LI 6SD 
Tol: 081 236 3443 (24 lira) 

Pox: 051 255 1050 
Tolaic 628170 FALCON a 


50% DISCOUNT AT 

ROYAL ASCOT 

A leading Oil Company is 
tushie to use it's ‘Exclusive 
Hospitality Chalet* at Royal 
Ascot on Wednesday 21st and 
Friday 23 rd, and is offering it 
lo any Company faking over 
it's final comma payment. 



US SGOMUJON GUARANTEED FLOATING 
RATE NOTES J 90S BCTEMR8LEAT7ME 
HOLDrtSOPTtOttTO 1932 (2ND ISSUE) 
mail iiifldsz rats app«C3flie to tnesoove 
Note In respect of the itt month period 
commencing Wednesday 31st May 1989 
has been Rxad at 9 W per annum. 
IbaUered amuting to US 550120 per 
IfiSLOOOpfMpMamouKoftlieNotB 
wV bepaldonllmdatf 30tfi Norambar 


No. 1A 

BAfW LEUMI TRUST CO. OF NEW YORK 
FHKi&PpytngABBnl 


N0TICG 19 HEREBY envoi Pmuam to 8 eo- 
honot the Inaofvency Act 1990 mat a 
MCETqtG at me CREDITORS of the above 
iwned Company still be mu or < ctertoiw 
house Square. Lantiott EClb* SQf on 19 m 
June looe ad 12D0 noon tor the pufoosea 
me ntion ed In Section 89 et seq of tin stod 


NOTICE IS HJRTWf GIVEN tftaf Uauriee 
Raymond Dorrington. FIFA of 4. Charter- 
house Square, London EC1M BEN is 
appointed to act ae me quitted Inaofvency 
FTM i k siar pursuant 10 Suction 08 m la) of 
die aatai Act who win furnish Creditors wttfi 
brfamtebon as tiny may mgsnnufity 


bankleumi l Qw l >ixn dated mb acth day re May laea. 




BY ORDER OF THE BOARD 

R. LUGET DIRECTOR 
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ARTS 


Simple statements speak volumes 

Packer reviews three current London exhibitions 




ondon's galleries are full at the 
moment of work that demon- 
strates that the simple statement 
_____ may work to profound effect upon 
the imagination. Sean Scully's huge stripe 
and block paintings (Whitechapel: until 
June 25: then Munich and Madrid), Don 
Judd's wooden and metal boxes (Wadding- 
ton Galleries. 5 & 34 Cork St: until June 
17) and Ulrich Ruckriera’s cut stone slabs 
(Victoria Miro. 21 Cork St until June 30) 
are all various, rich and subtle m the 
imaginative and physical response they 
afford. But. in the physical state presented 
to the viewer, they are simplicity itself. 

Simnlicity as such has always recom- 
mended itself, But here we come to the 
labels, and categories, of modern art The 
trouble with these is that they are purely a 
convenience - and if mildly pejorative, so 
much the better. Here we have a few broad 
stripes, some emptv boxes and bare stone 
slabs, and yet to devise a suitable epithet 
upon the idea of simplicity would twist the 

tongue rather too much. 

Minimalism slips smoothly from tne 
lips, but the word is not so satisfactory as 
a precise term of criticism. For while Mini- 
malism addresses itself well enough to the 
manner and means of the creative state- 
ment. It also says quite as much as to its 
quality and effect. With minimal art. the 
prejudice to be overcome is that there is 
nothing to it. 

The answer, as always, is to go straight 
to the work, to try it on its own terms. 
Sean Scully has been living in New York 
since the late 1970s and is now an Ameri- 
can citizen, but he was bom in Dublin, 
was trained and won his early reputation 
in England and remains thoroughly Euro- 
pean. " Though. by its size and self-confi- 
dence in its production and presentation, 
his work speaks of the American context, 
the richness of its surfaces and subtlety of 
manipulation bespeak a more reflective. 


moderate and mutable sensibility. 

Smell is the first sense to be exercised 
uron entering the gallery, with a heady 
waft of oil and paint to lead the visitor on 
by the nose. And then it is the physical 
presence of the works immediately in 
sight that imposes itself, the great compo- 
nent panels heavy by implication, butted 
and stepped together to push the painted 
surface inches proud of the walL To con- 
front them is to be afforded an inescapably 
physical sensation, tactile and olfactory 
and visual besides. 

These paintings cover the period since 
1982, by which time Scully's present for- 
mat was well established. The crisp hard 
edges, the regular linear structures and 
anonymous surfaces of the 1970s have 
gone. Now only the given architecture of 
the support, panel built upon panel is 
there to supply a residual hard-edged 
visual structure to the image, to which the 
broad stripes of the surface, now rich in 
colour and the texture of paint, only 
loosely coniform. Yet there is an odd heral- 
dic definition to these simple statements of 
stripe against stripe, cream against ochre, 
red against blue, black against yellow. 
And we remember that heraldry was a 
practical art before it was ever a decora- 
tion. 

Between themselves, band set against 
band, the relationships are looser stiff, the 
thick paint laid on to follow the direction 
of the particular stripe, with each stripe 
trusted to hold its own in a shoulder- 
shrugging, painterly jostle with its neigh- 
bour. In these surfaces and abutments of 
colour there is none of the quiet delicacy 
of Rothko, but something altogether more 
robust and take-it-or-leave-it, a relish of 
the matiere of painting close to that of 
Bum or Tapies; European. 

* 

Don Judd is, by contrast, thorough-going 
and very American in his simplicity, rel- 


ishing the industrial anonymity of his 
materials and the limitless scope afforded 
by the simplest of forms, yet universal in 
its common application, the box. Whatever 
the variation he works upon it, in scale, 
material, conformation or disposition, it 
remains a box. One, of aluminium, fills a 
room, another Is set on its side in relief 
upon the wall, some sit alone, some in 
series, some are painted, some left plain. 

But whatever the circumstances, the 
visitor peers In to contemplate first the 
simple fact of the enclosed void, and what 
it tells him of the space he too occupies, 
and then to consider the particular or 
serial divisions Judd chooses to impose 
upon that void, shifting, articulating, 
sometimes obscuring the view of the now 
all but palpable space he knows to be 
there. Art is nothing if it does not sharpen 
our awareness of being alive. For all its 
apparent blandness, the experience Judd 
offers us by his work is subtle, physical 
and profound. 

■A 1 

Ulrich Ruckriem is a German sculptor 
who has shown In this country since the 
early 2970s, but not as regularly nor as 
prominently as he deserves. He is a 
romantic, in the way that Richard Long, 
with his stone lines and circles, is roman- 
tic, celebrating his material for what it is 
and as directly as possible. His work is 
simple, stone blocks cut open, or split, or 
sliced and so set out as to show at once 
what the stone was, is and might be. The 
crack is opened, the inside left undressed, 
the outside smooth: or the reverse. One 
slab lies upon another, the one cut into 
regular rectangles around its central 
square and dilated to match exactly the 
still integral lower piece. Were these slabs 
once the same and the cut an exact exci- 
sion of material or is this merely an ele- 
gant play upon what might have been? It 
is for the viewer to supply his own answer. 


La 



ayadere at Covent 



7HSATRS ROYAL, 3ATH 

The current Bath Festival 
spreads its events more widely 
them ever around the 
surrounding counties; to the 
traditional venues in Batb, 
Bristol and Wells it now adds 
Malmesbury, Cirencester and 
Bradford upon Avon. Each 
day seems to offer highly 
varied fare: on Saturday 
evening Ensemble Modern's 
concert in the Theatre Royal 
had to compete with both a 
cello recital by Robert Cohen 
across the city and the Tallis 
Scholars in Bristol 

The theme this year is 
“Echoes of Romanticism'', 
tracing the thread through 
the Austro-German tradition 
in particular; Henze is the 
featured living composer, with 
performances of Elegy for 
Young Levers and a 
programme devoted to his 
instrumental music, though 
illness has prevented him from 
appearing as a conductor at 
the festival. 

The Ensemble Modem is 
in Bath for two concerts. 
Though it began life in 1980 
as an offspring of the Junge 
Deutsche Fhilharmonie and 
still has a predominantly 
youthful air, it has become 
a thoroughly independent 
band. Conducted by Xngo 
Metzmacber it will give the 
Henze programme this 
evening, but on Saturday the 
focus was on the British 
premieres of works by two 
younger composers who fall 
more or less into the broad 
church of neo-romanticism, 

Ha ns -Jurgen von Bose and 
Mark-Anthony Turnage, 
prefaced by Hanns Eisler’s 
teasing, cinematic Chamber 
Symphony Cp.69 - altogether 
an invigorating occasion, of 
fresh, vivid music expertly 
played. 

Von Bose's output 
substantial now, is little 
known in Britain. The cycle 
of five Lorca settings that the 
Ensemble Modern and the 
baritone Yaron Windmuller 
gave suggested that we are 
missing ont on a distinctive 
talent; the poems, brooding, 
fatalistic, are woven into a 
continuous sequence in which 
the vocal lines range between 
halting, fractured inarticulacy 
and unaccompanied 
folk-tinged declamation. The 
accompaniments (for ten 
instruments) are touched in 
with precious economy; the 
heaviest weight is reserved 
for the outermost songs, where 
Von Bose conjures some 
pungent, discomfiting 
textures. 

Tu mage's Greek Suite is 
precisely what it says: four 
sections abstracted from the 
opera as a self-sufficient 
concert piece. With a staging 
of Greek in London apparently 
as remote as ever the Suite 
seems the most likely way of 
bringing some of Tumage's 
remarkable score to a larger 
audience. He has not 
attempted to compress the 
whole range or the opera into 
the suite, nor even included 


O ne of the bores of 
British ballet is that 
most of its women 
are so childish and 
uninteresting. The curtain goes 
up on Scene Three of La Bay- 
adere. and there’s a very jolly 
ensemble waltz that has noth- 
ing to do with India (where the 
ballet is set). The steps are fun; 
the number should be absurdly 
enjoyable. But the cute and 
winsome ways of the 12 girls in 
it at Covent Garden is dismay- 
ing; they bring out the “Just 
William" in me. Their very 
technique, with its still and 
inhibited daintiness, looks 
prep-school. The male dancers 
beside them look a few years 
older - but not adult. And 
some of them combine wispi- 
ness and flamboyance in a way 
that’s hilarious. 

Of course, there are 
honourable exceptions. And 
in that same scene, four 
women ccme on in bikini-tutus 
to start their pas d'action, 
and though their dancing is 
certainly youthful most of 
them at most performances 


show enough plasticity and 
precision to be seriously 
alluring. Viviana Dur ante’s 
dancing here is especially 
beautiful; it has real poise. But 
then on come four other, taller 
girls in more conventional 
tutus, and their dancing bas 
part- heavy, part-slack qualities 
that transports Bayadere to 
Mallory Towers. 

When Altynay Assylmura- 
tova and Faronk Ruzimatova 
recently danced the roles of 
Nikiya and Solor in this ballet, 
we could see not only their 
own individual qualities, but 
also the world of grown-up 
Kirov behaviour from which 
they come. Some of the subse- 
quent Royal interpreters of 
these parts and of the (anti-) 
heroine Gamzatti have danced 
well and acted thoughtfully. 
But decency and safeness has 
reigned. 

Almost the first thing Solor 
announces, in mime, is “I 
killed that tiger." You could 
easily believe it with 
Ruzimatova. With Jonathan 
Cope and Stephen Jefferies, I 


thought, “well, OK, if you say 
so." But not even Covent 
Garden's saggy stuffed tiger 
would have fallen prey to Mark 
Silver or Phillip Broomhead. 
And the dancing has been to 
match. Jefferies has more style 
than technique, which is 
preferable to Broomhead, 
who is vice versa, and to 
Silver, who has too little of 
either. 

Likewise Assylmuratova is 
the only Nikiya whom I can 
see would threaten her rival 
with a knife; and she carries 
that same defiance through 
into the blazing control of her 
dancing. The other Nikiya has 
been too demure. Still, I’m 
glad to have seen three of 
them. The fourth, Bryony 
Blind, has good stage presence, 
temperament and a striking 
upper-body carriage, bat 
her legs and feet simply 
don't have the strength for the 
steps. 

If Nikiya’s adagio doesn’t 
have at least as much power as 
GamzattTs allegro, the ballet 
fails. Maria Almeida, though 


Garden 


she had a few slips too, and 
Ravenna Tucker both had a 
refinement and integrity that 
carried the ballet with 
inviolate dignity. After four 
indifferent years. Tucker was 
right back on form as a dancer; 
she bas regained her former 
beautiful calm in dancing both 
slow and rapid. 

Fiona Chadwick was better 
yet. If I sat in Row 2 of the 
Amphitheatre, she is one of the 
few dancers to whom Fd be 
gratefUL From her walk and 
her stance alone, there beams 
the authority that will then 
mark her dancing; she 
breathes in the theatre; and 
her mimical phn^jpg is foil Of 
character. 

Chadwick remains the most 
satisfying Gamzatti toa Young 
Darcey Bussell's acting is a 
bit two-dimensional (haughty 
and sensual bitch), and her 
zooming six o’clock leg work 
can be glib in tone. But some 
of her bravura had a big 
rapacious force that coaid be 
sensational if it were coached 
into style. (That's a big 


La pietra del paragone 

GUILD HAUL SCHOOL 


all its most striking set pieces, 
bat produced instead a series 
of reflections, cunningly 
elided, on its central 
relationship between the 
“hero" Eddy and his wife/ 
mother. The suite begins with 
Eddy’s farewells to his family; 
the two ravishing love duets 
are Included, and it doses 
with Eddy’s funeral march. 
Raptly sung by Fiona Klwm 
and Mike Henry, it all 
recaptured the thriU of 
encountering the original; 
Greek , cue was reminded, is 
utterly un classifiable, thrilling 
and profoundly moving. 

Andrew Clements 


Rossini's early melodramma 
giocoso is the latest choice for 
student performance at the 
Guildhall School of Music and 
Drama. It is a work that in the 
proper circumstances sends 
one out of the theatre walking 
on air - a sensation familiar 
to all Rossini ans - because of 
its wit, bubbling sense of lyri- 
cal imagination, and wryly ten- 
der view of human relation- 
ships. 

It is not a conventionally 
shaped Rossini farsa: most of 
the comedy action involving 
the central pair of lovers and 
their attendant hangers-on and 
spongers comes in the first 


half, most of the emotional 
development in the second. In 
a less than polished perfor- 
mance it can seem ill-balanced. 

The Guildhall production, 
conducted by Howard Williams 
and performed (as The Touch- 
stone) in Arthur Jacobs's spry, 
diverting translation, is by that 
seasoned Rossinian, Anthony 
Besch (here in his last showing 
as the school’s Head of Opera 
Studies). It is not ill-balanced. 
In the beginning, on Friday, it 
seemed somewhat fussy and 
fiouncy, overdressed (in John 
Stoddart's Osbert Lancaster-in- 
fluenced late- Victorian sets 
and costumes) and over-cho- 


reographed - especially since 
Besch ’s sophisticated light- 
comedy routines don't sit 
entirely easily on the less tried 
among his student performers. 

But the mixture soon comes 
right It is above all by means 
of the singers that Rossini 
works his magic (instrumental 
as well as h uman singers). The 
first of the Guildhall's two 
alternating casts contained no 
really unworthy voices and one 
or two fine ones; all have been 
property schooled in the vocal 
style, and the light true weave 
of the ensemble in this Mozart- 


im 


rable. Its most noticeably 


mature member is Bryn Terfel 
Jones in the role of the poison- 
ous newspaperman Macroblo 
- a big, easy stage performer 
(prone to overact) with a bari- 
tone to match, full vigorous, 
and true of focus. 

In the central mezzo role of 
Clarice, Rebecca De Pont 
Davies's sparkling eyes and 
sense of fun were as much to 
the point as the warm and win- 
ning timbre and character of 
her singing - a singer to 
watch. FTOm the others there 
were more obvious traces of 
inexperience - the leading 
baritone, Christopher Goldsack 
(Asdrubale), was musical bat 
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OPERA AND BALLET 


London 

Royal Opera, Covent Garden. 

The prestige event of the 1S88-8S 
Royal Opera season is unveiled 
this week - the new production 
of // trouatorc by Piero Fagptoni, 
conducted by Bernard Haitink, 
with Placido Domingo in the 
title role, and Rosalind Plo- 
wright. Eva Randnva, Sergey 
Loiferkus and Willard White 
completing the cast. 

Royal Ballet. Covent Garden, 
continues with Its new acquisi- 
tion of Tull-length La Bayadere 
on June 6. 

Sadler's Wells the American 
dancer; gymnast troupe, Pilo- 
bolus, opens on June 6. For fans 
only. 

Paris 

Grand Palais Des Champs Ely- 
sees. Bejart Ballet Lausanne 
presents in the framework of 
La Danse en Revolution the world 
premiere of 1789...et nous with 
choreography to music by Theo- 
dorakis, Wagner, Ravel and Afri- 
can folk music (48787515). 

Palais des Congres. The Queen 
of Spades. Warsaw Opera’s 
orchestra and choir conducted 
by Robert Satanowski. Rapine 
Crespin. Raisa Kotowa of the 
Bolshoi and Krystyna Szostek- 
Radkowa alternate in the role 
of the Countess. Porte Maillot 
(bookings 17581401, Information 
47581333). 

Brussels 


Theatre royal de la Monnale. 
The National Opera Company 
in Monteverdi's L 'Inconmazione 
di Pappea. orchestrated by Phi- 


lippe Boestnans, conducted by 
Sylvain C-ambreZing. a new pro- 
duction by Luc Bondy with Cath- 
erine MalfUano as Poppea, Marek 
Torzewski as Nerone and Mal- 
colm King as Seneca. (Fri, Sun, 
Tues, Thur). 

Amsterdam 

Holland Festival. Netherlands 
Opera production of De Materie 
by Louis Andriessen, conducted 
by Reinbert de Leeuw. with 
Janies Doing and Weny Hill in 
the leading roles. Nederlands 
Dans Theater present a new bal- 
let Tantz-Schul, choreographed 
by Jiri Ryllan to music by Ma un- 
do KageL Muziekt heater (255 
455). 

Vienna 

Staatsoper. This week's perfor- 
mances: Andrea Chenier con- 
ducted by Anton Guadagno, with 
a cast Including Axelle Gail. 

Peter Kves and Jaroslav Stajnc; 
Le Nossc di Figaro conducted 
by Leopold Hager and sung by 
Sons Ghazarian. Heinz Zednik 
and Marie McLaughlin; L’EHsir 
d’Amare conducted by Half Wei- 
kert. with cast including Alida 
Ferrarini and Norlko Sasaki. 
Ballet: Domroschen conducted 
by Peter Keuschnig (51444, 
exL26dO). 

Milan 

Teatro Alla Seala. Francesco 
Ciiea'5 Adriana Lecouvrcur In 
a co-production with the Bologna 
Teatro Com unale by Lamberto 
Pugged L The cast is led by Mir- 
eila Freni, as the tragic heroine 
(altering with Natalia Troit- 
skqja). with Peter Dvorsky, 

Angelo Romero. Ivo Vinco and 
Fiorensa Cossotto, conducted 


by Gianandrea Gavazzeni 
(80.91-26). 

Florenee 

Teatro Della Pergola. Maggiod- 
aruM at Magglo Musicale opens 
with Rudolf Nureyev dancing 
in The Overcoat (based on the 
Gogol story) with choreography 
by Fleming FUndt. to Shostakov- 
ich's music. (Thur) (2479651). 

Turin 

Teatro Jftegio. Peter’s Busse's 
production of La Form del Des- 
ana, which errs slightly on the 
side of timidity, somewhat 
reclaimed by conductor Maurizio 
Aren's sure touch and Leo Noc- 
ci's emotimnally charged perfor- 
mance. Also in the cast are Glov- 
anna Casalba. and Nicola 
Martinucci. Also Puccini’s Tosco, 
conducted by Marcello Viotti, 
with Renata Scot to (548-000). 

Berlin 

Opera: Theater des Westens. 

Les httermiUenees efu Coeur, cho- 
reographed by Roland Petit 
returns, a guest performance 
from the National Ballet of Can- 
ada with choreography by 
George Balanchine, John Alleyne 
and Glen Tetley. Marius Con- 
stant's ballet Der blaue Engel. 
specially composed for Berlin 
has Roland Petit choreography. 

Hamburg 

Opera. Franz Schreker's opera 
Schatsgrdber has regained popu- 
larity. thanks to Gerd Albrecht, 
brilliant as conductor with 
Gabriele Schnaut and Josef 
Protschka outstanding in the 
main roles. This year’s Interna- 
tional ballet days open with two 


guest appearances by the Lenin- 
grad Ballet Theatre and the 
Stockholm Culiberg BaUetten. 
Also La Boh&ne with a first rate 
cast led by Katia Ricci are lli. 
Gabriele Rossmanith, Guillano 
Ciannelia and Franz Grundheber. 

Cologne 

Opera. Rossini's rarely per- 
formed one act operas LaCam- 
biale di Matrimonial II Signor 
Bruschma . produced by Michael 
Hampe has fine interpretations 
by Amelia Felie, Janice Hall, 
Alberto Rinaldi. John del Carlo 
and Alessandro CorbeUL La Tra- 
viata, conducted by Sir John Prit- 
chard is wonderfully sung by 
Barbara Daniels, Fernando de 
la Mora. Wasslll Janulako and 
Erlingur vigfusson. Also Cost 
fan tutte with Ashley Putnam, 
Andrea An (Ionian, Deon van der 
Walt, Teresa Ringholz and Lud- 
wig Baumann. 

Bonn 

Opera. Ariadne auf Naxos la 
respectable with William Mur- 
ray. Susanne Mentzer, Peter Lin- 
droos, Syndia Sieden, Gabriels 
Benackova and Richard Cowan. 
The successful Giancarlo del 
Monaco production of Die Ent- 
fUhnmg am dem Serail returns 
with Marielle Devi a. Isolde Sie- 
bert, Hans Peter Bloch witz and 
Jaako Ryhaenen. Rh apsodiel 
Theseus and Ariadne are both 
choreographed by Youri Vamos. 

Frankfurt 

Opera. Iphtgmie in Autis features 
Frederick BurchinalRenate 
BehJe, Sonia Theodor] do u. Curtis 
Kayara. JuriJ Zinovensko and 
Vladimir de EaneL Rusalka has 
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Empty Heart,” 1987, by Sean Scully; oil on linen 


Soliman II 

COURT THEATRE, DROTTN INC HOLM 


“if.**) Nicola Tran ah’s was 
the most rounded interpreta- 
tion; she showed commanding 
temper and desire from 
her first entry, and sustained 
them. Deborah Bull had 
spite and determination and 
hunger, but they hadn’t yet 
jelled. 

And so the list goes on. As 
the High Brahmin, Derek 
Bencher and (better) Anthony 
Dowell have the right colossal 
power; I wish I could believe 
in either of them. I see the 
role's cruel authority and the 
guilty fetishism in caressing 
Nlkiya's veil But both seem 
fagparmed against Nikiya 's 
beauty. The greatest 
disappointment of all is that 
their sublime Kingdom of the 
Shades is danced on the same 
polite and small scale as the 
rest erf the ballet. Only some 
of those famous arabesques 
beam out into infinite space - 
like adult gestures ami d the 
kindergarten. 

Alastair Macaulay 


stiff, the tenor, Jan Stromberg 
(Giocondo), inexpert on the 
stage but eloquent and sympa- 
thetic in the work's most rav- 
ishing number, “Ombretta 
sdegBOsa.” 

Yet they and all the others 
seemed to fall under the 
opera's spell soon enough, and 
it was parsed on to the audi- 
ence. How Glyndebourne, who 
performed La pietra del para- 
gon e In a dreadful edition in 
the early 1960s, can continue to 
withhold tire real thing from 
their repertory is a mystery. 

Max Loppert 


June 2-8 


a new cast led by Gall Gilmore, 
Kristine CiesinsM, Use Gra- 
matzlti, Allan Classman and 
Manfred Schenk. Further Rigo- 
letto performances with Jonathan 
Summers, brilliant in the title 
role. 

New York 


The Swedish Royal Opera has 
planned a fascinating and 
ambitious bicenteuiai pro- 
gramme of Gust avian opera 
and ballet to commemorate, 
over the next five years, that 
extraordinary }ate-lSth-ccntury 
Dowering of the national lyric 
arts cut short so operatically 
by the assassin’s bullet. Perfor- 
mances are of course to be cen- 
tred each summer on the Court 
Theatre at Drottninghoim built 
by Gustav IQ’s mother Queen 
Louisa Ulrika, sister of both 
Frederick the Great and the 
Margravine WUhelmine of Bay- 
reuth (presiding genius of that 
once-pleasing Small Town in 
Germany prior to the invasion 
of an altogether less attractive 

family ) 

The series was launched last 
month with a joint production 
by the Royal Opera, the Royal 
Dramatic Theatre and the 
Royal Ballet of Joseph Martin 
Kraus's SoUnum U, an opera 
comique ironically enough far 
from central to Gustav's oper- 
atic policy; the King sought to 
establish a national tragidie 
lyrique. but audiences obsti- 
nately preferred lighter fare 
and rival impresarios were 
drawing larger crowds. Soli- 
man was a case of joining as 
opposed to beating them - it 
was premiered 200 years ago in 
the Bollhus, one of the opposi- 
tion's theatres - and proved 
hugely popular, remaining in 
the national repertory long 
after Gustav's murder. 

The text is an adaptation by 
Johan Gabriel Oxenstiema of 
Favart’s Soliman Houles trois 
sultannes (1761), and after the 
manner of the time is a play 
with fairly incidental music: 
all Kraus bad to do was pro- 
vide an overture, one or two 
songs, some dances and an 
extended divertissement in end 
with. The action the music dec- 
orates so efficiently is con- 
cerned with the eponymous 
ruler’s indecision over the 
attractions of three inmate of 
his harem: the haughty Span- 
ish Elmire (who dances), the 
scatty Circassian Delia (who 
sings), and the French, cheek- 
ily emancipated Roxelane (who 
talks a lot and gets him in the 
end). Quite how funny the play 
is (it was reputedly cleaned up 
by Oxenstiema in the interests 
of Nordic pudeur) f am not 
qualified to say as a non-Swed- 
ish- speaker, but to judge from 
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the reactions of the audience 
on June 3. not vary. 

The score rises above (just) 
lBth-century-by-the-yard: tittle 
sign of the “great style” Gluck 
found in Kraus - for that we 
will presumably have to wait 
for Aeneas i Carthago in 1992. 
But the Overture is neatly 
worked out, and Delia's songs 
have some unexpected leaps 
and agreeably slithery chro- 
maticisms. The meat is 
reserved for the dances, which 
have the thrust of Gluck in 
Scythian mood, one of which 
the conductor Philip Bruneile 
understandably repeated 
(twice); and for the finale, 
where the Mufti (Tord Waffs- 
trom, magnificent) and a cho- 
rus of Dervishes sing music 
that would not sound alto- 
gether out of place in Die Zaub- 
erflote. As will be gathered, 
there Is much “Turkish" 
music, all shrieking piccolos 
and percussion, the latter 
including a Jin g lin g Johnny, 
which makes a nice clattering 
noise and looks tike a sophisti- 
cated sex toy. 

This was the only aspect of 
the evening that was in any 
way “authentic”. Indeed, it was 
a shock to bear the modem 
instruments of the Royal 
Orchestra in this holy of holies 
of period performance. Nor was 
there any attempt by the pro- 
ducer, Folke Abenius, to repro- 
duce a period style of acting; it 
all looked a bit like Oskar 
EkdahTs troupe in Fanny and 
Alexander . and thus betwixt 
and between. The choreogra- 
phy was similarly amorphous. 

The pleasure of Soliman n 
lay in the admirable versatility 
of the three ladies; Rosy Jauck- 
ens (Elmire) spoke wittily and 
suddenly startled us all by 
dancing as well Lena Hoel 
delivered the lines with as 
much point as she sang 
Kraus's arias; and Barbro 
Ortendahl, having chattered 
away for two whole acts, 
fielded a beautifully modulated 
mezzo in duet with Miss Hoel 
The day members of our three 
national companies show tal- 
ent spread so wide, or indeed 
the day all three band together 
to mount something like King 
Arthur - some hope - will be 
the day to carp unduly at 
Stockholm's Soliman. 

Rodney Mflnes 


American Ballet Theatre. The 
week features Mihail Baryshni- 
kov's new staging of Aran Lake 
and the all-Tharp programme 
of Bum i Rush. Everiast and 
Quartet, set to music by Dick 
Hyman, Jerome Kern and Terry 
Riley. Season ends July L Lin- 
coln Center Opera House (362 
6000). 

New York City Ballet. The 
annual spring gala honouring 
Jerome Robbins punctuates a 
week that also includes Swan 
Lake, Stars and Stripes and BaUo 
della Regina. Ends June 2S, Lin- 
coln Center New York State 
Theatre (877 4700). 


Washington 

Deutsche Open Berlin. During 
its fortnight's visit, the company 
performs Der Ring des Nibdun- 
gen in one complete cycle. Ends 
June 1& Kennedy Center Opera 
House (254 3770). 


Tokyo 

Sankaijuku. Leading exponents 
at Japan's avant-garde dance 
form, butofa, perform The Egg 
Stands Out of Curiosity (Mon, 
Tues). Ginza Saison Theatre (335 
0655). 

Wiener Volksoper. Der Zigeuner- 
boron by Johann Strauss con- 
ducted by Rudolf Btbl. Tokyo 
Bunka Kaikan (Wed. Thurs) (289 

asm). 


Hat trick for Christie’s 


There is no slowing down in 
the economy as far as the 
international art market is 
concerned. Perhaps the antique 
trade's favourite dictum - 
that the finest works of art are 
a good hedge in timesof reces- 
sion - is actually true. Any- 
way, Christie's ended an 
extraordinary week in New 
York on the highest of notes 
on Saturday when it sold a 
mahogany desk and bookcase, 
made in the second half of the 
18th century in Newport, 
Rhode Island, by Nicholas 
Brown, for $12.1m (£7.5m). ft 
was bought, at over twice its 
high estimate, by the New 
York dealer, Israel Flack. 

It was easily a record for any 
item of furniture, outstripping 
the much grander cabinet that 
the famed French 18th century 
maker Riesener produced 
around the same time for 
Marie Antoinette, which cost 
£1.65m at Sotheby's last 
November. 

The record for antique furni- 
ture followed swiftly on the 
335.2m <£22.7ra) record price 
paid at Christie’s for an Old 


Master painting by the Getty 
Museum of Malibu, California, 
for a portrait by Pontormo, 
probably of an early 16 th ceti- 
tury Medici Duke of Florence. 

To complete the hat trick 
Christie’s disposed of a Chi- 
nese handscrcH of the 14th cen- 
tury “The Autumn Imperial 
Hunting Party" for $l.S7m 
(El 19m), beating the record for 
aCWnese painting of £340,000 
set by Sotheby's a day earlier. 
The scroll was bought by a 
Taiwan dealer who trades 
trnder the name “My Humble 
House. It is only in the last 
year that the Taiwanese have 
been able to take money fr ee ly 
out of the country. 

In contrast to Chinese works 
of art, Indian are still modestly 
priced, mainly because there 
are few rich Indian collectors, 
so a Gandhara grey schist 
depicting the Bodhi- 
sattva Majtreya surrounded by 
supplicating Gods and made 
around 300 AD, sold within 
«hmate for £31,900 at a Soth- 
eby’s auction yesterday. 

Antony Thorncroft 
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^rmally, in any successful company 

like these are occurring . continually 

• « 

rat’s whv something else should be 


advise you on where and when your 
systems might need the help of our 


Shouldn’t you find out more about it, 


For full details of Trade Indemnity’s 
credit risk management services, please contact 
your broker, write to us at 12-34 Great 
Eastern Street, London EC2A 3 AX, or tele- 
phone 01-739 9939. 

After all, taking calculated risks is one 
thing. Walking through a minefield without 
taking precautions is quite another. 
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There is nothing more certain in busi- 
ness than uncertainty. 

Indeed for some people, we suspect, it 
is this very element of risk which attracts them 
to a career in business. 

Managing risks, hedging risks, taking 
risks or indeed avoiding risks are, after all, the 
very essence of being a professional manager. 

This being so, you almost certainly have 
systems in place to manage one of the biggest 

minefields of alL 

Your credit risks. 

Why then should you consider our 
services? 

The reason, we would suggest, is that 
there is also nothing more certain in business 
than change. 

For example, has the ownership or 
management of any of your customers 
changed recently? (If it has, how has their 
financial position changed?) 

Has your own company gone through a 
merger or takeover? (If it has, you may also have 
taken over the risk of a new set of customers.) 

Have you just moved into a new market, 
either here or overseas? (If you have, your 
customers could be as unfamiliar to you as the 
market.) 

And have you stopped to consider the 
effect changing interest rates may have on 
your customers? (If you’re not careful, it may 
have the effect of stopping their payments.) 


LL WARN YOU OF CREDIT RISKS 

BLOW UP IN YOUR FACE. 
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FINANCIAL TIMES Robin Pauley reports on the economic implications of China’s turmoil 
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THE POLISH elections were 
free enough to allow the elec- 
torate to reject four decades of 
rule by the Polish United 
Workers Party. Solidarity, that 
movement of national rejection 
of communism, has retained 
and even deepened its hold 
upon the loyalty of the people 
- in the face of repression and 
fear and in spite of splits in its 
ranks. The Government's sud- 
den switch this year to eco- 
nomic and political liberalisa- 
tion has not prevented a 
judgment on the past 

These elections, the first in 
the Communist world to allow 
a true opposition to pit itself 
against the ruling party, show 
this above all: that once com- 
munism relinquishes its claim 
to govern in the name of his- 
toric inevitability, it is unlikely 
to find a mandate to govern in 
the name of the governed. Fear 
of this lies behind the massa- 
cres in Peking. That road, it 
must be hoped, is closed to the 
humiliated rulers of Poland, 
but which one is now open is 
far from clear. 

Political impasse 

Poland now faces political 
impasse. If early indications 
are confirmed, many, even all, 
of the Government and party 
leaders who were put on the 
“national list" will have Called 
to obtain the necessary 50 per 
cent vote against no opposition 
needed to enter parliament. 
With 65 per cent of seats in the 
Sejm (lower house! reserved 
for the governing coalition, 
many appear to have received 
derisorily low votes: and 
though they are bound to be 
“elected" in the second round 
of voting on June IS, defeats in 
the national list could mean 
that not all of the 460 seats in 
the Sejm will be Oiled. This 
could, conceivably, prevent the 
convening of parliament and 
the election of a President and 
may even necessitate rerun- 
ning the elections. A shocked 
Government is. for the 
moment, keeping silence. 

But responsibility for resolu- 
tion of the crisis does not fall 
on the Government alone. As 
Mr Lech Walesa's increasingly 
sombre and moderate com- 
ments before the election indi- 
cated. Solidarity now assumes 
the burdens of success and of 
(limited) freedom. The first 
comments from its leading 


spokesman in Warsaw were of 
studied, even astonishing, 
moderation, given the proj- 
ected scale of its victory. 

Though the movement's first 
instinct has been to reject Gen- 
eral Jaruzelski’s offer _ last 
week of a grand coalition 
Including Solidarity, it says it 
will remain faithful to the 
round-table agreement to sup- 
port economic and political 
reforms. On this strategy, the 
reformers within Mr Mieczys- 
law Rakowski’s Cabinet will 
continue to govern - but 
under opposition sufferance. It 
will be, in effect a “minority'’ 
Government which Solidarity 
can destroy at any time. 

Economic rigour 

But not even Solidarity may 
have sufficient support to 
underpin the regime, especially 
through a prolonged period of 
economic rigour. If Mr 
Rakowski and many of his 
reforming ministers have 
failed to be elected on the 
national list, they could be 
forced to resign. If they soldier 
on. their power must surely be 
limited. Mr Walesa has long 
been the most popular man in 
the country and now he is the 
most powerful. But to re main 
in opposition holding such 
power is to permit the Govern- 
ment to survive but not to 
rule, since it will necessarily 
be looking over its shoulder at 
every turn. 

Experience in democratic 
countries, such as Italy, proves 
that a minority party can rule 
effectively. But Mr Bettino 
Craxi and the Socialist Party 
operated within an established 
tradition of dealing and com- 
promise. His Christian Demo- 
crat allies were not in funda- 
mental ideological opposition 
to him and he had not recently 
sent them to prison. It must be 
said that the ruling party and 
Government of Poland have, in 
agreeing to these elections, 
taken a unique leap into the 
dark: not surprisingly, having 
taken the leap, they find them- 
selves in a unique kind of dark- 
ness. 

Solidarity has been seen to 
express the will of the Polish 
people, however inchoate that 
may be. A way must be found 
to allow the movement to 
express and wield that power 
short of that, no kind of stabil- 
ity is possible. 
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THE REFORM of the Export 
Credits Guarantee Department 
proposed in the newly pub- 
lished Kemp report makes 
sense. It should be adopted by 
the Government and Imple- 
mented without delay. 

In what would be the most 
radical shake-up of Britain’s 
export credit insurance agency 
in its 70-year history, the 
report recommends splitting 
ECGD into two operations. The 
first, with the status of a state- 
owned but independently run 
company, would provide 
short-term commercial risk 
insurance: the second would 
cover medium and long-term 
political risk and would remain 
a government department 

Over time the short-term 
operation would be expected to 
attract private sector invest- 
ment. From the outset it would 
be free to offer its sendees 
throughout Europe as well as 
in the domestic credit insur- 
ance market, which is cur- 
rently dominated by the pri- 
vately owned Trade Indemnity. 

Its present charter, which 
limits it to supporting only UK 
exports, deprives ECGD of flex- 
ibility in this area. Short- term 
credit insurance is a low mar- 
gin business that relies on high 
volume to repay expensive 
investment in information 
technology. In recent years 
ECGD has invested heavily in 
this business, while sharpening 
its marketing approach. Its 
business is now growing after 
a long period of stagnation. 
Without broader horizons this 
advance may be undermined, 
though it is also important 
that it receive no subsidy - 
direct or indirect - in its com- 
petition with private rivals. 

High-risk activity 

Given the interest already 
being shown by the private 
sector in this field, one might 
question why the report sug- 
gests that it might take four or 
five years for private capital to 
be introduced to the newly 
formed company. One practical 
reason is that a record will be 
needed to establish eligibility 
for reinsurance. The need for 
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interest. Instead, it is one in 
which the governments of all 
leading industrial countries - 
and increasingly some richer 
developing countries - are 
involved. 

To abandon it would put 
Britain at a serious competi- 
tive disadvantage, the report 
argues. Since the risks are 
large and cannot be covered 
profitably, there is little alter- 
native to its remaining a 
department of government. 

The difficulty lies in deciding 
how to impose adequate finan- 
cial discipline. The report tries 
to solve this dilemma by pro- 
posing that ECGD should have 
a written constitution; this 
would impose tight business 
standards, but free manage- 
ment of responsibUity for any 
decisions to grant cover for 
specific projects which were 
made on grounds of political 
expediency. 

Only a figleaf 

In practice, this would proba- 
bly prove no more than a fig- 
leaf. The time lag between a 
decision on export credit cover 
and the realisation of a loss is 
much longer than the average 
ministerial mandate. ECGD 
management would always be 
a convenient whipping boy 
whenever it became clear that 
mistakes had been made. 

Exporters have misgivings 
about the changes proposed in 
the Kemp report. They regard 
the current combination of 
short and long-term insurance 
in one department as desirable 
because it allows the ECGD to 
carry a broad portfolio of risks. 
But the two businesses are dif- 
ferent in character. The com- 
mercial development of the one 
should not be held back by the 
need to subsidise the other. 

However much it tries to 
operate as what the Kemp 
report calls a “proactive'' 
long-term insurer, it is difficult 
to see how ECGD's project divi- 
sion can break even in today's 
harsh market conditions. Polit- 
ically, the argument is 
accepted that the UK taxpayer 
should lose money in support- 
ing exports because the French 
anri .To nan psp fflvnnvprQ rtn 


hina's brutal suppression of 
peaceful demonstrators will 
have incalculable conse- 

quences for every aspect of 

the country’s development The in dis- 
criminate Fusillades that killed and 
wounded thousands of unarmed stu- 
dents may have shot to pieces the 
country's attempts to join the modem 
world. 

President George Bush was the first 
to put sanctions behind international 
outrage yesterday by suspending all 
US goverament-to-govemment sales 
to China and all commercial exports 
of weapons. But the US is unlikely to 
find itself standing alone. 

Nobody knows what is happening 
or what is going to happen inside 
rhina 's deeply divided political and 

military leadership. The country 

could disintegrate into violence and 
confusion. If, however, China's pres- 
ent leaders prove unable to sustain 
their power in the face of the loathing 
of more than a billion people, the lib- 
eral reformers may bloom again. For 
the time being, a violent clique is in 
power, the capital is in turmoil and 
there are reports that much com- 
merce and industry throughout the 
country are not operating. 

For many years after the Commu- 
nist revolution in 1949 nhina was a 
closed society of extreme poverty and 
feudal economic structures. Through- 
out the first three decades of commu- 
nist rule, central economic planning 
produced poor productivity from 
large, wasteful plants. Industry occu- 
pied an unusually large portion of 
output in a closed economy. Services 
were exceptionally under-developed. 

During the past decade, however, 
the Chinese leaders under Deng 
Xiaoping have taken wide-ranging 
measures to reform and open the 
economy - which means dragging it 
into the industrialised, mechanised 
20th century. The reforms have not 
all been successful, however, and the 
leadership has balked at difficult hur- 
dles, notably prices reform. 

The initial results were none the 
less striking. Gross national product 
grew by an average of 11 per cent in 
real terms between 1982 and 1987. 
China moved from ninth to seventh 
place in the r anks of notional world 
GDP. Its share of world trade doubled 
to 1.6 per cent between 1978 and 1987; 
the value of China's trade increased 
by 300 per cent over that period com- 
pared with 90 per cent for the world 
as a whole. 

A new wave of joint ventures was 
starting to Improve after enormous 
initial difficulties. Problems had been 
worst in the manufacturing sector, in 
such projects as car assembly (with 
General Motors and Volkswagen) and 
aircraft assembly (with McDonnell 
Douglas). But these ventures, like 
those in tourism and hotels, had 
started to bear fruit. Now, along with 
new and planned ventures, they may 
all be at risk. If the situation deterio- 
rates further, it will outrage previ- 
ously friendly governments and scare 
off all but the most incautious busi- 
nessmen. 

The economy as a whole has been 
overheating for the past 18 months. 
infla tion has been above 20 per cent 
- and as high as 40 per cent in 
Guangdong, the fastest growing prov- 
ince which benefits from its proximity ' 
to Hong Kong. Money supply ran out 
of control, food shortages appeared in 
some areas and the trade deficit wid- 
ened as higher wages sucked in 
imports of luxury goods. 

The response was to slow the pace 
of economic reform and, crucially, to 
give the conservatives, who bad never 
wanted to relinquish central control 
of the economy, a boost in the power 
struggle against the reformers. One 
result of the old-guard leadership 
coup in recent weeks may be that 
economic reform will continue in 
name only and that centralised con- 


Brady fails 
to shine 

■ Nicholas Brady, the US 
Treasury Secretary, is not 
known for charisma. And any- 
one attending yesterday’s 
International Monetary Confer- 
ence in Madrid could see why. 

The event had been heralded 
as a weighty discourse on 
Third World debt: an opportu- 
nity for Brady to rouse an 
influential banking audience 
in support of his debt reduc- 
tion plan. Instead he embarked 
on a tale about the first expedi- 
tion down the Colorado River 
in 1869, with the moral that 
those who chose to shoot the 
rapids reached safety, while 
those who chickened out were 
killed by Indians. 

Some hostile questioning 
followed from a visibly angered 
audience. Sir Jeremy Morse, 
chairman of Lloyds Bank , the 
heavily exposed UK clearer, 
demanded why, if banks were 
being asked to cut their claims, 
official creditors were not 
doing the same? There were 
also sharp interventions from 
Sir Kit McMahon of Midland 
and Robert Studer of UBS. 

Brady did not give much 
in the way of answers, then 
excused himself on the 
grounds that he had to get 
back to the US for his daugh- 
ter's graduation. 

“The man is simply not a 
leader." said the chairman of 
one of the largest US banks. 

“I came here not expecting 

to learn anything, and 1 have 
not been disappointed.’ 1 A 
European commented: "What 
be was saying was; 1 don’t 
know what to do*, ft was dis- 
graceful. " 


China's total trade with; 




^ Hong Kong ^ 



China’s 10 largest trading 


partners 1 988 



US $ bn 

Trade % change 
value over 1987 1 

Hong Kong and Macau 

29.6 

30 

Japan 

19.0 

15 

EC 

12.9 

15 

US 

10.0 

27 

Asean 

5.9 

34 

Soviet Union 

3.0 

29 

Canada 

2.0 

25 

Australia 

1.5 

-9 

Romania 

0.9 

13 

Czechoslovakia 

0£ 

45 

Source; China's Customs Statistics 
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China's foreign investment trend 

Direct investment made by foreign firms 
US $ billion 
6 


Hong Kong’s exports to China by commodity 1987, % of total 


Other items 
24.1 


Scientific 
instruments 
6 . 1 % 


Chemicals 
8.8 


Transport 
equipment 
1.! 

Metal manufactures 

2 . 1 % 

Iron, steel 
-i- non-ferrous 
2 . 6 % 


Textfles 

24.6% 



■r 

M 


SSSj*" 3 ' Total $11 billion \1 



Sourcec Mfmsoy of Foreign Economic 
Relations and Trade, others 


Breaking step with 
the modern world 


trols will be reimposed throughout 
the enterprise, industrial, banking 
and trading sectors. 

Trade has been an important target 
area for the reformers. Although the 
Chinese economy Is not heavily 
dependent on trade - total imports 
and exports represent only about 18 
per cent of national income - it has 
best a vital factor in modernising the 
economy and “internationalising” 
China. In the 1950a, about three quar- 
ters of China’s trade was with the 
Communist bloc, principally the 
Soviet Union. Today that share is 
down to around 8 per cent. Developed 
iwm -C ommunis t countries account for 
more than 70 per cent of trade. 

China’s biggest trading partners are 
also the sort of countries that will 
look most critically at current events: 
• The US is China’s fourth largest 
trading partner. Washington is dearly 
embarrassed by the violent behaviour 
of the Chinese authorities, having 
devoted the best part of two decades 
to establishing good ties with Peking, 
even at the expense of downgrading 
links with Taiwan. Since ties were 
formally established in 1979, the US 
has sold China arms valued at more 
than $740m. Mr Bush, who opened the 
first US representative office in 
Peking, has retained dose personal 
links with the country’s leadership. 
He must feel personally betrayed by 
recent events. 

The US sanctions announced yes- 
terday may be only the beginning. 
Washington may also take a new look 
at the exceptionally favourable way in 
which C hina has been treated by 
CoCom, the co-ordinating body that 
oversees the security aspects of West- 
ern trade with communist countries. 


In recent years it has consistently 
regarded the Government in Peking 
as a friendly, reforming and non- 
threatening power. Thus it has been 
more relaxed about transfers of sensi- 
tive advanced technology than in the 
case of the Soviet Union. China has 
also applied to join the General Agree- 
ment on Tariffs and Trade. Although 
a country’s internal events do not 
necessarily play much of a role in 
membership decisions, supp orter s of 
China’s accession may now be fewer. 
• Hong Kong is the place where a 
complete breakdown in China would 
have its most serious impact. Eco- 
nomic pr o s pe rit y there is in cre as in gly 
intertwined with the mainland Some 
estimates are flat between LSm and 
3m w o rkers in Guangdong province 
are directly or indirectly employed by 
companies in Hong Kong, making 
China a aign mean t portion erf the col- 
ony’s production base. Hong Kong is 
the largest market for Chinese 
exports, taking 37 per cent, and it is 
also China’s largest single source of 
foreign exchange eaming a. 

In the colony yesterday there was 
rush of furious customers to with- 
draw money from Bank of China 
accounts. A bank official at the main 
branch said it was the largest flood of 
withdrawals he had seen in 10 years 
with the bank. Account-holders were 
making similar withdrawals at the 
bank’s 18 other brandies in the col- 
ony. 

Hong Kong’s traditional role as an 
entrepdt for trade to and from China 
could be seriously disrupted by pro- 
longed instability in China and trade 
sanctions in third countries. Hong 
Kong’s reexports from China to the 
US, for example, wore worth around 


$5bn last year, and have been growing 
very rapidly. Similarly, exports to 
China via Hong Kong show r emark , 
able growth. All this trade - includ- 
ing the tied production in the Guang- 
dong hinterland - could be in 
jeopardy to the detriment of both the 
exporter and Hang Kong. 

• Taiwan does most of its trade with 
China indirectly through Hong Kong. 
In Tokyo yesterday Lin Yu-Slang, a 
member of Taiwan’s Yuan (parlia- 
ment) gave warning that the weekend 
massacre in Peking might seriously 
affect indirect investment by Taiwan 
businessmen in China. *T am sure 
Taiwan investors will be more cau- 
tious in future,” he said. 

• Japan is China’s largest trading 
partner after Hong Kong and Macau. 
Prices for bonds issued in Japan by 
China dropped sharply yesterday as 
investors staged a buyers' boycott 
This was a big shock for Japanese 
firms,” said an official with the Japan 
External Trade Organisation. 

Plans for a joint group to encourage 
direct Japanese investment in China 
were put on hold indefinitely because 
of the unrest a Japanese trade official 
said. The big trading houses and man- 
ufacturers said they had no plans to 
pull out employees from China, but 
several said they were cancelling 
planned business trips for the imme- 
diate future. 

The steep drop in bond prices - as 
much as 170 points in one case - led 
securities dealers to warn that a 
planned $I05m issue by one Chinese 
province be postponed. A Japan-US 
banking group including Morgan 
Guaranty Trust Dai-Ichi Kangyo 
Bank and Industrial Bank of Japan 
has frozen 3120m of loans to the 


China National Petroleum Corpora- 
tion. 

A spokesman for the Export-Import 
Bank of Japan said talks with China 
on other energy loans had come to a 
standstill. “China is one of our most 
important clients, with many projects 
in the pipeline and under discussion. 
For the time being, we are obliged to 
stop negotiations," he said, adding 
that there was. anyway, no one with 

whom to negotiate. 

T alks between Matsushita Electric 
and the Chinese authorities about 
possible production of video tape 
recorders in China have also been 
stalled by the unrest, Matsushita said. 
Representatives of leading companies 
said they bad no plans yet to pull out 
of projects already under way. But an 
official of the Ministry of Interna- 
tional Trade and Industry said tur- 
moil and uncertainty would force 
companies to re-evaluate p lans . 

• The reverberations were felt in 
Europe too. (The European Commu- 
nity is China's third largest trading 
partner.) The European Commission 
cancelled a ministerial meeting at 
which Zheng Tuobin. the Foreign 

Trade Minister, should have chaired a 
meeting of the EC-China joint com- 
mittee on economic and trade rela- 
tions. 

The Commission said that “co-oper- 
ation between China and the Commu- 
nity can only suffer" as a result of 
“the brutal repression of the people of 
Peking, so sorely tried.” The state- 
ment said relations between the Com- 
munity and China risked being per- 
manently affected if the Government 
started on a course putting at risk the 
policy of openness and reform fol- 
lowed until now. 

• In London, UK-quoted equities of 
companies with business links in 
China and Hong Kong suffered badly 
on the stock market. Hardest hit was 
Cable and Wireless. Its share price fell 
17 per cent in heavy trading, wiping 
£940m from company's stock market 
capitalisation. Cable and Wireless 
derives more than two thirds of its 
income from its 75 per cent holding in 
Hong Kong Telecommunications and 
is involved in China's plan to quadru- 
ple the number of telephones in the 
country by the end of the century. 
Also hit was the electronics company. 
BSR, with manufacturing plant in 
Hong Kong and China, which lost 12 
per cent of its value. 

The UK’s Trade and Industry 
Department has started advising com- 
panies not to go to Peking until the 
situation is clarified. Marconi has 
postponed sending a team to an elec- 
tronics exhibition in Shanghai 
Mr Jack Perry - chairman of Lon- 
don Export Corporation, one of the 
first foreign companies to trade with 
China after the 1949 revolution, which 
acts as a consultant to companies 
operating there - says he expects 
much greater caution on the part of 
Western investors. He admits he is 
now “a bit nervous” about a joint 
venture project he is currently negoti- 
ating in Guangdong. 

However Tootal, the textiles group, 
and Pilkington. which has a float 
glass joint venture in Shanghai, 
report business as usual. Mr Geoffrey 
Maddrell, chief executive of Tootal. 
which has a joint venture in Guang- 
dong provinceand near the northern 
port of T ianj in, says his company 
operated throughout the Cultural 
Revolution 

But the grounds for short-term opti- 
mism are shrinking fast. The conse- 
quences of what amounts to a coup 
against progress in China could, at 
worst, lead to an internal collapse and 
a realignment of world diplomatic and 
commercial alliances. Just as the 
Soviet Union and the Eastern bloc 
venture in from the cold, China may 
be about to go back out. 

Additional reporting by John Rid- 
ding and Daniel Green 


Obser ver 


V * _ J 


*T have the Fanatical Times.” 
But his English bad slipped. 
When the paper arrived, our 
reader reports, it was of a 
familiar pink colour. 


One man report 

■ The report of the future of 
the ECGD published yesterday 
is an unusual document in that 
it is very largely the work of 
one man: Robert Kemp. 

Kemp spent most of his 
working life at ECGD, the 
export credit insurer, until he 
retired as director of its Inters 
national Group at the age of 
60 last June. Something was 
mooted about bis doing a 
report just before he went, he 
says, but it was not immedi- 
ately clear that it would be 
on this scale. He exceeded the 
six-month deadline a bit, but 
does not think that the report 
would have gained if be had 
hart more time. He was chosen 
partly for his qualities of York- 
shireness, though be now lives 
in Kent. 

Kemp was a medieval histo- 
rian by training. It has stuck 
with him, he says. He will now 
do more reading: Tolstoy, 
Proust and Anthony Powell 
are the writers he mentions. 

He may also take on some 
free-lance consultancy, but 
is not setting up a firm of his 
own. 

Meanwhile, if the Kemp pro- 
posals are accepted and the 
ECGD Is split into two separate 
entities, there could be some 
personal rivalries. The man 
in overall charge of ECGD for 

the last two years is Malcolm 
Stephens, an ex-Common- 
wealth Relations officer who 



“If It wasn’t for Billy Graham, 
he’d still be a teddy boy." 


carrying a radio telephone in 
his briefcase. Like Stephens, 
be has been a keen supporter 
of privatisation. But it may 
be that Stephens would like 
to take over the Cardiff insur- 
ance job himself, a could be 
more challenging than remain- 
ing in the Ludgate Hill head- 
quarters of the project division. 


Roman tales 

■ It was hard to know what 
Bob Allen thought yesterday 
as the AT&T chief sat, besieged 
by paparazzi, amid the frescoed 
splendour of Rome’s 15th cen- 
tury Palazzo Drago and fielded 

both financial and political 

questions about his company's 
new telecoms alliance with 




Italian hosts tried to talk tele- 
coms, a Roman reporter asked 
whether Allen understood that 
be had been negotiating with 
“executives of Italian state 
industries that are in the 
hands of political parties”. Pro- 
fessor Rnmann Prodi, chairman 
of the DU state group, and 
other executives cringed visi- 
bly, as they had before when 
Allen was asked to comment 
on reports that AT&T had 
promised to build a plant near 
file birthplace of the Prune 
Minister. Ciriaco De Mita. 

Allen replied: “Absolutely 
not!” and said he was unaware 
of any political interference. 
The Romans just sat smirking 
to themselves, while the state 
industry officials stared 
blankly at the frescoes. 


Kohl’s ratings 

■ Perhaps it Is not quite as 
bad as Noboru Takeshita 
whose popularity rating in an 
opinion poll fell to under five 
per cent shortly before he 
resigned as Japanese Prime 
Minister. Still, Helmut Kohl 
comes out none too well in a 
comparison with Mikhail Gorb- 
achev in a poll in the maga- 
zine, Der SpiegeL Those ques- 
tioned were asked to compare 
the qualities of the two leaders. 
The Soviet President came out 
as being more reliable, more 
far-sighted, more decisive, 
more competent, better edu- 
cated, more of an internation- 
alist, more bard-working, more 
full of ideas and a better 
speaker than the West German 
Chancellor. Gorbachev is also 
rated as having a better sense 
of humour. 

Hie Soviet leader is due in 
Bonn next week. The only Ger- 
man who fared better than him 
in the poll was Richard von 
Weiz&cker, the newly re- 
elected Federal President. 


FOREIGN & COLONIAL 
PORTFOLIOS FUND 

soedete d’investissement a capital 
R.C. Luxembourg: B 25570 

Notice of extraordinary general meeting 

The shareholders of FOREIGN & COLONIAL PORTFOLIOS FUND are hereby convened 
to Ml exlrdordlfuxy general meeting to be Wd in Luxembourg on Wednesday. 1 4th lunr 14 KQ 
at the mgbfeied office. 14 rue AJdrxngen. Luxembourg, ut II 00 am. with the following 
Agenda: 
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SSa^dT' 10 "freely lo 

Foreign & Colonial Portfolios Fund — American Smaller Companies Equliv Portfolio 
Foreign At Colonial Portfolios Fund — Oriental Equity Portfolio 
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LETTERS 


Overfunding is certainly not a gimmick’ 


From ifr Tim Congdon. '• 

Sir, Hr Samuel Brittan says 
(“Fatal lore of sterling gim- 
micks,-" Bkxmnaiic - Viewpoint, 
June 1) that he was surprised 
that I placed “such empnaste” 
an overfunding in my recent 
pamphlet, Monetarism tost, 
and goes on to describe over- 
“a 

In two 



First, there is no particular 
emphasis on overtrading in 
the pamphlet. I dearly state 
that, as an influence on the 
acceleration in broad money 
growth from mid-1985, over- 
funding was secondary in 
importance to “a remarkable 
upturn hi tending to the pri- 
vate sector. 1 * 

I am strongly in favour of 
flexible fundin g tactics as a 


growth, and agBCOPUuendatton 
that they be resumed does 
appear in the pamphlet, but it 
is hardly a dmninant "theme. 

Second, overfunding is cer- 
tainly not “a gimmick. 1 * Hr 
Britten’s description of its 
impact on the economy shows 
a lack of understanding of bow 
monetary policy affects the 
ecoaomy. 

In the late BTOs and 2980s 
broad money targets 'were set 

in the belief that red u ctio n s in 

the growth rate of broad 
money ware a necessary and 
anfltelent c miHriwi fora redac- 
tion in inflation. 

Broad money (on the H3 def- 
inition) consists almost 
entirely of bank departs. Con- 
trol of broad money i& there- 
fore virtually equivalent to 


controlling the quantity of 
bank deposits. When a private 
sector non-hank agent buys a 
new issue of government debt, 
it writes out a cheque to the 
Government, and this reduces 
fts bank deposits. 

The effect is to cut monetary 
growth. Because monetary 
growth is less, the private sec- 
tor is less eager to spend cm 
goods and services. With 
demand lower than it would 
otherwise have been, infla tion- 


The inflationary benefits from 


government debt sales are 

fnnrih thfl rottw an tbosfi Ufr 

ing from any other technique 
at mone t ar y control. 

These is no need to make a 
lot of fuss - as Mr Britten 
does - about “twisting of the 


yield carve" and snchhke. (The 
rise in long-term interest rates 
may have some deflationary 
consequences In d epe n de n t of 
those caused by the reduction 
In mooey.bfllancBS, but that is 
hardly fundamental) 

Mr Britten says that the 
reduction in bank deposits 
from government debt sates Is 
“merely a cosmetic aspect* IT 
Mr Britten believes that the 
ratio of hank deposits (that Is, 
the money supply) to na tional 
income can vary without limit, 
jmd is therefore largely decora- 
tive in its economic implica- 
tions, can he explain why he 
ron*ftraa to describe inflation 
» a monetary phenomenon? 
Tim Congrion, 


Gerrard & National, 

33 lombard Street, ECS 


Japan’s less positive image 


Impact of scandal in Japan 


From Mr TJL Cooke. 

Sir, Michiyo Nakamoto 
points oat (Jane 2) that 
Kodak's products have suffered 
in tile past from tariff barriers. 
Tariffs have been reduced, but 
Japan’s distribution system . In 
wmcb exclusive arrangements 
often feature, rHTI makag the 
sale of any foreign products 
very difficult. Bow can Xwhit 
sell its products when usually 
the only choice a consumer has 
in Japan, when buying films, is 
either Fuji or Konlcaf 
The Japanese authorities 
assist in supplying information 
to promote Japanese products. 
One tourist publicatian notes 
that "... Japanese Fujicol- 
our films are particularly 
adapted to the conditions on 
luminosity and colour in Japan, 
and can be developed in a 
short time.” No other 'brand of 
film is mentioned. - 
As your corresponde nt says, 
Japanese consumers do not 


normally attach any goodwill 
to a particular foreign name. 
White this is mostly true (cer- 
tain niche products are the 
exceptions), I believe that Japa^ 
nese culture engenders a per- 
ception that their own prod- 
ucts are inherently superior to 
foreign products. So overcom- 
ing the distribution difficulty 
is not the end hot the begin- 
of the problem of selling 
in the Japanese market. 



From Mr John Crump. 

Sir, I agree with Stefan Wag- 
gly! (“Japan’s strongman sob- 
due stirrings of political 
reform. ** Hay 31) that the rul- 
ing Liberal Democratic Party 
(UJP) in Japan looks well able 
to weather the storm of the 

Pflmrit - era Tidal, 

Surely he is wrong, however, 
to write that even “at first 
sight opinion polls suggest that 
disaster is in store.” 


Japan on s 


opport. 
the Pn 


for the LDP, 


retailers enable Pup Fttm and 
to earn high, pr o fi ts at 
home. With its own market 
sewn up, Japanese companies 
can then seek to take over fbr- 
efgn markets. How? Ask your- 
self an important question; 
why is Konica film two or 
three times more expe nsive in 
Japan titan it is in toe UK? 
TJ8. Cooke, 



Apiary Bu Od oig, 
University of Exeter 


cal system 
ate consciously votes fra: the 
party of its choice (as it ganer-: 
aBy doesin Britain): 

in lower house elections In 
Japan, most of those who vote 
for LDP candidates do so inad- 
vertently, because what they 
see themmlves as registering is 
personal support for the Diet- 
member of their choice, not 
support for his party. Hence, 
polls conducted in 


s up port for the Prime Minister, 
or attitudes towards political 
corruption, should be treated 
with a great deal of caution. 

Host of time who vote for 
LDP .candidates can be expec- 
ted to take a negative view of 
corruption as a general phe- 
nomenon. Yet they will also 
expect the Ketmember of their 
choice to bring material bene- 
fits into their constituency to 
an extent that can only be 
achteved by co r r u pt practices. 
This explains why “disgraced" 
pattonHi figures such as former 


Co-ordinating 
the chambers 

Fran Mr David Smyth. 

Sir. I agree with Basel Duf- 
fy’s article on the proposed 
new rote tor chambers of com- 
merce in the UK (Hay IS): 
resources available have not 
yet been put to o ptimum use. 

But not all the facts are cor- 
rect, and the scale of tie prob- 
lem is greatly understated. 

She makes the point that 
there are 90 or more -chambers 
in the UK. There are 90 affili- 
ated to the Association of Brit- 
ish Chambers of Commerce 
(ABCQ, hat while this regie-, 
sente the larger chambers, 
there axe -several -hundred- 

chambers of 

In Kent alone there are about 
30 chambers; only the two larg- 
est are to the ABCC. 

For some time we have 
appreciated that we have to 
create a local environment in 
which outward mwMng busi- 
nesses can survive and expand. do 



sane and Takeshita, remain- 
local heroes. 

As Hr Tanaka’s constituents 
put it at the time of the Lock- 
heed scandal: “Hie did not steal 
our taxes, he merely took 
money from the Americans.” 
John Cramp, 

Department of Politics, 
University of York 

Takeover 


trigger 


ILdtt Boukty. 


Disposed to safety 


Sir, It- appears that the fan- 
dfl ffwnfeii reason fin; reducing 
the 293 per cent trigger point 
within toe takeover code is 
rtwt, a m miin g to the articles 
of association under which 
most -UK. companies operate, 
■ah n: important resolution 
raq o u oe s the . agreement of 75 
peROc&it'ipf the aharehtddffl s. 

' ^Tbus a. predator can build up 
a: holding, of .'between 2SJ 
cent and 293 per cent in 
intended victim, and 
lively stifle its development 



- vr,n« 


P nm 


SBr, I was amused to read 
your article-(Hay 13) on your 
tribulations in trying to dis- 
pose of your old refrigerator in 
an “ «« n w i mnmaMtgny friendly” 
manner . Tour d etermination is 
to be admired. 


Temovtngi rCFCs* .the greater. - 
balk of your unwanted refrig- 
erator does not contain them. 
They axe In the compressor 
and the associated heat 


Probably less than an hour's 
wtth 


A year ago the Kent Business 
Federation (KBF) was formed 
by 16 of the chambers and 
trade associations. With help 
from the Kent Economic Devel- 
opment Board and Kent 
County CouncQ, the KBF bas 
run a number of successful 
trade iwfagj«n« both outgoing 
and incoming, from three con- 
tinental countries, and has 
framed an operational database 
of 3,000 companies for the pur- 
pose of linking enquiries. The 
chambers themselves are con- 
sidering a new federal struc- 
ture which would make more 
efficient use of resource. 

There is a long way to go 
before we will have an organi- 
sation which can compete on 
equal terms with a French or 
German chamber, with 500 or 
600 years of continuous history 
behind it, but the first steps 
have been successfully taken. 
David Smyth, 

Malting and District Chamber 
Of C omm erc e, 

do National Wes t m i nster Bank, 
43 Swan Street, 

West Malting, Kent. 


contribute to 
but the 
cern is over their stratospheric 
ozone depletion effect, which 
you mention. 

Ton amusingly encapsulate 
what we see. as an important 
problem - that the waste 
recycling Industry has art tra- 
ditionally been a very “enlight- 
ened" one (the reference to 
drinking CFCs). k has a his- 
tory of (local) environmental 
indifference (for example, the 
appalling local pollution 
gwMfld by cable burning), and 
it is going to take a great deal 
of reorganisation andre-educa- 
tion to change its ways of 
tho ught. 

But what sur pri s es me more 
is that, having presumably 
recognised your deep e n viro n - 
mental concern, neither 
Friends of Earth nor Ark 
were able to offer you very 
practical advice. 

Our advice, if yon had con- 
tacted this organisation, would 
have been to point to the prin- 
ciple of waste minimisation. 
While it is true that there are 
no generally sate for 


a scr e wd rive r and 
phers (far lees time than yon 


global appear to have 



the accursed thing around) 
cmddhave removed the offend- 
fnp narts- Careful fokOxur of thp 
pipework to avoid fracturing it 
could have reduced the CFC- 
containing fraction quite- con- 
siderably, for storage pendi ng 
avaDabfflty cf CFC destruction 
or recycling facilities- You 
could then have disposed of the 
cabinet quite safely. 

Behind all this, of cou rs e, is 
a more -general economic prin- 
ciple: who is to pay for the 
costs of correcting past envi- 
ronmental neglect? This is 
quite transparent when applied 
to locally concentrated wastes 
produced by a single industrial 
concern (such as tip heaps), 
but exactly the same if the 
waste is dispersed throughout 
motions of households. 

soch as at&x 
on curre nt production of simi- 
lar goods raise their heads — 
but also many objections. 
David EL Cope. 

Tfte OK Cadre for 
Economic and Env ir on ment al 
Development, 

13 Upper Beigraoe Street, SWl 



‘ -and'- disadvantage the’ iarget 
(which would he reflected in 
the share price) that it would 
be more hklriy to fall prey. This 
Maw* be in. the interests of 

Louise tin Boulay, 

Yhe Anam^ Flat, - 
Utile Sodbury Manor, 

Sodbury, 

Anon 


Independence 
costs -too much- 

From Mr Jf. Warren. 

Sir, In its latest monthly 
newsletter Flmhra (Financial 

frlMi i nwtiirr| ffs f Ifa&jBgBES 

Broken Regulator; Assocla- 
tion) records that it has 


non-payment of membership 
foes, and issued county court 
proceedings against a further 
100 firms which have “asked to 
resign but who have also not. 
paid their fees.” 

As an ftutajwnriflMf ftnartrfal 

my small 



business from home tor many 
years, I wonder if the Kmhra 
council understands why so 
many of my kind axe leaving 
Flmhra. It is because of high 
costs: annual' membership foe, 


Charges and expenses in life insurance sales 


■om Mr Leonard Warwick. 

Stir, your leader ("Capture of 
Regulator”, May 31) is a very 
mphstic view of the problems 
e Securities jmd r w v ttB * m«nfcB 
jard (SIB) is trying to tackle 
regulating life assurance 

mmioginns- 

First, the Lautxo (life aasur- 
tce and mrit trust regulatory 
ganisatton), maximum coni' 
Lssion agreement was not a 
vice to withhold com mission 
formation from the pnbHc. It 
is first and foremost a way of 

■ -a. j. 1. _ - ■ * — 




rments as between si milar 
ducts supplied by different 
urance companies. Prior to 
. Lautro agreement, it had 
m the practice for some 
opanies to recruit business 
offering higher than normal 
^mission, to persuade bro- 
to place the business with 


urthermore, details of the 
dro commission scales are 
il fchari by Lautro BOA can 
obtained from any insur- 
e company as wen as, on 
uest, a broker advising a 
nt to take out a particular 


nder the new disclosure 
mgements, commission 
irmation about sales 


through 
Hiwriefl will lie sent by the 
product company direct to the 
rifant ResulatorB plan to uro- 
vlde information periodically 
to tiie press, once the system Is 
fhlly operating, on “going 
rates" of commission. 

What would the aver a ge con- 
sumer do with commission 
fnfhrmatiogi? The priority (SIS 
tins association has repeatedly 
printed out) surely should be 
to be aWe to tell the consumer 
how much of the money 
invested goes into i n ve stm e nt. 
and how much into charges 
and expenses of one kind or 
another. (It would be Interest- 
ing to teil the consumer how 
much goes into the cost of reg- 
ulation 

Disclosure of charges and 
when it ha 
c o ver both sales 
independent intermediaries 
and through the tied company 
representatives of life compa- 
nies - but how SUCCeSSful this 
will be, in view of the technical 
■KfflwiiHflfi referred to in your 
leader, remains to be seen. 

But the primary aim c£ any- 
cue who has the interests of 
the consumer at heart must 
surely be to not mislead by giv- 
ing information which could 
pnmt jn the direction of an 




unsuitable investment. If too 
mnnh emphasis is put an com- 
mission, the tendency is to 
argue that low wnmiTiiiaainin 
equate a good investment. This 
is for from the c ase. 

Although you impUeifiy cri- 
ticise presenting charges and 
expenses -information in the 
context of benefits, it is impor- 
tant to look at the strength of a 
fife company, its likely invest- 
ment p e rf o rmance, and get as 
much ideaas is possible with a 
long-term investment of the 
likely return. 

■■ Sis regrettable that we now 
eee the bidding op of com mis- 
sion. This is a dire c t result of 
the Office of Fair Trading and 
the Department of Trade and 
Industry action in destroying 
not a “cosy agreement,” tat a 
responsible undertaking to 
s u ppres s competition on com- 
mission paid .to independent 
intermediaries in favour of 
competition in providing ser- 
vices at reasonable cost to con- 
sumers. Even so, there is no 
necessary connection between 
levels of commission cm new 
business premium rates. 
Leonard J. Warwick, 

Ltfe Insurance Association, 
Citadel Bouse. Chorteywood, 
Rjckmans uarth, 

Hertfordshire. 


fees to comply with the 
requirements of the 1986 Finan- 
cial Services -Act, and the 
a ^inita»tivu cos ts ^involv ed 

With tn 

Fhnbra rules. 

The small independent flnan- 

Kwdft hhw»H 


to 



dal adviser finds 

dally compelled no 
provide the impartial 
for which his services are 
much sought, but to retreat as 
a “tied agent" under the 
umbrella of ah insurance com- 
pany. 1 There he can escape the 
stifli ng, costly burden of 
bureaucracy imposed an him 
by the Financial Services Act, 
The departure of the smaller 
independent adviser 

from Flmhra wJE presumably 
have the effect of compelling it 
to raise future annual member- 
ship fees (my second year of 


no per cent 
still further. 


This will turn the present 
stream of departures into a 
flood, and ultimately cause the 
demise of Ffcnbra 
The Prime Minister has stri- 
dently declared her loathing of 
bureaucracy; yet the 1986 
Financial Services Act intro- 
duced by her Government is . 
bureaucracy at its worst One 
can justifiably call it a “Maggie 
Mackerel” to catch a few - a 
very few - dishonest sprats. 

J. Patrick Warren, 

TiUand Investments. 
Cherrymead. AlfcM, 

CranuSgh , Surrey. 


S ince it is now almost 
commonplace to describe 
the relationship between 
Japan and the US as having no 
bilateral peer in. the world, it is 

la gHiiiwfai fr> prtni out fret thft 

two countries share certain 
weaknesses as well as undenia- 
ble strengths. Hot the least of 
which are political systems in 
need of care and attention. 

There are both ariruddences 
and contrasts behind the exit 
last week of one prime minis- 
ter in Tokyo, and the emer- 
gence of a replacement without 
an apparent power base, and 
the resignation in Washington 
of two of the three most power- 
ful Democratic politicians in. 
the House of Representatives. 

In both instances the root 
cause of change was the oldest 
of evils: money. In both, the 
public Judge and Jury, as wen 
as the respective national 
media, seem infused with an 
ethical frenzy - one Washing- 
ton source quoted by the New 
York Times called it “an evil 
wind” — that may come to be 
compared with the McCarthy 
period. 

The two most affected politi- 
cal parties have known 
power for a long tune. The Lib- 
eral Democrats in Japan took 
over in thwfrr present manifes- 
tation in 1955 and, in a shghfly 
different Incarnation, in 1948. 
In the US, it is necessary to go 
back to the Eisenhower period 
to find the Democrats not con- 
trolling the House. Whatever 
Lord Acton had to say about 
the corruption of power might 
appear to apply to both parties, 
especially since the practice of 
lUtics in both countries has 
been based oat the use of 


forekw Affairs 

The political 
chill of an 


6 


evil wind 
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Jurek Martin finds parallels 
in recent government scandals . 

in America and Japan 


poHti 

Eng 


This is, perhaps, a little 
unfair. In Japan, the Recruit 
scandal also claimed a notable 
scalp at a prominent opposition 
politician from the ironically 
called, in translation, “clean 
government” party, in the US, 
the Reagan administration was 
riddled with what became 
known as the “sleaze factor,” 
while John Tower, rejected by 
the Senate earlier this year for 
the position of Secretary of 
Defence because of doubts 
about his moral and ethical 
behaviour, was, of course, a 
Republican. 

Politics is also an about 

making frie nds and enemies 
and here certain distinct paral- 
lels emerge. An important de- 
ment in the Recruit scandal 
was the Uttar rivalry between 
the forces pledging allegiance 
to Mr Noboru Takeshita and 
his predecessor as Prime MItits- 
ter. Hr Yasuhlro Nakasone. 
Both have -suffered in comae- 
quence. Hr Takeshita bas lost 
mu office and Mr Nakasone has 
resigned from the party. The 
man now in nwmhiai contro l in 
Japan, Mr Sousuke- Umv was 
elevated largely because he 
had made relatively few ene- 


mies - though, with “friends” 
like the LDP’s traditional 
power brokers behind the arras 
(torinding , let it be noted, both 
Hr Takeshita and Ur Naka- 
sane) he may come to wonder 

whether be needs enemies. 

In Washington* do wnfall 

of Jim Wright, the departed 
Speaker of the House, and, 
before him, of John Tower and 
Gary Hart, can in part be 
explained by the lack of friend- 
ship. Ur Wright’s aggressive 
teagtontfiip of the Democrats in 
the House won some admira- 
tion and certainly made policy 
sense as the Reagan adminis- 
tration ran into the sands in its 
last two years, tat bis corro- 
sive ambition, not surprisingly, 
attracted little loyalty. K was 
easier for senators to vote 
against tire nomination of Hr 
Tower because he had treated 


ing. 

They may believe this is 
merely redressing the balance 
unweighted by Watergate and 
the Iran-Contra scandals or 
that this is the only way to 
wrest control of Congress from 
the Democrats. They may take 
cover in the fact that Common 
Cana* the liberal lobby, has on 
this occasion Joined the fight 
apsringt congressional shenani- 
gans. But there are ven det tas 
afoot in Washington which do 
not edify. 

The final comparison most 
surely centre on the use of 
money In politics. In Japan, 
there is, quite simply, too 
much of It. Members of the 
Diet are very well paid by 
International legislative stan- 
dards, but their salaries and 
allowances, which may easily 
top (150,000 (SSSJOOO) a year. 


politic 

better 


Anything that focuses the 
political mind on the business 
of making policy rather than 
making money might help 


so many of his colleagues with 
awrii disdain while a member 
of the senate chib. Mr Hart, for 
bds part, has always been a 
political outsider. 

An additional element in the 
US. less present in Japan 
because the opposition is so 
chronically weak, is the nar- 
row partisanship to which both 
Democrats ana Republicans 
have become increasingly 
prone recently. Congressman 
Newt Gingrich, the Republican 
scourge of the Democrats, and 
Hr Lee Atwater, party chair- 
man and architect of last 
year’s successful but ulti- 
mately cynical presidential 
c am p ai gn, like to go headhunt- 


are but a fraction of their 
needs. 

This is as much a social as it 
is a political problem, as the 
failure of several previous 
attempts to control fund-rais- 
ing demonstrates. Unless and 
until the Japanese public 
decides it can do without hand- 
outs from Us politicians, there 
will remain a substantial 
ftn iqimt of questionable p ol it y 
cal financing, 

Xt is d iffe re n t in the US. On 
the one ocmgressniGxi, on 
689,500 a year, have not voted 
themselves a straight pay 
increase for eight years, 
largely because of fear of nega- 
tive public reactions, and have 


21 


to accept tightish limits on out- 
side earnings. Many may be 
independently wealthy but 
many are not. They include Mr 
Wright, Mr Tony Coriho, the 
departed Democratic Whip, 
and even Mr Gingrich, who has 
engaged in a book publishing 
contract not a million miles 
removed that from which 
helped bring down the 
Speaker. 

On the other hand, there is 
no lack of money about, much 
generated by the political 
action committees run by spe- 
cial interest groups. But this 
tends to get directed towards 
lobbying on specific legislation 
and an incumbent's re-election 
campaign, which does not 
stitch np the hole in the family 
pocket between elections. 

The answer is that members 
of congress, like the federal 
judiciary, should be paid more, 
which la what Common Cause 
advocates. This will not end 
“corruption” at a stroke but 
anything that focuses the polit- 
ical mind on the business of 
making policy rather than 
making money might help; it 
might even attract better qual- 
ity entrants into politics. 

Still, in the short term, the 
ilitical prognosis in the US is 

than It is in Japan T his 
is partly because Tom Foley, a 
map of experience and catholic 
interests, is likely to be a dis- 
tinguished Speaker, partly 
because the Bush administra- 
tion is beginning to show signs 
of life, and partly because 
American politics, whatever 
else they may be guilty of, tend 
not to be static. 

Which is less easily said of 
Japan An the signs are that 

the LDP is battening down the 
hatches, and hoping the storm 
will blow over, upon which 
moment Mr Uno will be hauled 
down from the bridge and 
applauded off into retirement. 
The question is who comes 
next - and the evidence is 
that, barring an electoral disas- 
ter of cataclysmic proportions 
in the upper house elections 
this summer, it will either be 
one of the old guard in person 
or a slightly younger version 
with the seal of approval of the 
ancients stamped on his fore- 
head. Mr Uno’s first cabinet, 
announced last week, does not 
augur well for change; it could 
have been, and probably was, 
in part picked fay Hr Takesh- 
ita. 

In other words, Japanese pol- 
itics will be dominated by tra- 
ditional internal factional con- 
siderations at precisely the 
moment when it might for 
once be directed elsewhere - 
not just on the US in its new 
trade-mSttant mode but, surely 
now mare tban ever, an events 
in f!M™» and in the Soviet 
Union. Internationalisation 
does have a political compo- 
nent, which Japan still fails to 
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;tiig carnage hits I IK markets 


By John Elliott and Michael MarTay in Hong Kong 


THE KONG KONG stock 
exchange fell sharply yester- 
day and heavy withdrawals 
were made from local branches 
of Peking-based banks as the 
British colony reacted with 
anger and apprehension to the 
carnage in China's capital. 

Business confidence in the 
colony, which returns to Chi- 
nese sovereignty in 1997, took 
its worst battering since 
1982-83 when the transfer to 
China began to be discussed 
seriously. Companies are post- 
poning large investment deci- 
sions for both Hong Kong and 
China, and the queue to join 
the colony's brain drain or 
around 45.000 people a year is 
expected to grow sharply. 

The Hang Seng stock market 
index plummeted within min- 
utes of opening and ended the 
day 21.74 per cent down at 
2,093.61. This was its lowest 
level since December 1987, just 
after the world stock markets 
crash. However, there was no 
interruption of orderly trading. 

Calls for widespread with- 
drawals from the banks were 
first made in some student 
organisations' pamphlets, dur- 
ing a rally on Sunday. 

Leaders of Hong Kong’s 


Hong Kong 


Hang Seng Index 
3200 



organised democracy move- 
ment later asked people to stop 
the withdrawals “in the inter- 
ests of the prosperity and sta- 
bility of Hong Kong.” The 
withdrawals were also critic- 
ised by the colony's Govern- 
ment as potentially disruptive. 

The impact of the withdraw- 
als was limited to the Peking- 
owned banks. Funds removed 
were either kept in cash or 
were switched to other local 
banks, mainly the Hongkong 
and Shanghai. The Hong Kong 
Government pumped nearly 


EKS20Qm ($25m) into the inter- 
bank market to ease pressure 
on interest rates which rose 
during the day by about 1 
point to 11.75 per cent for 
three-month money. 

Widespread strikes have 
been called for tomorrow to 
mark a day of mourning for 
those killed in Peking, 
although the organisers are 
bring to ensure that it does 
not disrupt the economy. 

This reflects a general view 
that demonstrations in support 
of the Peking students should 
not harm the reputation of 
Hong Kong as an international 
financial centre only 21 
months after it was hit by the 
world markets crash. For this 
reason the stock exchange 
council decided last night not 
to close the market for 10 min- 
utes tomorrow. 

Instead brokers, along with 
many others working in cen- 
tral Hong Kong, will follow Hie 
lead of some people yesterday 
who wore black armbands, ties 
and scarves. 

Members of the colony's 
Executive and Legislative 
Councils held a special meet- 
ing at which they expressed 
outrage and shock at events in 


China. They observed a one- 
minute silence. 

A number of street demon- 
strations continued in the col- 
ony throughout the day and 

floral tributes were piled out- 
side the local office of the Xin- 
hua News Agency, China's de 
facto embassy in the colony, 
where a book of condolence 
has been opened. Some mem- 
bers of the Xinhua staff laid 
their own wreath. 

One English-language local 
newspaper, the Hongkong 
Standard, published an 
account of the events in Peking 
in Chinese, suggesting that 
readers should fax it to con- 
tacts in China. This followed a 
growing awareness that many 
people in China do not know 
what has been happening in 
Peking. 

The Hong Kong Government 
chartered a Dragonair Boeing 
737 to evacuate Hong Kong 
Chinese people, including busi- 
nessmen and journalists, from 
Peking. There were reports 
that one of the would-be pas- 
sengers was prevented by Chi- 
nese security guards from 
boarding the aircraft. 

Business reaction. Page 7; 
Markets, Section H 


EC to lift more air transport restrictions 

By Tim Dickson in Luxembourg 


THE CAUSE of greater 
competition among Europe’s 
airlines was advanced in Lux- 
embourg yesterday when the 
European Community’s trans- 
port ministers voted Tor a more 
liberal regime governing inter- 
regional air services. 

EC experts said the deal was 
a “modest step” and indicated 
that parts of the original pack- 
age had been watered down. 
They added, however, that 
more radical proposals would 
be put forward by the Commis- 
sion in this area as part of the 
so-called second stage of air 
transport reform likely to be 
unveiled by Brussels in the 
autumn. 

Yesterday's agreement, 
which was made possible after 
a problem between Bri tain and 
Spain over Gibraltar airport 
had been sorted out, essen- 
tially brings regional air ser- 
vices into line with the now 
famous three-part package 


piloted through by the then 
Competition Commissioner, Mr 
Peter Sutherland, in November 
1987. 

This relaxed the previously 
rigid and cosy govemment-to- 
goveroment capacity-sharing 
arrangements as well as open- 
ing up possibilities for cheap, 
off-peak fares. 

Now several restrictions 
placed on flights from regional 
airports have been removed, 
including the 400km limit and 
the exclusion of aircraft with 
more than 70 seats. 

In another step yesterday 
which should bring some cheer 
to airline passengers, the EC 
Transport Council approved a 
system of legally binding rides 
governing the use of multi-air- 
line computer reservation 
systems like Galileo and Ama- 
deus. 

This will ensure that all air 
carriers are given equal access 
to such systems, and that 


details of flights and fares are 
not displayed in a discrimina- 
tory way. 

A political resolution by the 
Community, however, calling 
for more concerted action to 
deal with air traffic congestion, 
was less strongly worded than 
the Spanish presidency of the 
EC had hoped. 

• EC shipping experts have 
asked to take a detailed look at 
the Commission's proposals for 
boosting the competitiveness 
of the Community fleet. 

The idea for establishing an 
EC “flag" and other measures 
such as the clarification of 
state aid rules for the sector 
announced by the Commission 
last week were outlined to min- 
isters for the first time yester- 
day by the Transport Commis- 
sioner, Mr Karel Van MierL 

Most of the reactions were 
brief, if non-committal, with 
Greece the only member state 
to raise specific objections 


about the way the flag pro- 
posal has been drafted. 

Under the proposals, ship 
owners registered under the 
new flag - to be known as 
Euros - will receive several 
privileges, notably access 
within die EC to cabotage, or 
routes between ports within 
the same member state nor- 
mally reserved for its own 
nationals. 

The UK, which already sanc- 
tions cabotage, is particularly 
enthusiastic about this poten- 
tial opportunity. But France is 
reluctant and will accept cabo- 
tage only in return for the 
other “positive measures" in 
the package. 

A French spokesman said 
last night the shipping propos- 
als would be a “priority" for 
the French presidency of the 
EC which runs during the sec- 
ond half of this year. 

UK trucks decision. Page 12 


ony appoints two non- Japanese to board 



By Hugo Dixon in London 

SONY. the Japanese 
electronics company, has 
decided to appoint two non- 
Japanese nationals to its main 
board of directors in Tokyo. 

This is believed to be the 
first time any large Japanese 
corporation has decided to 
appoint home-grown foreign 
executives on its main board. 
However, there are a number 
of non- Japanese who have 
arrived on main boards as a 
result of joint ventures. 

It is also common for non- 
Japanese to be made directors 
of local subsidiary companies. 

The appointees are Mr Jakob 
Schmuckli, president of Sony 
Europa, and Mr Michael Schul- 
hof, vice chairman of Sony’s 
US operations. 

The move is comparable to 
the appointment of Mr Jacques 
Maison rouge, later France's 
Industry Minister, to the main 
board of IBM, the world’s larg- 
est computer maker, in 1983 


and of Mr Shoicki Saba, a Japa- 
nese national, to the main 
board of ICI, the UK chemical 
company, more recently. 

The appointments, which 
will be confirmed at Sony's 
shareholder meeting later this 
month, are a sign of the 
increasing internationalisation 
of Japanese business. 

They come at a time of 
mounting trade friction 
between Japan and the West, 
with Japanese companies 
being criticised for not being 
good citizens in the countries 
to which they export. 

Sony is one of Japan’s most 
international companies with 
70 per cent of its turnover over- 
seas, about a quarter in each of 
Europe and the US. By tradi- 
tion. where Sony has led, other 
Japanese companies have fol- 
lowed. 

“The appointment is a recog- 
nition of the role that Europe 
and the US are playing in 


Sony’s business," Mr 
Schmuckli said. “It befits Sony 
as having always been a trail- 
blazer to be the first," 

In recent years, many Japa- 
nese companies have put for- 
eign directors on the boards of 
their subsidiary companies. 
For example. Sir Douglas 
Wass, the former Permanent 
Secretary of the UK Treasury, 
is chairman of Nomura Inter- 
national in London and Sir 
Peter Parker, the former head 
of British Rail, is a director of 
Mitsubishi Electric UK. 

But these appointments have 
been regarded by many as 
symbolic rather than carrying 
real power. 

In the past, Japanese compa- 
nies have explained the refusal 
to pot foreigners on their main 
boards by the fact that they do 
not speak Japanese. They have 
also pointed out that non-Japa- 
nese would not he able to 
attend regular board meetings 


if they were resident in 
another part of the world. 

In Sony’s case, these prob- 
lems will be overcome by hav- 
ing translators in board meet- 
ings. 

The two foreign directors 
will also not be expected to 
attend every meeting. 

Although Mr Schmuckli, 49, 
spent seven years in Japan as 
the president of Polaroid's Jap- 
anese subsidiary before he 
joined Sony 14 years ago, he 
described Ids Japanese as only 
rudimentary. 

Mr Schulhof, 46, who joined 
Sony 15 years ago, doesn't 
speak any Japanese. He was 
responsible for last year’s 
acquisition by Sony of CBS 
Records for $2.1bu. 

Ironically, his only commer- 
cial job before joining Sony 
was with CBS Records. 


UK export credit system faces shake-up 


By Peter Montagnon, World Trade Editor, in London 


RADICAL CHANGES in the 
structure of the UK Export 
Credits Guarantee Department 
- which would pave the way 
for the eventual introduction 
of private sector capital - are 
proposed in an official report 
published yesterday. 

The ECGD, the government 
department responsible for 
guaranteeing export credit 
finance, has become a source 
of political controversy as a 
result of heavy losses since the 
beginning of the developing 
country debt crisis. 

The report was written by 
Mr Robert Kemp, a former 
ECGD director, on the author- 
ity of Lord Young. Secretary of 
State for Trade and Industry. 


It says the ECGD’s lucrative 
insurance service division 
which provides commercial 
risk cover for short-term 
export credits, mostly to indus- 
trial countries, should be spun 
off from its loss-making activi- 
ties into a separate company 
which would be free to com- 
pete for business across 
Europe. 

Government ministers are 
expected to decide whether to 
accept the report's findings 
later this year but its main pro- 
posals have already won the 
backing of Mr Malcolm Step- 
hens, ECGD chief executive, 
and the rest of the ECGD 
board. 

The report says the creation 


of a separate company to han- 
dle short-term commercial risk 
insurance is necessary because 
under its present structure the 
department cannot compete in 
the expanding European mar- 
ket place after 1992. 

ECGD, which insures some 
£5bn ($7 . 9bn) a year in 
short-term exports to Europe, 
would lose turnover and its 
investment in expensive infor- 
mation technology would cease 
to be viable. 

However, the business of 
providing political risk insur- 
ance on medium- and 
long-term export credits to 
countries in the developing 
world should remain In the 
hands of government 


Some ECGD insiders had 
been pushing for quicker priva- 
tisation of the short-term 
insurance division, but export- 
ers have worried that breaking 
up the department would 
expose the loss- making medi- 
um-term insurance division to 
fresh criticism about its finan- 
cial viability. 

The ECGD. which is respon- 
sible for insuring about 20 per 
cent or Britain’s non-oil 
exports, announ ced a loss of 
£85.8m in the year to end 
March 1987 and its borrowings 
from central government are 
estimated to have reached 
£L8bn in March this year. 
Details, Page 8; Observer, 

Page 20 


Iran’s new 
leader faces 
pressure 
from US 
and Britain 

By Tony Walker in Tehran 
and Victor Mallet 
in London 

PRESIDENT All IHiaiwpnei Of 
Iran was subjected to immedi- 
ate international pressure yes- 
terday within hours of replac- 
ing the late Ayatollah 
Rnhollah Khomeini as the 
country's leader. 

As milli ons of Iranians 
mourned the Ayatollah's 
death. President Bush urged 
Iran to help release American 
hostages in Lebanon. Britain 
called for the lifting of the 
Ayatollah’s death threat 
a gains t Mr Salman Rushdie, 
the British writer whose refer- 
ences to Islam in a recent book 
offended Moslems. 

“They know what they need 
to do,” Mr Bush told a news 
conference when asked if the 
US would make overtures to 
the new Iranian leadership. 
“They have been a terrorist 
state. As soon as we see some 
movement away from iepresr 
sion and extremism we will 
review onr relationship.” 

He declared: ‘“There is a way 
for a relationship with the 
United States to improve: and 
that is a release of the Ameri- 
can hostages." 

Nine Americans are thought 
to be held captive in Lebanon 
by pro-Iranian groups. 

Western governments are 
hoping that President Khame- 
nei, a moderate by the stan- 
dards of Iran's rating clergy, 
win improve Iran's frosty rela- 
tions with Europe and Amer- 
ica. The US broke ties with 
Tehran in 1979, while Iran cot 
off relations with Britain this 
year over the Rushdie affair. 

“We shall be looking to Iran 
to renounce publicly the use or 
threat of the use of terrorism 
and violence," a Foreign Office 
spokesman said in London. 
“We are referring, of coarse, 
to the death threat against Sal- 
man Rushdie which we have 
asked Tehran to rescind.” 

Even dead, Khomeini has 
not stopped campaigning. In 
his will he cursed Saudi 
Arabia’s King Fahd as an lnfi- 
del and attacked King Hussein 
of Jordan, King Hassan of 
Morocco and President Hosni 
Mubarak of Egypt as lackeys 
of Washington. He urged Mos- 
lems to struggle against the 
“terrorist” US Government 
and the “Satanic” Soviet 
Union. 

Iran's late spiritual leader 
did not apparently nominate 
an individual to succeed him. 
instead, he urged the Assem- 
bly of Experts responsible for 
the succession to “be careful 
in their choice of the Artnre 
leader or leadership coundL” 

They chose President Kha- 
menei, who is expected to 
relinquish the presidency in 
August after serving the maxi- 
mum two terms. He has 
quickly gathered support from 
his moderate allies in Us new 
position, although the extent 
of his religious authority 

remains unclear . 

The official media said eight 
Iranians were killed and hun- 
dreds injured in the hysterical 
crowds which gathered to pay 
their last respects to Kho- 
meini His body, wrapped in 
white linen, lay in a refriger- 
ated glass coffin on a platform 
in a north Tehran prayer- 
gromuL 

Tens of thonmnils of Irani- 
ans converged on the area 
amid tumultuous scenes to 
pray and weep. Men and 
women dressed in black beat 
their breasts and foreheads in 
an extraordinary outpouring 
of devotion to the memory of 
Iran's spiritual leader. 

Khomeini is to be bnried 
today in a martyrs’ cemetery 
on the fringes of Tehran where 
tho usands Of young I ranian 
casual ties of the eight-year 
Gulf War with Iraq are 
interred. 

So dense were the crowds 
around the funeral platform 
that dignitaries had to be 
flown in by helicopter. Among 
those who addressed the multi- 
tude was Hojatoleslam Aii 
Akbar Hashemi Rafsanjani, 
Iran's powerful parliamentary 
speaker. He pledged support 
for President Khamenei. 

Other news. Page 6 
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US banks cut prime lending rate 

Continued from Page 1 

Despite the prime rate cut, 
the dollar’s surge and more 
evidence of economic weakness 
in the latest US purchasing 
managers' report, the US bond 
market was quoted mixed in 
late trading. 


On the stock market the 
Dow Jones Industrial Average 
slumped on a combination of 
profit-taking and futures-re- 
lated programme selling to 
close 37.13 points lower at 
2480.70. 

US economists said the surge 


in the dollar despite lower US 
interest rates added vigour to 
calls for the Fed to lower its 
target for the Federal Funds 
rate, the rate at which hanks 
lend to each other overnight 
The Fed did not overtly sig- 
nal any easing yesterday in its 
money market operations. On 
the other hand, the central 
bank avoided giving any sign 
that it objected to yesterday’s 
lower Fed Funds rate, suggest- 
ing the Fed may already qui- 
etly be allowing interest rates 
to drift lower. Many econo- 
mists believe that the mqjor 


money centre banks would not 
have moved their prime rates 
unless they were fairly sure 
that a move from the Fed was 
imminent 

The central bank has been 
under increasing pressure from 
the Administration to ease pol- 
icy in response to evidence of a 
broad deceleration in economic 
growth. Even before last Fri- 
day's weak employment data. 
Fed officials made clear there 
was substantial support within 
the policy-making Federal 
Open Market Committee for a 
cautious easing: 


THE L 



Hong Kong fears 

the worst 


Until the troops opened fire, it 
seemed Hong Kong's economy 
would be unharmed by the 


Property 


events in Peking; now some 
damage looks inevitable. The 
Colony’s economic success in 
the last few years has been 
based on its links with the 
mainland; and even if those 
remain Intact, trade is bound 
to slow, investment to falter, 
and Hong Kong’s overblown 
property market to head for a 
biggish correction. If that is 
the end of it, yesterday's 
despairing 22 per cent fall in 
the market will prove no more 
than the usual overreaction. 
However, it is conceivable that 
the Bamboo Curtain will come 
down again; and the problem 
would then be how to value a 
stream of earning s that peters 
out In eight years time, if not 

For the moment, the market 
is being driven by a mixture of 
sorrow and supposition, nei- 
ther of which lend themselves 
to analysis of any sort. But 
with the people themselves 
more desperate than ever to 
leave the country, it is a brave 
investor that comes looking for 
bargains. Meanwhile, the deci- 
sion by the Stock Exchange to 
dress in mourning rather than 
delay the opening for a two 
minute protest is a pretty des- 
perate bid for confidence. 
When the whole future of the 
Colony is in question, it is slim 
consolation that the new pro- 
fessionals at the Stock 
Exchange are determined to 
keep things running this time. 

At least, though, the stabil- 
ity of the banking system looks 
assured; yesterday's run on the 
Bank of China was a mere ges- 
ture. The government may be 
powerless to affect confidence 
either way, but at least its will- 
ingness to intervene in the 
money markets should limit 
the upset there. 

Markets 

The UK authorities cannot 
have been pleased with the 
performance of sterling yester- 
day. On a day when interest 
rates elsewhere round the 
globe were falling, UK money 
market rates were edging 
higher, and yet the pound con- 
tinued to slide. Since the rise 
in UK base Yates two weeks 
ago the pound has shed 
another 5 pfennigs, and its 
effective exchange rate has 
dropped a frill point. The con- 
fusion over Government policy 
continues to take its toll on 
both the equity and fixed 
income markets, and with the 
House of Commons back at 
work any unguarded c omme nt 
from the Prime Minister could 


FT-A Index relative to the 
FT-A All-share index 
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easily trigger another run on 
the pound. 

The authorities are under- 
standably reluctant to counte- 
nance another panic rise in 
base rates. This time the build- 
ing societies would not be able 
to ignore it, and a rise in mort- 
gage rates would add fuel to 
the growing number of infla- 
tionary wage claims in the 
pipeline. Much will depend on 
the dollar, and yesterday’s per- 
formance was not particularly 
encouraging. As short-term US 
interest rates have fallen by 
100 basis points since US prime 
rates were raised to 11% per 
emit, a half point fall came as 
no great surprise. Far more sig- 
nificant will be any signs of an 
easing in US monetary policy; 
but unless it is substantial, it 
will not be sufficient to curb 
the dollar, and the pound will 
suffer accordingly. 


Hanson 

Hanson’s flotation of Smith 
Corona gives an extra twist to 
speculation about the group's 
future, but there may be less to 
it than meets the eye. The 
£200m-plus deal forms part of a 
cash-raising programme which 
has been going on for many 
months, and the choice of flota- 
tion rather than outright sale 
may have more to do with 
Smith Corona’s characteristics 
than with grand strategy. Han- 
son presumably calculates that 
the multiple an flotation com- 
pares well with what a trade 
buyer would pay, and that 
Smith Corona’s shares will out- 
perform the market, thus rais- 
ing the value of Hanson’s 
retained stake. It is not dear 
that either criterion would 
apply to titanium dioxide, or 
even to bricks and batteries. 

Nor is it dear what the deal 
says about the Hanson/White 
end-game, if indeed there is 
one. Hu raising of cash is con- 
sistent with either of the two 


current theories: that there 
will be a grand break-up and 
distribution to shareholders, or 
that the two founders will 
crown the edifice with one last 
gigantic acquisition. In fact, 
the latter sounds more plausi- 
ble, and not just because Han- 
son has been so assiduous in 
telling everyone acquisition 
prices are too high. A break-up 
could cause immense tax prob- 
lems, and would mean the 
destruction of an entire man- 
agement culture. It would also 
call for considerable altruism 
from two men who have shown 
a healthy degree of egotism in 
the past 

And indeed, the latest deal is 
a reminder of how stunningly 
successful Hanson can be at its 
best. Throe years after buying 
SCM for $930 m, it will have 
raised $1.5bn in disposals, and 
still be left with a titanium 
dioxide business making well 
over S200m this year. If the tra- 
dition can survive its founders, 
it Is worth a lot to somebody. 

Property shares 

There was certainly nothing 
in yesterday's results from 
British Land - or in the recent 
figures from Land Securities or 
ME PC - to suggest that con- 
ventional wisdom is about to 
fulfill itself in the property 
market. Indeed, it could be 
argued that it is convention 
more than wisdom which is 
moving the market for prop- 
erty shares at the moment. 
Convinced that the boom or 
recent years makes bust an 
inevitable reality in direct 
property, the equity market 
has put Land Securities on its 
lowest rating for 15 years. The 
sector's average discount to 
net asset value has gone to 
over 30 per cent, compared 
with a 24 per cent average in 
the past decade. 

With rental growth slowing 
so sharply - from around 45 
per cent in the past 12 months 
to half or even a third that for 
the year to come - there is 
plenty of room for caution. But 
a 50 per cent prospective dis- 
count to asset value for Land 
Securities may well take cau- 
tion a step too far. Property 
companies are still reporting 
strong tenant demand, even in 
areas of the retail sector out- 
side the stricken High Street 
Yet share prices as a whole, 
seem already to be discounting 
flat rents, a collapse in tenant 
demand, and interest rates 3nd 
inflation several points higher 
than at present. The UK econ- 
omy may be giving ample 
cause for concern at the 
moment; but it is surely not as 
bleak as all that 
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The Morgan Grenfell European Growth Trust is the top 
performing of all 99 authorised unit trusts investing in Europe 
since launch on 1st April 1988 until 1st June 1989. 

£1,000 invested at launch would now be worth £1,772.* 
However, the value of investments may fluctuate and is not 
guaranteed. Plast performance is no guarantee of future returns. 

Ca llfira 0800 282465 

for more information . 
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European Growth Trust 

•Source: Micrapal, offer to bid, net income ntamied 1.4.88 - 1.6.89 
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SURVEY 



A rash of mergers 
and alliances has 


created a web of 


interlocking 


relationships in an 


industry that is only just emerging 
from deep-rooted rationalisation. 
But, as Nick Garnett reports, many 
questions remained unanswered 

Era of leaner, 
fitter players 
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THE world's power station 
equipment industry finds itself 
zn the middle of a profound 
paradox. Mainstream plant 
suppliers have just experienced 
one of the largest and most 
deep-rooted series of structural 
rationalisations ever experi- 
enced by a single industry, 
creating some new and power- 
fill manufacturing groups. 

During this process of con- 
solidation and concentration, 
however, the marketfbr power 
generation equipment has 
begun to reveal new forms of 
fragmentation and a loosening 
from the rigid baying patterns 
it once demonstrated. 

A welter of mergers and alli- 
ances has created a web of 
interlocking relationships and 
a cluster of big groupings. 
These inchute two new Euro- 
pean formations, Asea Brown 
Bqveri, the Swedish-Swiss elec- 
trical engineering combine, 
and GEC-Alsthom, the French- 
British pairing, in direct com- 
petitive conflict with others 
such as General Electric (GE) 
of the US and Siemens of West 
Germany. 

Some of the big European 
groups now have direct manu- 
facturing and partnership ten- 
tacles in North America while 
the principal Japanese equip- 


ment suppliers have been 
strengthening marketing 
agreements with US producers. 
These mega deals have been 
supplemented by a rash of 
sub-plots such as the merger of 
Northern Engineering Indus- 
tries (NED of the UK into 
Rolls-Royce, the UK aero 
engine maker. 

These moves have been mir- 
rored by the decline of some 
companies in this sector, him 
Westinghouse of the US, and 
the loss of independence of 
some countries' supply indus- 
tries, such as those in Italy and 
jtelghnq. 

A more complex pattern of 
demand though now faces 
these equipment makers. This 
is shown in various ways. The 
supply of big fossa fad and 
nuclear stations bas been 
joined by a wave of demand for 
smaller so-called combined 
cycle and gas-turbine powered 
stations. This has been most 
marked in North America and 
in the UK and Italy, attracting 
into the supply industry a 
whole raft of subsidiary sup- 
companies from civil and 


Power Generation equipment 
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A huge and varied capital 
programme far cleaning rq> fos- 
sil fuel stations is being 
embarked upon in North Amer- 


ica, Japan, West Germany and, 
coming up behind, the UK. 
Special flue gas desulphurisar 
tion plant for removing sul- 
phur dioxide and plant for tak- 
ing out nitrogen oxide is 
attracting into the industry 
precision engineering and pro- 
cess plant specialists. 

The monopolistic tendency 
in the supply of electricity in 
some watinnni markets is also 
breaking down, if slowly. This 
fe most marked in the UK with 
the privatisation in and split of 
electricity generation and 
delivery. "But there is also a 
general move towards mare 
market forces all over the 
world,” says one equipment 
supplier. Less state interven- 
tion could also bring more 
cross-border exporting of elec- 
tricity from, for example, tee 
Eastern Bloc to western 
Europe: 

One thing the equipment 
industry is confident about is 
that' demand for mainstream 



ators, boilers and 
win rise quite steenlv through 


the 1990s. Demand needs to 
rise following a precipitous 
decline in world export mar- 
kets during the 1980s (see 
charts on Page 2). 

As an indicator, the world 
export market for steam tur- 
bines slumped from 37 ,000 MW 
in 1981 to 7.700MW two years 
later, according to GEC-Al- 
sthom. It reached a low of 
7JBQ0MW in 1985 before bounc- 
ing along to 11.000MW last 
year. According to GE, the 
warid had 2£16 gigawatts of 
installed capacity by 1987. 

Some markets have been vir- 
tual dead zones. Hardly any 
major stations were built in 
the US during the past 15 
years. The US, however is set 
for a big expansion of new sta- 
tions, mainly because so many 
units are lumbering up to 
retirement age. GE Is predict- 
ing a huge 83 gigawatts of 
capacity additions in the US 
over the next 12 years. 

Elsewhere demand will be 
conditioned by several factors. 
There is widespread hunger for 
new capacity in and around 


the Pacific Basin and from 
India. “There is demand all the 
time from that area but the 
main issue is how that can be 
financed and how we can help 
government do that,” says one 
equipment supplier. Mr Jim 
Cromn, GEC-Alsthom's manag- 
ing director, says the long term 
outcome of the political 
upheaval in China and future 
planning in India after that 
country comes to the end of its 
current five year plan could 
have an important impact. 

One main Issue is what kind 
of big base load stations coun- 
tries are going to invest in. Of 
the total world installed capac- 
ity in 1987, L 612 gigawatts (57 
per cent) was coal fired, 629 
gigawatts (22 per cent) was 
hydro, and 381 gigawatts (1S5 
per cent) nuclear. 

In underdeveloped and devel- 
oping countries, fossil fuel 
fired units win remain the sta- 
ple diet There is a big poten- 
tial for hydro stations. Indon- 
esia, for example, is estimated 
to have developed only about 3 
per emit of its hydro-electric 


potential. 

There is a tremendous con- 
ceptual tussle in developed 
nations about coal as against 
nuclear stations. Chernobyl did 
the nuclear cause a lot of harm 
but the environmentalist 
movement has got everyone 
stirred up about fossil fuel sta- 
tions, the greenhouse effect 
«n a acid rain. 

Some countries have already 
declared their hand. France, 
after a long programme build- 
ing nuclear stations is to sup- 
plement them with a string of 
new coal-fired stations in a pro- 
gramme announced by Electri- 
dfo France. Equipment suppli- 
ers have divergent views on 
what the customer is going to 
want. As the chief executive of 
one of the teadiiw Continental 
European suppliers says: 
“Don’t write off nuclear.” 

One thing that is clear is the 
move in some markets towards 
gas-turbine powered and com- 
bined cycle stations, mainly for 
peak toad rather than base 
load capacity. TTiis la a wave 
already felt in the US, in the 


UK and in Italy though not, so 
far, in many other sophisti- 
cated markets like West Ger- 
many and France. 

In 1987, the share of world- 
wide installed capacity held by 
gas-turbine combined cycle sta- 
tions was only 6.6 per cent (188 
gigawatts). However, world 
demand for these stations is 
growing at 4 per cent a year, 
compared with an overall 
growth in world capacity of 2S 
percent. 

Several major questions sur- 
round the concentrations of 
manufacturing power among 
suppliers. Will the big new 
groupings work? Eventually, 
will there be a big programme 
of plant closures and plant spe- 
cialisations in Europe? Will 
those companies that have 
largely missed out in the 
merger wave , like Siemens 
with its KWU power division, 
still seek further partners? Can 
those European groups - prin- 
cipally ABB and GEC-Alsthom 
- with business partners and 
manufacturing capacity in 
North America (ABB with 


Castle Peak 'A' power station, 
Hong Kong, The plant, with 
four 350 MW turbine generator 
units, waa completed four 
months ahead of schedule 

Westinghouse, GEC-Alsthom 

With Combustion Engineering) 
win substantial orders in 
North America? Will tbe big 
Japanese suppliers like Mitsu- 
bishi. Hitachi. Toshiba and 
Fuji form serious links among 
themselves? 

The wave of mergers and 
alliances was sparked by sev- 
eral factors. These include the 
formation in 1987 of ABB from 

Asea of Sweden and Switzer- 
land’s Brown BoverL This got 
the hail rolling- Other reasons 
were the steep (ail in world 
export demand throughout the 
1980s, tbe rising cost of devel- 
oping new equipment, the need 
to get into high cost gas tur- 
bine technology which has gen- 
erated a whole strain of sec- 
ondary mergers, and the 
approach of 1992 in Europe. 

Some of the smaller produc- 
ers in Europe believe some of 
the large new groupings are 
too amorphous to work and 
that the challenge of internal 
company reorganisation will 
prove too much for them. 

“Tbe winners will certainly 
be tbe low cost producers." 
says Mr Percy Bamevik. ABB’s 
chief executive. ABB is in the 
middle of a programme to cut 
in-plant costs by 40 per cent. 

Few equipment suppliers 
believe the European market 
will open up from 1992. Some 
seem hopeful that companies 
will be able to sell across bor- 
ders by the middle to late 
1990s. 

Some of the big Japanese 
equipment makers have set up 
product partnerships with indi- 
vidual western producers. Fuji 
has a marketing and distribu- 
tion agreement with GE for 
switchgear. Mitsubishi is 
linked with Westinghouse 

Some European producers, 
like Fraxnatome, the French 
specialist nuclear station 
builder, and ABB. have been 
seeking manufacturing part- 
ners in the Far East. Many 
doubt though that the Japa- 
nese will form mergers among 
themselves. “They have seen 
an enormous reduction in their 
domestic market but did not 
reorganise or even exchange 
products then so why should 
they do it now,” says one Euro- 
pean producer. 
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We’re always going to your place. 

Now you come to ours. 

This is a plug for the CEGB ‘Into the future* stand 
at Power Plant UK *89. We’re inviting you to see for 
yourselves what changes lie ahead in one of Britain's 
biggest businesses: producing electricity. 

Under privatisation proposals the specialist skills and 
technical know-how of the CEGB will pass 
over to three separate companies in the 
private sector. If you want to find out how 
well hand over power, and see the latest 
developments in generating and transmission technology, 
come to stand 530. 

4 

How else will you keep up with current affairs? 



STAND 530 NEC 
BIRMIN GHAM 
20-23 JUNE 1989 


National Power. PowerGen. National Grid. BEL 
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POWER GENERATION EQUIPMENT 2 


WORLD DEMAND 


Uncertainty mars 
the road ahead 


POWER plant manufacturers 
once needed little more than a 
slide-rule to predict their pros- 
pects over the next or 20 years. 
Future economic growth in 
demand was the main 
unknown In determining the 
size of their market. They 
faced far less uncertainty 
about other factors such as the 
ageing rate of existing plants, 
and the nature of the genera- 
tors and boilers needed to 
replace it 

Today, the fastest growth is 
in the number of uncertainties 
being fed into their computers. 
While broad economic trends 
seem less difficult to project 
plant suppliers have to reckon 
with a wide range of interlock- 
ing issues - political, institu- 
tional. environmental and tech- 
nological - which can 
decisively affect the nature of 
new business. 

They add np to a period of 
profound change in the nature 
of electricity supply. In which 
large-scale conventional fossil- 
fuel stations could be over- 
taken by smaller, more effi- 
cient machines which create 
far less pollution. 

Parallel with this transition 
is the continuing, unresolved 
debate over nuclear power, 
dogged by widespread doubts 
about the cost and safety of 
operations and waste disposal. 

The uncertainties have 
already bitten deeply into the 
plant suppliers’ business, 
which fell from a peak commis- 
sioning of 80.000MW of new 
capacity in the early 1960s to 
only 25 per cent of that level 
four or five years later. 

In the US, the world's big- 
gest market, no large power 
station has been ordered since 
the early 1980s. Instead, there 
has been a "negative” ordering 
programme in which numer- 
ous large-scale projects have 
been cancelled. The result has 
been a narrowing of the Bur- 
plus capacity thought desirable 
to ensure a margin of safety. 

Yet the US Department of 
Energy believes that at least 
100 GigaWatts of new plant 
will be needed by the end of 
the century. And In Britain, 
the Central Electricity Gener- 
ating Board claims that some 
15GW will be needed. 

In both countries, h o w eve r, 
such statements are no longer 
given the credence they would 
have once commanded. In 
Britain, the situation has been 
transformed by the decision to 
break up the CEGB and to 
transfer to the distribution 
companies the CEGB's previ- 
ous duty of deciding how to 
guarantee uninterrupted elec- 
tricity supplies. 

Even before electricity priva- 
tisation becomes law. this 
change-over has torpedoed the 
CEGB’s plan to construct three 
coal-tired power stations, com- 
prising 900MW generating 
units, the biggest ever planned 
in Britain The Cate of this pro- 
gramme Is all the more poi- 
gnant given the fact that the 
contracts to design the tur- 
bine-generators and the boilers 
are currently being carried out 
- by General Electric Com- 
pany and Northern Engineer- 


ing Industries respectively. 
Both companies realise that it 
may be a long time. If ever, 
before their completed designs 
move from the drawing board 
to their fabrication shops. 

Instead, together with their 
competitors, they are waiting 
to bid for a spate of s maller , 
new -style power stations pro- 
posed by the CEGB’s successor 
companies and by a host of 
would-be new electricity pro- 
ducers. Most are combine cycle 
gas-turbine stations based on 
modules of up to 35QMW. But 
there are also smaller coal- 
burners, like the 150MW flui- 
dised bed station proposed at a 
Nottinghamshire colliery by 


The uncertainties have 
already bitten deeply 
into the plant 
suppliers’ business 


British Coal and the East Mid- 
lands Electricity Board. 

Such plants, which are 
cheaper and faster to build 
than the giant stations in 
which the CEGB has prided 
itself, are more likely to be 
within the financial means of 
the fledgling electricity utili- 
ties. Thanks to their different 
combustion lay-out, they 
would also be spared the huge 
additional cost of fitting sul- 
phur scrubbing equipment to 
meet the increasingly stringent 
standards an emission control. 

In Britain and elsewhere, the 
situation for plant manufactur- 
ers would be even worse were 
it not for the underlying 
growth In electricity which 
continues to outstrip general 
economic growth. This is a 
world-wide phenomenon. In 
the 1960s and 1970s, while 
member countries of the 
Organisation of Economic Co- 
operation and Development 
experienced growth rates of 4 
per cent, electricity demand 
rose by 6 per cent 

Today, the world continues 
to look towards a period of a 
sustained growth, with varia- 
tions between the major eco- 
nomic blocks. Among members 
of the International Energy 
Agency (primarily the OECD 
countries minus France) gener- 
ating capacity was projected to 
expand by about SL3 per cent 
per annum in the four years to 
the end of 1990, followed In the 


first half of the 199$ by only 
1.2 per cent a year growth. 
This compares with the 6t9 per 
cent annual expansion between 
1955 and I960. 

With electricity demand out- 
stripping the arrival of new 
plant, this means that utilities 
will increasingly use their sur- 
plus capacity held in reser v e 
for safety purposes. In the US, 
for example, surplus capacity 
is likely to be squeezed from 20 
per cent to 15 per cent But 
new plant will still be needed. 

hi the US, fin- example, a 3 
per cent annual growth rate to 
2000 would mean about 
200.000MW of additional gener- 
ating capacity. The US market, 
however, is so big that even a 
small proportion of its needs - 
it imports about 13 per cent of 
new capacity - is important to 
plant summers in Europe and 
Japan. 

Far faster growth is occur- 
ring among newly industria- 
lised countries (NICs), such as 
South Korea and Taiwan, 
which have experienced 
animal electricity growth rates 
of between 8 per cent and 10 
per cent. lake the developed 
countries, the NICs are faced 
with immediate needs to buQd 
new power stations to back 
their economic growth and ris- 
ing living standards. 

In less developed countries, 
such as India and China, there 
is a potentially even higher 
growth rate. But their pace of 
electrification is hampered by 
lack of financial resources. 

A recent study of power sta- 
tion ftiel patterns in the Pacific 
and Asia area expects electric- 
tty production to reach &5 Gig- 
aWatt-hours a year by 2000, 
double the 1987 level. 

The study, by the Economist 
Intelligence Unit, believes 
annual electricity growth in 
the area will settle at some 5.8 
per cent a year from the cur- 
rent 7J5 per cent (In the 1960s. 
electricity in the area grew by 
35 per cent annually, followed 
by 10 per cent in the first half 
of the 1970s, 6 per cent in the 
late 1970s, and 5 per cent in the 
early 1960s.) 

Maurice Samueteon 


Electricity in Asia Pacific : 
Power Station Fuel Demand to 
2000, EIU, 40, Duke St, London 
W!A 1 DW •„ 107 pages; £285. (N. 
America 2565.) 
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Nick Garnett on an industry undergoing fundamental change 

A wave of mergers and alliances 


FEW Industries have been 
subjected to such a f undamen- 
tal restructuring as that which 
has convulsed the world power 
equipment industry. It has 
happened, too, in double quick 
time. 

Two years ago the industry 
was literally dotted with 
fiercely independent compa- 
nies operating behind seem- 
ingly impregnable national 
boundaries. Now, through a 
process of mergers and affi- 
ances, sbc or seven giants have 
emerged, leaving many smaller 
companies looking vulnerable; 
some of these are themselves 
seeking partners. 

A long list of losers has 
accompanied this while the 
power equipment industries in 
Italy and Belgium have been 
carved up and hived off and 
chunks of the industry in 
Spain bought out. 

The reasons far these shifts 

a i ffTg nrvj predpttoDS 
decline in demand in export 
markets and the unsettling 
effect of 1992 in Europe - even 
though no one believes Euro- 
pean power equipment mar- 
kets will open up the way mar- 
kets for other products wffl do. 
Pressures to improve gas tur- 


ln Italy and pooled Italian 
resources with the state-owned 
Finmeccanica. GE has signed 
marketing joint ventures In the 
Far and Middle East in switch- 
gear with Fuji of Japan. Sie- 
mens has been negotiating to 
buy the switchgear and gas 
turbine inte rests of feflow-Ger- 
maw company, AEG. 

However, the overall posi- 
tion of Siemens and GE is 
unclear. Many observers 

believe these two nee d to 
develop more bulk in power 
engineering and have 
suggested that more formal 
Writes between the two groups 
could be on the cards. 

Based on industry figures. 


sales of £660m as against 
£l_5bn far GEC-Alsthom and 
£l.ltra for ABB (excluding 
ABB's joint ventures which 
would raise its sales well above 
those cf the Francb-UK group). 

Two companies, Westingh- 
ouse and AEG, appear to be 
easing out of the industry as 


1 open 
other 


way mar- 
a wffl do. 


hhw technology anl ^ Twarfcflring 
to meet expected demand for 
smaller so-called co-generation 
ataBnns jg another factor. 

However, the spark which 
ignited ail this chang e was the 
formation of ABB in 1987 oat of 
Asea of Sweden and Brown 
Boveri of Switzerland, creating 
probably the world’s largest 
electrical engineering group. 

A counterweight to this in 
Europe was formed at the end 
of last year with the merger of 
the power equipment and some 
other interests of GEC of the 
UK with virtually the whole of 
Alsthom of France. This part- 
nership has subsequently 
attracted a number of joint 
deals in power engineering 
with General Electric of the US 
and Combustion Engineering, 
the American power station 
baffler maker. 

A cluster cf companies now 
control an overwhelming share 
of production capacity and 
technology. These are: in 
Europe, ABB, GEC-Alsthom 
and West Germany’s Siemens; 
in the US, GE and Japan’s Mit- 
subishi, Toshiba and the 
smaller Hitachi 

Some of these companies 
have been extending their ten- 
tacles. For instance, ABB, 
since its formation, has signed 
a big joint venture with Wes- 
tinghouse in the US, taken con- 
trol of Franco Tosi and MareHi 


m^instiMni equipment suppli- 
ers. However, there has also 
been a wave of activity among 
smaller companies apparently 
determined to stay in the 
power engineering field. 

Framatome, the French 
unclear power station equip- 
ment spedalist has been nego- 
tiating the setting np of 
nuclear joint ventures with 
Babcock and Wilcox of the US 
after talks about a similar deal 
with Westinghouse foil 
through- Mitsubishi has been 
discussing the possibility of 
joint ventures both with ABB 
and Framatome. Mr Percy Bar- 
nevik, ABB's chief executive 
has iwwdn it nW Burt h e wants 

a deal with a big Japanese elec- 
trical engineering group to 
help his com pany wpint the 
Far East market 

Rolls-Royce, the UK aero 
flngirw builder which haa grimly 
power station interests as a 
supplier of gas turbines 
recently acquired Northern 
Engin e erin g Industries, a UK 
manufacturer of turbine gener- 
ators, boilers and switchgear 
as well as being a supplier at 


products. 

Rolls-Royce had been looking 
to diversify from its base as a 
one-product company. The 
move, though, is partly 
designed to help Rolls and NEI 
move into the arena of smaller 
so-called combine cycle power 
stations which look as if they 
will become increasingly com- 
mon in the UK. and perhaps in 
the rest of Western Europe. 

There have also been an 


Worldwide installed power station 

capacity (up to 1987) 


Nuclear 


Hydro 


13.6% 


Gas Urbine/Conibined cycle 6.7% 


1980 81 82 83 84 


87 88 89 90 


Total = 2£16 gigawatts 


tion deals on e qu ipme n t For 
example, NEI has signed recent 
deals to make Mitsubishi-de- 
signed switchgear and to mar- 
ket the Japanese company’s 
gas turbines. A plethora of sim- 
ilar deals has traditionally 
characterised pas turbine mak- 
ing where a forge number of 
companies make GE designed 
ffngmes under licence. 

Many smaller companies still 
remain. These include the 
state-owned Elm in Austria 
and Holec, the Dutch switch- 
gear maker. There are also a 
dutch of cWl engi ne e rin g and 

heavy engineering companies 
keen to expand in the supply of 
confederation plant. In the DEL 
these inclade the John Brown 
subsidiary of Trafalgar House 
and Hawker Sddeley. 

The survival posribffities cf 
small companies still left in the 
industry la one issue but so are 
the rationalisation pro- 
grammes that tiie new merged 
groupings are embarking on. 
The rationale far setting up 
large groupings Is to gain 
direst access to many markets 


through 
spreadaf manufacturing plants 
and to lower costs through 
rationalisation, particularly 
beneficial if the European mar- 
ket does (men up a little. 

That rationalisation wffl not 
he easy though and some of 
these groups will still have to 
prove that merging was the 
right answer. If world demand 

for new power stations 
remains flatter than many in 
the industry hope, the shake- 
out that has so far taken place 
in tiie industry might not be 
enough. Perhaps six or seven 
large groupings wffl stffl prove 
in the end to be too many. 
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GECs Lord Wolnslock and Jack WMeh, c ha lwwan of General Electric 


4 DAYS DESIGNED TO AFFECT 

THE BALANCE OF POWER 
^THROUGHOUT THE WORLD. 


Now we make more 
pumps for the power 
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POWER PLANT UK ’89. 






• v 


• - • 


/' A. 






L*-?, 


rfit 


.. a.: 



4* 


* -n y • V A \ -J 

i ' 1 v. \ 4 ^v ; M 

>• 4 4 \ 






T ■» 


CD 




♦*.4r 


■< 


♦VSr-'l 


• - » « - V 1 *: ++ ■+ ♦ • + 

< • * 





\ 


An: 




y i , : 




L . .>. , 


I'-"'.-* 


.1 !T 


’•» r 





nn>. 


- with virtually any pong) ft needs. Glandless bailer 




: *'« 4 ■ J ■ i » ». 


S ', i 


Get £62 worth of essential 
business information free 



TbMp yon dime, wad worn tetlw ii i i w uliiUwc os ttiiig 

i ■ i If » i _ -a. ■- _ _<■ a 

inwngttl IlJWlmSu, 83K BOTSS HXK. 

Nonisi^thtacoiiipiMart 

8sn^FidMintMofc!iii|BlfciIBnglfaKkBnxilDOi (aB 

® 0483 576144 


IMEech 

90 B»stB BLOdUhnwGin SB 









<*■ 


\ . 


: * *. 


f.’+vs&s “ 

SiMte 




■ * > .^v.. .-.Vi ... . 

w :-:' '^4 ' ■ • • 




Ofpwtfscws of RowBir PfliBit UK ^89 qbc! 

Ptrin &Pwfea MaaweB altiiagfiBdfflH; 

Swan HcKKe Special Evenis is one ofiho most highly regarded 

independent exh^Hion organisers and consubarrts in Ihe business. To get the 
full power of our skill and experience behind your next exhibition, contact 
Chris Timmins on 01-783 0055. 
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oon, just twenty miles from London, youTl be able 


to see die future. 

The first of a new generation of Britain^ privately-owned, 
coal-fired, mini-power stations. Incorporating the most advanced!, coal- 
burning technology. It's been commissioned by Slough Estates. The 
country^ largest industrial estate operator 

This new plant employs a fluidised bed combustion system 
that will virtually eliminate emisrions that can cause add rain and its 
improved operating performance means less carbon dioxide which will 

reduce the Greenhouse effect; 

Overall effidency with combined heat and power schemes 

can be increased from 35%/to 85% by using steam, left over after gener- 
ating the electridty, to heat offices and factories. . 

Clearly, this model of tomorrow^ technology has arrived in 
time to answer todayfe needs. Aswell as addressing most modem environ- 
mental standards, it means that Slough Estates will be equipped to play a 


leading role in the new private electridty industry. 

This has been made possible by British CoalS unique long- 
term contracts with precisely predictable fuel prices for years ahead. And 
hundreds of years of coal in the ground to maintain supply. 

It is this that makes top companies believe that British Coal 
has the right combination to supply their future energy needs. 

British Coal are spending vast amounts of time and money 
on research to advance technology still further 

Clean, compact; effident and environmentaUy-fii endly new 
coal-fired, mini-power stations are proof that their investment is paying off. 

And that; in British Coal, we have a 
new generation of power to take us into the future. 

For our brochure please write to 
British Coal, Industrial Sales Marketing Depart- 
ment; Hobart House, Grosvenor Place, London 
SW1X 7 AE or telephone 01-235-2020. 


WAKE UP TO THE 
NEW AGE OF 
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COMBINED CYCLE PLANT 






THE combined cycle plant has 
been advanced by power gener- 
ation equipment companies 
over the past four or Dve years 
as tbe solution to many of the 
problems facing utilities. There 
is increasing evidence that the 
utilities are buying the idea. 

The advantages are that the 
combined cycle plant can be 
installed in small sized units to 
match demand and that it is 
more efficient than conven- 
tional power plants. Advocates 
argue that it is environmen- 
tally Jess damaging than many 
fossil fuel power stations. 

A combined cycle plant is 
based on a gas turbine genera- 
tor, usually fired with neutral 
gas. Gas turbines range in size 
from a few megawatt to nearly 
150MW. The largest have a fuel 
to electricity conversion effi- 
ciency of over 35 per cent This 
means that nearly two thirds 
of the energy in tbe fuel is still 
wasted, leaving the turbine 
through its exhaust as heat. 

To improve efficiency this 
exhaust heat is used in a com- 
bined cycle plant to raise 
steam in a boiler and tbe steam 
is then employed to drive a 
steam turbine. With this addi- 
tion conversion efficiencies of 
the order of 50 per cent can be 
achieved under ideal condi- 
tions. 

Companies such as Siemens. 
ABB, Alsthom and General 
Electric have been manufactur- 
ing the largest gas turbines 
and selling the idea of a modu- 
lar power plant with two large 
gas turbines and two waste 
heater boilers supplying steam 
for one steam turbine. Utilities 
that want to increase their 
installed generating capacity 
slowly in line with demand can 
install the gas turbines first 
and then add the waste heat 
boilers and steam turbine at a 
later stage. 

Already several large com- 
bined cycle plants are under 
construction or in operation. 
These include plants such as 
Higashi Nigata in Japan using 
133 MW Mitsubishi gas turbines 
and Ambarli in Turkey with 
150MW Siemens machines, 
both with total planned capaci- 
ties of more than UXMMW. 

Combined cycle plants need 
not be this large. Much smaller 
gas turbines can also be used 


in the same way. Smaller 
plants may well be popular in 
tbe UK after the power indus- 
try is privatised. 

After privatisation, private- 
ly-owned power stations below 
a certain size will be able to 
sell all their power to the grid 
without the need to negotiate a 
price every day. The threshold 
is likely to be around 100MW. 
Small combined cycle plants of 
between 20MW and 30MW gas 
turbines would fall within this 
category and could prove an 
attractive financial proposi- 
tion . 

Many companies are already 
considering the possibilities 
and it has been said that if all 

The new UK power 
generating companies 
are interested in 
combined cycle plants 

the proposed plants are con- 
structed there will be no need 
to build another large power 
station in the UK before the 
21st century. Manufacturers of 
small and aero-derivative gas 
turbines such as GEC and 
Rolls Royce will be keen to see 
this market blossom. 

The new UK power generat- 
ing companies are also inter- 
ested in combined cycle plants. 
Powergen, one of the two com- 
panies that will take over the 
Central Electricity Generating 
Board's power stations, is stud- 
ing the feasibility of converting 
the oil-fired power station at 
South Denes, Great Yarmouth, 
into a combined cycle plant 

This scheme illustrates the 
flexibility of the combined 
cycle concept Existing gas tur- 
bine power stations can easily 
be converted with the addition 
of waste heat boilers and a 
steam turbine. But steam 
plants can also be converted by 
adding gas turbines onto the 
front either to replace or sup- 
plement existing oil or coal fir- 
ing, a procedure known as 
repowering. 

An unusual example of 
re powering is taking place at 
the Midland nuclear project in 
the US. This beleaguered proj- 
ect was abandoned after con- 
struction had started. The own- 


ers then decided to convert the 
plant to gas firing, a process 
involving the installation of 
several gas turbines and utilis- 
ing the turbine exhaust to gen- 
erate steam and drive the 
steam turbines of the planned 
nuclear station. 

Environmental pressures are 

exerting an increasingly influ- 
ence on power plant design. 
Here again combined cycle can 
score. First because it is more 
efficient than a conventional 
coal or oil fired plant the gas 
turbine produces less carton 
dioxide for each unit of elec- 
tricity it generates and so con- 
tributes less to the greenhouse 
effect 

Second, a gas turbine plant 
is generally cleaner than a coal 
fired plant because the fuel is 
sulphur free, so there is no sul- 
phur dioxide emited. It is possi- 
ble to modify a gas turbine so 
that it does not emit much 
nitrogen oxide pollutant either. 
It should be remembered, how- 
ever. that part of this cleanli- 
ness depends on burning pre- 
mium fuel such as natural gas. 
But combined cycle plant 
designers have thought of a 
way around this too, a design 
called an integrated gasifica- 
tion combined cycle or IGCC 
plant. 

The IGCC power station uses 
coal as its fueL This is first 
converted into gas using mod- 
ern versions of the gas process 
used in the UK before North 
Sea gas was discovered. This 
gas must then be cleaned to 
remove all traces of sulphur 
and dust remaining from the 
coaL 

The clean gas is burned in a 
special gas turbine and then 
the exhaust hqat is used to 
generate more electricity in a 
steam turbine. A pilot plant in 
California called Cool Water 
has recently shut down after a 
successful four year pro- 
gramme to prove the concept. 

The gasifier for Cool Water 
was built by Texaco but other 
companies including Shell, 
Krupp, and British Gas in asso- 
ciation with Luigi, have also 
designed coal gasification 
units. A new pilot plant, with a 
gasifier that will be built by 
Mitsubishi Heavy Industries, is 
now under construction in 
Japan. Paul Breeze 


Suppliers are facing up to the importance of the gas turbine, writes N ick Garnett 

demand forces a rethink 



AN important subsidiary 
theme running through the 
power equipment industry over 
ttie past two years is the way 
suppliers are facing up to the 
growing importance of the gas 
turbine. 

“There seems to be a lot of 
manoeuvring by companies to 
ensure their technology posi- 
tion improves," says General 
Electric of the OS, the world’s 
biggest gas turbine supplier. 

World demand for power 
generation is growing at 2.5 
per cent a year but for gas tur- 
bines, demand is rising at more 
like 4 per cent. One reason for 
tins is the increasing impor- 
tance of smaller so-called co- 
generation stations powered by 
gas turbines. Such power units 
are efficient, quick to install 
and involve lower installation 
costs than conventional sta- 
tions. 


Most of tiie gas turbines for 
power stations are industrial- 
derived units. Aero-engined 
designed gas turbines are 
mainly used as power packs in 
industrial applications, on 
pipelines and on offshore 
installations though some are 
used in small utility stations. 

The industry has two long 
standing sets of relationships. 
GE has seven “business associ- 
ate” and licencee companies. 
(.Associate companies buy in 
critical components from GE. 
Liceacees usually make com- 
plete units to GE design.) 

GE on its own took 27.5 per 
cent of the 12.000MW world 
market for electricity utility 
and industrial gas turbines last 
year. GE and its business asso- 
ciate companies secured 57 per 
cent of tbe market 

The other long standing 
arrangement is between Mitsu- 


bishi Heavy Industries of 
Japan with Westinghouse of 
the US and Fiat included as a 
European arm. 

A host of new arrangements 
have now emerged. Asea 
Brown Boveri, like GE, makes 
units up to 150MW. ABB has 
virtually no technology in 
aero-engine derived gas tur- 
bines but last year it signed a 
technology cooperation agree- 
ment with Rolls-Royce, the UK 
aero engine maker. 

ABB has also been filling in 
gaps in its range in deals with 
Solar of the US and the Swiss 
company Sulzer. It also has a 
deal with another Swiss con- 
cern, Turbomach, in supplying 
machines in complete pack- 


GAS TURBINE MARKET (MW) 


US market 


Worldwide 



1987 

1968 

1987 

1988 * 

GE 

1,395 

2.517 

1,823 

3,319 

GE 8 associates 

1,594 

3,440 

5,402 

6,858 

OttierB 

1,506 

913 

5,010 

5,216 

TOTAL 

3,100 

4,353 

10,412 

12,074 




Siemens’ KWU power equip- 
ment division has also formed 
a link in aero engine gas tur- 
bine technology in a deal with 
Pratt and Whitney, the aero 
engine division of United Tech- 
nologies. 

The merger of GECs Huston 
gas turbine business with the 
much larger gas turbine inter- 
ests of Alsthom of France as 
part of the widescale regroup- 
ing between GEC and CGE, 
Alsthom’s parent, has created 
another power bloc In this 
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A potentially big area lor growth In tiie sector Is ki decommissioning 


power plants 


UK POWER TECHNOLOGY 


Reliably used and proved 
throughout the world 



THE TOTAL POWER CONTRACTOR 


NUCLEAR INDUSTRY 

Stuck in a 
deep trough 
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GAS TURBINES • THERMAL POWER STATIONS * DIESEL STATIONS 
COMBINED CYCLE PLANTS • FLUE GAS DESULPHURIS ATION • 
INTEGRATED COAL GASIFICATION COMBINED fcYCLE PLANTS - 
DESIGN, SUPPLY, OPERATION and MAINTENANCE 

JOHN BROWN ENGINEERING LIMITED, CLYDEBANK, SCOTLAND G81 1YA 

Telephone: 041-952 2030 





THE nuclear power industry 
has had a sticky time over the 
past decade and there seems 
little prospect of improvement 
In the US, it was considered a 
milestone last year that no 
plants under construction were 
cancelled. Elsewhere, there 
have been few orders to go 
around for those companies 
involved in the business. 

Two factors will play a cru- 
cial role in determining future 
prospects. Is nuclear power an 
economic way of generating 
electricity and are there politi- 
cal reasons for favouring it? 
Environmental factors will 
play a strong role in the latter. 
In tbe meantime, many compa- 
nies in the nuclear industry 
are making money from pro- 
viding services to nuclear 
plants rather than building 
them. 

The economic debate is a 
complicated one. In the US the 
construction of new nuclear 
plants is not considered eco- 
nomically feasible. On the 
other hand, the French con- 
sider nuclear fuel to be the 
most economic source of elec- 
tricity. 

In the UK, before privatisa- 
tion was a certainty, the Cen- 
tral Electricity Generating 
Board generally argued that 
nuclear was the cheapest 
source of energy and that it 
needed new nuclear plants. 
Today the message is nowhere 
near as clear and the City has 
expressed reservations about 
its viability in the private sec- 
tor. 

UNIPEDE figures for 1987 
indicate that nuclear power in 
the UK cost 2.6ip/kWh whereas 
coal generated power cost 
2.69p/kWh (In France the costs 
were l.S6p/kWh and 2.62p/ 
kWh.) The CEGB has recently 
permitted wind energy from 
the best sites in the UK to com- 
pete with new nuclear gener- 
ated energy. However, it would 
take a lot of windmills to gen- 
erate the same amount of 
power as a single pressurised 
water reactor. 

When factors such as fuel 
reprocessing and plant decom- 
missioning are taken Into 
account then nuclear power 
does appear to be the cheapest 
source of electricity but the 
true picture Is often hi d d e n fay 
government subsidies. 

The situation is not quite 
this simple because there may 
be strong political reasons for 
Influencing its popularity. The 
French have opted for nuclear 
to free themselves from the 
vagaries of the markets for fos- 


sil fuels. In contrast, new 
safety and environmental regu- 
lations in tbe US have played a 
large part in making new 
nuclear power stations too 
expensive to build. 

Ironically, it may be environ- 
mental concerns that provide 
nuclear power with its stron- 
gest hope for the future. In 
most countries thermal power 
stations burning coal, oil, gas 
or wood offer the only alterna- 
tive to nuclear power for large- 
scale power generation. But 
these power plants release 
large quantities of acidic gases 
into the atmosphere, feeding to 
add rain. 

Measures to remove sulphur 
dioxide from power station 
exhaust gases and strategies to 
reduce tile amount of nitrogen 
dioxide make these types of 
thermal power station more 
expensive and tip the econom- 
ics in favour of nuclear. 

Perhaps even more impor- 
tant is the greenhouse affect, 
the global warming caused by 
the release of carbon dioxide 
into the atmosphere. It is 
impossible to burn coal, oil, 
gas or wood without producing 
carbon dioxide. It is one of the 
products of the chemical reac- 
tion Involved. Nuclear power 
stations do not involve com- 
bustion and so they release no 
carbon dioxide. There is 
already evidence that politi- 
cians are seeing this as a 
strong argument in favour of 
nuclear power. 

Where does this leave the 
nuclear industry today? Fig- 
ures for 1987 show that there 
Continued on Page 5 




world export 


Total export 
orders MW 


share of total 
export market % 


Mitsubishi 

12.500 

15.9 

GEC Alsthom 

10.400 

13.3 

USSR 

10,000 

12.1 

Toshiba 

7,200 

9-2 

KWU 

7,100 

9.0 

Genera) Electric 

6,300 

8.0 

ABB 

5,800 

7-3 

Gomecon 

4.000 

5.1 

Ansaido 

3.500 

4.9 

Hitachi 

2,800 

3.6 

NEI 

2.400 

3.0 

Westinghouse 

1,300 

1,7 

Others 

5.200 

6.6 

TOTAL 

78,600 

100.0 


product 

This combined operation had 
sales of $720m last year. With 
access to industrial and 
aero-engine derived units, this 
grouping makes units from 
19MW up to 200MW. 

Alsthom, which Is a licencee 
of GE, has contributed the big 
units suitable for power sta- 
tions. The 200MW unit has just 
been developed and is derived 
from an original GE design of a 
smaller unit A further move 
occurred in May with the 
announcement that Tbomas- 
sen International of Holland 
and Stewart & Stevenson of 
the US were planning a joint 
venture to supply aero-deriva- 
tive gas turbine equipment. 
Both companies supply power 
generating sets using GE 
machines. 

This break down of alliances 
though over simplifies the 
complex web of inter-relation- 
ships which now runs through 
the gas turbine supply indus- 
try. 

For example, GE has taken a 
one third interest in the newly 
formed Alsthom -GEC business 
In gas turbines. Another series 
of relationships surround 
RoHs-Royce. It has purchased 
Northern Engineering Indus- 
tries - a UK power plant 
maker which is now marketing 
Mifamhimw industrial gas tur- 
bines - while continuing its 
relationship with ABB on aero 
engine turbine technology, 
Rolls' principal technology 


base. 

Outside Japan, these 
changes have left the gas tur- 
bine market dominated by four 
groupings: GE, ABB, Siemens 
and GEC -Alsthom- In the Wes- 
tinghouse grouping, Mitsubishi 
appears to be playing an 
increasing role in design and 
supply. 

There are some other pro- 
ducers though which will con- 
tinue to pick up healthy busi- 
ness if the expected increase in 
small stations emerges. 

GE, however, remains the 
dominant world producer. Of 
tbe world installed capacity of 
units large enough for a utility 
(above 25MW), GE and affili- 
ated companies have supplied 
3,400; Mitsubishi-Westinghouse 
about 1,600; ABB, 600: and 110 
by Siemens, according to GE 
figures. 

For industrial and electricity 
utility gas turbines GE claimed 
58 per cent of the 2.517MW gas 
turbine US market in 1988. 
GE-designed turbines in total 
took 79 per cent. Apart from 
claiming more than a quarter 
of worldwide sales on its own 
last year. GE says it and asso- 
ciate companies together took 
57 per cent of those sales. 

GE says that it has installed 
in total 4,145 gas turbines for 
all applications, including 
those for process industries. Of 
these, 2,313 have been manu- 
factured by GE, 1,596 by busi- 
ness associate companies, and 
236 by licencees. 


Power Industries 

continue to make demands on the WS Atkins 
muftjdfccjpiinary consultancy services tor : 


Public Inquiries 
Environmental Impact Studfes 
Planning 
Site Selection 
Conceptual Design 
Detailed Engineering 
Project Management 
Construction Management 
Quality Control 
Quality Audits 
Plant LHe Extension 
Decommissioning 


For further Inf orma tion about these services please 
contact Norman Schunter at : 

WS Atkins Limited 

WoodcoteGrove.AshleyRoad.EpscjmSurrey KT185BW 
Telephone (0372) 728140 Fax (0372) 40055 
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CONSULTANTS TO THE CENTRAL 
ELECTRICITY GENERATING BOARD 
FOR SITE INVESTIGATIONS AND 
PRE-CONSENT STUDIES RELATING TO 
FOUR PROPOSED COMBINED CYCLE 
GAS TURBINE POWER STATIONS. 

STAND 1319 - POWER PLANT UK ’89 
N4LC. BIRMINGHAM - JUNE 20-23. 
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TRANSMISSION AND DISTRIBUTION 
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Question of firm and fair regulation 


The silent 


aeor 



THE MARKET for 
transmission and distribution 
equipment is at its most lively 
when a country is setting up 
its network of cables and sub- 
stations. Subsequently the 
market becomes one of service 
and maintenance. Such is the 
case in most developed coun- 
tries. Many developing coun- 
tries are still establishing an 
electricity infrastructure, but 
most cannot afford to build the 
networks themselves and most 
rely on international aid to 
finance projects. 

The market for conventional 
transmission and distribution 
hardware is therefore stow but 
there is growth in some other 
areas. One is in the supply of 
high voltage direct current 
(HVDQ Systems. On the devel- 
opment aide there is a push 
towards higher and higher 
voltages for normal alternating 
current transmission networks. 

The major political issue 
affecting power transmission is 
how to regulate the sa te of 
power when one company gen- 
erates it and wishes to sen it to 
a second but to do so must use 
a power grid owned by a third 
and perhaps a fourth or fifth - 
a concept known in the US as 
power wheeling. 

Conventional switchgear 
tended towards gas inaniatad 
d es i gns in recent years. This 
uses a gas called sulphur hex- 
afluoride tO maiwfaww 3 high 
level of Insulation between the 
poles of a switch when it is 
open. The gas is a good insula- 


tor and so the switchgear can 
be made more compact than 
with air insulation- Tins trend 
hag been particularly notice- 
able at the high voltage end of 
the market. Most national 
grids US8 a ma ri n m m of 4D0kV 
but ABB has built aud 
installed sOQkv gas insulated 
switchgear in South Africa, 
while the Italians have been 
testing l,00Qkv equipment with 
switchgear developed by 

Nuovo Magrtni Galileo. High 
voltages are more efficient for 
transmitting power over long 
distances. 


Environmental 
concerns have 
accelerated the uptake 
off new technology 


An alternative way tit trans- 
ferring pow er over great dis- 
tances is to use more effiefent 
HVDC transmission systems. 
Power from the Itaipu hydro- 
electric power station an the 
BrazBrParaguay border is car- 
ried to the population centres 
of northern Brazil using an 
HVDC transmission hue. 

Most power stations gener- 
ate AC power so this has first 
to be converted to DC using 
special co n verter stations. Ibe 
cost of this conversion makes 
HVDC l»s advantageous over 
short distances. However, it 
has become more popular in 


recent years with the advent of 
solid state converter systems. 
The most successful company 
in this area today is ABB, with 
some competition from OGEE 
Alsthom, GEC and HifawAi. 

Because the main transmis- 
sion and distribution networks 
in all countries use AC, an 
HVDC transmission Kw» must 
interface with the AC network 
at each end through its con- 
verter Stations or terminiilR- 

Until recently all HVDC 
lines were two terminal 
systems, that is a single trans- 
mission line with a converter 
station at each end. Now, 
CGEE Alsthom has built a 
three terminal HVDC line link- 
ing Italy to Sardinia and car. 
Sica whOe ABB Is busy con- 
structing an even more 
ambitious seven terminal Wwk 
between Canada and the US. 

As well as being used to 
carry power over long dis- 
tances, another use for HVDC 
systems is to link together sep- 
arate power grids. Neighbour- 
ing countries, for example, 
may connect their grids 
together so they can trade 
power with one another. But 
the grids cannot be connected 
together unless they use the 
same AC frequency and the 
alternating current cycles in 
both grids are perfectly syn- 
chronised. 

The easiest way to get 
around this problem Is to con- 
vert the AC power in one grid 
to DC and then turn it back 
into AC through another con- 


US installed power station capacity 

(up to 138 7) 


Nuclear 

Hydro 


13.8% 

13.3% 



Total s 686 gigawatts 


Stuck in a deep trough 


Continued from Page 4 
were 42? nuclear units operat- 
ing world-wide and 123 under 
construction. A further 134 
were planned, of which 42 were 
in the USSR and a further 29 in 
Eastern Bloc countries. 
Another 17 were in Japan. 

There have been few new 
orders in Western Europe. The 
CEGB’s planned series of pres- 
surised water reactors repre- 
sent the most significant 
change in the region. Italy 
abandoned nuclear power in 
the wake of Chernobyl and 
Sweden plans to phase it out 
by 2010. 

This leaves the nuclear 
power companies fighting for a 
few orders in other parts of the 
world. China awarded a con- 
tract fix- a plant just across the 
border from Hong Song to 
Alsthom and GEC m the face 


of stiff competition. Siemens 
and ABB have been making 
ov e r t ures towards the USSR in 
the hope of winning nuclear 
business. Meanwhile, in the IK 
companies such as General 
Electric, Combustion Engineer- 
ing and Westingbouse still face 
a lean time ahead. 

Companies are trying vari- 
ous strategies to overcome the 
dearth of orders. One is to 
design new, and they hope 
more attractive, products. GE 
is working on an advanced 
b oiling water rea ctor with the 
Japanese utility TEPCO, whi- 
le ABB has a new boiling water 
reactor design. Westingbouse 
is involved in the development 
of an advanced light water 
reactor. 

A trend among new dorigna 
has been towards small, ultra 
safe <tea<gTi«- HRB. a subsidiary 


of ABB, has built and demon- 
strated a 30QMW high temperar 
tore gas-cooled reactor in West 
Germany. It has a 100 MW 
design based on the same prin- 
ciple. A group consisting of the 
UK Atomic Energy Authority, 
Combustion Engineering, Rolls 
Boyce and Stone and Webster 
is working on a design for a 
300MW reactor incorporating 
passive safety features. 

In the US a grou p involving 
a variety of companies such as 
GE, Westinghouse, Babcock 
and Wilcox, Foster Wheeler 
and Bechtel is working on a 
design called Prism that uses 
liquid metal Instead of water 
or gas to carry heat from the 
core; across the border Atomic 
Energy of Canada has had a 
small reactor on the drawing 
board for many years now. 

Another st rate gy is to offer 


verier connected to the second 
grid. The two converter sta- 
tions may have a length of 
transmission cable between 
them as in the case of the 
cross-channel link between 
England and France. More 
often they are what are called 
back-to-back converters sitting 
next to one another. This type 
of converter station has been 
frnilt on the US-Canadian bor- 
der so that Canadian utilities 
that have vast hydropower 
resources can sell their surplus 
power to their US neighbours. 

The sale of power from one 
utility to an adjacent utility is 
straightforward to manage and 
regulate. However, it is not so 
simple when me power com- 
pany wishes to sell to another 
rrmpany when there are one 
or more independently-owned 
grids between them. The inter- 
vening companies would have 


services to existing plants. 
Companies such as BNFL and 
Babcock and Wilcox offer fuel 
assemblies for a variety of dif- 
ferent reactor designs. They 
are also involved in radioactive 
waste disposal. Other compa- 
nies fit new blades to steam 
turbines in nuclear plants. Yet 
another area is inspection and 
maintenance using remotely 
controlled robots. 

Perhaps the biggest potential 
area for growth is in decom- 
missioning nuclear power 
plants - taking them to pieces 
after they are worn out 

It may take over a century 
before a dead nuclear power 
plant can finally be laid to rest 
A range of new skills and tech- 
niques are already being devel- 
oped to deal with the problems 
involved. It may turn out that 
there is more profit in taking 
nuclear power stations apart 
thaw there is in b uilding tHam 

Paul Breeze 


SIEMENS 


New 50 MW gas turbine with same 
technology as top of the range 
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If it’s good it can also come smaller. 
With this motto in mind we are extend- 
ing our range for the 1990s with 
a new gas turbine to cover mainly the 
medium power range. This Model 
V64 has a nominal output of 50 MW 
at 50 Hz or 60 Hz. The technology 
has been taken from the successful 
ISO MW-ciass Model V94 and 
100 MW-ciass Modei V84 gas 
turbines. Their proven operational 
reliability and ease of mainte- 


nance will be transferred in full to the 
new scaled-down version. 

The Model V 64 gas turbine is also 
equipped with ceramically lined 
multi-burner combustion chambers 
(horizontally arranged as illustrated 
above), a two-bearing shaft and front- 
end generator drive. 


Siemens AG - KWU Group 


Qkwu 


to charge for the use of their 
grids, but at what rate? 

Regulatory authorities in the 
US are grappling with this and 
other related problems at the 
moment. This problem could 
arise within Europe after the 
Stogie Market is established in 
1992 if countries wish to trade 
power. A slightly different sce- 
nario will be possible in the 
UK after privatisation If a pri- 
vate power generator wants to 
sell its power to a particular 
company a t the other end of 
the country. It will have to use 
the national grid to transfer 
the power and an accounting 
and charging system must be 
developed to cater for this. The 
Scottish power companies, for 
example, will be expecting to 
export power to England after 
privatisation. 

Paul Breeze 





Coal-fired power plant near 
Atgedras, southern Spain 


Steam raising boilers, steam 
turbines and generators are 
the silent majority of the 
power equipment world. They 
receive little publicity but form 
the major part of many power 
stations. Yet bailers at least 
have been undergoing a revolu- 
tion over the past few years 
with the gradual acceptance of 
the fluidised bed combustion 
process. 

Environmental concerns in 
particular have accelerated the 
uptake of this new technology. 
In contrast, changes in design 
to the steam turbine, which is 
already a highly developed 
machine, are minor, although 
there has been a trend towards 
larger units. 

In the generator market the 
most exiting news is the 
announcement of concrete 
plans to build a large supercon- 
ducting generator. In a flui- 
dised bed combustor air is 
pumped upwards through a 
bed of pulverised fuel so that 
the material behaves more like 
a fluid that a solid. Combus- 
tion, and the release of heat, 
takes place progressively at 
different levels within the bed. 

One of the major advantages 
of fluidised bed combustion is 
that other materials can be 
mixed with the finely ground 
coaL In particular it is possible 
to include limestone which will 
absorb sulphur from coal 
instead of allowing it to be 
released Into the atmosphere 
as sulphur dioxide. New 
designs claim to be able to cap- 
ture 95 per cent of the sulphur 
in this way. It is also possible 
to reduce the nitrogen oxides 
produced by keeping the bed 
temperature relatively low and 
controlling the amount of air 
admitted during combustion. 

Another attractive feature is 
that the plants can be used to 
burn not only coal, but a vari- 
ety of fuels such as wood 
waste, peat and sewage sludge. 
There are different types of 
fluidised bed boilers. Circulat- 
ing fluidised beds are the main 
type in use today. Two compa- 
nies, Luigi of West Germany 
and the Finnish company Ahls- 
trom are the market leaders. 
Other players include Foster 
Wheeler, Keller/ Dorr-Oliver 
and Babcock and Wilcox. 

Many of the biggest projects 
are being built in the US as a 
result of a US Department of 
Energy programme to promote 
clean coal burning technolo- 
gies. Two of the largest, Nucla 
to Colorado and Black Dog to 
Minnesota, are retrofits, replac- 


ing conventional boilers In 
existing power stations but 
using the same steam turbines 
and generators. 

The Nucla project is a 
110MW unit supplied by Pyro- 
power. Ahlstrom's US licensee; 
the 125 MW uni t at the Black 
Dog power plant in Minnesota 
was installed by Foster 
Wheeler. In the UK. British 
Coal is hoping to build a 
150MW pit head power plant at 
Basthorpe Colliery Incorporat- 
ing a fluidised bed boiler. Four 
groups, John Brown engineer- 
ing, Bechtel, John Mow lent and 
Tarmac are expected to tender 
for the project. Ahlstrom is 
linked with John Brown and 
Lurgi with the Bechtel bid. 

These fluidised bed boilers 
all operate at atmospheric 
pressure. Their maximum size 
is limit ed to between 150MW 


The market (or 
hardware Is slow but 
there is growth in 
some other areas 


and 200MW. A more advanced 
technology is pressurised flui- 
dised bed combustion (FFBC). 
Plants of this type operate at 
as much as 12 times atmo- 
spheric pressure and can be 
built to much larger size. 

Though much of the 
research into PFBC was car- 
ried out at Grimetborpe in the 
UK, the principal company 
building this design of power 
plant is ABB Carbon. It is 
building one in Stockholm, 
another in Spain and, in con- 
junction with Babcock and 
Wilcox, two in the US. The 
largest of these is a 350MW ret- 
rofitting project in West Vir- 
ginia which is sponsored by 
tbe US Department of Energy. 

The unit size for all fluidised 
bed plant is considerably 
smaller than many conven- 
tional coal fired plants. A new 
series of coal plants planned 
for the UK by the Central Elec- 
tricity Generating Board 
(CEGB) were expected to have 
900MW units; GEC was design- 
ing a new steam turbine of this 
size for them. However, these 
plants have now been shelved 
because the area boards that 
will have to buy the power 
from the plants after privatisa- 
tion will not conclude power 
purchasing agreements. 

Plants of this size may now 


never be built because the eco- 
nomics of a privatised power 
industry appear to favour 
much smaller power stations. 
Large steam turbines are still 
being built for nuclear power 
plant. For instance, GEC is 
building 600MW turbine gener- 
ators for Sizewell B and 
1.000MW units for the Daya 
Bay nuclear power plant in 
China. France's latest nuclear 
plants have unit sizes of 
1.300MW and above. 

Meanwhile, ABB is finding a 
lucrative market building 
replacement steam turbines for 
nuclear plants in North Amer- 
ica. New markets for small 
steam turbines ore opening up 

with the increasing popularity 
of gas-fired combined cycle 
plants that use both gas and 
steam turbines, and in the US 
with a rash of power stations 
designed to burn refuse. In Flo- 
rida, for example, the water 
table is so high that there is 
nowhere to bury domestic 
refuse. Tbe favoured alterna- 
tive is to burn and at the same 
time generate electricity. 

Westinghouse is particularly 
active in this area. Small steam 
turbines use generators of con- 
ventional design to convert the 
rotary motion into electricity. 
An advanced concept that may 
in the future be used for very 
large turbines is the supercon- 
ducting generator, which takes 
advantage of the zero electrical 
resistance of some materials at 
very low temperatures. 

The concept has been around 
for some time but no machines 
of significant size have yet 
been built. In the US. Wes- 
tinghouse was working on a 
300 mega volt ampers (MV A) 
project but that has apparently 
been abandoned. Three Japa- 
nese companies, Hitachi. Mit- 
subishi and Toshiba, are devel- 
oping 70 MV A machines and 
hope to develop a 200 MV A 
unit to the late 1990s. 

In the midst of this it was a 
surprise when the KWU group 
of Siemens announced that it 
will be delivering a prototype 
superconducting generator of 
850 MV A to a power plant to 
West Germany in 1995. 

Superconducting generators 
are about half the size of con- 
ventional generators and they 
incur fewer losses. However, 
they must be cooled to very 
low temperatures and the cost 
of the refrigeration makes 
them uneconomical except 
when very large. 

Paul Breeze 
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The Thermal Division of Senior Engineering Group PLC 
is a powerful lore© worldwide bi the design, manufacture 
aid project management at energy-efficient power plant 

its growing strength is based on a unique combination of 
the proven skills and reputations of ttwee of the world's 
tearing companies within their spheres in the power 


Together. Foster Wheeler Power Products, Senior Green 
and Southwestern Engineering teem the Thetma Division 
and offer a broad spectiumof power industry products, 
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such as add rain emissions control, combined cycle power 
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power Industry a broader capability. 
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William Duilforce on rationalisation at Asea Brown Boveri 



ASEA Brown Boveri. the 
European electrical engineer' 
mg group formed in January 
1988 by the merger of Sweden’s 
Asea and Switzerland's Brown 
Boveri, has become the pace- 
maker in the restructuring of 
the world power plant indus- 
try. 

This is no coincidence. Mr 
Percy Bamevik. its chief exec- 
utive. spelt out his ambition 
immediately after the merger. 
ABB aimed at achieving world 
leadership in power genera- 
tion, transmission and distri- 
bution, defying the received 
opinion that companies would 
do best to diversify out of a 
mature industry with large 
overcapacity. Mr Barnevik 
said. 

He then precipitated the 
whole, inchoate group and 
thousands of startled middle 
managers into a massive 
rationalisation exercise aimed 
at turning ABB into the lowest 
cost producer world-wide. Pro- 
duction costs and capacity are 
being trimmed, working capi- 
tal reduced. products 
exchanged across borders and 
“centres of excellence’' for 
manufacturing, research and 
development created in differ- 
ent countries. 

At the same time, Mr Barne- 
vik set out to grab market 
shares. ABB has been at the 
centre of a whirlwind of acqui- 
sitions. joint ventures and dis- 
investments. Recently he esti- 
mated that 45 companies had 
been involved and that some 
50,000 people had been added to 
the “ABB family" within 20 
months. 

The most dramatic of his 
deals have been the joint ven- 
tures with Westinghouse in 
power transmission and distri- 
bution equipment in the US 
and Latin America and the 
complicated agreement with 



Italy's Finmeccanica, setting 
up joint companies in power 
generators, boilers, turbines 
and transformers. 

ABB owns 45 per cent of the 
joint venture with Westingh- 
ouse but has an option to buy 
the rest which Mr Barnevik is 
almost certain to exercise. The 
US authorities prevented 
another deal with Wes tin gh- 
□use in power generating 
equipment from going through 
but it would be unwise to 
assume that Mr Bamevik has 
abandoned the Idea. 

Behind his initial commit- 
ment to achieving pre-emi- 
oence in the power business 
lay not only confidence in his 


headquarters with no more 
than 100 people. Thousands of 
central staffing jobs have dis- 
appeared over the past 18 
months. Mr Barnevik esti- 
mated that Switzerland alone 
used to have about 4,000. He 
likes to describe ABB as a fed- 
eration of companies, embody- 
ing a new concept of a truly 
European company. 

Employment is highest in 
West Germany but that repre- 
sents less than 20 per cent of 
the total. ABB, Mr Bamevik 
says, is trying to combine 
large-scale manufacturing with 
national identities and strong 
national profiles inside many 
home countries. The group is 


Production costs and capacity are being 
trimmed, working capital reduced, products 
exchanged across borders and “centres of 
excellence” created in different countries 


own rationalisation skills, pre- 
viously demonstrated at Asea, 
but also his assessment of the 
potential in technical develop- 
ments by the Brown Boveri 
engineers which had been left 
unexploited because of poor 
marketing. 

Brown Boveri’s hidden capi- 
tal reserves were another plus. 
Last month Mr Bamevik said 
that ABB's re-organisation had 
been completed, in the sense 
that the basic structure of the 
group had been pat in place. 
The initial rationalisation 
drive will continue through 
1990 at least. A snapshot today 
shows a highly decentralised 
group with a global turnover of 
around $18bn and some 170,000 
employees, divided among 
roughly 800 companies and 
broken down into more than 
3,500 profit centres. 

At the summit is the Zurich 


now organised as a matrix of 
business segments, country or 
regional groupings. The busi- 
ness segments, each under the 
responsibility of a member of 
the executive board, set strate- 
gies, manufacturing and prod- 
uct development targets for 50 
business areas. Company man- 
agers in each country or region 
are responsible for operations 
in line with the strategies set 
for the business areas. 

The power generating, trans- 
mission and distribution seg- 
ments accounted for 44 per 
cent of the orders received last 
year, 12 per cent being for 
power plants. But the industry 
segment, which took in 11 per 
cent of the orders, also covers 
a wide range of power equip- 
ment, including drives and pro- 


strengthening its position in 
Europe, penetrating North 
America and becoming “an 
insider, not an invader” in 
Asia. Investments and acquisi- 
tions will come in a number of 
key Asian countries. Last year 
the group generated 64 per 
cent of its total business in 
Europe with 36 per cent com- 
ing from within the 12 coun- 
tries of the European Commu- 
nity. It aims at raising the 15 
per cent generated in North 
America to 25 per cent in the 
next five years, while it hopes 
the Asia share will increase 
from 13 per cent to 20 per cent 

This implies both consider- 
able expansion and moves out 
of Europe to the West and to 
the East. In Europe, Mr Barne- 
vik says, “we are moving as 
fast as the politicians allow us 
in treating all of Europe as if it 
had no borders.'* 

He exploits the current 
euphoria over the Communi- 
ty's move towards a single 
market to justify ABB’s rede- 
ployment of resources and peo- 
ple across borders. But he 
remains sceptical about how 
fast public procurement poli- 
cies will be changed to allow 
orders for power plants to be 
placed with nan-domestic sup- 
pliers. 

For this reason be has taken 
care to reinforce ABB’s “multi- 
domestic” character; the 
group’s recent entrenchment 
hi Itsdy is significant in this 
respect In Us first consolidated 
report, for 1988, ABB posted 
pre-tax earnings of $536m and 
a net profit of $386m on a turn- 
over of $17Bbn. These results 
were achieved in the full 
throes of restructuring. To 


cess control systems. match Mr Bamevik ’s longer 

Mr Bamevik spells out term targets the profit margins 
ABB’s marketing strategy as would have to almost double. 
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A flue gas desulphurisaUon plant one of a new breed designed to meet tougher environmental standards 
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SULZER PUMPS - 
’K@EU.ENCe WORLDWIDE 



A dedication to excellence has been the theme of Sulzer pump design for 
over 125 years. Every aspect of pump technology has been repeatedly 
researched to develop pumps of more advanced performance and 
higher reliability. 

The result is a range of pumps to satisfy every need In the power 
station from 10 to 900 MW: pumps for boiler feed, cooling water 
circulation, condensate extraction, flue gas desluphurization, 
cogeneration and many other duties. 

Now Sulzer Pump Division has nine 
factories in four continents to bring 
that excellence to you worldwide. 

Ask to see our literature. PUMP DIVISION 

Sufzer (UK) Pumps Ltd, Manor MK Lane, Leeds LS11 BBR 
Telephone: 0532 701244 Telex: 55471 Fax: 0532 772397 



We deliver 



Voice, Video, 
Data and Power 



you need 



o AT&T's PDS 
o IBM Cabling System 
Q Ethernet 
e Fit) re Optics 
o Nevada Western 
© Belden 

© Digital's DECconnect 

Branches at 

ABERDEEN 0224 724333 
GLASGOW 0698 84 144 2 
DARLINGTON 0325 46) 121 
LEEDS 0532 760733 
WARRINGTON 0935 810121 
BIRMINGHAM 021 3260777 
NOTTINGHAM 0602 671100 
HAYES 01 -561 8118 
BRISTOL 0272 213687 
HARLOW 0279 450260 
LONDON ICITY) 01-490 1522 
DUBLIN OOOI 504144 




Veto - Video - Data ■ Power 


Anixter (UK) Umited, Anixter House. Prescott Rd, 
Colnbrook, Slough SL3 OAE 
Telephone: 0753 686884 Fax: 0753 682637 

Telex: 849128 


ENVIRONMENTAL EQUIPMENT 

Power stations in the dock as the 
green factor makes itself felt 



Ctamup on the back burner: the regenerative system tor Fiddler's Ferry power station on Merseyside is now under review 


IN THE past year, concern 
about pollution by fossil fuel 
power stations has shifted 
from the effect on trees and 
lakes to the future of the 
planet. Already pilloried as a 
prime source of acid rain 
because of their sulphur and 
nitrogen emissions, power sta- 
tions are now in the dock over 
their output of carbon dioxide, 
which is helping to heat up the 
atmosphere. 

Concern about global 
warming - the so-called green- 
house effect - has fostered a 
rash of international confer- 
ences about how to mitigate 
this problem. They range from 
a slow-down in the cutting, 
down of rain forests in Central 
America and new designs of 
motor cars to changes in the 
methods of producing electric- 
ity. 

These include greater use of 
non-fossil fuel - mainly 
nuclear power — and greater 
efficiency in the use of fossfi 
fuels, by switching to natural 
gas for power generation and 
by more efficient combustion 
of coaL Improved coal boilers, 
which retain most of their sul- 
phur and nitrogen emissions, 
were already being developed 
to meet the acid rain problem. 
With their inherently clean 
combustion processes, they do 
not have to be fitted with addi- 
tional expensive flue gas desul- 
phurisatlon (FGD) equipment, 
like that being added to con- 
ventional plants to meet new 
environmental standards. 

Being smaller than the con- 
ventional pulverised fuel (PF) 
burner, they also reflect the 
electricity industry's present 
trend to greater flexibility. 

In recent years, a number of 
small plants have been built 
using a technology called cir- 
culating fluidised bed (CFBC). 
in which the burning coal 
whirls through a series of com- 
bustors and cyclones together 
with limestone or other acid 
absorbing materials. They are 
particularly useful for burning 
low grade fuels. 

Nearly 150 CFBC systems 
have been installed world-wide, 
half of them in the OS, 
designed by Ahlstrbm of Fin- 
land, Lurgi of West Germany, 
or others. 

Britain, too, could become a 
promising market for such 
plants as a result of electricity 
privatisation and the vogue Cor 
small, pollution free plants. A 
number of area Electricity 
Boards are considering them, 

including East Midlands, a 
partner with British Coal in a 
plan for a 150 MegaWatt sta- 
tion at Bilsthorpe colliery, Not- 
tinghamshire. 

This currently represents the 
optimum size for such plants. 
However, Electricite de France 
is looking at 600MW CFBC sta- 
tions as a possible second tier 
to its base-load nuclear power 
stations which provide 7D per 
cent of France's electricity. 

it has commissioned Stein 
Industrie, the French engineer- 
ing group, to build the first 
250MW CFBC Station, which 
could then be scaled up to 
600MW by the mid-1990s. Stein 
has subcontracted Lurgi of 


Frankfort to design the plant’s 
combustion system. To 
enhance the plant's efficiency, 
it would contain a “combined 
cycle” in which waste heat is 
extracted to drive a second tur- 
bine. 

This principle is also being 
developed in other methods of 
advanced coal combustion ra- 
the hope of using coal with the 
efficiency of natural gas 
They include the integrated 
gasification combined cycle, in 
which coal is gasified before 
combustion, and the pressur- 
ised system being developed at 
Grimethorpe, South Yorkshire, 
by British Coal and Ahlstriim, 
the Finnish engineering com- 
pany. But with many such 
systems either in their infancy 
or still in the womb, the elec- 
tricity industry is concentred- 

Concern about global 
warming has 
prompted a greater 
use of non-fossil fuel 


mg on cleaning up its presen t 
power stations with the best 
available FGD technology. 

Research by the Interna- 
tlonal Energy Agency has 
suggested that by the end of 
the century nearly 200.000MW 
of generating capacity in 10 
Western countries would be fit- 
ted with FGD. Takin g the esti- 
mate of £200m for cleaning up 
a 2, 000 MW station, that would 
suggest a total investment of 
£20bn in these countries. 

Despite the grigtenp^ of com- 
mon international standards, 
such as last year’s tough Euro- 
pean Community directive, 
there are wide variations in 
the progress made in individ- 
ual countries to meet them. 

In environmentally sensitive 
West Germany, the electricity 
industry last year completed 
its desulphurisation pro- 
gramme for fossil fuel power 
stations. Sulphur output has 
been reduced to only a third of 


the level of 1982. By 1992, when 
all old power stations not 
equipped with FGD must shut 
down, sulphur emissions will 
drop to just a quarter of the 
level a decade earlier. 

In the US, there are more 
than 140 scrubbers in its power 
stations, with 70 more under 
construction or planned. In 
Britain, with 3 more hesitant 
clean-up programme, work is 
just be ginning on the first big 
desulphurisation project - at 
the 4|000MW Drax power sta- 
tion. where National Power 
(which will inhe rit Drax from 
the CEGB) has awarded the 
contract to Babcock and Bab- 
cock- Hi tachL 

PowerGen, the other CEGB 
successor company, is likely to 
order a desulphuriser at its 
2£D0MW plant at Ratcliffe on 
Soar, Nottinghamshire. Like 
the Drax installation it is likely 
to use the limestone-gypsum 
method, which produces com- 
mercial-grade gypsum as a 
by-product of the gas-scrubbing 
process. 

The main alternative is the 
regenerative method, of which 
the by-products are sulphur 
and sulphuric add. The most 
successful regenerative process 
is Davy McKee's Weilman-Lord 
system, installed in more than 
40 power stations world-wide. 

Before the break-up of the 
CEGB, tiie regenerative system 
had been flavoured for Fiddler’s 
Ferry power station on Mersey- 
side. But PowerGen, which will 
operate that plant, is reviewing 
the decision. 

Britain is also committed to 
iwgtwiHng FGD in all new fos- 
sil-fired power stations. This 
would have meant sizeable 
orders if the CEGB had been 
allowed to proceed with its pro 
gramme of new L800MW coal- 
fired stations at Fawley, Hamp- 
shire, West Burton, Notting- 
hamshire, and elsewhere. How- 
ever, with these plans being 
rapidly shelved, all major FGD 
orders will have to be in other 
g risting power stations. 

In Europe, the main growth 


markets are likely to be Italy 
and Spain, which have gener- 
ally bad records on pollution 
and which are bound by tight 
EC standards. There are also 
opportunities in some develop- 
ing countries, where the World 


Bank has made loans for power 
stations conditional on the use 
of best available emission con- 
trol technology. 


Maurice Samuelson 


POWERFUL LEADERS IN THE 
POWER GENERATION INDUSTRY 


Tel: 0924 378222 
contract services lor acc ess and scaffolding equipment. 


Tel: 0642 675432 
Crane hire and heavy Itfl co nt racting . 
Cranes ranging from 6 to 1500 ton capacity 
HAT Contracting Services 
Tat: 0632 390222 

Specialists in the fields of Insulation, 
a ato al o e removal, auto blasting etc. 


... Tel: 0773 835511 

Hire end aale at aerial work platforms. 


Tsi: 0462 781202 

Hire, sale, design and manufacture of 
relocatable accommodation units. 


Tel: 0300 76106 

Specialist compressed air equipment. 


_ . Tel; 0224 704888 

Provision of mainte nan ce equipment manpower 

bou tensioning and site machining. 
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All the above BET Plant Services companies will be 
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Testing problem for 
environmentalists 


‘ft 


Q -- Swept away on a tide 

of "green" enthusl- 
75 js4pk y T£__, Va asm. the European . 
f v* ' ^ r,f I Vjigyi Commission last * 

f fiiiirf ii * ' rnonth proposed that 
>:■ u embuk it was to dean up toe 
i t .« gqE**^SS5357 0’ environment by — 

' s - v ££^3B9ff3Piwrc introdudng tough 
*** US-etyta controls for 7 

■ ' ' - T - ! s7 z zZ**iiter- car 1 omissions; to 
■> i«-r '.'&**&* coma fhto full effect . 

by 1893. But when 

EC environment ministers debate toe issue in 7 
Luxembourg on Thursday, an underlying con- " 
com wilt be how these noxious exhaust fumes 
should be tested. Delta Bradshaw reports on 
the difficulties of finding ah effective mo n itoring 
system. Page 33 — - 


Hong Kong hit by Pofchig nows 

The Hong Kong stock market plummeted as- ' 
soon as it opened for business yesterday, as 
investors responded to the weekend of vio- ' 
fence in Peking after the Chinese authorities 
moved to crush' the student protest movement 
Tbe Hang Seng Index closed down by 21.74 per 
cent, or 581.77 points, at 2,093.61, on heavy - 
turnover worth HK$2-25bnt$286-Sm). Page 48 
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Aachener und MOnche- 
nerBeteiligungs was not 
the first West German 
insurance group to forge 
links with a bank. But it 
was the large insurer's 
purchase two years ago 
of a controlling interest 
In BfG Bade, spear- 
headed by chief execu- 
tive Helmut Gres (left), 
that gave a real push to 
co-operation between . 
the two sectors. Haig Simonian reports on the 
success of this venture and AMB's future plans 
In the area. Pane 24 


In the hunt 

Syria is one of the few relatively new fr ontiers 
left to the international oil industry arid Is this . 
year host to more exploration activity than any 
other country, With the possible exception of 
North Yemen. Andrew Gowers reports on the 
government's efforts to entice western -compa- 
nies to invest in the exploration. Page 34 


_ mow Reed I nt ernational has 

maintained its current 
spending spree by mak— - 
: S 41 W fng its third significant 

I acquisition in the past 
month. Reed, the multi- 
ill iff ■ national publishing and 

information group, sakf 
it had signed -am agreement to buy the Midem 
Organisation and other exhibition and publish- 
ing interests of TVS Entertainment in a deal 
worth more than £30m ($47. 7m). The disposal 
of non-core businesses will help TVS, the tTV 
broadcaster for the south of England, absorb 
the costs of last year’s acquisition of MTM, the 
US independent production company. Raymond 
Snoddy reports. Page 31 - 
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AT&T to invest $130m in 

■ 

telecoms pact with Italtel 


By Alan niodiiuiii in Rome 

AMERICAN Telephone & 
Telegraph is to invest more than 
&30m In the “global communica- 
tions accord” announced yester- 
day with Battel, the Kalian state 
telecommunications equipment 
company. 

.The deal with BaM marks a 
turning point to AT&T’s Euro- 
pean s t ra te g y , pro vidin g tbs US 
group with-a substantial Euro- 
pean foothold after tbe failure of 
a string of past attempts, notably 
an abortive bid in 1987 for 


five-year plan to modernise its 
telegihotte system. 

Tbe accord calls for co-opera- 
tion in research and develop- 
ment, production, purchase of 
common components, marketing 
and product servicing, 'Hiis co-op- 
eration la to occur in public 
switching, transmission. OpCTdr 
tten support systems and private 


tha t it i s considering alternative 

PC suppliers, such as Intel of Cal- 


Mr Robert AHen, AT&T chief 
executive, claimed yesterday that 
the link-up "has the potential of 

chang in g thn halancs rtf compati- 

tive forces in Europe.” He said 
toe deal would “bring the new 
and advanced products upon 
which success in 1982 depends.” 

The $130xp investment repre- 
sents the net diffe rence between 
the price of the 20 per cent stake 
that AT&T Is taking in Battel and 
the 20 per cent shareholding that 
STET, ttaltei’s parent company, 
is to aoqnfre in AT&T’s Dutch- 
based European operations, 
AT&T Network Systems Interna- 
tional. 

The deal means that the US 
group stands to win a substantial 
chunk of the $28tm or so of equip- 
ment contracts tied to Italy’s 


In addition, a joint company is 
to be set up to market a “com- 
mon catalogue” of public tele- 
coms' products. Both companies 
say they are wfUmg to include 
i frifart pair tfeg in this joint venture. 

The ATAT/ftattel link was offi- 
cially unveiled yesterday with 
the name kind of razzmatazz that 
characterised the US group’s last 
"global affiance” with an Kalian 
concern - its 1963 purchase of a 
22 per «wnt- stake in Olivetti and 
cooperation agreement in per- 
BOD&l com pu ters- 

The AT&T/Olivetti alliance is 
now fading and Mr Allen, while 
saying th qt Olivetti is “support- 
ive” of the Kaltel accord, yester- 
day made rtaar that contrary to 
r u mour Olivetti would not have 
any rote in the latest deal. 

AT&T continues to own 22 per 
cent of OBvetti, but is in the pro- 
cess of seating back its purchase 
of OBvetti PCs. It has announced 


Mr Alien said the alliance 
would “bring many benefits to 
Italy” and would mean increased 
exports for Italtel; at present, i««g 
than 10 per cent of ItalteTs 
Ll.TOObn of turnover is in 
exports. In particular, the alli- 
ance could bdp AT&T and the 
Italians penetrate Eastern Euro- 


The AT&T chief also said ft*t 
among the first projects to be 
tackled would be a proposal to 

a^servtce 

system in the US that offers mlh 
free to consumers. 

Another priority would be 
work on developing “intelligent 
networks” in which advanced 
software maximises the capabili- 
ties of installed telfirttmwmntea. 
tinns equipment. 

Mr Allen said AT&T does not 
have any plans to sell its 5ESS 
digital switching systems in 
Italy. 

AT&T is meanwhile evalnatim? 
the possibility of selling a modi- 
fied version of Battel's Linea UT 
public switching system in the 
US, but few analysts think it 
likely that there will be much US 
interest in tbe Battel system. 



Top ten profit earners 

Rank Company Pre-tax profit 

(year ago) (Yen fan.) 

1 (3) Toyota Motor 921.7 

2 (2) Nomura Securities 434 JS 

3 (1) Nippon Telegraph & TeL 425 j9 
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5 

(8) 

Fuji Bank 

393.5 

6 

<5) 

DaHcH Kangyo Bank 

387.4 

7 

(9) 

MtaubteN Bank 

355.7 

8(10) 

Sartwa Bank 

32&3 

9 

(4) 

Tokyo Electric Power 

275.3 

10 

(6) Dahlia Securities 

253l8 
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APANESE industry looks 
more invincible than ever 


ular profit growth. 

With most quoted companies 
having just reported their earn- 
ings for tiie fiscal year ended in 
March, it is dear that industrial 
companies have long since 
shrugged off any 31 effects of the 
yen’s radical revaluation in the 
mid-1980 s an d have taken foil 
advantage of surging tfemartd in 
the home market to boost sales; 
profits and financial reserves. 

Pretax profits of 454 leading 
companies listed on the Tokyo 


Japan ndes the 
profits express 

Ian Rodger explains how companies have 
thrived in a favourable home environment 


in the year to March 81, the sec- 
ond successive year of very high 
growth, according to Wako 


money policy to stimulate domes- 
tic demand On tbe iw»k of thia, 
both private sector capital spend- 
ing and personal consumption 
expanded robustly. 

Meanwhile, inflation forces 
were kept in check by the high 


it has surplus foods of move than 

yiahn 

“These results show that Japa- 
nese industry is well set up for at 
least the next five years,” said 
Eteter Tasker of Klein wort Ben- 
son Securities in Tokyo. 
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reasonable profits. 


adautamlltv awn rnianty. 

Many companies’ pr ofits are 
being boosted substantially by 
r e tu rns from businesses that did 
not exist five years ago and by 

high margin* (HI products, SUCh 

as laser printers and facsimile 
machines that no one in the 
wortd can 

On the darker ride, the recov- 
ery Of many l«p«ia«a (wnp»nf<w | 
especially those in mature sec- 
tors, such as steel, shipbuilding 
and textiles; shows that tbe yen’s 
revaluation has not achieved a 
large part of its purpose, tt was 
widely expected that many of 
these mature sectors would 
become unco m pet i tive when 
fatal with. a mural hi gher yen, 
and so would have to give way to 
imports, bripsng in the process to 
reduce Japan’s huge trade sor- 


over from exports as the main 
source of safes and profit growth. 
This is due not only to strong 
domestic demand, but also to the 
moveme nt offebo rB of prod uction 
to serve overseas markets. 

Mafamahtin Bfaririr huh wf w a ^ 

the giant consumer and Indus- 
trial electronics group, reported 
that domestic sales rose 10 per 
cent while exports rose only 8 per 
cent Komatsu, the construction 
equipment group, enjoyed a 20.5 
per cent rise in domestic sales, 
but a 1&3 par cant drop in 


In the event, tfewa industries 
have managed to a remarkable 
extent to cut thrir coats, fend off 
imparts and restore their profit- 
abOtty. Co mbine d pre-tax profits 
of the six leading integrated steel 
companies, winch were all in loss 
two years ago, trebled to 
Y547^ba (&85bn) last year, and 
four of those companies had 
record profits. 

As many company exec u t i ves 
acknowledged in statements 
accompanying their results, they 
operated last year in a very 
favourable domestic environ- 
meut, indeed an arnmsmanbiHs. 

Interest' rates remained at 
postwar record low levels, as the 
Government maintained an easy 


have been surprisingly successful 
at dzverslficatian and develop- 
ment into higher value added 
products. Sony, which five years 
ago raffed on televisions, videos 
and audio equipment for over 80 
per cent of its sales, last year 
made nearly a third of its turn- 
over in new products, such as 
floppy (Saks, co m p u ter workstat- 
ions and, thanks to a Mg acquisi- 
tion last year, CBS Records. 

• The high level of profits In the 
past two years has enabled many 
companies to strengthen their 
balance sheets significantly. Fur 
example, the six big steelmakers 
repaid a combined Y880bn in 
loans in fiscal 1988. Other compa- 
nies took advantage of their 
strung financial position to bor- 
row money on extremely favoura- 
ble terms for profitable invest- 
ment. 

Toyota Motor, for Instance. last 
mofoft raised SL5hn in the Euro- 
bond market desiute the fact that 


sales rose only lkB 


and 


tkm of a 3 per cent value 
tax on April L Other sectors with 
a strong reliance on domestic 
itonanil di rt unusually welL Oji 
Paper, Japan's largest paper 
maker, achieved a 47.7 per cent 
increase in animal pre-tax profits 
to a record Y47-2bn. 

Construction companies’ prof- 
its rose substantially thanks to a 
high level of capital spending by 
industry. Shimizu, one of the 
largest construction groups, said 
that non-government contracts 
y-wnmtert for more than 80 per 
cent of its orders, revenues and 
profits last year. The company's 
pretax profit soared 47 J per cent 
to Y3&6hn. 

Among finanriai companies, 
tiie Mg securities houses enjoyed 
strong profit performances, 
reflecting the continued high 
level of trading activity on the 
TSE. Banks, by contrast, found 
their margins squeezed as the lib- 
eralisation of interest rates gath- 
ered pace. 

Anidysts expect that profits of 
Japanese industrial companies 
will continue to grow strongly 
tins year. Mr Okumura forecasts 
growth of 10 par cent, with both 
numiifartn ring and non mumfeis 

taring sectors (excluding utili- 
ties) enjoying a similar rate of 
growth. “We are in a virtuous 
cycle for another year. There is 
no reason for companies to 
restrain wage settlements, so pri- 
vate consumption Will continue 
to expand and companies will 
wmtinne their investment spend- 
ing," he said. 


DAF shares 
at 24% 
premium to 
official 
offer price 

By Laura Raun 
In Amsterdam 

SHARES IN DAP, the newly 
floated Dutch track maker, 
last night ended their first day 


Hanson plans Smith 
Corona flotation 

By Roderick Oram in New York and Nikki TaK in London 


The market debat was 
marked in Amsterdam by 
strong trading as Investors 
sought to take profits but the 


seil- 


were holding 


DAF was the most 
stock in Amsterdam, 
turnover amounting 
El 201.7m, or Z2J per ce 


sought because of heavj 
demand, while Institutiona 
Investors apparently receive! 
nmrii of what they sought. 

NatUmale-Nederiandeii, tin 
biggest Dutch insurer 


provoking complaints 


of imfaiy allocatio n. 

Some shareholders were 
unable to trade yesterday 
because they did not know 
how many shares they had 


Some market participants 


BSN eyes all five 
Nabisco businesses 

By Lisa Wood in London 

BSN, the French food, brewing businesses they are int 


HANSON Industries, the US arm possibility of floating off part of 
of wnrionn of the UK, is to sell to SCM Chemicals, the titanium 
the public a majority stake in dioxide interests which Hanson 
Siwifh rn>«na i the maker of elec- also acquired as part of the SCM 
tronic portable typewriters which takeover. However. Mr Taylor 
has returned to robust health played down suggestions that 
over the three years. this had any c onne ction with the 

inrfitgtrigft which will current scheme, 
retain around 47 per cent of the He did, however, say that Han- 
company will raise some $428m son had no current plans to 
from the exercise. About 3333m extend the flotation scheme to 
net will r*inu> f Wvm a flotation, other subsidiaries, 
planned for early August, and the Smith Corona earned $58.5xn 
rest from payments funded by pre-tax and $38iku net on sales of 
gmitii Corona’s bank borrowing $393. 6m in the fiscal year en d ed 
and other short-term debt. June, 1988. 

T his will te k e to about $L73bn Hanson Industries plans to sell 
tiie mnn«»y Hanam industries ha g up to 14.75m shares (or up to 
generated from disposing of 15.75m if underwriters folly exer- 
asB»is of gfiM, t he well-endowed **-»» their over-allotment options) 
but underperforming US indns- at a price of between $23 and $25 
trial conglomerate it bought for a share. 

j oanm tn 1986 after a fierce take- Hanson will retain a 479 per 
over fight cent stake, or 46.3 per cent if 

A n umb er of valuable SCM underwriters exercise their 
n«a»te remain in tbe company’s options. The underwriters are 
portfolio, inrinHing manufactur- Shearson Lehman Hutton and 
ers of Htaniirm dioxide, specialty Merrill Lynch Capital Markets, 
organic chemicals , powdered News of the planned flotation 
firfafa and spites. was generally welcomed by Lon- 

This is the first time Hanson don analysts. Most expect it to 
has directly floated a majority enhance earnings modestly, 
stake in a subsidiary company, given the type of multiple on 
However, over the past 18 which the business is being 
months, the conglomerate floated and the additional $95m 
been e ytw»nieiy active on the dis- payment to Hanson from Smith 
posal front, while its last major Corona. 

acquisition was in late- 1987. Tbe deal is also seen as a way 

When announcing interim fig- of pointing up tbe underlying 
ores last month, Hanson said value in the group and - despite 
total ca«h resources had risen to Mr Taylor’s comments - some 
over £4bn ($6.4bn) while the net analysts suspect that the flota- 
figure was in excess of ei Sfav tion route may be followed ag ain . 

Asked why Patiann was taking “It gives another indication of 
this route, Mr Martin Taylor, dep- the flexibility which they will 
uty fttarfrrnfln, g» ki only that the apply to their assets," corn- 
group believed the deal was good znented Mr Bob HavOie at Mor- 
tar shareholders. gan Stanley. “It’s a very positive 

There was talk last summer guideline to what a business is 
that US investment bank Shear- worth,” added BZW. 
son fehman was lookizig into the Lex, Page 22 



The DAF issue has gener- 
ated i mmI w i williwl««m 1 nnH 

followed hard on the heels of 
the privatisation of DSH, the 
chemical company. DAF pub- 
licly floated about 64 per cent 
off its share capital, leaving 
Rover as tiie biggest rfwgfe 
ilunhnHflf , Other sharehold- 
ers are the founding van 
Dome fondly, D6M and the 
National Investment Bank. 
Stock market report. Back 


be seeking to beat ns competitors 
and buy all the five European 
Nabisco food businesses being 
put up for sale by Kohlberg 
Kravis Roberts, the US leveraged 
buyout specialists. 

According to other parties 
Involved In the auction, the 
French group wants to make a 
firm deal with a binding contract 
before the first deadline for bids 
tills Wednesday. 

Samuel Montagu, the British 
merchant bank which is handfing 
the sale together with Morgan 

Stanley Ttatematinmgl, rtwriingrt in 

comment last night. 

On Wednesday prospective 
purchasers are expected to give 
preliminary insertions of which 


conditions of offers. 

A number of possible purchas- 
ers have been expected to 
respond, including Aflied-Lyons 
and United Biscuits of the UK 
and Hahi««n of West Germany. 

BSN is already a significant 
player in the European biscuits 
industry and o w ns General Bis- 
cuit, France’s largest biscuit 
maker and the third largest in 
th e wo rld. 

KKR wants to raise up to 
£L5bn ($2.4bn) for the European 
businesses, which are made up of 
Nabisco' s UK biscuits interests 
and Walker’s and Smiths Crisps, 
Betel, a French snack maker, and 
Saiwa, an Italian manufacturer of 
breakfast biscuits and crackers. 
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Land net assets at 
record, warns on outlook 


By Paul Cheeseright, Property Correspondent 


BRITISH LAND, one of the 
UK’s big five property invest- 
ment and development groups, 
has pushed its net assets up to 
a record level, but is 
warning that conditions in the 
market are likely to deterio- 
rate. 

Net assets per share of 531p 
at the end of the year to last 
March were 33 per cent higher 
than 12 months earlier. In 
total, net assets were £L19bn, 
(31.9bn) or £299m more than a 
year before. 

Pre-tax profits climbed to 
£69.7m during 1988-89 from 
£35.4m in the year to March 
1SSS, but earnings per share, 
on a higher weighted average 
of shares In issue in 1988-89 
than 1987-8S, were 21p com- 
pared with 17.8p. 

The final dividend is 3p a 
share, bringing payments for 
1988-89 to 4_63p, after 4p the 
previous year. 

These figures were broadly 
in line with market expecta- 
tions, reflecting the pattern of 
growth evident among the 
leading property investment 
groups. 

Land Securities, the biggest 
of the groups, recently 
reported a 28 per cent increase 
in its net asset value per share. 


and ME PC, the second largest, 
showed a 32 per cent 
rise in its interim pre-tax prof- 
its. 

The British Land announce- 
ment, coming against a back- 
ground of market indifference 
to property groups, bad 
clearly been discounted and 
the shares yesterday fell lp to 
349p. 

The market’s treatment of 
property shares has been 
related at least in part to con- 
cern that the sharp growth in 
rental and capital values will 
slow. Mr John Ritblat, British 
Land chairman, lent substance 
to this concern with a cautious 
statement about the group's 
prospects. 

He said: “Opportunities may 
not be as obvious as we have 
seen recently, so greater selec- 
tivity, characterised by type of 
investment or development by 
region and by country, 
becomes essential ” 

He told shareholders that 
“property markets are likely to 
jEace a greater challenge than 
has been the case over the last 
few years when growth has 
been strong and consistent. 

We have limited our vulnera- 
bility to external circum- 
stances, though we are not 


immune from trends in the 
financial and economic cli- 
mate.” 

The base of British Land's 
earnings is rental income, 
which reached £70m last year. 

As rent reviews on the exist- 
ing portfolio come through, 
this income should rise by 
£50m a year. 

Meanwhile, the group has a 
development programme of 
2 -3 m sq ft, situated largely out- 
side the UK. At the end of 
March, British Land’s UK prop- 
erty portfolio was worth £L3bn 
and its overseas portfolio 

£98. lm. 

Like other investment 
groups, it has substantial rede- 
velopment opportunities in its 
own portfolio, should it decide 
to make the investment 

With only modest gearing. It 
has the financial scope to 
adopt a more aggressive devel- 
opment policy. 

The ratio of debt to propert y 
and investments at the end of 
the year was 26 per cent 

Exposure to the high level of 
UK interest rates Is limited: 
out of net debt of £42L6m, 14 
per cent was in staling at vari- 
able rates. 

Lex. Page 22 


Swiss cessaemt 
groaap sees 
faas'tSser growth 

By John Wicks in Zurich 

HOLDERS A NK, THE Swiss 
cement group, expects growth 
ia sales and profits to continue 
in the current year. 

The company would benefit 
from the strong dollar and 
favourable results in Europe 
and Canada. It was likely net 
profits for 1989 would pass the 
SFr400m (S237) mark. 

In 1988. net earnings rose 23 
per cent to SFr353m fallowing 
a 9 per cent improvement in 
turnover. The dividend is 
going up from SFrlOO to 
SFrllS per bearer share and 
from SFrzO to SFT23 per regis- 
tered share. 

The upturn in sales expected 
for 1989 will include sales of a 
number of recent acquisitions, 
notably the 50 per cent stake 
Silldur, the Belgian steel-fibre 
concrete specialist. 


Acec rescue package to 
include $93m provision 


MOVES TO rescue Acec, the 
Belgian electrical engineering 
group, from bankcruptoy will 
involve provisions of 
up to BFxfiibn (593m), AP-Dj 


The rescue package will 
include an injection of 
BFrL7bn in new capital and a 
further provision of BFr2.lbn 
from Belgian banks and the 
government 

CEDEE, the holding com- 
pany which controls 51 per 
cent of Acec, will provide the 
BFrl.7bn of new capital. 
CEDEE is 65 per cent owned by 
Societe General de Belgique 
and 35 per cent CGE of 
France. 

Details of the capital sub- 
scription by CEDEE are due to 
be disclosed at an extraordi- 
nary shareholders meeting 
next month. 

Acec was hovering on the 


brink of bankruptcy because it 
had to find BFr&Sbn to meet 
the cost of pension and early 
retirement benefits. 

The company, which is In 
the middle of a major restruct- 
uring programme, is commit- 
ted to paying the benefits to 
more than 4,600 former employ- 
ees well into the next cent ur y. 

The company’s restructuring 
plan involves selling a large 
part of its group activities to 
outside investors. A number of 
deals have already been con- 
cluded including the sale of 
Acec’s turbine-making activi- 
ties to the Asea Brown Boveri 
group. 

The sale of Acec's transport 
division, 51 per cent of its 
industrial control sys t e ms divi- 
sion and 51 per cent of its 
energy division have 
also been agreed with the CGE 
group. 


Pirelli plans 
equity offer 
through 
Amsterdam 

By Laura Raun 

in Amsterdam 

PIRELLI PLANS an 
international equity offer 
through the Amsterdam 
bonne In a move designed to 
raise at least 5250m and 
sharpen the global profile of 
the Italian tyre maker. 

Pirelli Tyre, a Dutch subsid- 
iary, will issue put shares at 
between FI 48 and El 58 ($36) 
each. Proceeds will be used for 
acquisitions, organic growth 
and repay debt. 

Pirelli Tyre chose Amster- 
dam ahead of London as the 
launching pad for the issue 
because of the favourable fis- 
cal gitmato for holding compa- 
nies and Dutch retail inves- 
tors' familiarity with 
multinational companies. 

Pyrelli is the world's fifth 
largest tyre manufacturer and 
the pioneer of low profile, high 
performance radial tyres. It 
derives most of its sales out- 
side Italy, carving out a repu- 
tation for sophisticated tech- 
nology, product innovation 
and management with an envi- 
able record of rapid growth in 
profits, revenue and productiv- 
ity. Pirelli, the parent com- 
pany, last year radically reor- 
ganised its two holding 
companies in Italy and Swit- 
zerland. Pirelli Tyre took an 
Amsterdam listing following 
Its spin-off from the parent 
company in 1982. 

Mr Andrea Travelli, Pirelli's 
manager in charge of finance, 
explained there would be no 
cross-subsidisation between 
Pirelli Tyre and its parent, 
with cash-flow staying in the 
subsidiary. Pirelli Tyre's bal- 
ance sheet will be fortified by 
the issue, with the debt-equity 
ratio Improving substantially. 

The issue will increase 
Pirelli Tyre’s share capital by 
25 per cent, leaving about 20 
per cent in pnhlic hands and 
the rest with the Pirelli group. 
Morgan Stanley is global coor- 
dinator for the issue. 

About 30 per cent will be 
placed in the Benelux, led by 
Amsterdam-Kotterdam Bank, 
and 10 per cent each in Italy, 
Germany and Switzerland. The 
prospectus will be published 
today, the offer price 
announced on June 22 and the 
subscriptions dose on June 30. 
Trading starts on July 3. 


AMB crosses the banking divide 


German 


T wo years after his 
ground-breaking pur- 
chase of a controlling 
interest in BfG Bank from 
West Germany's trade unions, 
a smile creeps across the face 
of Mr Helmut Gies, the chief 
executive of Aachener und 
Munchener Beteiligungs 
(AMB), when the subject of the 
fast blurring fines of demarca- 
tion between banking and 
insurance In Germany comes 

up. 

amb is the country's fifth 

biggest insurance group and it 
was the BfG deal, spearheaded 
by Mr Gies, which first set the 
German banking-insurance 
Kail rolling. 

Other examples of bilateral 
co-operation existed at the 
time, notably between Ger- 
many's co-operative banks and 
the R + V insurance group, 
which they largely own. But no 
one before Mr Gies had put for- 
ward the potential synergies in 
a bank-insurer merger so force- 
fully. nor, as the following 
months demonstrated, pushed 
it through so effectively. 

As today's results from AMB 
will show, a lot of insu rance 
policies have been written in 
BfG branches since the group 
paid DMU9tm ($970m) for its 50 
per cent (plus one share) stake 
in the bank in 1987. 

BfG should generate at least 
DM20m in property and casu- 
alty premiums for AMB this 
year and a wnnimum of DM6m 
on the hftatth side, according to 
estimates based cm first quar- 
ter 1989 figures. Moreover, 
aggregate contract sixes - the 
standard measure - in life 
insurance and home finance 
policies look set to reach at 
least DMlbn and DM200m 
respectively in 1989. 

“This is only the be ginnin g,* 
says Mr Gies confidently. So 
far only about 30 per cent of 


the appropriate BIG staff have 
been trained to sell insurance, 
with about 80 of its 350 nation- 
wide branches suitably staffed. 

By the end of next year, 
BlG’s entire network wEH be 
covered, leading Mr Gies to 
predict that the bank should 
generate a minimum DM3bn in 
life contracts, DM500 "to 
DMfiOOm in home finance and 
DMIOOm in property and casu- 
alty premiums by the end of 
1992. 

By the end of this year 
alone, it should help Aachener 
imfl MOnchener Leben, AMB's 
life subsidiary, to leapfrog the 
Victoria group and move into 
sixth place in the German life 
insurance league. 

But the BfG deal has already 
been eclipsed by another AMB 
move. Last November, it 
agreed to pay the unions 
DM750m for a 25 per cent stake 
in VofQ, the country's third 
biggest life group. The deal 
was node in conduction with 
La FontUaria, the Italian insur- 
ance group which also took 25 
per cent, and AMB has man- 
agement control 

Voffi promises to be an even 
bigger challenge than BfG. 
Just like the bank, it has been 
boiH in cbeck by its union con- 
nections. While BfG was over- 
shadowed by the Neue Hedmat 
b uilding wramifat in which the 
unions were involved, Voffi 
has suffered from a gradual 
decline as a result of limited 
growth, a poor Image among 
other insurers and wage and 
staff benefits which are very 
generous by industry stan- 
dards. 

With premium income of 
DM4.65bn last year, DM39bn of 
which Mma for the life side, 
Voffi has been slipping. 
Growth in premium income in 
1988 was barely in line with 
the 11 per cent market average 



huge job cuts. AMB quietly 
‘ staffing levels, recom- 
cuts where 


Helmut Gies: forsees 
tremendous opportunities 

- let alone the 169 per cent 
increase at AML - and Voffi 
has already dropped from sec- 
ond to third place in German 
fife insurance. 

As with BfG before the take- 
over, part of Voffi 's problem 
has stemmed from uncertainty 
about its future for share 
stakes in the company have 
long been for sale. 

Salaries at the company 
were said to be about 20 per 
cent above the industry aver- 
age, while its system of worker 
participation meant many 
potential owners believed it 
would be impossible to imple- 
ment long overdue changes in 
working practices. 

Mr Gies is confident AMB 
can change things and he 
points to his management 
track record at BfG winch had 
an image of relatively high 
pay, poor productivity and 
overstaffing. 

Rather than threatening 


mending cuts 
Throughout, it worked with 
f arin g management, and the 
reduction of 800 Jobs bas come 
only through natural wastage. 

Acticm cm pay has been even 
more discrete. Salary levels at 
BfG are now closer in line with 
those at other banks thanks to 
relatively low increases since 
AMB took control The change 
in staff costs is likely to 
emerge very dearly in BfG's 
1988 results later this year. 

A similar approach is likely 
at Voffi. "With the light pro- 
ductivity and marketing, it has 
the chance is to grow again in 
Germany and to become so 
good as to open up the entire 
European market In its special 
sector," says Mr Gies. 

A driving force behind his 
confidence is the belief that 
Voffi has a strong, but greatly 
underdeveloped, market fran- 
chise not just in Germany, but 
across Europe. 

The company, which now 
has over 5m customers, has 
specialised in Insuring trade 
union members. With a total 
German workforce of about 
24m, "that means over one 
fifth of all German employees 
are insured by Vofa," says Mr 


M o re o ver, its clients tend to 
be faithf ul. “No other insur- 
ance company in Germany 
could break into this business; 
not Allianz or CoJonia." 

Void's client base gives it 
tremendous opportune tes to 
develop its products in a way 
neglected in the past, thinks 
Mr Gies. 

“The company needs to 
devise insurance priorities for 
a typical workers' household. 
It must think urgently about 
what such a household needs 
in the way of cover," he says. 


F innis h banks expand 


UNION Bank of Finland (UBF) 
and Kansallis-Osake-Pankki 
(KOP), Finland’s two leading 
commercial banks, report brisk 
earnings for the first four 
months of 1989, writes Ofli Vfr- 
famen fro m pdriwM. 

However, both banks w arn 
that recently tightened mone- 
tary policy will probably ham- 
per earnings from 
operations towards the end of 
this year, faring them to put 
more emphasis on nan-interest 


income. 

KOP group reports a profit of 
FMl95m (344.4m) before provi- 
sions, taxes and minority inter- 
ests. up 22 per cent from the 
same 1988 period. Operating 
profit rose 21 per cent to 
FM419m. 

UBF also increased profits 
before extraordinary items, 
appropriations and taxes, by 22 
per cent, to FM560m. Operating 
irofits rose 18 per cent to 


p rents ) 
FM713m. 


Outokumpu up strongly 


OUTOKUMPU, the Finnish 
mining and metals group par- 
tially privatised earlier this 
year, yesterday reported a 
strong increase in profits for 
the mat four months of this 
year, writes Our Financial 


On turnover up from 
FM294bn to FM446bn ($924m), 
net earning s before extraordi- 
nary items have roared ahead 
to FM760m, against FMITQm 
four m 


for the first 


months of 


1988. The company said market 
conditions in its main lines of 
business had been favourable 
since the beginning of the year. 
It forecast higher profits for 
the year as a whole. 

Return on capital employed 
during the four months more 
than doubled - from ll per 
cent to 28 per cent It was 20 
per cent for 1988 as a whole 
when net earnings before 
extraordinary items totalled 
FML2bn. 


To the shareholders of 

AUSTRALIAN NATIONAL INDUSTRIES LIMITED 


The unconditional cash offer from Consolidated 
Press to buy your ANI shares expires in Australia 

on 8th June 1989. 

If you wish to accept the offer you should place 

your instructions no later than 
Wednesday 7th June, European time. 


The offer Is 
A$ 1.40 
per AM share. 


Brokers to the ConsPress offer and issuers of this advertisement 


Capel Court Powell Limited 


MEMBER CORPORATION OF AUSTRALIAN STOCK EXCHANGE LIMITED 
MEMBER OF THE SECURITIES ASSOCIATION 

EUROPEAN OFFICE 

71 QUEEN VICTORIA STREET, LONDON EC4V -IDE 
Telephone: U I 4,Si* 06159 Facsimile 01-189 9660 THesj 9379-49 CCPL LDN 
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INTERNATIONAL COMPANIES AND FINANCE 


Dubilier confident of AMI buy-out 


By Jam** Buchan lr» New York I 

m - • : r - ■ . .-• ■ ~ ' ■ ■ 

r % - : .r * i • . ^ .-■,{• ‘ 

CLAYTON ft . DUBUJEK, a thfair we can manage it" 

New, York, investment firm .Clayton ft Dubilier, best 
liurtspeanlis^minaiiagme^ ■ knciwn for its$®OmLBO of 


bny^OT^sa^yestCTday It was the Uniroyal Goodzich tyre 
sure r it, coaid raise the. $3bn company: a year-ago, is Taacfing' 
n e cessary to take over Amgrf- -a groqpwhich is offering /to 
can Medical IfiteriiaGonal, .top" boy out abwrBhnWra ofAmeri-' 
troahtett Beroriy Hills hospital can Medical for *24 a share in 


management company. ra ^«b and securities, . 

i ThtMfeal. woglai^p ihelarg-. The deal Is valued at £L73bn, 

ertfcveragedlHy;^ but Clayton & Dtflfllier will 

autumn's, mammoth takeover, also need. to raise a further 
of the BJE Nabisco tobacco. (L5bn to refinance American 
sum food group by fohlberg’ Medical’s debt 
Kravis Roberts. Tbe. announcer* Mr DubihersaicLhis firm and 


ihelarg-. 


ment shows a aew confidence ' other investors headed, by Dr 
among flnaaofera jo£ leveraged Lee Pearce, a Florida pbysiciaii 
buy-outs, as faUiji'g interest -who is American Jf^caTs 
rates _ cut the ! cost "of -, these largest stockholder, would put 
risky but lucrative transact! $250m into the deal. He. added 
turns. . ... . that Dreacel Burnham Lambert, 

Mr Martin Dubilier,; the^ the Wall- Street- investment 
firm’s, chairman, said yester- firm pre-eminent in sailing 
dayi^Tfs a tough situation and Ttink bonds" for LBOs. and 
it’s not a simple business. But I Kidder Peabody were "highly 


confi d ent" they could raise all 

necessary finanrmg 

Clayton & Dubilier is 
expected to ask Mr Richard 
GlUeland, American Medical's 
new , chairman, to stay .an to 
run the company. 

Ye sterday's announcement 
caps two months of effort by 
Dr Pearce and other heavy- 
weight shareholders in Ameri- 
can to fiimnro g buy- 

out American MaH^ n which 

operates 88 hospitals and has a 
two-thirds stoke in a rfunn of 
IS hospitals in the UK, has 
been struggling to adfust to 
intense efforts by the public 

sector and corporations to cut 
medical wnc. 

In the six to March, 

the company reported Anminpg 
of only gl&lka or 26 emits a 
share on revenues of gl^zbn. ■ 

Under a leveraged buy-out. 


a& but a fraction of the share- 
holders’ equity in a company is 
bought out by taking the com- 
pany deeply into debt. The 
debt is then paid off from the 
company’s prefits and by seQ- 


WaU Street analysts believe 

American Medical Is so unprof- 
itable that Clayton & Dubiher 
will be forced to sell many hos- 
pitals, faffhiding the valuable 
UK business, to meet debt 
repayments. 

But Mr Dubffier said: "We 
haven’t made any decisions 
there. But we are not a 
break-up firm- Essentially, we 
want to get tbe right adminis- 
trators to place, the right doc- 
tors and the right set of con- 
trols and this thing can be 
don& ‘ 

"It has a lot of problems but 
there are also opportunities." 


files trading application 


THB. TWIN -Cities Board of 
Trade, a, young. exchange Jhat 
has. yet fo begin operations, 
has filed,- ah application with, 
federal ianthorities to . trade a 
contract based on a spread 
between currencies, Reuter 


The contract is to be based 
on the spread between the 
D-Hark-.and the pound, 'the 
exchange, said. - Trading, could 
begin in the fall or early 1389, 
said Mr. Jeffrey LeMunyon, 
vice presuleht of bpecathms. 

- The" exchange, formed to 
198?; filed its application with 
the Cmpmodity Futures Trad- 
ing Commission, the federal 
agency Vwpfr Jurisdjctidn aver 


Mr LeMunyon ’ said the 
ezdiangB chose D-Mark/ 
pound relationship because the 
currencies are heavily traded 
and comparable in. volatility. 
(Xher crOss^urrency contracts 


are being considered, he sauL 

Last week, the exchange said 
it'plahs to create a cast and 
futures market in computer 

chipal ‘ 

•. Credit Suisse has started a 
paperless short-term borrerwtog 
scheme denominated in 
P-JUiuts for Canada’s Export 
Development Corporation, 
Beater reports from Zurich: 

The progr amm e uses book 
entries rather, than actual 
paper in order to circumvent 
the Swiss stamp tax on securi- 
ties transactions. Maturities 
range .from 14 to 364 days. Min- 
imum, investment Is DM50JKN 
CSJ^SOOX' • . 

- Interest rates will float with 
money market rates and be set 
dafiy. 

The. .EDC has already 
launched smril 
in Switzerland 
dollars and Swiss francs. ' 


Ardent to receive $ 50 m 
injection from Japan 

By Louise Kehoe in San Francisco 

ARDENT Computer, a US pater, 
technology leader in tbe field As with previous Ardent 
of graphics mtoi-supercompn- products, toe new systems will 
ters, has received a commit- be marketed by Ardent in 
mwit for a pnm capital fojeo- North America and Europe, 
tlon from its principal investor. fry Kubota in toe Far East. 

KabOto, Of Haitai, Japan , mnw » Mr Vlrhela said Kubota has 

thaw do ubling the level of agreed to provide Ardent with 
Kubota's previous investment, approximately half the $5Qm In 

According to MT AQen.Mlcb- toe form of equity financing 
els, president and execur tojs year. The remainder will 
tive of four-year-old Ardent, be provided to long-term loan 
the new funding will enable and development agreements 
the company to accelerate over toe next several years, 
growth and significantly When toe equity financing is 
br oaden the scope of its Invest- completed n ext month, Kubota 
tpant in product development will hold approximately a 44 
and TnarfrpHwg . per cent shme in Ardent. 

Tnftjgiiy the money will be Mr Michels said the agree- 
usefl to complete development ment reinforces the unique 
of a broad family of computers, Japanese/American partner- 
scheduled for *wnnnw<*» p ipM t ship that Ardent established 
frrtar this year, ranging in with Kubota at its inception, 
scope from a low-cost, "per- and which "could set a prece- 
stmal” deskto p s u per c o mpu ter dent for future trans-Pacific 
to a ftall-scale mtoleupercom- relationships.” 


Kashiyama 

links with 
Gaultier in 
Europe 

By Alice Ranrsthom 

ONWARD KASHIYAMA. one 
of toe largest Japanese cloth- 
ing companies, is joining 
forces with Jean-Aid Gaul- 
tier, the enfant terrible of 
Paris Eash loni to mannfiictgre 
and market his Janlar Gant 
tier range of clothing in 
Europe. 

Junior Gaultier was Intro- 
duced In spring last year as an 
inexpensive version of Gaul- 
tier’s designer collection. It 
was then produced fry Fio- 
rucci, tiie Italian leisurewear 
group. 

Gaultier has now negotiated 
a new license with Kaddyuma, 
which is already toe Hmm»* 
for its designer collections to 
Japan. Kashiyama will hold 60 


iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimmiimimmiiiiiiiiiiii 

This advertisement is issued m contpHeueewith the regulations of the Council of The International 
Stock Exchange of the United Kingdom and tbe Republic of Ireland Limited (“The International Stock 
Exchange"). It does not constitute or contain an offer or invitation to any person to subscribe for or 
purchase any securities ofTbe Mitsubishi Trust and Banking Corporation. 
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The Mitsubishi Trust 
and Banking Corporation 

(incorporated with limited liability under tbe Commercial Code of Japan) 


Introduction to 


The International Stock Exchange in London 


sponsored by 

S.G.Warbnrg Securities 
and 


Tirrarr 




Yamaichi International (Europe) Limited 
The Nikko Securities Go., (Europe) Ltd. 


to launch the collection in 
North America and Asia. In 
the long term it is considering 
production 


designers through licensing. 
Steiimann of West Germany is 
involved to a similar deal with 
Karl Lagerfeld, the Paris-based 


The Council of The International Stock Exchange has admitted to the Official List all 
die shares of common stock of ¥50 par value per share of The Mitsubishi Trust and 
Banking Corporation. The number of authorised shares of common stock is 
3,000,000,000, ot which 1,236,837,792 shares were in issue on 28th April, 1989. The 
dealings in theshares ofThe Mitsubishi Trust and Banking Corporation will commence at 
9.00 am. on 6th June, 1989. The shares of Tbe Mitsubishi Trust and Banking Corporation 
are already listed on the Tokyo Stock Exchange and the Osaka Securities Exchange. 

listing Particulars relating to The Mitsubishi Trust and Banking Corporation are 
available in die statistical services of Extel Financial Limited. Copies of the Listing 

Particulars may be obtained during normal business hours on any weekday (Saturdays 

..... g . _ 
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Announcements Office, The International Stock Exchange, 46-50 Finsbury Square, 
London EC2A 1DD and up to and including 19m June, 1989 from: 


Kashlyama’s expansion In 


concerns to Increase their 
overseas activities. Toray 
Industries, Knrabo and Tfryu 

Monica Vaklw art fllyi plan- 
ning European production. 


The Mitsubishi Trust 
and Banking Corporation, 
24 Lombard Street, 
London EC3V9AJ 


S.G.Warburg Securities, 
1 Finsbury Avenue, 
London EC2M 2PA 


6th June, 1989 
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By Karwt S&gor in New York 

PRIME COMPUTER, which has 
been resisting a takeover bid 
by MAX' Basic Four., since 
November, yesterday said its 
boardwasoansidering^apossl- 
hle recapitalisation of toe noire 
pany'.jOmt wpuld . reautt to a 
substantial cato distribution." 

Prim*, which is the second 
Hgiasros Maker ^ afconjjmter 
design e qu ipment after IBM, 
quid it was still considering 
MATs latest offer. 

Last week MAI revised its 


fresh defence move 


hid from Stoa share in cash for 
all of Prime’s stock to £19.50 a 
share In cash for 49.5m or 
about 75. per cent of Prime’s 
shares on a fully-diluted basis. 
For the re nmini ng.shares, MAI 
o f fe r ed $2I fac8 y i wwn tf of MA T 
juriior'Bub d r dtoated dtoe ntur as 


■“ The Na±ick. Massachusetts 
company warned its sharehold- 
ers that the cash component of 
toe mat offer was w o rth about 
$ 14 j 80 a share on afuEy-dfiuted 


basis. Prime estimates that the 
total value of toft nffar 

is less than gZS a share. 

Although Prime has main- 
tained from the start that it 
would consider other tender 
offers, so for no one, apart 
from MAI has stepped in ’to 
hid for the company. 

- Shares in Prime were 
trading at £L6tt on the New 
York Stock at mid- 

day, nnchamged from Friday's 
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Air India returns to black 

. - ' 7- W 'vfer - ■ ” - t - . - - - ‘ ... 
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Bf RCI Murthy In Bombay' 

■ 

AIR-INDIA, toe co untry’ s flag 
carrier, has returned to the 
black with a net profit of 
R&400m ($2&9m) for toe year to 
March against a loss of Rs430m 
toe previous year. 

Operating revenue rose 15 
per cent to RsLlShu, with pas- 
senaer yield at an high 

c? r >s7.49 per tonnektiometre 
last year from B&6.4L 

Mr Rajan Jertley, managing 
cfirector, says the route struo- 
thre has been rationalised. 


tofUgfat service upgraded and 
the fuel ball brought down by 
dSminflflng nwtiftMtfiry tech- 
nical hflltg 

The depreciation of the 
rupee has also helped. 

Atr-huUa projects net pro fi ts 
to- •fall -back this year to 
Rs230m, allowing for an 
tocreased wage hfiL and a pro- 
virion fbr full depreciation and 
interest on two Boeing 747 
combis acquired six months 
ago. 


The airline plans to extend 
services to the US and men up 
new routes to Peking ana Trip- 
oiL 

Two Airbus A-SlOs are to 
join toe fleet next year. Man- 
agement is evaluating the 
four-engined Airbus A-340 and 
Mr-nnnneu Douglas MDU for 
use on its long rentes with thin 


AirJmfla has 10 Boeing 747s, 
six Airbus A-S10 b and three 
A-800 aircraft. 
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Noranda increases Falconbridge stake 


By . Robert Gibbons in Montreal 
NORANDA, the Canadian ti 




resources group, has picked up 
ajjm shares of Falconbridge, 
the nation’s second biggest 
nickel producer, through a 
market purchase worth 
CfI12m (US$93m). 

'The deal takes Norandas 
stake in Falconbridge to 
almost 25 per cent, from 20 per 

a 


tom to control Falconbridge or 
buy its Kidd Creek zinc alvar 
mine in northern Ontario.' 
Last November Noranda 


• Noranda, part of the Brascan 
ftnanr-tai services, consumer 
products and resources group, 
hog made no secret of its inteu- 


ndgfat Increase its interest to 
30 per cent by open-market 
purchases in the following Six 
months- 

Rules allow a key share- 
holder to raise its holding by a 
maximum of 5 per cent in any 
90-day period.. 

• Marathon Beatty, Canadian 
Pacific’s p rop erty arm, is buy- 


ing a CSSOQm US shaotdng cen- 
tre portfolio from MrMXL Her- 
ring Jr. 

The properties are in Louis- 
iana, Texas, New Mexico, 
Aifcabsas, Oklahoma and Ifisa- 
isstopL Mr Herring will provide 


vices to Maratixm on a joint 


u.s. $100,000,000 


0 


The Export-Import 

Bank of Korea 

Floating Rate Notes due 1905 

in acconianoe with the provisions of the Notes, nodes is hereby given 
mat far the six months Merest Period tan June 6, 1989 to December 6, 
1989 the Notes wH cany an Interest ftede of 9%%. per ansi The 
inters pmafata on the luioroot paviMildate! P60^ibQr6t : t989 aflalnst 
Coupon No- 8 wsa b© $24^94ai0 and U& $«M0 wapadMytx 
Notes in denomnadons of LIS. $50(X000 and U.S. SfO^XXl 


By: TfreCIwsa Manhattan BaufctLA. 
London, Agent Bank 

JuneR 1989 




Marathon, one of Canada's 
biggest property companies, 
recently moved into a more 
active phase as part of CUn- 
Pac’s restructuring. 

HMP up 81% 

By Our Fbwnctal Staff 

HARRISONS -MALAYSIAN 
Plantations (HMP), in which 
Harrisons and Croafield cf tbe 
UK this year sold its 30 per 
cent stake, lifted group net 
profits 81 per cent to ISLfen 
ringgit (US$S&lm) in the year 
to Manto. 

The group warned that 
results for the current year 
would be lower as commodity 
prices were decl ining . Three 
months ago tbe former British 
parent placed its holding in 
HMP withinstitutions and Per- 

modaHan- National, toe Malay- 
sian state biding company. 

Salftg rose 1L3 per cent to 
682Jm ringgit. Pre-tax earn- 
ings were 204.7m ringgit 
against U4.7m ringgit 


WATER INDUSTRY 

' The Financial Times proposes to publish a Survey on the above on 

v. a- 25th Joly 1989- . 
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If your company has outstanding expertise and talent, you look for a hank that can match it, 

Societi Genirale, the leading private French banking group, has for many years been the only market maker 

to deal in more than 55 currency crosses from tbe most frequent, U.S, Dollar against Yen and Deutschmark ... 

■ 

to tbe rare, B.C.U. against Lira... 

. Market leader in Japan, with a 20 % share of volume, in Europe and of course in France with a 52% share, 
we are one of tbe few dealers to quote currency options in excess of one year. 

Our expertise is at your disposal to cover any foreign currency exchange risk on commercial transactions, fixed 
foreign currency assets, tenders, medium-term purchases of assets or any risk associated with takeover bids. Behind 
. the scenes, our multi-talented teams, supported by a highly experienced back office, are constantly creating new 
methods of arbitrage between different markets.., as well as sophisticated financial solutions, such as medium-term 
options, option-on-options , and down-and-out options quotations. 

As an active player committed to our role as consultant, we will respond to your needs and your talents. 
Wherever you are and whatever your goals, you will discover that, in terms of foreign exchange options, 

Societi Genirale is a hanking virtuoso. 

SOCIETE GtNERALE 


Lets combine our talentS 




For a full editorial synopsis and advertisement details, please contact; 

01-873 3301 

Number One, Southwark Bridge 
Loudon SE1 9HL. 


IB.: Runs (331) 40S85819* LONDON (441) 02$ 52 71 -IEW YORK p212) 8308820 •TOKYO (BIS) 5U7JM 97 -FRANKFURT (4868) 71 748 -GENEVA (41 22) 7981333 -SYDNEY (612) 2257590. 


v 



k 






26 


FINANCIAL TIMES TUESDAY JUNE 6 1989 



. * .... ... ..... .. . : .- ij .. jlfey jjj^ ■ ■ ■* 


= ■■-,-■■ * a jVrLw^v.wv^****^;****^-*^^ 

... ' "; ■- ■■ . ...■'■ ■ ■ .”:"■... *" ■■*■ .rf ■* ,, v— v ■ s: •.• ../ •■■ i ■*.! -w. - %; «.. • ./ ‘ .*:■... H « ... ' .. sm^wTw." »*?**<■» 

ia a f ^ •■■ " H ■■■ % • m m # X J f B ■■■ " 9 ,% “ j m ^ *•••• •' m f»M '"flf.'V fl 1 •■■■ ■ ■■ B bi b ^ ■ ■■■ ■ . a / a B a ,/ a m • 9 9 * 9 j/j ' ^D D^ -Q- 

.■ ..:■' . ‘ . ■** ^ :*^k ^ : ' i •*? .:^-'-' A ’A *%*.;“ "/^?Vs^yi 

-"— ■ 7 :""■ ■;— ■ .: v£ O** *V£r!p^ -*£::?>; - ^-V' *■:.»!: .., 



t - 


Shearson Lehman Hutton Inc 

Goldman, Sachs & Co. 

Merrill Lynch Capital Markets 
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The First Boston Corporation 
Morgan Stanley & Co. 

Incorporated 


Kidder, Peabody & Co. 

rteo 


Vocorpcm 

Salomon Brothers Inc 


Incorpora 

Bear, Stearns & Co. Inc. 


Keefe, Bruyette 8s Woods, Inc 
Prudential-Bache Capital Funding 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Lazard Freres 8s Co. 


Drexel Burnham Lambert 

Incorporated 

PaineWebber Incorporated 
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Wertheim Schroder & Co. 

Incorpor a ted 

A G. Edwards & Sons, Inc 


Smith Barney, Harris Upham & Co. 

Incorpor a ted 

Dean Witter Reynolds Inc 




Thomson McKinnon 
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Inc 
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F&C 

ATLANTIC FUND S.A. 


of extraordinary general moot ing 



The shareholders of F & C ATLANTIC FUND S.A. (the ^Corporation*) » ha 
to an extraordinary jpenml meeting of iharehoUea to be Mon Luxembourg on 
1 4th June. 19INattievegbtnedofflcti 14 iw Aldnngjnt, Luxembourg ct 1 1.10 
following agenda: 

To approve the merger of the Corporation into ) 
dTnv 0 dsaement 4 captal wa viable" under the laws of 1 
ai 14 rue Aktrlngen. Lw q nbo m g specifically: 
upon hearing 
(Q the i 

led in ihe Memorial RccucflSpfedal of L unefnh o mglugrtl ic i irttfi 1 
of ematidi iMjy general meetin g . and r kp o u tti d with the Qianccty of the Dhtifci 
Court of Luxembourg, and 




(E) the audit report prescribed by Article 266 of the law 
LterhotiBe, Liaanbotug 


Price Waterhouse, Luxembourg, 
and subfcct to approval of the said merger proposals by the sftmhoSd«ef Foreign &GotonH 
Portfolios Fund in their extraordinary general meeting 


(1) to approve such merger propaub. 


(2) to approve the allocation of shares of Foreign 6c Colonial FortfbSoa Fhnd of the 

portfolio to be designated ae K or elgn 


class of shores corresponding to the 
Colonial Por tfol io s Fund— American Smaller Gompesdes Equity Portfolio, to Ae 
shareholders of the Corpor a tion In exchange for the contribution of all amets end 
liabilities of the Corporation, the shares so allocated to be issued in the redo of 2 
new shires of Foreign it Colonial PortfoAos Fund of the applicable pcxtfoBo tor I 
share of the Corpo ration , 

(3) to state that the Corporation be wound up and iH Its sham in bet me to be 
cancelled. 

Resolutions on the agenda of die extraonfinary genml meeting wtt iwiuiiu a quo tum of at 
lease 50 per coil of the outstanding sham and wfll be adopted if voted by 3 of the sham 
present or represented. 

Copies of the following doc um ents may be inspected dming raual 
weekday (Saturdays and public hoHdayt excepted) until the date of the', 

Meeting referred bo above, at the office ol Forei g n & Colonial M a n wjemrnt Limited. I" 
Pountnry HID. London EC4RM DBA and at the registered office of the Company; 

(1) The Merger Proposals; 

(2) The Annual Reports of the P u r tfoB os Hand and of the Merged Nnds for riw last 
three if o ip o iate yean and their latest semiannual icpm m 

(3) The l epoi ts of the B oa rd of Directors of the PbrtfoBos Pood and of the Merged 
Funds: and 


(«> 


The report of Price W aterho us e reUttwg to the Merge 1 Proposalo. The ap p d bitm etit 
of onr single awB tor to present a report for aO the Merged mods has hffwi approved 
by the President of the District Court of Lmrm b oune. 


by the President of die 
In airier to take part at this general meeting, 
their shares five dear dam before the meeting with 

vestures 


authorised to receive die 


on d ep o si t: 


of beam shares wfll have to 

one of the fa ll o wing banks 


Banque Ckdnk do Duaubouig <LA* 

14 me Atdrlngen 

Luxembourg 


The 

67 


F&C 

ORIENTAL FUND S.A. 


R.C. Luxembourg B 16855 


Notice of extraordinary general meeting 


The shjry.-l.nMcn. cfF&C ORIENTAL FUND S. A (th* •Corporation*)^ hen* 7 convened 
tom c!wo,d,™v swwid iharrholdra 10 be hHd In Uocewbowgon 'Vedn^y. 

?£ ji i he registered olfcee. H ro* AMrtngen. Unambourg. at 11.05 *.m. vnth the 

*°V 0 merger ol ihc Corporation into Forngn i Colonial PortfoMoa Fund. a 'wg lt 

d'invrvrsKTTicni a ca^»» van able’ under th* laws of Luxembourg having to regmered office 
JI 14 n,L- Alinn^en. LuMOiboui*. specifically. 

upon hearing 


(i) fhc rvpnri ol rhe board ol directors etpUinJn^and justifying the merger proposab 


' w mk 6 in ihc Memorial Recuetl Spcaal of Lirrembourg together with this rate 
Ol cireor Jjfurv general meeting, and deported with the Chancery of the Dtotnt* 
Ccmri ol l.usetnbourg, and - 

(„> the jud .1 rvpor* prescribed by Article 266 of the law on corpor a tion* prepared by 
Price Waterhouse. Luxembourg. 

an J subject to approval of the said merger proposab by the shareholders©# Foreign & Colonial 
Portfolios Fund rn rhoir extraordinary general meeting, 

( 1 ) io approve such merger proposals. 

n\ to approve the allocaHon of shares of Foreign & Colonial P«tfoUos Fund of the 
davad share-, corresponding ro ihc portfolio to bedmgpaied as Foreign & Colonial 
Portfolio*. Fund— Oriental Equity Purtlolio. 10 the shareholdeis of the Corporation 
in erehanqc luc the contribution of all assets and Liabilities of the Corporetlon. die 
share* *3 allocated to be trtu-ii in the ratio of 8 new shares of Foreign & Colonial 
Pariiolio* Fund of the applicable portfolio foe 1 share of the Corporation, 

pj io stare that the Corporation be wound up and alt its sham In issue are to be 
cancelled. 

Rrolunons on th* jf.*nda of ih, «traordi*ury pwnl m*cdng wttl rr^u ire J quorum of rt 
b-iH 50 r*r cent of th* oulManding iJvi"' <«!' b* adopted If voted by J of the drama 
present or inpresenied 

Copirs of the following dociimenis may be inspected during usual business hours on any 
wechd.iv (Saturdays and public holidays excepted) until the date of the Extraordinary General 
Meet me referred to above, at i he office of Furefen&CofotitalManjmnent Limited. | Laurence 
Pountncy Hill. London EC4RM DBA and at the registered office of the Company: 

(1) The Merger Proposal*; 

f Zj The Annual Report* of the Portfolios Fund and of the Merged Funda for the laal 
three corporate year* and ihetr latest term-annual reports: 

qj The reports of the Board ©f Dlrecwre of th© Portfolio! Fund and of the Merged 
Funds; and 

14) The rerori nf Tnce Wj leriiouse reUting to the Merge r Prop osals. The appointment 
ol one single audiii»r to present 4 rCfwt for ad the Merged funda 
has hwn approved by ihi* Pnsidcni of the District Court of Luxembourg. 

In order io ulr c-ari ai ihi% general meeting, ownejii of bearer shares will have to deposit 
then shares fore d. j'- days before the meeting with one of the following banka who are 

authorised lo receive ihc shjrw on depaifc 


Hinqvr Ceneralc -u Luxembourg S. A., 

1 4 rue AMrtngen 

Luxembourg 


The Royal Bank of Scotland pk 
67 Lombard Stmt 
London EO 


US$125,000,000 

Firs! Chicago Corporation 

Floating Rate Subordinated Capital Notes Due December 1996 

Notice is hereby given that the Rate of Interest ha been fixed at 
9.8125% and fhaf the interest payakla an i ho relevant Interest 
Poymont Date, September 6, 1 989 against Coupon No, 1 1 hi respect 
of USS1 00,000 nominal of the Notes wifl beilJS$2^07.64. 


June 6, 1 989, London 

By: Citibank N Jk (CSSI Dept.), Agent Bonk 


CfTlBANKO 


Socfofo Concessionnalre 
des Autoroutes de la Cdte Basque 

ACOBA 

UA 16,000,000 7% Bonds due 1993 


On May 23,1989, Bands lor the emaut of UAIJMUXX) hare bean (tawn 
in the presence af a Notary Pubic ter redemption on July 10. 19®. 

The faftnring Bonds wfl be redeematte coupon due on July 10, 1990 and 


1 to 400 incL 14641 to 16000 ted 


Amoutt autstandng: UA 8,400,000 




Bonds previously ctenn and not yd presorted for ratompfionc 


5631 and 5632 

7640to 

7663 incL 

8531 


724910 

7252 Inc L 

7655 to 

7665 incL 

853610 

8538 kicL 

7275to 

7277 IncL 

767710 

7683 incL 

854710 

8551 incL 

7285 


7749IO 

7751 incL 

8580 


7296 to 

7298 incL 

7764 


8692 to 

8684 incL 

731410 

7368 incL 

7806 to 

7819 incL 

870810 

8710 ind. 

7372 and 7373 

7949 . 


8743 to 

8746 IncL 

739410 

7397 indL 

7981 and 7962 

8820 to 

8826 bid. 

7420 to 

7422 inct. 

8027 and 8028 

6835 


743310 

7435 ind. 

8065 1O 

8067 incL 

9610 to 

9612 bid. 

744210 

7451 incL 

8115 and 8116 

9956 to 

6963 incL 

7481 


8122 to 

8126 incL 

10473 


7488 


8140 to 

8143 ind. 

10726 and 10727 

7510 to 

7515 incL 

819410 

8196 IncL 

10971 and 10972 

7588to 

7592 incL 

8240 

* * 



78041O 

7637 incL 

826310 

8280 incL 
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The Rscsd Agent 

KREDIETBANK 

1A LUXEMBOURG BOISE 


Drexel Burnham Lambert 
is pleased to announce 
the appointment of 
Charles Montanaro 
Senior Vice President 
toils 

High Yield Sales Department 
in London 


Drexel Burnham Lambert 

Securities Limited 


Drexel Bunham House; 1 Afte Street, London, El 806 

(01) 325 9797 


L - 2330 


to iho 

of 


nonce to smneHOureui 

ii wn Siwd of lha arllchM of 

hald Ofl M Mvdl. 

invffod lo vutentt OmC r bwt 

HaocfafotMftkan S-A, 146. Boufovarti da 
Juno. 1969 Of flib noOoa In 
and their pu&flcstJon In Be 


by an 

hoMora of bearer 

to the 
Patrueao. L - 2380 
to effo 


of ilia 

xrg no 
of the 


good envoy at 
Itmtf. Including 


of afl 


are 


Monika Shame 
Swensfca Sek 
Kaamational 
9enek> So 
Short Tarm 
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Fund 

B 
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Provinsbanken A/S 


U.S.$60,000,000 
Floating Rate Capital Notes 2000 


For the six month period 
6th June, 1989 to 6th December, 1989 

Irt accordance with the provisions of tbc Notes, notice is hereby given 
chat the rate o f interest has been fixed at 9*4 per cent, per annum, and cfaac 
.the interest payable on the relevant interest payment date, 

6th December, 1939, against Coupon No. 8 will be UiJ247,81. 


S.G.’Warbarg 6c Co. Ltd. 

Agent Bank 

iiHimmmiiigiiiiiwmimiMHmiiHmiiiiiiiiiiii 


INTERNATIONAL COMPANIES AND FINANCE 


Last days of a lucrative preserve 


Wagstyl 


J apanese trust banks are 
approaching a crossroads. 
Privileges which they 
have enjoyed far y ears unde r 
Japan's hi g hl y compartmental- 
ised regulatory system are 
being whittled away. Trust 
banks are reaching the point at 
which thehSSeactivtties will 
be exposed to outside competi- 
tion for the first time. 

In the 1980s, the possible 
Impact of change is the x ftuo fr- 
try baa bean masked by excep- 
tionally favourable trading 
conditions which, have allowed 
trust banks to exploit their tr a- 
dztloaal legal advantages to the 
fuIL 

Japanese savings have bean 
g r owing fast, the equity axul 
property markets have been 
strong, interest rates have 
(until last year) generally been 
failing . The trust banks have 
enjoyed a bonanza. 

But thiwg a could look very 
different in the 1990s. Japanese 
financial deregulation is reach- 
ing its eltmaoe with proposals 
for the abolition of barriers 
between different kinds of 
financial company. That would 
allow powerful new competi- 
tors, including commercial 
hanks, to the lucrative 

preserve of trust banks. 

At Mitsubishi Trust & Bank- 
ing, the largest trust bank, Mr 
AMhih n yarn erfa, deputy presi- 
dent, does not waste time on 
complaint*?. The monopoly of 
trust hawking was a privilege 
which will now have to be 
shared with others, he says. 
But trust banking has given 
the bank a good foundation on 
which to build a more diversi- 
fied business in the fixture. 

Mitsubishi has reason to feel 
con fident For long the largest 
trust hawk in terms of assets 
and funds linger management, 
the hank has In the last two 
years overtaken Sumitomo 
Trust & Banking as the most 
profitable. In the year to 
March, pre-tax income rose <L8 
per cent to Y171.6bn ($L2lbn), 
compared with a 2.1 per cent 
increase for Sumitomo to 
Y157-5bn. 

MitsnWahl haw pro fi ted from 


its links with the large Mitsu- 
bishi grouping of companies, 
which is more tightly linked 
than other corporate group- 


ings. However, the comfort of 
beloi 


Longing to the Mitsubishi 
family may have made Mitsu- 
bishi Trust & Banking less 
innovative than other trust 
hanks - notably Sumitomo, 
which pioneered land trusts, a 
key product for trust banks in 
the 1980s. It definitely and 
rightly has a dowdy image 
compared with Sumitomo,” 
says ima twurfctng industry ana- 
lyst 

But Mitsubishi is rapidly 
making amends by being par- 
ticularly active in developing 
its overseas operations. Today 
it becomes the first Japanese 
trust bank to be listed on the 
London Stock Exchange, a few 
days *hi»a«i of Sumitomo. 

Trust banks make their 
money in three areas — bank- 
ing (that is taking deposits and 


were allowed in Japan for the 
first time. Investment advisory 
groups have been legalised 
from this year. But newcomers 
are only allowed to compete for 
a third of the new money flow- 
ing into priva te sector pension 

ftmds. 

The slow pace of change 


gives trust banks plenty of 
opportunity to adj'r ' 


just. Bfr 

ylnmida says that so far the 
entry of investment advisory 
companies Into the market has 
not made much impression, in 
trust hanking - not just in 
pension fired management but 
also in the managing of invest 
ment funds for any client - 
long-standing relationships are 
very important, he says. “Ch- 
ants will continue to choose us 
because our staff have more 
experience of their seeds* 


Overseas, Mr Kameda says 
the hank needs to expand to 
improve the international ser- 
vices its Japanese clients need. 
Including securities invest- 
ment, property and leans made 
overseas, it is also developing 
channels for pushing Japanese 
funds into foreign ventures, 
including ai craft l e asi n g, an 
important business, and lever- 


aged buy-outs. In recent years, 
income from 


overseas has been 
running at 25 to 30 per cent of 
the group total 
Early last year, Mitsubishi 
became the first Japanese 
financial company to link with 
a Chicago-based futures broker 


when it bought a 13.5 per cent 
interest in Chi 


making loans), trust bank i ng , 
and a loose ca 


category of other 
activities, including property 
broking arid own-account secu- 
rities trading. Trust banking Is 
the key to the business 
because this Is where trust 
hawks have unique privileges. 

chief among them are the 
right to collect money from 
investors and put it in 
long-term investments in seen- 
rities-linked funds, which in 
the 1980s have yielded more 
than hank deposits. The suc- 
cess of many of these ftmds 
relative to other types of 
investment depends on the ebb 
and flow of the market. 

But in one key field - pen- 
sion funds — growth has little 
to do with short-term changes 
in market conditions and 
eve r ythi n g to do with matur- 
ing of the Japanese financial 
syrtem. Pension fired manage- 
ment - long a duopoly of trust 
frpnfcg and life assurance com- 
panies - is expected to grow 
rapidly over the next 20 years 
as the Japanese population 
grows older. 

Trust banks’ legal advan- 
tages are being eroded slowly. 
In 1985, foreign trust banks 


C ritics say that the trust 
banks win in fixe long 
run suffer from open 
competition because they are 
small in comparison with com- 
mercial banks. Mitsubishi has 
63 branches In Japan against 
354 for Dai-Ichi Eangyo, the 
biggest commercial hank. 

Against this, trust banks 
have some important advan- 
tages. One is that their custom- 
ers are mostly institutions, cor- 
porations and wealthy 
individuate. Another is that 
their balance sheets are very 
strong In comparison with 
leading commercial banks. 
Also, in Mr Kameda ’s view, 
trust bank staff are already 
experienced in selling a wide 
range of products to the same 
client - a key dill in a dere- 
gulated world. 

Mitsubishi is 
these skills at home 
abroad, hi 1988, the hank 
closed that together with other 
Mitsubishi group companies it 
had acquired a 60 per cent 
stake in Issei Securities, a 
medium-sized Tokyo brokerage 
teniae. While the Ministry of 
Finance currently frowns on 
links between banks and bro- 
kers being too close, Mitsubishi 
is pre p arin g for the day when 
restrictions wfll be eased. 



Ihicago Research 

and Trading. 

Mitsubishi also signed an 
agreement with Aetna Life & 
Casualty, a leading US life 
group, uniter which the two 
companies jointly manage pen- 
sion funds in America. The 
venture will help Mitsubishi 
develop expertise which it can 
apply to the management of 
US-based Japanese companies 
and of American groups. 

Meanwhile, in London the 
bank has established a mergers 
and acquisitions team, headed 
by non-Japanese recruited en 
bloc to start the business. Ear- 
ner this year, It became the 
first Japane se bank to advise 
on a deal between two Euro- 
pean companies. It helped Job. 
A Benckteer, a West German 
chemical maker, sell Us indus- 
trial detergent operation to 
Laporte Industries, a British 
chemical producer. 

In imnlring, probably the 
group’s most important com- 
mercial link is with GPA, the 
Irish aferaft leasing company. 
Together with the Long-Term 
Credit Bank, Mitsubishi has 
led the way in developing 
ai craft leasing as a big-ticket 
user of Japanese bank funds. 

£t will be a long time before 
these activities make a sub- 
stantial contribution to the 
group’s overall profits. But 
they indicate the wide scope of 
the plans Mitsubishi Is laying 
for the 1990s. 


Koor reduces loss to Shk372m 


By Hugh Camegy In Jerusalem 


KOOR INDUSTRIES, Israel’s 
labour-owned group which 
overcame a liquidation threat 
last week, yesterday released 
results for 1988 which showed 
some improvement over the 


previous year but illustrated 
how for i 


it -still has to travel to 
recovery. 

Koor showed an inflation-ad- 
justed net loss for 1988 of 
Shk372m ($206m), compared 
with Shk453m in 1987. It 
rfatmarf a decrease In its oper- 
ating loss to Shk56m from 
Shk353m was the first sign of 
success far its tumround plan. 

The recovery plan, a key ele- 
ment in the agreement Koar 
reached with its creditors last 
Friday to avert a liquidation 
suit brought by Bankers Trust 
of New York, resulted in a 
charge of Shk244m as Koor 
closed 16 factories and shed 


more than SJW0 wor ke r s in the 
course of the year.' 

Koor also said a 13 per cent 
devaluation of the shekel just 
before the end of the year had 
cost it ghkiasm because of the 
effect an its fUStm.debt 

The position would have 
been much worse had last 
week's deal on. rescheduling 
the debt not been condnded 
before the results were pub- 
lished. Put of tiie ag re em ent 
was an undertaking by the 
Israeli hanks to write off 
Shkl70m of their Koor debts. 
This amount was shown in the 
profit and loss account. 

Mr Benjamin Gaon, brought 
in as president a year ago fay 
Hevrat Ha’ovdim, the labour 
federation which owns Koor, 
says much progress has 
already been made, notably in 
reducing staff. From the previr 


ous 81.000, the workforce target 
- in a company controlled by 
tha trade wrnoTM — is just over 
21,000. Mr Gaon has cut nearly 


a quarter of the management 
and restr 


res t r u ct ure d the group 
into six divisions. Each wul be 
financially independent, 
aitiKMigh the magnitude of . the 
debt problem has necessitated 
a group clearing house to con- 
trol cash How and debt repay- 


The consumer goods and 
food, telecommunications, 
and trade divisions 
wore all in the black in the 
first quarter of tills year, says 
Mr Gaon, contributing to an 
unaudited group first-quarter 
net profit of Shk21m. 

The two groups still losing 
money are Tadlran, the. big 
military communications and 
electronics company, and the 


steel division. Both rely 
heavily on the military sector 
where intense competition 
overseas and defence budget 
cuts at home have com- 
pounded other inefficiencies. 

With Tadiran, which has 
annual sales of 8900m, Mr 
Gaon intends floating off its 
consumer electrical goods divi- 
sion and finding a partner to 
take a half stake In the rest of 
the company for 8120m. He has 
held talks with three potential 
partners in the US, including 
General Electric. 

But success is a long way off 
for Koor. One analyst said yes- 
terday: “The company starts 
from a very poor capital base. 
Its cash flow is largely depen- 
dent on additional sales of 
assets and It is unclear to what 
extent the labour reduction 
goals can be met" 


Buoyant Email 
announces 


senp issue 

By Ctirfs Sherwetl 

in Sydney 


AUSTRALIA’S buoyant 
economy has boosted the per- 
formance of Email, the white 
goods manufacturer, which 
yesterday accompanied the 
announcement of record profits 
with a one-for-10 scrip issue. 

Figures for the year to 
March showed better than 
expected net profits of A$&3m 
(US$62-2m), up 56 per cent. 
Sales climbed alm ost 1$ per 
cent to A$L05bn. 

Significantly, the group 
pointed to the political and eco- 
nomic upheaval in China and 
said it was “prudent to provide 
in full for any possible contin- 
gency cost which could flow 
from the company’s invest- 
ment there." 

Two years ago Email, 
through its Simpson’s subsid- 
iary, began a joint manufactur- 
ing venture in Tianjin, 75 miles 
southeast of Be ijing , to pro- 
duce Australian-designed 
washing machines. 

Directors declared a final 
dividend of 165 cents, making 
a total of 25 cents for the year, 
up from 16 cants. They said 
they expected this level to be 
maintained on the capital 
increased by the scrip issue. 

Adjusted for previous scrip 
issues. Email's latest net earn- 
ings per share amount to 47.1 
Australian cents per share, up 
from 30.4 cents. 

The group said its appli- 
ices, industrial and b triitting 
products divisions all reported 
record sates and profit levels. 
Overall it pointed to unproved 
margins, a lower interest cost 
and the reduction In the corpo- 
rate tax rate from 49 per cent 
to 39 per cent. 

High Interest rates and other 
adverse factors made it diffi- 
cult to forecast the year ahead, 
it added. But the immediate 
outlook was encouraging, the 
balance sheet was strong and 
there was “ample capacity” to 
expand. 








AMI BONDHOLDERS 


M Ml 


AMERICAN MEDICAL INTERNATIONAL N.V. 


Due August 12, 2002 


American Medial In ter na tional N.V. cm behalf of its p a rent 
Medical Internationa] Inc. has announced an offer to pnnhaae, under 
procedure, la Zero Coupon Guaranteed Bonds due 2002 oi; 


a Dutch auction 
r . to make a 


Under the proposal 
amendments ro die 
following options: 


VOTING 

bondholder who votes bonds in 
under which tbc bonds were 


fiwour of cer tain 
will have the 


at a base price equal to 27% of 
premium of approjd m a td y 38% aver dm 


yon may tender your bonds for purchase at a higher price determined by 


price of 7.473% of the Cue amount, 


Bonds purchased or cash payments made wfll be io nwwiing order of prices 
requested by the holders, up to the amount necessary to ensure approval of the 
Indenture amendments. The Indenture amendments will delete the financial 
cov enan ts applicable co the Bonds. Acceptance trfamyoflfers to conditional on approval 
of the Indenture amendments, and if the Indenture amendments ate a pt u o ve O. all 
offers at the base price will be accepted. 


Forms Ibr^ voting and do make offers (the Information Statement and Proxy and Tender 
Farm) are available from the following addresses: 


A Co. 

I Advisor to AMI) 

London NewYotk 

36-38 FenctrarchStr. 14East6(MiStr. 

London EC3M 3D Suite 303, New Yoik 

New Yode 10022 


Tel: (London) 01-929 52S2 Ext 2239 
(New York) 212-888 4560 


Of New York (Trustee) 

lxM *Joa NewYotk 

lAngri Court 30 Wag Braxton 

London EC2R7AE NcwYtek 

Ate Securities Services New York 10015 

Tel: (London) 01-929 2300 Ext 35 U 
(New York) 212-406 5662 


TBE OFFER WILL EXPIRE XT 10 JOOam LONDON TIME 

ON FRIDAY JUNE 23 1999* 


THE TIME AND DATE APPOINTED FOX THE BONDHOLDERS 
MEETING TO CONSIDER THE INDENTURE AMENDMENTS. 
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INTERNATIONAL. CAPITAL MARKETS 


Hopes for downturn in 
interest rates curb deals 


By Amfeiew Freeman 

ISSUING opportunities proved,, 
difficult to extract on theJEuro- 
markets yesterday, as sw&p, u 
rates^ discouraged borrowers 
unwilling to take fixed-rate 
funds. A shortage of deals was 
also attributed to a general ; 
feeling that interest rates may ■ 
have peaked, meaning that : 
funds, will be . cheaper as rates ■ 
decline. 

Late in the day, Goldman 
Sachs launched a $200m three- 
year unswapped , deal for Ford . 
Motor Credit Corpor a tion. .The 
bonds were offered with a 9% 
per .eent coupon and were 
priced; at 1QM0 to yield some 

63 basis points over Treasuries. w 

New-issne traders said the ' 
bonds were fairly wiped and 
that there was steady demand . 
for the paper. They added the 
pricing had probably taken the 
rally in Treasuries into 
account. , ■ 

The bonds were quoted by 
the lead manager at less L3s 
bid, inside full underwr i t in g 
commissions of 1% per cent. - 

There was comment, how- 
ever, that the decision by Gold- 
man to charge a full V* point ■ 
praedpumn - the proportion 
erf fees deducted by the lead 
manager - made the deal diffi- 
cult for co-managers. Recent - 
three-year, deals have tended to 


have a &; point praedpumn. 
Co-managers accepting invita- 
tions into, yesterday’* deal 
owned.- their allocations at IK 
below the issue price. 

IBJ International was the 
lead manager of a $20m two- 


INTERNATIONAL 

BONDS 


tranche ofl-Hnied deal by Ber- 
gen Bank. The three-year 
bood » were aimad at specific 
demand mA are not expected 
to trade widely. The proceeds 
were swapped into floating-rate 
dollars. 

In Switzerland, the recovery 
of the market continued with, 
two straight maturity deals.. 
News that customer . time 
deposit rates were lowered by 
% point to 6% per cent by the 
big Swiss banks encouraged 
the view that the worst may be 
over. 

Calsse Nationale des Auto- 
mates tapped the. public mar- 
ket for the first time with a 
SFrlOOm issue via Credit 
Suisse, winding for the deal 
was said to be fierce. 

The Ubyear bonds carried a 6 


per cent coupon and were 
priced at 101%. The lead man- 
ager reported ■ good institu- 
tional demand and was quoting 
the bauds well inmia fggg -g 
less % bid. 

A currency-linked SFrlOOm 
four-year deal for the xmgiinm 
of Denmark was brought late 
in the day by Banque Paribas 
(Suisse). The borrower has an 
option .to repay in Swiss francs 
or US dollars at a rate of 
SFrLGO/SL 

In Germany, traders repeated 
gains of about % point at the 
close, down from a rise of 
about 90 pfennigs earlier. 

A DM150m seven-year deal 
was brought by Commerzbank 
for Fokker, the Dutch aviation 
company. The bonds carried a 
7% per cent coupon and were 
priced at 102. Initial good 
demand was not sustained, 
however, -and the bonds foil in 
Hue with the rest of the mar- 
ket, slipping outside foes to 
around Iras 2J35 bid. 

• In Switzerland, Bankers 
Trust launched 50,000 covered 
warrants into Walt Disney Cor- 
poration. The warrants cost 
SFr237 each and can be exer- 
cised into five Disney shares 
before February 1991. Traders 
reported an excellent recep- 
tion. 


NEW INTERNATIONAL BON* ISSUES 


US DOLLARS 

Ford Motor Credit Coip.(b)+ 
Bergen Bank(e)+ 

Bergen Banfc(f)+ 

C. Hob & Cor(a>+# . 

C. Kttsti A,£q.(a)++ 

Tokyu ConstrucUon(a)6+ 


200 

15 

5 

600 

400 

ISO 


101-40 
1013ft 
101 % 
100 
100 , 
100 


1992 

1992 

1994 

1994 

1963 


1%/% G oldman Sachs Int. 
1V% IBJ bit 
1 %/% IBJ Int 
2%/1% NlkJco Sees. (Europe) 
2%/1% Yamalchl (Asia) 
2%/1% Yamalchl Int (Europe) 


D08ARK8 

Fokker NV(b)# 

.150 . 

-. 7V. . 

102 

1698 

2 Wife 

Contrnefzbank • 

fTi it '? ntffffffffi 

100 

100 

100 

100 

"e 

8 

i 

101% 

101% 

100 
. TOO 

1909 

1903 

1904 
1004 

n/a 

1% 

n/a 

nfm 

Credit Setae 

Banque Parlbaa (Setae) 

UBS 

SBC 

GUILDERS 

City of Amsterdam(b)^ - 

150 . 

7h 

101% 

mM 

Toot? 

271% 

ABN 

*+Frlva» pfacemanL With equity warrants. fiConvevtlble. ♦RnaJ tenita. a) Coupon out by %% from Indication, b) 
Mon-cafKabta o) Put option fixed to yield 2212%. d) Put option (bred to yield 2218%. e) OU-Unfced redemption, f) OlMinkod 
coupon for first year, than 11%. a) Borrower option to redeem hn either SFre or USS at SFra!0Ot Breakeven SFral-475. 

. . FT INTERNATIONAL BOND SERVICE 


Listed are the latest international bonds for which there fe- 
us pm ■ AE n m mic m " 

STEAIUTS Issued BM Offer d* wta YWd 

Austria 9% 93 140 «01% 102% +1+1% 9-00 

B F.C E. 7 92 150 194 % 95% *0% -tO% 942 

B. F.C.E.9%.95 150 101 101% +1% -H% 8.99 

BrluTEl.Fla.9%98. — ’ 250 tlQ2102% +1% 42 9.00 

SPA# iwta 9V 99 — : 250 tl02% 103% +0% +0% 9.24 

Canada 996 1000 7101%. 102+1% 40% 803 

Canadian Pac 10% 93 100tl01%102% 0 010.15 

C CX-E9% 95 300 101% 101% +1% +1% &92 

C. N.C.A9% 93. m « 150 101% 101% 40% -4% 5.99 

Credit National 8V 93. 200 97% 97% +1% +1%' a 99 

Credit Nat tonal 7% 92 100 95%. 96% 40% +1% 9.05 

Credit National 9% 92; 160 ' .1102 102% +1% +1% a 71 

DaMdU Kan 9% VLLL . 150 tl00% 101% 40% +1% 9.18 

Dramart 7%92 500- - ^ 95% 40%. 41% 9-13 

EE.C.791..;^^.^. MO 195% 95V +0% +0% 9.05 

£.E:C. 7 % 93 250 f9+%'i95%+Q% +l% >90 

E.EX.1093 ; 140 turn* 103% 4T4i% 8.90.- 

E.f B.7%93.^ 100 94% 95% 40% 41% 8.96 

E.I.B. 9% 97 : 'mm 1501*102% 102% 4l% +1% 8.90 

Euroflma 10% 93..„* . 100 .003% 104% +1% 41% B06 

Elec D« France 9 96 200 99% 100% 4i% +1% 8.97 

Elec. Oe France 9%-99... 200 102% 103% 40% 42% 8.99 

Roland 7% 97 . 200 194% 94% +1% 42 8.91 

Fhu.Exp.Cd. B% 92. 200 198% 98% 40% 40% 9.16 

Ron. Exp. QL 9% 95. 200 101% 101% +1% +II| 9.06 

Ford Motor Credit 891 250*197% 97% 040% 9.70 

Gen Etec-Cap.Corp. 993 500*198% 98% 0 40% 9.40 

Gen.EEec.Cap.Crp.l0l729L_ 300 1102% 102% 40% 40% 9.04 

Gen.Mtrt.Com. 9% 92. 200 199% 100 +1+1% 9.20 

IBMOedltCorp.8%91 250 199% 99% 40% 40% 9.13 

IBM Credit Corp.9% 92 250 .101% 101% 40% 40% 8.82 

IBM Credit Corp. 1092. _ 200 102% 103% 4% 4i 8.78 

Iuly9% 95... -.I 1000 1102 102% +1% +1% 900 

luly9% 99 1000 1103% 103%+!% 42% 9.04 

Japan Dev. Bank 10.96 200 . 105 105% +1% +1% a97 

L.T.C.B.of Japan 9% 92. 200 100% 100% +!%+!% 9.04 

Metropolis Tokyo 9% 93 200 1101% 102% 40% +1% 844 

Nippon TeLAJel. 9% 9& 250 102% 102% +1% 42% 8.98 

NoSw8%.93 500 99% 99% +1% +1% 8*9 

Portugal 8% 9L - 300 197% 98% 40% 40% 935 

Prudential Cip.8% 94 125 1100100% +1% +1%. 8.68 

State BkSAost9% 93 100 “199% 99% 0-0% 9.47 

Sumitomo Bank 9% 92. 150 1101 101% +1% +1% 9.14 

Sweden 7 91 250 195% 96% +0% 40% 9.00 

Sweden B% 96 - 200 99 99%4l%+l% BA9 

S«edm8%92. 200*197% 97% 0 0 9.41 

Tcmsta 9% 91 200 100% 101% +1% +1% 9.00 

Victorian Rep 11 % 92. 1501105% 106 40% 40% 9A 

World Bank 7 92. 300 195% 96 +1+1% 8B4 

World Bank 9 97 300 100% 100%.+!% +1.%.. 8.94 

World Bank 993 300 100% 100% 40% +1% 8.76 

World Bank 9% 98 300tlQl% 102 +1+1% 8.93 

World Bank 9% 99 500 104104% +142% 8,94 

World Bart 9% 96 - 300 103% 104% +0% +1% OAO 

Awage price c ha nge... On day +1 an week +1% ' 


Ylrtf 

7.17 

7.05 
6.91 
6.90 

8.06 
7.21 
7.09 

7.12 
7.02 
7.09 
6B1 
7.08 
74.1 
74M 
7-20 

7.07 

7.13 
703 
7.44 
721 
7.25 
7-55 
636 
633 
7.29 

7.08 
.7.25 

7.09 
732 
7.74 
7.05 
7.19 
731 


YteM 

6.10 

6.00 

53b 

5.96 

6.21 

6.51 

6.44 
bJ}7 
635 
5.78 

6.45 
6.73 
831 

633 
6.65 
5.61 
5.90 
6.02 

634 
534 


an adequate secomtey market. 


Closing prices on Jtme 5 

Change ew 


Canada 6% 91 
Canada 5% 93 — 
Eurofhna 5 1995.^ 

E.t.8.4%93. 

Mart 5% 33. 

Norway 5%- 95. 

Sweden 4% 93. — 
Wbrld Bart 5% 91 
World Bank 794.. 


20 

30 

30 

50 

50 

10 

20 


wert Yield 
101% 101% 40% 40% 5.17 
101% 102% 40% 40% 

99 99% 040% 

98% 99%+0% +0%. 

99% 200% 040% 

100% 100% 40% 40% 

96% 98% 40% 40% 

99 99% 40% 40% 

107% 108% 40% 40% 


5.07 
535 
537 
332 
5.07 
5 33 


On day 40% on week 40% 


AhbqyMic.BS.10% 93s 
AbhwNaLll%95r 
Alg. BSC Mad. 5%92 FL_. 
Afe.pk.Ned.5% 

Austria 7% 94 ECU 

Bk.NovaSmU4%90A5 - 

Barclays Aul13% 91 AS 

Belghun 8% 94 Ecu ... 

BP Capital 9% etr 

BriUsh Airways 10-98 £. ; 

Bohrmmv-TeL 6% 93 FL-._ 
Comm.BkAutt. 12% 93AS™ 
Coop. Ctr. Rato. 6 % 93 FI-_« 

CrLool France 9% 92Ecu 

DeuLBkJtus- 13% 93 AS — _ 

OmtSCtW Bk.Fln. 1594 AS 

Eastman Kodak 13 90 AS 

EJ.B.796UV 

E.I.B.999ECO 

Euroflaa 7% 94 Ecu. 

Export Dv.Crpi8% 92Ecn.._ 
Fed.Bus.Dv.Bk.9% 92CS.. 
Fed.Bus.Dv.Bk-10% 

Fen, Stato 7% 93 F f ..-t 

Ford Cr.Can.10% 93CS. 

Fort Dud. Can. 10% 96CS 

Fort Mtr.Cred.7% 93Eca 

G.MJLC* 9% 93 CS 

'KydrtHpiebecll99CS 

Uoyds Bart 10% 98 £ 

Lloyds Bank 11% 98 £. 

Montreal TsUL0% 93 CS 

Morgan Guar.TsL 11 91 CS — , 
Nat. Airs. Bk. 14% 9 
New Zealand 9% 93 i... 
Philips GleolL 6 93 FU. 
Mvatbonkek 7% 94 LFr... 
Royal BtLScot-10% S8G-. 
Saskatchewan 9% 91 
Saskatchewan 10% 

State Bk-NSW. 13% 93AS-. 


50 m 
100 J 96% 
150 --94%. 

93% 
100 95% 
75 ■ 95 
100 94% 
150 97% 
100 92% 
100 88% 
100 95 

100 
100 
100 



Tqyota Mtr.Cr-ll%92CSu_ 


STRAIGHTS — M 

Aslan Dev. 8K. 694 200 94% 

Aieirla6* 99 - — 750 97% 

Bart of Tokyo 5% 93 100 96 

Cofmnef2bank o/s. 5% 93^ — 300 45 

Credit Fonder 6% 99 500 97% 

Degussalrt 6% 97 200 93% 

E-1.B 5% 98 150 89% 

E.rB.6% 99 600 93% 

E.l B 6% 96 300 94% 

E.I.B. 6% 99 300 95% 

E.I.8. 6% 95 300 99% 

Euro Coal* Steel 5% 97 175 92% 

Euroflma 6% 96 ^ 

Elec De France 5% 97 . 300 91% 

Forsmark Krtg. 5% 93 200 93 

Hydro-Quebec 6% 99 300 97% 

Japan Dev. Bk. 5% 95 300 91% 

Japan Finance 5% 97 — ...... 100 91% 

Ireland 6% 97 — - 300 94% 

Malaysia 6% 94 — .150 95% 

Nat. West BK. PLC 698— . — . 300 91% 

N.H.L. Finance 6% 95 - 200 193% 

Nippon Tefg.&Tel. 695.— 400 95% 

Oesters. Kqntbk. 543. — ’ 300 94% 

Portugal 5% 92. 150 95% 

Portugal 6% 95. 150 99% 

PrWaibankeii5% 93 — j... : 150* 93% 

Royal Insurance 5% 92. 300 95% 

Soc Gent Nuclear 7% 95.... 150 99% 

Turkey 6% 95 - — - - 522 ‘ 23? 

Union Bk. Finland 5% 94 - 2JJ0 93% 

We&tlb. Flnanc»593 200 192% 

World 8K. 6% 97 600 95% 

Average price change— On day 40% 

SWISS FRANC 

STRAIGHTS _ — 

African Oev.Bk. 5 96. 150 193% 

Asflnag503 JOO f90% 

B.F.C E.4% 98....J 2D0 190% 

B.M.W.Fln.NellL 5 13— — 150 187% 

Britannia B/S. 4% 94 J00 191% 

gftSSffisi: r i Si 

E.I.B 4% 96 150 fW 

Fletcher Call. 4% 98.-— 150 1881 V 

Kobe City 4% « £50 191 

Leeds Perm. B/S. 4% 93 — — . 200 192 

Malaysia 5% 98 1« - J90 

Maxwell Comm.Dp.595 150 184% 

Nat.BJc. Hltoftvy 5% 94 75 193% 

Nattonw ide Ang.B/S. 4 93 MO 190% 

Nippon TOg.*Tel.4% 95 200 *193 

0esUrs.Klbk.5Q3 ,75 t91 

Prav. Newf owxnand 5 Q3 — ... 150 190 

71»ltart4%95 28Q ^IJa 

World Bart 503 150 m% 

Avenge price change*. Do day -tQ% 


Offer d» week 
95% 0-0% 

98% 40% 40% 
96% +1+1% 

95%-+0% "40% 
98 40% 40% 
93% 40% +1% 
90% 40% +1% 
94% 40% 40% 
95% 40% +1 

96% 40% 40% 
100% 40% 41% 
93% 40% +1 

95% 40% 40% 
92% +0% 42% 
93% 40% 40% 
9840%-40% 
92% 40% 0 

92% 40% 40% 
94% 40% 0 

96%. 0 . 0 

92% -40% 40% 
93% 0 0 

96% 40% 40% 
95% 40% 40% 
96% 0 -1% 

98%. 0-0% 

• 94 40 H' 40% 
96% -0% 40% 
100-0% -0% 
94% . 0-0% 
94% ‘-40% -0% 
93% 40% 40% 
96 40% 40% 
on week 40% 


World Bart 13% 92 A$l. 
Zentrtpk.13% 93AS. 

FIMTIMG RATE 


5J14 


VTrtf ~ 

93% -0% -a% 12.70 
97% -0% -i% 1235 
95% 40% 40% 7.60 
94% 0-0% 7.67 

95% 40% 40% &64 
9b 0-0% 17,89 
95% -0% -0% 1615 
96% 40% 40% 8.61 
92% -0% -1% 1233 
89% -0% -2% 12.09 
95% 040% 7.76 

192%. ’93% 40% 40% 15.13 
97 97% 40% 40% 7.12 
100% 101% -0% -0% 8.90 
93% 93% * 1 0-1% 15.49 
100 101% 101% 40% 40% 1436 
100 94% 95% 40% 017.60 

100 96% 97% 0 0 733 

150 100% 101 40% -0% 8.90 
100 95% 96% 40% 0 8.72 

100 ----- 
75 197% 98% 0+1% 1031 

50 100100% 40% +1% 10.41 

100 96% 96% 40% 0 8L87 

100 199% 100% 040% 10.75 

125 101% 102 40% 41% 10.48 

100 96% 96% 40% 0 8.97 

150 196% 97 040% 1000 

400 103% 103% 40% 41% 1035 
150 90 90% -0% -4% 1209 

100 93% 93% -0% -2% 1253 
100 198% 99% 040% 1109 

150 100% 100% 40% 41% 10.64 
100 98% 98% 40% 40% 1223 
100 91% 91% -0% -11236 

300 94% 9540% 0 731 

500 97% 98% 0 0 7.91 

125 92% 92% -0% —1% 1209 
150 198% 96% 0+1% 10.74 

200 99 99% 40% +1% 10.47 

100 94% 94% 40% -0% 1267 
100 100% 101% 040% 14.68 

150 102% 102% +0% 40% 10.40 
100 96% 98% 0-0% 14.06 

75 194% 94% 0-0% 14.97 


Alliance 2 Lelc. Bid 94 £ 

Bart of Greece 99 IIS...— M . 
Befgtan 91 US.. — — 

CbdL& Gloucester 94 £. 

Credit Fonder 96 US. 

Dresdner Finance 99 DM 

EEC 392 DM 

Halifax BS 94 C 

invt. In Industiy 94 £ — 

Leech Penn. B/S. 94 £. 

Midland Bart 01£ 

Milk Mkt-Brt. 593 C. 

New Zealand 597 fi.™ 

State Bk. Nsw. 98 US. 


Woolwich EqultBS. 932 

WooMd>5 95 2. 

Average price c ha nge— On day 4001 on week -0.03 


.08 994X3 
0% 9935 
0 10021 
063 99.81 
063 10032 
031 99.91 
0 100.49 
JL 9904 
0% 100.00 
0% 10002 
JL 9833 
OA 99.91 
07 99.98 
288 100.42 
0% 99.99 
0% 9904 


990718/0713.08 
99.74 8/091002 
1003119/06 938 
990730/081406 
1000220/101026 
1000127/07 609 
1005920/08 503 
9908 6/081297 
1002024/08 1406 
1000713/071334 
980311/061297 
99.9630/06 13.06 
1000822/0813.19 
10032 U/08 9.B7 
1000413/071337 
99.8922/OB 13% 


Alcoa 6% 02 US 

Amer. Starts 7% 02 us.... 
•AshUtNUi But! 

ASICS 5 92 DM.. 


Cm 
date price 

- 8/87 62 

- 91/87 56.7 
4/87 %7. 

12/834727 


CBS. toe 5 02 OS 4/87 200. 

Prlmerlca 5% 02 (JS 4/8766.75 


1 


Epg.CMaaCUy6% 03 £ — 

Fuptso399US.^. 

LandSecs.6% 02 5 


OS 
day 

94+1% 42% 
.90% 0 40% 

90% 40% +1% 
6840% +1% 
92 40% +1% 

87% -0%-O% 

87% +1% +2 
90%-0%4i% 
89% 40% 40% 
93+1% 42% 
92% 0 40% 

-90% +0% 44% 
85 40% +1 

94% 40%+l% 
91% -0%“0% 
' 93 ' .0+1% 
92-0% 0 

90% -0% 0 

92% 40% 40% 
92% 40% 44% 
on week +1% . 


Mtootta Camera 2% MOM.. 

BACA Inc 5% 02 US 

MltsuMri Bk.3% 04(J$_— 

llhsu/ Tnat 2% US 

Next Pie 5% 032 


OmTiMZSaZUS. 
toteBeifa4%- bf 


StodfASuttMOL. 


TentotZkflZ 


3%M 

2 llC 


IXSL 


W2baa6%fi20S. 


9/88 40 

5/841106 
^ 6/87 672 

- 2/86 1004. 
9/87 69.62 

„ 5/89 3266. 
n mum. 
mm 11/87 .43 
~ V83 804. 

. wuu. 

- m « 

- 1/87 54 

- tUW9 Ml 

- aw fife. 

_ 107 BLB7 

- W7 4232 


115% 116% 
223% 124% 
128% 129! 
264% 265^ 
105 
67% 68% 
102% 103% 
226 227 

93% 94% 
113 114% 
92% 93% 
94 95 

221% 123 
«% 99% 

HO 111 
236% 
223% 
108% 
92% 
07% 
7Bh 
95% 


222 % 

107% 

9i% 

2b% 

77% 

94% 


•M)% 8.91 
- 42 0.92 
42% 438 
0 7.99 
43% 230 
40% 95.94 
0 303 
-0% -2.63 
-0% 12.55 
-2% 433 
40% 1624 
40% 281 
4*6 4.49 
6 19665 
40% -L83 
-0% -213 
40% 

40% 

- 0 % 

0 

40% 

0 


3910 

1624 

4L57 

2020 


* No inf ormatio n awllablc pfW I dpy*s price 
t Onty one market maker supplied a prke 

SualfltA Bmh: The yield Is the iMd to redemption of the arid-pita 
the a m ou nt toned Is In millions of am« units except for Yen 
bonds wtarr It b la billion. Ctoogeon week -Change o«r prtcea 
week earlier. • 

Floating Rate Nous: OenomtaW in doilfln unto otherwho ladi- 
. wed. Comm town is iNMimiil Cdte- W* neft coop»t*co«es 
effective. Spread-Margin above sU+mnth o ffe red rate Utfnee- 
mouth; 4aboNc«map nol fbr US dollars. CjOMi>T%e 


Convertible Bonds: 


Chs..daqr*Chaogegn dpy. Cuv date* 1 
sTcav. prtce-r 


U» Fioafldal TU*S U-.. 1«9. 


mriess odwrtrfse Mealed. 
_ _ ntdittef eemcnfmlnto 

. Nsninl woott «f Mad per din expressed 
ree»»wqrofilmttec«irsli»r»teniied»teiieLPin=P«t—- 
Hpe amian of the cuncmffeaJw prke of aaprirlDg duns eta the 
band aver til* mast recent price of tbe shares. 

h anjf form not pennhttd *hhaat writlcn CMSHL 


rkl ^ 1 tomiM Trust IntWMliQMt: KredtethMh M.Vj CttnmurtMi* AS; Dewadie Bank AS. 

SA. Bank ImenmiiW.leUixadx^ Krediettnnk Un^torKAlpenw* B 
HV Pierson tfeJdrim & Piercon' Credit Suisse." Bank of Tokyo International, ttwntcai Bart Intmattotoi; Qtknp wtriaitaa 
Eurtpt NV: LTCB imennilonalf Robert Flemming 4. Ok Gokfanag Cor poration; Kantoras Bank: IBJ 

ijwk. iiAriiH SLaftW uuniattoftaL' M) Securities Compaitf (Europe); Nomara bnunaiiMal; Saepa Iptenattonal: Saawel 

S*- SecurfOesTWood 6u» 


Nederland 
Book." Dalwa 
MerrlU 

AGoj 


FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday. June 5. 1989 . tn some cases the rate Is nominal. Market rates are the average of buying and selling rates 

except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 




£5TG 


USS 


D-MARK 


YEN 
(X 100) 


COUNTRY 


£ STG 


US 5 


D-MARK 


YEN 
(X 100) 


Afghan total CAfghwiD 

Altonh 


ila 
Algeria 


art) 
(Dinar) 


99.25 

10.1625 

12.1425 


W.7568 

6.4258 

7.6778 


31.9903 

3.2755 

3.9137 


44 2093 

40267 

5.4086 




(FrFrt 
CSp Peseta) 


10.5400 

197.15 


6.6643 

124.6601 


3 3972 
633455 


4.6948 

87.8173 


tort** 

Antigua 

Argentina 

Aruba 

Australia 

Austria 


<Kta»za> 473595 30 0723 153294 21.1846 

(E Carr 4) 43025 2.7205 L3867 10164 

(Austral) 278.93 . 1763705 89.9049 124 2449 

(Florin) 2.8524 10036 0.9193 1.2705 

(AtisS) 2.0948 1.3245 0.6751 0 9330 

(Schilling) 21.765 13.7622 7.0153 9.6948 

(Port Escudo) 257.50 162.8201 82.9975 114.6993 

Bahamas (Bahama© 1.5815 1 00097 0.7044 

Bahrain (Dinar) 0.6044 03821 0.1948 0.2>92 

Balearic 15 (Sptem) 19735 1Z406O1 63.5455 870173 

(Taka) 4900 314890 16,0515 22.1826 

(BaitS) 30050 2.0265 1*0330 1.4276 


Belgium 


(Bel gFrt 


65.00CI 

65.10g 


41.1002 

41.1634 


20.9508 

20.9830 


28.9532 

28.9977 


Ben» . »» 

Batin • (CFA Fri 
Bertnuda (BawwdlHS) 
Bhutan (Ngultrum) 
Bolivia (BolMano) 
Botswana (Pula) 

Brazil (Cnuado) 

Brft/rt Vlrgbrb (U5» 
Brunei (Bnstci 5) 

Bulgaria -^^53 

Bvklno Faso (CFA Frt 

Burma 

Bvrtfldl (Burundi Fr) 


(CFA Frt 
(Canadians) 
Canary is CpPwta) 
Cp. Verde Is (CV Escudo) 
Caymara to id S) 

OrtUUr.Rep (ffAFrt 
Chad (CFAFr) 

Chile (Chilean Peso) 

China (Remnlnbi Yuan) 

Colombia (Cor Pew) 

Comoro Is _ (CFAFr) 
Congo (BrazaO (CFAFr) 
C»u Rica ^ (Colon) 
Cota (Cuban Peso) 

Cyprus (Cyprus £> 


3.1870 

5.27 

15815 

25.60 

4.1431 

3-2875 

18103 

20825 

3.0858 

I. 44Q5 
5.27 

II. 1325 
25500 

5.27 

1.8975 

197.15 

130.7546 

1.3226 

507 

507 

404.70 

5.9721 

594.00 

5.27 

527 

126.1255 

1.2136 

00215 


2.0151 

3J322 

1 

161871 

2.6197 

207B7 

1.1446 

1 

1.9511 

0.9108 

30322 

7.0392 

1610554 

33322 

1.1998 

124.660L 

82.6775 

0.B362 

33322 

33322 


1.0272 

1.6986 

0.5097 

8.25L4 

13354 

1.0596 

0.5834 

0.5097 

0,9946 

0.4643 

10986 


16986 

00116 

63.5455 

42.1449 

0.4263 


3.7762 

375.5927 

33322 

33322 

79.7505 

0.7673 

05194 


1.6986 

130.4431 

1.9249 

1914565 

1.6986 

1.6986 

40.6528 

03911 

00647 


I. 4195 
23474 
0.7044 

II. 4031 
1.8454 
1-4643 
00063 
0.7M4 
1.3745 
0.6416 
23474 
4.9587 
1130064 

23474 

0.8452 

87.8173 

58.2425 

03091 

23474 

23474 

180.2672 

2.6601 

2643879 

23474 

23474 

561806 

0.5405 

0.3659 


t„— iXIT-'-IU 
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Denmark (Danhh Knonort 

12.0950 

7.6478 

30984 

50875 

Djibouti Rep 

fDJUjFrt 

281.50 

177.9955 

90.7332 

225.3897 

Demiofca (E Corrib S) 

4.3025 

2.7205 

10867 

1.9164 

Douriirtcan Rep 

(D Peso) 

10.2143 

6.4566 

32922 

40497 , 

Ecuador 

(Sucre) 



i i f Ji 









4.103 

7.9240 

2.5943 

5.0104 



EmurtT Guinea 
EUtiopla CEtfkio 

(CFAFr) 

527 


10986 

2.3474 

pian Blrrt 

3.27365 

20699 

10551 

L45B1 

FUklaodto 

(Falk O 

1.00 

BBgtt 


0.4454 

Faroe Is (DanEdi Kroner) 

12.0950 

7.6478 

30984 

50875 

FIJI Is 

Fin tod 

(FIJI® 

(Marta) 


10193 

40784 

0.7744 

22319 

10702 

3.0644 

France 

(Fr) 



30972 

40948 

FV.Cty/ Africa 
Fr. Guiana 

(CFAFr) 

5.27 


B ^ V. 

20474 

[Local Frt 


6.6645 


4.6948 

Fr. Pacific IS ^ 

(CFPFr) 


120.1391 


84 6325 

Gabon 

(CFAFr) 

527 

30322 

V ™ ' a . • . 

20474 

Gambia 

(Dalasi) 

100072 

60276 


4.4575 



L9617 

1 

10819 


(DM ark) 

30025 

1.9617 

1 

10819 

Ghana 

fCfcdl) 

429.12 

2710373 

it -TfcTT pJM 

191.1447 

Gibraltar 

(Gib □ 

1.00 

■ ■ ■■ 


0.4454 

r lr u u h'l 


mrXirzm 

CSESM 

11^ W 


Greenland (Danish Krone) 12.0950 7.6478 3.8984 53875 

Grenada (E Carr I) 43025 2.7205 13867 1.9164 

Baadaloope (Local Fr) 10.5400 60645 33972 4 6948 

Guam (US 5) 13815 1 0.5097 0.7044 


Guatemala (Quetzal) 43494 2 7501 


1.4019 


1.9373 


COUNTRY 

£ STG 

USS 

D-MARK 

YEN 
(X 100) 

Peru 

(Inti) - 

50330a 

3182 7379 

1622.4012 

2242.0935 

i-iniEigJ 

(Pew) 33 00 

308662 

10 6365 

14 6993 

Pitcairn b 


174SQ 


0.4454 

1.2298 


Guinea (Fr) 478.05 

GuJnea-Bfetto (Peso) 1035.775 
Guyana (Guyaneses) 47.93 


Haiti 
Hondwas 
Hong Kong 
Hungary 


(Goude) 79675 
Lonpira) 3.1610 
(HKS) 123453 
(Forint) 98.441 


Mia 


Oceiandlc Krona) 
(Indian Rupee) 


ban 

Iraq 


Israel 

tiatyj 


Hal) 
(Iraqi Dinar) 
(Punt) 
(Shekel) 
CUra) 
(CFAFr) 


90.75 

25.60 

283130 

11700 

0.4882 

1.1600 

2253.00 

507 




(Jamaicans B0335 
___ . (Yen) 224.50 

Jordan (Jortanlan Dinar) 0.9015 

KampKta (Rid) 158.15 
Kenya (Kenya Shimin) 33 00 
Kintal (Australian ft 20948 
Korea North (Won) 10457 
Korea South (Won) 1059.40 
Kuwait (Kuwaiti Dinar) 0.4670 


(New Klg 876.425 


Lebam OetatoseD 789.B2 
Lesotho [Maloti) 43300 
Liberia (UberiauS) 13815 
Libya (Libyan Dinar) 0.4902 
Lledieostaln (Swtsa Fri 2.6825 
Lmcembourg (Lux Fr) 65.00 


10.7971 

25730 

2424.5 

4.4575 

40693 

13.4013 


(Pataca) 

Madeira (Port Escudo) 
Malagasy fop (MG Fri 
Malawi (Kwacha) 
Malaysia (Ringgit) 
Maid to to (ftufiya) 
Mall Rep (CFAFr) 
Malta (Maltese £) 
Martinique (Local Fr) 
Mauritania (Omlya) 
Mauritius (Maur Rupee) 


0.5640 

103400 

119.5125 

24035 


3020763 

654 9320 

30 3066 

50379 

1.9987 

7.8060 

62.2453 

57 3622 

16.1671 

1790 2624 

74.2965 

0.3086 

0.7334 

1.9411 

14240969 

33322 

5.4590 

141.9538 

0.5700 

100 

20.8662 

13245 

0.9773 

669.8703 

00952 

554.1732 

499.4119 

2.7379 

1 

03099 

1.6961 

4L1002 

8 0917 
162.8 201 
1533 0382 
20185 

2.6995 

8 4737 
3.3322 
0.3566 
6.6645 
75.5690 

15.3240 


154.0854 

3338517 

15.4488 

2.5680 

1.0188 

3.9791 

31.7295 

292506 

8 2514 

912.5866 

37.B726 

0.1573 

0.3738 

09895 

726.1685 

1.698b 

27827 
72 3609 
0.2905 

50.9750 

10.6365 

00751 
0 4982 
341.4665 
0.1505 

282.4899 

254.5753 

L3956 

05097 

0.1580 

0.6646 

20.9508 

4.1247 

82.9975 

?B1 4665 

1.4367 

13760 

4.3195 

1.6986 

0.1817 

33972 

38.5213 

70114 


212.9398 
4613697 . 
21.3496 

3.5489 

1.4080 

5.4990 
43 8489 

40.4231 

11 4031 

126LI581 

523385 

0.2174 

03167 

1 3674 

10033634 

23474 

3.B456 

100 

0.4015 

70 4454 

146993 

0.9330 

0.6885 

4718930 

02060 

390.3897 
351.8129 
19287 
0 7044 
0.2183 

1.1948 

28.9532 

5.7002 
114 6993 
1079.9554 
1.9855 
1.9016 

59693 

23474 

0 2512 
46948 
530349 

10.7951 


Mexico (Mexican Peso) 


3910.00a 

3865.03d 


24723363 

2443.9013 


1260.2739 

1245.7792 


1741.6481 

1721.6169 


Miquelon (Local Fri 10.5400 

Monaco (French Fr) 10.5400 

Mongolia CTugrUO 53470 
Montserrat (E CarrS) 43025 
Morocco (Dirham) 1307 
Mozambique (Metical) 1150.746 

Namibia (S A Rand) 43300 
Nauru b (Australians) 2.0948 
Nepal (Nepalese Rupee) 38044 
Netherlands (Guilder) 3.4950 
mid Antilles (A/G«rilder) 20683 
New tea land (NZS) 2.7610 
Nicaragua (Contort) 117243 
Niger top (CFA Fri 507 

Nigeria (Naira) 11.8238 

Norway (Nor. Krone) 1JL2475 


Oman 


(Rial OmanU 00171 


(Pak. Rimed 33.00 
LUboa) 13815 


Pakistan 

Panama (Ball . . 
Papua New Gulnea(Klaa) 13798 


6.6645 

6.6645 

33809 

2.7205 

8.6436 

727.6294 

2.7379 

13245 

24.1821 

20099 

1.8136 

1.7458 

7413.5314 

33322 

7.4763 

7.1119 

03901 

20.8662 

1 

0.8724 


3.3972 

33972 

1.7234 

13867 

4.4061 

370.9092 

1.3956 

0.6751 

12.3268 

1.1265 

0.9245 

0 8899 

3779 0491 

10966 

3.8110 

3.6253 

0.1989 

106365 

0-5097 

0.4447 


4.6946 

4.6948 

23817 

1.9164 

60690 

5120817 

1.9287 

0.93 30 

17.0351 

1.5567 

1.2776 

1229B 

5222.4944 

2.3474 

5.2667 

5.0100 

0.2748 

14.6993 

0.7044 

0.6146 


(Guarani) - 

175802 


1112.1214 566.9041 783 4387 


Pdtart £Ztezjr> 

Portugal (Escudo) 
Puerto Rico CUSS) 

Qatar 

Reuntoals.de to 
Romania 
Rwanda 

St Gtorftstophcr (E CarrS) 
Si Hriena CD 

SL Lucia CECjrS) 
Si Plerr? (French Fr) 
St Vincent (E Carr S) 
San Marino Quito Lira) 
SaoTome (Dobra) 
Saudi Arabia J8MD 
Senegal (CFAFr) 


1333.00 

257.50 

13815 


8422383 

1620201 

1 


429 3314 

82.9975 

0.5097 


593 3184 
114.6993 
0.7044 


(RlyaJ) 50365 3.6904 1.8812 2 5997 


(F/Fri 100400 
(Leu) 14.781 
tfrt 131.30 


Seychelles 
Sierra Leone 
Singapore 

Solomon Is 
Somali Rep 


(Rupee) 
(Leone) 
(55 
<$> 

tiSftffffiu) 


40025 

ICO 

4 JO 25 

10 5400 

4J025 

2253.00 

167.2895 

5.9443 

5.27 

8 9500 

99 79 

3.0858 

3.6207 

653.335 


6 6645 
9 3455 
83.0224 

2.7205 

06323 

2.7205 

6 6645 

2 7205 

14240069 

105.7790 

3.7586 

33322 

5.6591 

63.0983 

19511 

2.2894 

413 1109 


3J972 

4.7639 

42.3207 

1 3867 

03223 

1.3867 

33972 

13867 

726.1885 

53.9208 

1.9159 

1.6986 

2.8847 

3£lb43 

0.9946 

1.1670 

210.5834 


4.6948 
6 5835 
58,4855 

JU9164 

0.4454 

19164 

46948 

1.9164 

1003.5634 

74.5164 

2-6477 

20474 

3.9866 

44.4498 

1.3745 

16127 

291 0178 


South Africa 




403OOC 
6.61 7Pg 


2.7379 

4.1840 


10956 

2.1327 


19287 

2.9474 


Spain (Peseta) 197.15 

Spanish Ports In 


124.6601 b3.5455 87.8173 


N Africa 
Sri Lanka 
Sudan Rep 
Surinam 
Swaziland 
Sweden 
Switzerland 
Syria 


(So Peseta) 
(Rupee) 
(£> 

(Guilder) 

(Ulongenl) 

(Krona) 

(Frt 

(£) 


Taiwan „„ (S) 

Tanzania (Shilling) 
Thailand (Baht) 

Togo Rep a (CFA Fri 
Tonga to (PaAnga.) 
Trlnldad/Tobago (5) 
Tunisia (Dinar) 

Turkey (Lira) 

Turks & Caicos HISS) 
Tuvalu (Australian S) 


197.15 
54.00 
7J70B 
2.8444 
40300 
10.4825 
2.6825 
33.4635 

41.15 
219.25 
40 60 
5.27 ^ 
2.0948 
6.7724 
1.5632 
3293 84 
10815 
2.0948 


Uganda (New Shilling) 320.1561 
U AE (Dirham) 50175 

United Kingdom (£) 1.00 
United States (US S) L5815 
Uruguay (Peso) 885 M 

USSR (Rouble) 1.0237 


Vanuatu 

Vatican 


(Vatu) 

(Lira) 


174.30 

2253.00 


124.6601 

34.1447 

45341 

1-7905 

2.7379 

6.6282 

16961 

21JL593 

26.0196 

1386342 

25.6718 

3.3322 

1.3245 

4.2822 

098B4 

2082.7315 

10245 

202.4382 

3.6784 

06323 

1 

559 6459 
0.6472 

1100118 

1424.5969 


63.5455 
174053 
2 3112 
0.9168 
10956 
3.3787 
0 8646 
10.7859 

13 2634 
70 6688 
13 0862 
1.6986 
0.6751 
2 1828 
0 5038 
1061.6728 
0.5097 
06751 

103.1929 

18751 

03223 

00097 

285.2796 

00299 

56.1804 

726.1885 


87.8173 
24.0534 
3.1941 
1.2669 
1 9287 
4 6692 
1.1948 
14 9057 

180296 

97 6614 

18.0846 

20474 

0.9330 

3.0166 

0 6963 

1467 1893 

0.7044 

0.9330 

142 6085 
2.5913 
0.4454 
0 7044 
394 2449 
0.4559 

770391 

1003.5634 


Venezuela 


IBoitoar) 61.47 


380681 190130 270000 


Vietnam 
Virgin to- British 
Virgin to-US 


IDooq) 7170 75 
(USS) L0B15 
UISS) 1.5815 


45340447 

L 

1 


23110812 

0-5097 

0.5097 


3194 0979 
0.7044 
0 7044 


Western Samoa (Tala) 30655 20671 1.1556 10971 


Yemen 
Yemen POR 
Yugoslavia 

Zaire top 

Zambia 

Zimbabwe 


(Rial) 15.45 
(Dinar) 0 5466 
(Dinar) 22665.95 

(Zaire) 599.77 
(Kwacha) 16 60 
IS) 303 


9.7692 4.9798 

00456 0.1761 

14331.9317 7305.7050 


579.2412 

10.4963 

2.1055 


1930182 

50505 

1.0733 


6-8819 

0.2434 

10096.1915 

267.1581 

7.3942 

1.4832 


I Drawing Rights June 2 1989 United Kingdom £0.78835 United States $104890 Germaiv West D Marie 2.46083 Japan Yenl77044 European Currency Unit Rales June 5 1989 

UnlsedKiugdom £0068601 United States $106207 Germany West D Mark 207402 Japan Yen 150.018 

Abbreviations: (a) Free rate: (b) Banknote rate: CO Commercial rate ; Cd) Controlled rate; CO Essential Imports; (g> Financial rate; (U Exports; (1) Non commercial rate; <|t Business rate; 
(k) Buying rain; CD Luxury goods; Cm) Market rate; Co) Official rate; tp) preferential rate; Co) ctwverUWe rate; (r) parallel rate: to) Sriliira rate; (t) Tourist rate; 

Some data supplied by Bank of America* Economics Department, London Trading Centre. Enquiries: 01 634 4360/5. 

Monday, June 5. 1989. 


TRADE ODEMEITY 


THE CREDIT RISK MANAGERS ^ 


T 


01-739 4311 

DOMESTIC 
CREDIT INSURANCE 


48(2} of tha 
mwnxng n m# 


GIVEN, pursuant to 

Act MB8 that 


KbgnM upon Thamw, 
ftvnyL 

d 1100 ajn. on Fridby 9 Juno 1889 lor fln 
pwpopo of having laid before N « copy ol tha 
report prapnrad fay Uw Joint ndniliitofiira 
lo ca tors under wdlon 48 of Pm said Act 
and. N <w— I ft. n ppoln tfn o a mmndimu. 
CradBora w hoaa claims are wholly eewd 
are not anttdnd id attend or be rep ree s n lo d 


bvotott 


(0 Ihsy have de ftore d to ue at Ifio 


on 8 0S1+ 18891 
debto they claim to be 
tbe company, and 
been ifa^r adnafttod 
of rale of toe 


deteile of We 
totiwm from 
ole l me have 


to be rated on 


Mb 


fLE. FLOYD 
AS. ALLEVNE 

JOWT ADMMSlTnATlVE RECOVERS 


ART GALLERIES 




(15.5400,000,000 
Floating Rate Sutxxdinaied 
Capital Notas Due 1997 

Holders of Notes ot ttio above issue 
are hereby notified Sot tar the ntat 
Merest Sub-period tram 7ih Jine. 
«89 lo m July, 19B9 the following 


1 frjferestftymiht£WB:7fli 


2. RaiBof Msreat tor Sub-period: 
9 1/2% peranrun. 

9. Interest Amowt pavabia ter 


US$50,000 raminfli. 

4. Accurnia»d interest Amort 


nomhuL 

5. Maxi intBrest Sub-period wd be 
from Till JUly, 1868 to 7*1 
August, asa. 

AgMBnk 
Bank of America 
Mamattonai Limited 


VICIDUIlHLCQKnUlY, UHEP 

nsaWDBB aMWIBB ftouwe 

KATE NOTES US 1992 
k ante rikklaafid OpMk ri 
Ihilteaka-BMrPwtoitaltoi 
ri tact Is 6. pstad Jn & IM9 ■ 

Bwrt* 4, m rii bi was* 

mot petal ik (iS5lfljOOO *uta*e 

•i h aisw.iB rip uinmaa 

«itaUAWUJ7. 


tafciw GmBAWOG 

if d>ta uysgiAigMtak 


June 1, 1989 


Z urich Insurance Company 

a Swiss corporation 
through its wholly owned subsidiary 

Zurich Holding Company of America, Inc 

w 

has acquired 

Maryland Casualty Company 


from 


American General Corporation 


Tbe undersigned initiated this transaction, assisted in the negotiations and in arranging 
tbe financing and acted as financial advisor to Zurich Insurance Company. 


Smith Barney, Harris Upham & Co. 

Incorporated 


CAPITAL VARIABLE 148, 
BOULEVARD DE LA 
PETRUSSE, L - 2330 
LUXEMBOURG RJCL 
LUXEMBOURG B. 21394 

NOUCfi tO SHAREHOLDERS 
Fmuara to Ora amndraora of At 
artel oe of tnoorpomfton by an mdiaor~ 
dlnary general meeting of 
fheroholdm hoM oe M MeiUk tttt 
the hobtora of be a rer rtaraa at ttra 



Luxembourg no 
tn 



MUSEUMS AND 
ART G ALLERIES 

Tbe Financial Tfme& proposes 
to publish thii survey on: 

tmjuetttt 


Fore (fall edhoriniiyDoptoind 


cmoct 


ALISON NUNN 
oe 81-8734677 

or write lo her at 

Number One 
Southward Bridge 
London SEi 9RL 




FINANCIAL TIMES 

Miliiani Mfmmna 



U.S. $125,000,000 


LKE5 FE7E2A. 50MINC3 


Collateralized Roating Rate Notes 
Series A due Daeamber 1997 

In accordance with the provisions of the Notes, notice is hereby 
given that tor the three months Interest Period hwn June 6, 1969 to 
September 6, 1989 the Notes will cany an Interest Rate of 10% per 
annum- The interest payable on the relevant payment rinta 
September 6. 1989 wiii be U.S. S2£55_56 per U.S. $100,000 
principal amount ol Notes. 


By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

June 6,1989 
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INTERNATIONAL CAPITAL MARKETS 


Signs of weaker economy SEC throws down the options gauntlet 

111 IVI3.V lift Tre usuries Deborah Hargreaves on the outcry over moves to increase market competition 

J r David Rader, soon- allow exchanges to list up to 10 


By Janet Bush in New York and Stephen Fldler in London 


TRE LATEST US purchasing 
managers' report, which sig- 
nalled a broad weakening in 
the economy in May, encour- 
aged US Treasury bonds to 
build on last Friday’s gains in 
reaction to weak employment 
growth in April 
However, from gains of % 
point at midsession bond 


GOVERNM 

BONDS 


^TSl 


prices polled back to end only 
modestly higher. The Trea- 
sury’s benchmark long bond 
was quoted ft point higher in 
late trading for a yield of 8-42 
per cent. The dip came in spite 
of a sharply higher dollar and 
ami d rumours of a large seller. 

There were a number of posi- 
tive factors for the bond mar- 
ket yesterday but these were 
balanced to an extent by con- 
cern that rates have already 
fallen very sharply in recent 
sessions, perhaps to unjustified 
levels. 

Taken together, Friday's 
employment data and the US 
purchasing managers’ report 
have been interpreted as giv- 
ing the US Federal Reserve 
room to nudge the Fed funds 
rnfp lnwpr 

But even before this evi- 
dence of a weaker economic 
performance in May, there had 
been a considerable body of 
opinion within the Federal 
Open Market Committee in 
favour of easing policy a notch. 

Leading commercial banks 
yesterday lowered their prime 
lending rate by ft point to 11 
per cent in a move which fol- 


lowed the recent sharp decline 
in short-term money market 
interest rates. It seems 
unlikely the commercial banks 
would have moved their rates 
unless they were fairly sure 
the Fed was willing to allow 
Fed funds to drift down a little. 

There was no overt move by 
the Fed yesterday, which 
drained reserves through 
three-day matched sales. At 
the same time, however, the 
central bank could have sig- 
nalled more aggressively that 
it was resisting the easier Fed 
funds rate which prevailed and 
some economists believe it is 
already in a cautious easing 
move. 

Mr Robert Brusca, chief 
economist at Nikko Securities 
in New York, noted that multi- 
ple-day matched sales were the 
least aggressive way for the 
Fed to drain reserves. Over- 
night matched sales would be a 
clearer rate protest 

Fed funds traded as low as 
9ft per cent compared with lev- 
els on the firm side of 9% pcs: 
cent since February. 

The case for easing is not 
unambiguous. Some bond mar- 
ket analysts argue that the 
employment data were not all 
that weak when the upward 
revision in April’s non-farm 
payroll increase is taken into 
account They are also mindful 
of the substantial 0.8 per cent 
rise in US leading indicators in 
April. 


OLD HANDS in the UK govern- 
ment bond market were over- 
whelmed yesterday by a bout 
of nostalgia as the market per- 


BENCHMARI 




Price Change Yield ago 


Week Month 


UK GILTS 


US TREASURY * 

JAPAN NO 111 
No 2 

GERMANY 

PRANCE BTAN 
OAT 

CANADA * 

NETHERLANDS 

AUSTRALIA 


13200 

9.750 

9.000 

9.125 
8.075 

4.600 

5-700 

5.375 

6.000 

8.125 


9/92 

1/98 

10/08 


105*15 -7/32 

94-14 -9/32 

93-18 -13/32 


2/19 

6/98 

3/07 


108*01 

104*4 
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formed one of its so-called 
“dead cat bounces” - an 
unconvincing rally after a 
sharp drop - before resuming 
its downward direction, ft lost 
more than a V* point on the 
day. 

Market observers cannot 
divest themselves of the suspi- 
cion that a rise in long-term 
interest rates would help 
achieve a reduction in the pres- 
sure on sterling on the foreign 
Mehang gR, by encouraging for- 
eign investors to buy gilts. 
Thus, at the least, they believe 
the UK Government is not 
unhappy at the recent drop in 
prices. 

The drop was accelerated 
last week by a report in the 
Financial Times, subsequently 
denied, that the Treasury was 
reviewing its policy towards 
the market in a way that could 
lead to a sharp drop in the 
number of gilts that the Gov- 
ernment would buy in from the 
market 

The Grand Old Duke of York 
was thus another nostalgic fig- 
ure at large. In the past it was 
always suspected that the Gov- 
ernment engineered a rise in 
interest rates so that it could 
sell gilts in the subsequent 
rally. 

Now, rises in interest rates 
have other potentially benefi- 
cial consequences, in the 
short-term. 


THE West German bund mar- 
ket saw gains of up to 80 pfen- 
nigs, helped by the easier dol- 
lar and the healthy market on 
Friday and in Tokyo yesterday 
moming for US Treasury seen- 
titles. 

After an active start, the 
market quietened and, amid a 
fir ming of the dollar, fell back, 
leaving it with gains of around 
ft point The average yield on 
all outs tanding public author- 
ity bonds with maturities over 
three years fell below 7 per 
cent for the first time since 
early May. 


THE BUND contract was the 
most active on the London 
International Financial 
Futures Exchange last month, 
surpassing volume on the long 
gilt contract as the market 
posted its second successive 
month of record volumes. 


M r David Ruder, soon- 
to-depart chairman of 
the US Securities and 
Exchange Commission, fired a 
parting shot last week that will 
continue to ricochet through 
the Industry long after he has 

gwnft 

The SEC’s decision to open 
up the equity options market 
to more competition is an 
attempt to resolve an issue 
that has been hotly disputed 
for almost as long as .the 
options industry 1ms been in 


The move to introduce multi- 
ple listings for stock options 
has caused an inevitable out- 
cry among options exchanges 
and brokers alike. Several 
established exchanges are now 
pushing for a congressional 
hearing on the matter. 

But the exchanges have had 
nine years to. review multiple 
listings and market stru c tu re, 
Mr Ruder points out As long 
ago as 1980 the SEC had asked 
the industry to address the 
issues and he consequently 
objects to claims that he Is 
being too hasty. 

The industry maintains it is 
not ready for a move that 
would allow more than one 
options exchange to list any 
given stock option, although 
the exchanges are split on 
when and how they could 
move towards such a system. 

The SEC's derision will abol- 
ish the current lottery system 
for allocating new listings of 
stock options to just one 
exchange. Next year it will 


allow exchanges to list up to 10 
stock options already listed on 
another exchange and by 1991 
it will throw the whole market 
open to multiple listings. 

The SEC argues this could 
benefit investors by reducing, 
the costs of buying and selling 
equity options by as much as 
$100m. Since the retail cus- 
tomer is a key player in this 
section of the market, lower 
costs will filter back to the 
individual 

As well as reducing prices, 
competition in the market will 
lead to more efficient order 
executions and better alloca- 
tion of products, it maintains. 

The SEC bases its assertions 
on a couple of studies into mut 
tiple listings ft nd cm the mar- 
ket experience in options on 
over-the-counter stocks, which 
have been listed on several 
exchanges since thrir introduc- 
tion in 1985. 

At the time, the multiple list- 
ings issue became part of a 
wider battle to gain a hold 'on 
the OTC market that raged 
between the Chicago Board 
Options Exchange and the 
American Stock - Exchange. 
Amex has come to dominate 
the OTC options market, 
although competition to msikn 
a market in newly issued OTC 
options is still fierce. 

But the CBOE is worried 
that once multiple listings are 
allowed, big New York broker- 
age houses will gravitate 
towards conducting business 
in New York, undercutting 
Chicago's existin g franchise in 
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David Ruder: rejects 
exchanges’ objections 

stock options. Zt has partly 
been the currant lottery sys- 
tem that has enabl ed t he 
CBOE to remain paramount in 
the stock options market. 

Mr “Duke” Chapman, chair- 
man of the CBOE, argues that 
winWpio listings will lead to a 
fragmented market. “It's not 
competition, it’s fragmentation 
and will not benefit the re t a il 
investor, * he says. 

The CBOE, which draws 75 
per ren t of its public business 
in equity options from the 
retail client, maintains the 
only benefits multiple listings 
hold for investors occur in 
low-volume options. Mr Chap- 
man believes that once an 
option trades more than 18,000 
contracts a day, there are no 
perceived advantages in listing 


it on more than one exc han ge. 

The new rules could confuse 
retail investors, Mr Chapman 
adds, and lead to small retail 
orders losing the preferential 
treatment they currently enjoy 
over high-volume business. 

A wider implication of the 
SEC’s derision is the impetus it 
will provide for exchanges to 
develop an integrated elec- 
tronic system that will allow 
brokers to route options busi- 
ness to the exchange offering 
the best price. As such, the 
SEC believes it could.be a step 
towards a national market for 

opniritips 

The exchanges themselves 
are sceptical about a linked 
market. Mr Chapman of the 
CBOE - the options market 
with the most advanced elec- 
tronic systems - believes link- 
age could further fragment the 
industry. He also estimates 
that the development of a joint 
system could take three years 
and prove extremely expen- 
sive. 

ft is the very lack of such a 
system that makes the SEC’s 
timing on multiple listings 
inappropriate, argues the Phil- 
adelphia Stock Exchange, as a 
lad: of market integration wQl 
maht> ft difficult to maintain 
levels of investor protection. 

The initiation of multiple 
listings before effective market 
linkages are in place could lead 
investors to suffer from “a 
decline In market depth, liquid- 
ity and quality,” says Mr 
Nicholas Giordano, president 
of thePHLK- 


Small regional exchanges 
like the FHLX and the Pacific 
Stock -Exchange could stand to 
lose the most in a more com- 
petitive market if big 
exchanges poach their options 
business. Both the PHLX and 
the FSB have j oined the CBOE 
to for a congressional hear- 
ing. 

Even Amex, which has been 
the most vociferous supporter 
of a multiple listings system. Is 
not wholly in flavour of the 
SEC’s nils change. 

The exchange says ft 
applauds the abolition of the 
“antiquated lottery system,” 
but would like to wait longer 
to see the results of next year’s 
pilot programme - when bp 10 
10 stock options will be open 
for multiple listing - before 
throwing the whole market 


Amex is quick to say that 
the SECTs derision, on multiple 
listings is not just a rubber 
stamp for Amer’s view. 1 • . V 
The exchange stands to -gain 
the most in a more competitive 
environment as it could pick 
up New York brokerage. busi- 
ness from its Chicago rival. 
However, Amex has stressed ft 
has no plans to trade any exist- 
ing options listed an another 


The options exchanges are 
likely to put up a strong fight 
against multiple listings. They 
argue that the last thing the 
market needs is more competi- 
tion. As Mr Chapman paints 
out: “The business is not finan- 
cially booming right now.” 


Japan’s small investors benefit from new certificate 


THE introduction yesterday of 
small-denomination money 
market certificates (MMCs) by 
Japanese banks and post 
offices brings the average Japa- 
nese saver one step closer to 
benefiting from the country's 
liberalisation of interest rates, 
writes Hichiyo Nakamoto 
from Tokyo. - 

The move wQl introduce a 
new round of fierce competi- 
tion among Japan's financial 

ingfcffantim iR fi g h t i ng to ex pan d 

their territory and enlarge 
thrir market share. . . 

The new MMCs, called Super 
MMCs by the b anks and 
“posts” by the post offices, are 
six-month and one-year money 
market certificates with free- 
floating interest rates. They 
can be bought for a minimum 


of Y3m (S2U00). 

This is a si gnifica n t reduc- 
tion from the previous mini- 
mum of YlQm and brings 
MMCs within the means of 
more small-lot ' savers. Conse- 
quently, the banks and post 
offices hope the new 
instrument will bring small 
savers back into their 
fold. 

Many small savers had 
moved their bank savings into 
higher interest-bearing instru- 
ments, such as the loan trusts 
of trust banks and the endow- 
ment policies of life insurance 
companies, after the tax-ex- 
empt status on small-lot 
savings was abolished last 


their popularity when they lost 
their tax-exempt status, since 
their rate is based on an offi- 
cial discount rate that is sub- 
stantially lower than market 


The fixed-rate time deposits 
of banks, in particular, lost 


The interest rate on Super 
MMCs, on the other hand, wiXL 
move in line with rates of cer- 
tificates of deposits (CDs) and 
will be re v ie w ed each mouth, 
based on the average CD rate 
of the previous month. 

Yesterday's rate for a one- 
year Super MMC stood at 414 
percent 

The banks have launched 
furious advertising 
in the hope of attracting new 
ftmds to their Super MMCs. 

However, says Mr David 
Eaton, a financial analyst at 
Schroder Securities, it is expec- 


ted that most of the money 
coming Into MMCs will be from 
account integration. 

Super MMCs are not thought 
to be attrac tiv e enough to lure 
fluids away from other high- 
yielding instruments which 
can also be bought for less 
than Y3m, such as the trust 
hanks’ loan trusts. 

It is thus likely that the 
banks’ fixed-rate time deposits 
will once again have the most 
to lose from the start of the 
new MMCs, something the 
banks themselves appear to 


Fuji Bank, for one, has 
already launched a new 
savings scheme designed to 
allow customers to save money 

t^iwyinfe the minimum amount 

needed for the Super MMC. 


Trust banka have responded 
to the Super MMC by launch- 
ing a one-year small-denomina- 
tion instrument, called Super 
Hit, that has all the advantages 
of the Super MMC and a higher 
interest rate. 

Meanwhile, the burden of 
raising interest rates to market 
levels fells on the banks. 

For all the merits they may 
have in attracting more cus- 
tomers, Super MMCs are also 
going to increase further the 
banks’ funding costs. The 
hanks ’ margins, says Mr Eaton, 
“are being hammered to the 
bones.” 

The banks, nevertheless, 
remain optimistic that more 
instruments with market-re- 
lated interest rates will attract 
future customers. 
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• First Dealings 
9 Last Dealings 

0 Last Declarations 

• For settlement 

For rate indications see 
London Share Service 
Calls til Highland Dlcm, 


May 90 Res, MAI, Control Sees, Storm- 
Jun 9 gartf. Darker (Charles), CAW, 
Aug 31 SecurlguanL PftlL Groups CortH, 
Sep 11 Blacks Lsts, Myson Grp, F*r East 
end of Rn, Court* (1), MiDer (Stanley), 
Williams J f Eurotunnel. Kalon 
Tusker Grp, Pony Peck. 


POLITICAL problems In China 
dominated a generally quiet day 
on the London Traded Options 
Market yesterday, as Cable & 
Wireless, with strong interests in 
Hong Kong p cleared over an 
eighth of the day's options busi- 
ness, as well as losing about an 
eighth of Its value on the underly- 
ing London stock market 
Options business in CAW 
amounted to 4,302 contracts, 
equal to some one quarter of the 
open interest in the stock as It 
was left on Friday nigiiL The 
underlying price was down 88p 
on the day to 450p. Turnover in 
the option came to 2,675 calls and 
1,027 puts, with particularly active 
trading seen In the July calf and 
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put series, the former attracting 
1,149 contracts and the latter 615, 
as combination dealings were 
report e d at this exercise price. 

Overall options market turnover 
was much In line with turnover on 
the underlying market reaching a 
modest figure. 

A total of 31,371 option con- 
tracts was made up of 20,763 
calls and 10,608 puts. 

The business Hi Cable A Wire- 
less options came with the 
greater impact because of a 
recent bull run in the stock. The 
turnover in the July 460 calls and 
puts far outweighed business In 
other series, but among those 
which caught the eye were July 
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500 calls, on turnover of 530 con- 
tracts, the July 550 calls on turn- 
over of 256 and the July 420 puts, 
which saw 268 contracts. 

There were only two stocks 
apart from C&W to find more than 
1,000 contracts in the options 
market 

BAT Industries, against the 
back of analysis 1 re-assessments 
and the question of how it might 
in the end be affected by changes 
in Californian insurance regula- 
tions, attracted 1,746 contracts, 
consisting of 1,493 calls and 253 
puts, as the underlying price of 
tee stock rose 12p to 593p. 

British Gas saw 1,375 contracts, 
of which 1,204 were call and 171 
puts. 
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Ametek 
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Bank of Montreal 
BCE Inc. 
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_ 10 CSX Corporation 
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Bank of Montreal 
General Signal 
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□ 18 Lincoln National 
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20 Masco industries 
21 NYNEX 


Teva Pharmaceutical 
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UK COMPANY NEWS 


Difficult trading conditions at meat division 


BorUt wicks 



costs push 

orthwicks into £2m loss 



Share price (pence) 


By Clare Pearson 

SWEEPING PROVISIONS for 
restructuring contributed to an 
interim pre-tax deficit of 
£2.14m at Borth wicks, the food 
ingredients and meat products 
group. 

The outcome for the six 
months to April 2 compared 
with profits of £304.000 last 
time and bore out earlier prof- 
its warnings from the com- 
pany. 

Mr Cornel Riklin, the man- 
agement consultant who took 

over as chief executive from 
company doctor Mr Lewis Rob- 
ertson in January, said the 
next six month figures - the 
year-end is being changed to 
March 31 - would show a con- 
siderable improvement. 


Difficult trading at the meat 
division continued during the 
period. But Mr Riklin said a 
new managing director and 
financial controller had 
recently been appointed and 
the division had also broad- 
ened Its customer base over 
the last three months to 
include more supermarket out- 
lets. 

The 1988 pre-tax figure was 
restated to take in the SSAP 24 
change in accounting for pen- 
sion fund holidays. This gave 
rise to a charge of £207,000 for 
that half-year, and £115,000 in 
the latest period. 

Above- the-line costs totalled 
£l.S2m (against a £197,000 
credit) and included £355,000 


for abandoning Operation 
Mango, 

With the disposals of the 
Australian, Japanese and US 
meat operations, among other 
things, turnover fell from 
£108.09m to £40. 12m but 
remained about the same on a 
continuing basis. 

The loss per share worked 
through at 4^2p, against earn- 
ings last time of 0.4p. The divi- 
dend is maintained at 0.5p. 

• COMMENT 

These are the figures that Cor- 
nel Riklin wants us to forget 
about Covering the period dur- 
ing which the old management 
bowed out, they have been 
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turned Into a classic deck- 
clearing opportunity. The key 
question now is whether the 
new management will be able 
to tumround the hideously 
loss-making slaughtering and 
meat products division; other 
companies have shown decent 
returns can be made by selling 
to the supermarket chains. 
Food ingredients, comprising 
bakery products and flavours, 
are going along splendidly; 
there is also a newly-formed 


ready-to-cook meat dishes divi- 
sion which has yet to be tested. 
The company might breakeven 
during the seasonally difficult 
next six months, but in the 
period to end-Maxch 1990 pre- 
tax profits of about £1.75m look 
feasible, giving a prospective p / 
e of over £3. Borthwicks has 
about £2m in the bank and a 
number of freehold properties: 
the shares, at a small premium 
to asset value, are an interest- 
ing speculation. 



•ests surges to £6m 


By Richard Tomkins. Midlands Correspondent 


LEIGH INTERESTS, the West 
Midlands-based waste disposal 
group, increased pre-tax profits 
by 46 per cent to E6.03m in the 
year to March in spite of diffi- 
culties over planning and licen- 
sing decisions that restricted 
its operations. 

The company made IS acqui- 
sitions during the year, but 
these accounted for only about 
£300,000 of the profits increase. 
The rest came from exisitng 
operations. 

Turnover on continuing 
activities rose from £35. lm to 
£51. lm. One reason was rising 
demand for Leigh's services 
because of buoyant industrial 
activity, but mare significant 
was a strong rise in prices, 
which came more into line 
with Continental and US lev- 
els. The interest charge was 
sharply down at £482,000- 
(£1.03m) following the April 
1988 rights issue. But the 
rights also held back earnings 
per share growth, along with 
equity issued for acquisitions. 
Fully diluted earnings rose 17 
per cent to I2.9p (lip). A final 
dividend of 4.2p is recom- 
mended, making 6-22p (5.65p). 

Mr Malcolm Wood, chair- 
man, said the figures would 
have been better were it not 
for restrictions imposed on 
Leigh's existing operations and 


delays over licensing new facil- 
ities. 

“Leigh understands the con- 
cern felt by the man and 
woman in the street over the 
problems posed by the wastes 
which they and industry gener- 
ate.” he sakL 

“The paradox is that the 
weight of this concern, when it 
results in the withholding of 
consents which ought to be 
granted, actually holds back 
rather than advances the 
efforts made to solve these 
environmental problems.” 

Leigh’s clinical incineration 
plant in Dudley, for example, 
was restricted to operating at 
one-tenth of capacity, he said. 
This meant that clinical waste 
was going to landfill instead, a 
practice which most local 
authorities were trying to dis- 
courage. 

© COMMENT 

Still at loggerheads with the 
council in its home town of 
Walsall, Leigh has none the 
less found consolation in the 
same factors that have buoyed 
the rest of the waste disposal 
sector - strong demand and ris- 
ing prices. Both have probably 
some way to go. and with a 
full-year contribution from 



Malcolm Wood - concerned 
about Industrial waste 

acquisitions compensating for 
the rising debt charge, a 25 per 
cent profits increase to £7-5m 
could be in sight. More shares 
in issue, though, turns that 
into fully-diluted earnings 
growth only a point above last 
year’s 17 per cent for a prospec- 
tive p/e of 19. The multiple 
looks high for a comparatively 
pedestrian waste disposal oper- 
ator facing uncertainty over its 
site licences: but then, it is an 
astronomically highly rated 
sector. Probably the figure is 
about right 


Brent Walker to close 
Tolly Cobbold brewery 


By David Waller 

BRENT WALKER, the drinks, 
leisure and property company, 
is closing down the Tolly Cob- 
bold brewery which it acquired 
as part of its controversial 
acquisition of Efiennan Hold- 
ings last year. 

Production at the 11% acre 
site in Ipswich wiH be trans- 
ferred to the Lion Brewery in 
Hartlepool, also acquired from 
the Barclay brothers in the 
Ellerman deal Some 66 jobs 
will be lost as a result. 

According to Mr John Brack- 
enbury, chairman of Brent 
Walker’s brewing and leisure 
activities, the closure will cost 


Brent Walker a one-off Elm but 
will chop £3m off the annual 
overheads bilL 

The move was not unex- 
pected, given that the much 
larger Hartlepool brewery is 
only using four-fifths of its 
500,000 barrels per annum 
capacity, while the Ipswich site 
was using only one-third of its 
capacity to brew only 30,000 
barrels. 

As a result, the brewery has 
been unable to produce beer at 
an economic price. There was 
also unnecessary duplication of 
distribution and marketing 
functions, Mr Brackenbury 
said. 


P&O expands European network 

By John Thornhill 


Peninsular and Oriental Steam 
Navigation, the construction, 
shipping, property and services 
group. Is to expand its Euro- 
pean transportation network 
through the purchase of Lan- 
gen Group, a privately-owned 
Dutch transport and warehous- 
ing company, for about £5m. 

Lange n, based in Geleen, 
operates a fleet of tanker 
vehicles which carry powders 


and liquids for the chemical 
and oil industries. The group 
also has 70,000 sq metres of 
covered warehousing and has 
subsidiary companies in six 
European countries. Langen 
has a net asset value of £5.4m. 

The addition of Langen is 
seen by P&O as a further stra- 
tegic move in the development 
of its European transportation 
network. 


FUTURE OF EUROPEAN CAPITAL MARKETS 

The Financial Times proposes to publish a Survey on the above on 

July 3rd 1989 

For a full editorial synopsis and advertisement details, please 
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Sheraton 
Securities 
doubles 
to £ 23 . 2 m 

By Paul Ctieeseright, 
Property Correspondent 


SHERATON SECURITIES 
International, the property 
development group, doubled 
profits, earnings per share and 
dividends in its last financial 
year as 20 projects were com- 
Dieted and sold. 

Pre-tax profits for the year 
to March 31 1989 were a 
record £23. 16m <£11 -3 7m). 
Rnraingg per share were iaap 
(6.8p), bringing their annual 
compound growth rate over 
tiie last five years to 80 per 

cent . a 

The proposed final dividend 
is Sp, total payments 

for the year of A5p (2JJ5p). 

The profits rise conies on the 
back of a development pro- 
gramme which has been 
steadily expanded with prop- 
erty sales reaching £48. 09m 
(£31.4m). 

Sheraton warned, however, 
that it would be unrealistic to 
expect profits growth to con- 
tinue at tills rate. 

Although the group will 
continue to develop and trade 
- ttk remains the basis of Its 
business - It expects assets to 
grow at a foster rate than they 
have In the past. 

The p roperty portfolio dou- 
bled in sire daring 1988-89 to 
£48 m. Shareholders* funds 
rose to £64m from £45m at the 
end of March 1988. 

Hr John Trapp, finance 
director, noted that the devel- 
opment and trading would 
provide the cash for buying 
properties where there are 
prospects for above average 
growth or where there Is a 
medium term development 
poteutlaL 

Sheraton has been active in 
site acquisition and is not 
pressed to buy anything fur 
the next three or four years. 
Its existing development pro- 
gramme, ranged across the 
main property sectors and 
widespread geographically, 
will cost more than £lbn and 
win take four years to 
plate. 

Mr Trapp said that 90 
cent of Sheraton's borrowings 
have been capped. The com- 
pany Is not exposed to variable 
interest rates, he 
added. 


First City raises Asda stake to 3.73% 


By Nlkld Tati 

Asda Group, Britain’s fifth 
largest food retailer, yesterday 
revealed that First City Finan- 
cial Corporation has raised its 
stake in the company from 2155 
per cent to 3.73 per cent 

First City is a Vancouver- 
based investment company 
controlled by the Belzbetg fam- 
ily, with a record as prominent 
Canadian-based takeover spe- 
cialists and corporate raiders. 

Asda says that the latest 
holding represented the net 
position at June I, after taking 
into account both purchases 
and sales made recently. 

Asda first announced that 


FCFC held an interest in ear- 
ly-May, in the wake of some 
heavy trading in the compa- 
ny’s shares. It said that the 
interest had come to light as a 
result of notices sent out under 
section 212 of the Companies 
Act - which allows companies 
to discover the beneficial own- 
ership of its shares. 

Yesterday, the company’s 
advisers said the situation had 
been very quiet since then and, 
although there had been some 
contact with the new share- 
holder, there was no indication 
as to its intentions. Asda 
shares gained l%p to 173p. 


Candover amasses 
£3 19m for UK and 
European buy-outs 


By Charles Batchelor 

CANDOVER INVESTMENTS, 
Britain’s only quoted manage- 
ment buy-out group, has raised 
a £3 19m fund to provide equity 
finance for management buy- 
outs, mainly in the UK but also 
throughout Europe. The Can- 
dover 1989 Fund is the largest 
buy-out fond to be raised in 
Europe. 

initially Candover set out to 
raise a £200m fund, said Mr 
Roger Brooke, chief executive, 
yesterday. However it met 
such strong interest that it 
raised its target to £3Q0m and 
even then slightly exceeded 
this figure. 

Candover spent five months 
raising the money for its latest 
fond. Of the money, 53 per cent 
came from British investors, 
including Globe Investment 
Trust, Scottish Eastern Invest- 
ment Trust and Slough 
Estates. 

Investors in the US and Can- 
ada provided 30 per cent, while 
11 per cent - £36m - came 
from four Japanese investors, 
including the Long Term 
Credit Bank, Nippon Credit 
Bank and Fuji Bank. This was 
the first tiine Japanese institu- 
tions had participated in a 
Candover fond, Mr Brooke 


said. 

Candover also has £2Qm of 
its own money to invest along- 
side the funds it manages for 
others. 

Management buy-out funds 
have had difficulties raising 
finance since the aggressive 
battle for control of KJB 
Nabisco, the US foods and 
tobacco group. But Candover's 
refusal to attempt hostile buy- 
outs and its more conservative 
approach to financing deals 
allowed it to raise for more 
than it originally hoped, said 
Mr Brooke. 

Candover expects to invest 
two-thirds of the money ir 
Britain with the rest available 
for buy-outs elsewhere jr 
Europe, particularly in France 
Germany and the Netherlands 
where it has associ ate d com pa 
nies. It will not Invest more 
than 25 per cent of its fluids ir 
any one deal and plans to con 
centrate on larger buy-outs bj 
setting a minimum investmem 
level of £5m. 

The expansion of the tmy-om 
industry is well illustrated bj 
the leap in the size of Can 
doveris latest fund from the 
£30m which it raised in 1987 tc 
finance smaller buy-outs. 


Concert parties acquire 
further Gateway shares 

By Nikki Tati 


TWO OF the institutions 
acting alongside Isosceles, the 
newly-formed consortium 
which is making a £lB7bn bid 
for food retail group Gateway, 
have increased their holdings 
in the target company. 

Mercury Asset Management 
has acquired a further 1.5m 
shares at 204p each, taking its 
bolding to 19.27m shares or 2.17 
per cent Meanwhile, GE Capi- 
tal, which is involved in the 
mezzanine financing element 
in Isosceles' funding arrange- 
ments, has picked up 500,000 
shares or 0.06 per cent 

At the same time isosceles 


said that at the second close on 
Friday, it either owned or had 
received acceptances in respect 
of 10.7 per cent of Gateway's 
shares, with parties acting in 
concert owning or managing 
on a discretionary basis a far- 
ther Z3 per cent. Acceptances 
from parties unconnected with 
the offer came in respect of 2.6 
per cent of Gateway’s shares, 
little changed from tbe posi- 
tion at the first close. The fig- 
ures, however, are somewhat 
academic, given that Isosceles 
has now revised its bid, includ- 
ing a cash and paper alterna- 
tive. 


US titanium acquisition for 1MI 


IMI, the Birmingham-based 
industrial group which is one 
of tbe world's biggest produc- 
ers of titanium, has secured, a 
foothold in the US titanium 
market with the acquisition of 
TiTech International for gem 
(£3. 75m) cash, wr i tes Richard 
Tomkins. 

Tltech employs 200 people in 


Pomona. Los Angeles, making 
titanium castings for the US 
aerospace industry. Annual 
sales are put at $i2m. 

The acquisition takes fMI 
into the supply of finished 
products in the form of cast- 
ings as well as giving it access 
to the world's biggest market 
for aerospace components. 


Rentokil makes Dutch purchase 


Rentokil, the pest control and 
environmental services group, 
is buying Floreat, the leading 
tropical plant service company 
in the Netherlands, for up to 
FI &3m (£L8m) in cash. There 
will an initial consideration of 
£l-21m and further payments 
related to trading profits. 

The Dutch company, which 


reported 1988 sales of £2m, is 
being acquired from the family 
interests of Mr Hylke Enzerink. 
who will continue to manage 
the business as part of Rento- 
kil's European environmental 
services operation. 

Last month Rentokil 
acquired Roots Indoor Plant 
Hire in Australia for £200.000. 


ANGlOVAAl GROUP 

DECLARATION OF ORDINARY AND PARTICIPATING 
PREFERENCE DIVIDENDS - 
YEAR ENDING 30 JUNE 1989 

Dividends have been declared payable to holders of ordinary and p ar tici pati ng preference sham registered in the 
books of the undermentioned companies at the dose of business on 30 June 1989. The dividends have boon declared 
in die currency of the Republic of South Africa, feymencs from London will be made in United Kingdom Currency and 
the date for determining the rate of exchange at which the orrenejr of the Repubfic witf be converted into United 
Kingdom currency win be iO July 1968, or such other date as set out in the con di tio ns subject to which the (ftvidends 
are paid. These conditions can be inspected at the registered office or office of the London Secretaries of the 
companies. Warrants in payment of the dividends wffl be posted on or about 4 August 1989. The transfer books and 
registers of members of die companies will be dosed from I to 7 July 1989, both days inclusive. Al companies 
mentioned arc incorporated in die Republic of South Africa. 


Name of company 


Dividend declared 

Total for 

Consofidated profit 

Amount absorbed 

(Ordinary shares. 

Notes 

Cents per share 

financial year 

Estimated* Actual* 

by <5vidends* 

unless indicated 

No. 

June 

June 

Cents per shore 

J989 

1986 

1989 

1988 

otherwise 



1989 

1988 

1989 

1988 

R000 

R0OQ 

R000 

R000 

Investment Companies 
Angfovaaf Lfrnfted 

Reg. No. 05.04580/06 
Participating prefereneef 

i 

70 

260 

220 

390 

335 

176010 

145344 

32541 

27923 

Ordinary and 'A' or&nary 
Middle Wlcwafcersrand 


87 

510 

430 

760 

650 





(Western Areas) Limited 

2 

74 

100 

100 

150 

160 

27707 

3)174 

14612 

15579 

Reg. No. 05/04469/06 
Zandpan Gold Mining 
Company Limited 

3 

34 

17 

15 

303 

25.6 

39423 

33545 

39451 

33331 


Reg. No. 55/024 14/06 

"Consolidated profit figures are after caution, outride shareholders' bta roe and preferenc e dividends but before 
extraordinary hems* and amount absorbed by dividends includes p ref e rence dividends, 
f This declaration represents 5 cents in respect of the fixed rate of 5 per cent per annum for the half-year ending 30 Juno 
I9B9 and 255 cents, being a SO per cent participation in the final dhridend of 5K) c e nt s declared on die ord inar y and 'A* 
ordinary shares. 



NOTES: 

| t Contributing CO the year's 2 1 per cent increase in estimated consolidated earrings is a further rise in forecast 
eammgs from Anglovaal Industries Limited, while another major boor was a st eep increase in die 
equity-accounted eaminga of The Associated Manganese Mines of SA limited during 1 988. Further contributions 
arose from the increased dividends by the Group's gold mines and the consolidation of die recently-acquired 
Lavino SA (Pty) Limited chrome mine's earrings. The anticipated decline In dividend income from Prieska 
Copper Mines Limited, as well as higher exploration expenditure, had a negative effect on the results. 

Z The estimated consolidated earrings for the current year arc not strictly comparable with those of the previous 
year as the fatter included a one-off R9 million surplus arising from an adjustment to die group's long-term 
investment portfolio. Apart from this, income from mining investments - including the equity-accounted 
earnings of die recently acquired Lavino SA (Pty) Limited chrome mine shares - was higher. Exploration and 
other costs also m creased. 

3. With this company's main mining Investment being 19.6 per cent of Hartcbecsdbntein Gold Mining Company 
Limited's equity, die increased earwigs and dividend reflect last week's declaration of a higher dividend by that 
mine. 


By wrier of the boards London Secretaries 

AftgJcvaaJ Limited Angfo-T ransvaai T rustoes Limited 

Secretaries 295 Regent Street 

pen E.G.D. Gordon London WIR8ST 


Registered Office 
Aqglovaa) House 
56 Main Street 
Johannesburg 


5 June 7939 


New Zealand 


US$250,000,000 
Floating Rate Notes due 1996 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that for the interest period 
from June 6. 1989 to Decembers. 1989 
the Notes will carry an interest rate of 9.547 % P-&. 

The interest payable on the relevant interest payment date, 
December 6. 1989 against coupon n°7 will be 
US$48531 per Note of US S 10,000 nominal and 
US $ 4^53JK per Note of US $ 100,000 nominal. 

The Reference Agent 

KREDiETBANK 

SLA. LU X EM BOURG EOISE 




Standard % Chartered 

Standard Chartered PLC 

(bicarprjnBEdwxh fim/ttfsabifyinEn&arxJ) 

US$400,000,000 Undated Primary Capital 
Floating Rate Notes (Series 3) 

In accordance with the provisions of the Notes, notice 
is hereby given lhal for the Interest Fteriod from 
6th June. 1989 to 6th December, 1989, the Notes will 
carry interest at the rate of 9.71 25 per cent, per annum. 

Interest payable on 6lh December, 1989 will amount to 
US$493.72 per US$10,000 Note and US$12,342.97 
per US$250,000 Note. 

Standard Chartered Merchant Bank Limited 

Agent Sank 

— — - 



Dividend increased by 1 5% 


Results in brief 

Year ended 

Turnover 

Continuing activities 

31 st March 
1989 
EOOO’s 

51,124 

Discontinued activities 

477 

Total 

51,601 

Profit before interest 

6,513 

Interest 

t«2) 

Profit before tax 

6,031 

Taxation 

(2,111) 

Profit aftertax 

3.920 


Year ended 
31st March 
1988 
£000’s 

35,075 

7.313 

42,388 

5,149 

(1.025) 

4,124 

(1.525) 

2.599 


Transfer to reserves 

Dividend on Ordinary 
Shares per share: 

Interim 

Final recommended 
Earnings per share 
Fully diluted earnings per share 
Average number of shares in 
issue 

(The figures tor the year are abridged from the Group's fuff accounts tor 
that period which have received an unqualified Auditors' Report and 
will be filed with the Registrar of Companies following the Annual 
General Meeting). 



if waste Is the problem Leigh has the answer - 24 hours a day 


1,971 


2.02p 

4.20p 

13.8p 

12.9p 

25,968,000 


1,114 


1.75p 

3.65p 

12.2p 


17.484,000 


nr 


& 


f'* 
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n 
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Charlton Seal Schaverien Limited 
,100,000 Ordinary shares of 50p each 
o oer share payable in full on application 


SHARE CAPITAL 


Authorised 


Issued and to be 
Issued fully paid 
£2,500,000 


£3,000,000 Ordinary shares of 50p each £2,500,000 

Rnmnanv gpfic frfaft* in tha manufacture, sale, refurbishment and repair of 

and specialist vehicles and the design, manufacture 
2™^rttS^quipinent and prevWon of a wide range of tochnicel eervice. 

to the process plant industry. 

- - rtftha Company are available through the Extol Unfisted Securities Market Service 

obtained during normal business hours on any weekday 

1989 ,rom 

76 Cross Street or 18% Sefcforde Street, 

— Uanrhnfitnr tifio iff ' London EC1R 0HN 

mt during nom»l baamm hour* on Tih wdWt*nk^ton«»Compaii» Annoii«nwtt. 
Office, The Stock Exchange. 46-50 FirwbtfY Square, London K2A 1DD. eth Jwe> 1889 


Trust our senses. 

It could be one of your most 

sensible decisions. 



Sumitamo ( Irust 

&> Banking Co^ Ltd. 
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Epicure buys more Habit Sales bring total disposals of unwanted Macmillan parts to $1.5bn 

and ups offer to £io. 7 m Maxwell sells businesses for £33m 


By Philip Coggan 

EPICURE HOLDINGS, the 
Grantham-based and Swedish- 
run industrial group, yesterday 
launched an increased and 
final £10.7m offer for Habit Pre- 
cision Engineering, the dia- 
mond tooling company. 

The increased offer was 
accompanied by a share-buying 
raid which allowed Epicure to 
pick up a further 1199 per cent 
in Habit. The 2m shares 
acquired took Epicure's hold- 
ing, together with the stake 
owned by its adviser PK 
English Trust, to 29.98 per 
cent At the first closing date 
of its offer. Epicure had 
received acceptances in respect 
of a further 3.5 per cent. 


Epicure's clutches. 

The new bid adds a cash ele- 
ment of 15p to the original 
offer of two Epicure shares for 
every Habit share. Based on 
Epicure's share price yesterday 
of 3lp, the offer values each 
Habit share at 77p, against last 
night's close of 74p. There is a 
cash alternative of 64p per 
share. 

The extra cash element of 
Epicure's bid will be funded 
from the group's own 
resources, PK English Trust 
said. The combined group 
would have a gearing level of 
under 100 per cent 

In its defence document 
Habit forecast pre-tax profits of 


By Raymond S noddy 

MR ROBERT Maxwell, 
chairman of Maxwell Commu- 
nication Corporation, y ester* 
day announced two more dis- 
posals. one in the US and the 
other in Sweden, worth a total 
of £33 hl 

The larger of the two, the 
sale of Gump's stores in the US 
for ¥3&5m (£23. Ira), is part of 
the restructuring following last 
year’s purchase of Macmillan, 
the American publisher, in a 
deal worth S2.6bn. 


Gump’s - part of Macmillan 
- operates Tour speciality 
stores and a mail-order busi- 
ness which sell fine art, jewel- 
lery, antiques and other high 
quality merchandise. 

The purchaser is GMP 
Acquisition Corporation, a new 
company formed by Charter- 
house Equity Partners and the 
Tobu Department Store Com- 
pany of Japan. 

Mr Maxwell said yesterday 
that the sale was part of the 


refocusing of MCC following 
the purchase of both Mac- 
millan and Office Airline 
Guides from Dun & Brad- 
street. 

"The sale of Gump's forms 
part of this programme and 
completes it so far as Macmil- 
lan is concerned.” Mr . Maxwell 
said. 

MCC said that disposals, 
some subject to completion, 
now total S1.5bn. 

Yesterday’s other Maxwell 


Builder profits surge to £2.75m 


Last night, the Habit board £1.25m for the year to Sepfem- 
issued a statement advising her 30 and on that basis, the 


shareholders to take no action 
while it considered its 
response. However, the board 


offer values Habit on a p/e 
ratio of 13. In the previous 
year. Habit made a loss of 


is understood to be looking for £956,000 due mainly to prob- 


a "white knight" to make a 
liigher offer and rescue it from 


letns at a subsidiary manufac- 
turing computer substrates. 


53flVQ®EMS3S ANMOSLBWCED 


Current Date of 


COVTBS - 

ponding 


payment payment dividend 


Acal § —fin 

Borthwrcks — -i nt 

British Lend 1*n 

Builder Group ._»Nn 
CML M'sys!em3 § — fin 

Leigh Interests fin 

Normans Group —..fin 

Sheraton Inti - tin 

Telecomputing § — int 


2.7 
0.5 
3T 

1.7 

1.8 
4.2+ 
1.15* 

3 

nil 


Aug 14 
Aug 11 
Aug 4 

Oct 1 
July 24 


0.5 

Z56 

1.4 

3-82 

1.022* 

1.75 

0.65 


Total 

for 

year 

4,05 

4.63 
2.9 
1.8 
6.22 
2 J2 
4_5 


Total 

Iasi 

year 


THE BUILDER Group, a 
publisher of business periodi- 
cals concerning the building 
and property industries, 
reported a rise in pre-tax prof- 
its of 48 per cent in its first set 
of full-year results since gain- 
ing a listing in July 1988. 

The Increase to £2.75m 
(LI. 85m) was achieved on turn- 
over ahead 27 per cent to 
£l5.79m (£i2.4m). RICS Jour- 
nals, the related company 
owned jointly with the Royal 
Institution of Chartered Sur- 


veyors, increased its contribu- 
tion to profits to £446,000 
(£82,000) on turnover up almost 
£lm to £3 .34m. 

The company said that the 
trading performance reflected 
the increased demand for 
advertising arising from the 
buoyancy of the building and 
property industries. Product 
advertising revenues rose 24 
per cent and recruitment 32 
per cent 

Interest charges almost tre- 
bled to £290,000 and, after tax 


of £89,000 (credit £63,000), earn- 
ings per share worked through 
at I6.08p (13D5p) at the basic 
leveL The directors propose the 
payment of a Anal dividend of 
1.7p to make 2 .9p for the year. 

The company has moved its 
headquarters to London’s 
Docklands, incurring an 
extraordinary charge of 
£131,000 (credit £146,000) in the 
move, staff incentive payments 
and the disposal of the com- 
pany's freehold interests in 
Fleet Street, EC. 


1.4 

5.65 

1.956* 

2.25 

0.65 


All-round growth lifts CML 

By John Thornhill 


Dividends shown pence per share net except where otherwise stated, 
'equivalent after allowing tor scrip Issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. SSUnquoted slock. ♦Third 
market. -I-53 weeks. 


SOLID GROWTH in all of its 
operating companies boosted 
by increased receivable inter- 
est enabled CML Microsys- 
tems, the USM-qooted inte- 
grated circuit manufacturer, to 
increase pre-tax profits by 32 


HARRISONS MALAYSIAN PLANTATIONS BERHAD 

(Incorporated in Malaysia) 

PRELIMINARY REPOST FOR THE YEAR ENDED 

31st MARCH, 1989 

The Directors announce dial the unaudited results far the year ended 31st March, 1989 wen: 


Turnover.. 


Group 

1989 1988 

M$*000 M9000 


582J23 523409 


MSTOO MSWO 


Investm ent and other income. 


Associated Companies 


Profit before taxation. 
I See Note l) 

Taxation 

(See Note 2) 


Profit after taxation bat before 


Minority interests 


E x tr a or dina ry items , 
(See Note 3) 

Profit attributable to 

Bharehddm 

Dividends 


Retained profit for year.. 


NOTES 

(1) After charsiiK 
-Interest 
— Depredation. 


(2)lhxationindndes 

-Current 

— Deferred 

- Associated companies 


(3) The extraordinary item 
comprise the following: 

West Malaysian Credit 

Surplus on liquidation 

Profit on sale of investments.... 

Profit on sale of land 

Loan to an associated company 
written -off 


13.850 

12,378 

12 

198.806 

110,587 

80 

5.909 

4.066 

45 

304,715 

1X4,663 

79 

53,709 

28.909 

86 

151«006 

85,744 

76 

1.384 

237 

538 

149,622 

85.527 

75 

1.970 

(1.779) 

211 

151.592 

83,748 

81 

88,617 

50,759 

75 

62,975 

32,989 

91 

356 

397 


23,103 

23.323 


58,330 

30,483 


(5,346) 

(2.051) 


725 

477 


1.858 



112 

428 


— 

691 


— 

49 


— 

(2,947) 


L970 

U.779) 



129,892 

72,263 

80 

135,820 

76,922 

77 

135,820 

76.922 

77 

45,660 

22,899 

99 

90060 

54,023 

67 


90460 54,023 67 

— (2,947) — 


90J60 51,076 

88,617 50,799 

1.543 317 


U04 


45,726 23.256 

(66) (357) 


— (2,947) 

— (2,947) 


(41 On 24th March, >989, a bonus issue of 422,991,214 shares of $1 each, on the bads of one share for awry one existing 
share held, was made to shareholders registered on 15th March, 1989. 


Profit after taxation but before e x tr a o r d inary items as 

percentage of turnover. 

Profit after taxation but before extraordinary items as 

percentage of shareholders 1 funds 

Net taiminKs per share (in sen) 

Net tangible asset backing per share 


1989 

Group 

25.9% 

8.4% 

17.7 

S2.H> 


1986 

Group 

16-4% 

5.0% 

10.1 

$2.02 


1989 Results 

The substantial improvement in profit, the best on record, is mainly attributable to hig wi comm odity prices for pa lm a n d 
robber products and the increase in palm production. 


profit for tire first half year after taxation but before 

otnordincy items 

Profit for the Second half year after taxation but before 
extraordinary items 


1989 

Group 

MS'OOO 


1988 

Group 

MS'OOO 


80.649 35,262 126.7 


68,973 50,265 


37.2 


CURRENT YEAR'S PROSPECTS 

Crop production is estimated to be similar to last year. Howevu. commodity prices in general hare declined and at these 
kvcis the results for the current year will be lower than the record profit earned last year. 


DIVIDENDS 

11) The Directors haw declared a second interim dividend of 5 sen per share less tax, payable on 11th August, 1989, sod 
the Transfer Bonks of the Company will be closed at 5.00 p.m. on 14th July, 1989, for the preparation of dividend 
warrants. The Directors will propose at the Annual General Meeting to be held on 9ih August, 1989, a final dividend 
nf 5 sen pu shore li^s Lax and a special dividend of 1 sen per share less tax. which will be payable in January 1990. 

t2)TJie first ini mm dividend of 5 sen per ahaxu Suss tax will be paid on 6chjune, 1989. 

1 3'i The total •Irvi'faod fur the year ended 3 1st March. 1989 is made up as follows: 


1989 


Cross i lax payable al 35%) . 

Tax crwnpi 

Tax adjustment 


s*ooo 

(net) 

87,982 


88,617 


1968 

SenPter 8*000 

Share (pci) 

7.5 33,069 

1.5 12.690 


9.0 50,759 


The dividends in respect of the current yttar arc tubed oo the enlarged share of 845,982.428 shares arising front 
the Company's bonus of 1 for 1. The lax adjustment b due to the change in corporate tax rate from 40% to 35% in 
w-peci of l he dividend paid cn 3rd January. 1989. The previous year's dividend rate has been adjusted for comparative 
purposes. 


HARVESTED CROPS - TONNES 

FFB... 

Palm uil 

Palm kiuneTs 

Rubber 

Cocoa 

Cop 


1989 

905.343 

187.335 

55,471 

46.716 

8.656 

7.050 


1988 

815,399 

170,284 

50,246 

50,522 

8,562 

6,896 


COPIES OF THE REPORT 

A copy of the Company 1 s Fn.Hinimary fl-pcti will be posted tn shareholders on 9th June, 1989. Copies will also be available 
ii ora the Company's rcptskTcd nffii.c and i he Branch Registrar, Baring Brothers & Go. Limited, House, 34, 

Ikckcitiuzn Kiud, Kent BR3 4TU United Kingdom. 


KUALA LlMPUR. 
5th June. 1989. 


Mohd, NadAr Mahnmd 


per cent from £2.52m to £&32m 
in the year to March 3L 

The company, which manu- 
factures specialised microcir- 
cuits for telecommunications 
equipment and electronic 
vehicle-detection and traffic 
control equipment, achieved 
the result on turnover up by 29 
per cent to £11.4Im (£8.82m). 

Receivable interest climbed 
to £413,042 (£251,698) and net 
Interest to £387,108 (£250,166). 

Mr George Gurry, chairman, 
said sales of semiconductor 
products showed a satisfactory 
rate of improvement and were 
particularly strong in the cellu- 
lar radio sector. 


Doctus poised 
to announce 


to £3.3m 


Traffic and parking products 
sales also showed good gains 
and at the year-end, the com- 
pany began selling infra-red 
traffic detectors in the UK and 
the US. 

“As road traffic problems get 
worse, you either have to con- 
trol them better or build more 
capacity. Either way we stand 
to benefit," Mr Gurry said. 

At the year-end cash 
reserves were £3.98m (£3.23m) 
and Mr Gurry said this money 
might be used for acquisitions 
during the year. 

Gamings per share were 
12.13p (8.76p). A dividend of 
1.8p (1.4p) is proposed. 


sale was of Systems Publica- 
tions, its Swedish subsidiary, 
to A-Pressen, the Swedish 
newspaper publisher owned 
jointly by the Swedish Demo- 
cratic Party and the Swedish 
confederation of labour unions. 
The deal was worth around 
£ilm. 

Systems Publications and its 
subsidiary KG Bertmark pub- 
lish and distribute year-books 
and encyclopaedias throughout 
Scandinavia. 

ACAL rises 

48% and 

spends £lm 

By Vanessa Houkler 

ACAL, the USM-qnoted 
electronic and industrial con- 
trols agent, yesterday 
announced a 48 per cent rise 
in pre-tax profits from £2.46m 
to £3.66xn In the year to March 
SI. Turnover rose 21 per cent 
firom £35. 97m to £43-69m. 

It also announced a condi- 
tional agreement to buy the 
European refrigeration compo- 
nents agency business of Ad 
Auriema, a subsidiary of 
Aurlema International Group 
(AIG), for «l.6Tm (£1.02m) in 
cash. This extends A cal's mar- 
keting rights to the compo- 
nents throughout Europe. 

These rights were excluded 
from the 1987 deal under 
which Acal was formed from a 
merger between the main 
European operations of AIG 
and Centre Group of the UK. 

The buy is conditional on 
shareholders’ approval as AIG 
is a major shareholder in AcaL 
Its stake was yesterday halved 
bom 11.4 to 5.6 per cent. 

Interest charges fell Cram 
£709,000 to £360,000, earnings 
per share increased bom I2.6p 
to I5.7p and the proposed final 
dividend of 2.7ft makes a total 
for the year of 4.05p (net). 


Tiphook unworried by US 
court action from SeaCon 


By Andrew Hill 

Doctus, the management 
consultancy, is poised to 
mnmwnrt> Us merger with Pro- 
spective Group, the marketing 
services consultant which has 
evolved from Pineapple Group, 
the dance studio operator. 

The consultancy heralded 
the deal at the beginning of 
last month when it announced 
it was in talks with Prospec- 
tive. Yesterday both groups 
simultaneously suspended 
their shares pending a further 
statement 

At the suspension price of 
67p, USM-qnoted Prospective is 
worth £25. 6m, while Doctus, 
suspended at I36p, is capital- 
ised at £14.7m. 

Mr Brian Blake, Doctus’s 
chairman, wants to build the 
group into a div ers ifi ed busi- 
ness services company with 
subsidiaries retaining their 
own “brand name” and iden- 
tity. 


Unidare placing 

Unidare, a maker of 
transformers, fittings and con- 
ductors, will raise about 
£14.95m by placing 3m new 
ordinary shares at 5L5p each. 
The Dublin-based group plans 
to use the proceeds to finance 
development 


By Andrew Hill 

TIPHOOK, which is bidding, 
with Swedish ferry group 
Stena, for Sea Containers, said 
yesterday that a temporary 
restraining order from a US 
court would have no immedi- 
ate effect on the $824m offer for 
the Sealink ferry and container 
company. 

The Washington DC district 
court has ruled that Stena and 
Tiphook, a UK container rental 
group, cannot pursue file offer 
before June 12 when a further 
hearing will take place in the 
US. 

Mr Eric Goodwin, Tiphook’s 
deputy chairman, said yester- 
day: “We aren't worried, 
because over the next 10 days 
we weren't thinking of doing 
much. 

“It’s not going to interfere in 
the short term.” 

Sea Containers started the 
Washington action before the 
hid was launched, questioning 
the validity of an &2 per cent 
stake which Stena bought two 
months ago. 

The Swedish company Is 
now charged with disregarding 
the federal courts by renewing 
its unsuccessful US Hflima 
against Sea Containers in the 
Bermudian courts. 

Sea Containers and Temple 
Holdings, the company set up 
to mount the bid, are both reg- 
istered in Bermuda. 


Last week Temple Holdings 
obtained a temporary injunc- 
tion in the Bermudian supreme 
court 

This injunction stops Sea 
Containers subsidiaries from 
buying further shares in the 
parent company, and forestalls 
the group's “poison pill" share- 
holder rights plan until a pre- 
liminary hearing of the issues 
an July 3. 

Temple claims that Mr 
James Sherwood was in breach 
of his duty as Sea Containers’ 
president in allowing subsid- 
iaries to spend an alleged 
3109m in buying 29 per cent of 
the group. 

If the Bermudian coart 
favours Temple next month, 
the subsidiaries’ purchases 
could be made void, frozen, or 
reversed. 

Temple also claims Sea Con- 
tainers took other steps before 
the hid was launched, aimed at 
deterring predators, entrench- 
ing the position of existing 
management and limiting 
shareholder powers. 

Those steps include Sea Con- 
tainers’ attempt to establish a 
private anti-takeover statute in 
the Bermuda parliament 

Temple maintains that such 
a statute would disenfranchise- 
shareholders wanting to mount 
a bid for the ferry and con- 
tainer group. 


NHL follows stake acquisition 
with £10m paper bid for BMT 


By David Barchard 

NATIONAL HOME Loans 
yesterday launched a bid for 
Business Mortgages Trust, the 
small commercial mortgage 
company with a banking 
licence from the Bank of 

pn glanj . 

The offer came hard on the 
heels of NHL’s acquisition last 
Friday of a 29.9 per cent stake 
in BMT, which at a stroke 
made it the largest single 
shareholder in the company. 

BMT’s board appear to have 
been taken aback by the sud- 
denness of NHL’s bid. Bat last 
night the directors said they 
were advising shareholders to 
take no action while they con- 
sidered the offer. They would 
write to shareholders with 
their views as soon as was 
practicable. 

Nykredit, the Danish mort- 
gage bank, which acquired a 
148 stake in BMT in March 
and later announced its inten- 
tion of building up an 18 per 
cent stake, was also taken by 
surprise. 

"This is totally unexpected. 
We shall have to consider our 
options." said Mr Lars Olsen 
Neilsen, general manager for 
development 

NHL is offering BMT share- 
holders two new I5p ordinary 
shares in NHL Holdings for 
every three 25p shares in BMT. 
This puts a value of £10.3m on 
BMTs ordinary share capital 
and represents a 12.6 per cent 



Richard Lacy - to compete 
the savings market? 

premium per share on BMTs 
closing price last Friday. 

NHL's 29.9 per cent stake is 
the largest for which a share- 
for-share offer, without a cash 
alternative, is permitted under 
Stock Market rules. NHL is 
also offering £3m in cash for a 
further S.6 per cent of cumula- 
tive £1 preference shares. 

If it goes through, the acqui- 
sition will be the first by NHL 
since it restructured itself as a 
group under a holding com- 
pany in February. At the time 


NHL announced its intention 
of diversifying into new areas, 
including business mortgages. 

Mr Richard Lacy. NHL chief 
executive, said that the acqui- 
sition of BMT would enable it 
to develop a significant pres- 
ence in the commercial mar- 
ket. He said that the group 
would also consider changing 
BMTs name from Trust to 
Bank. 

BMT made a loss of £3 5m in 
the year to March 1983, largely 
as a result of a £5 27m provi- 
sion against bad and doubtful 
debts. 

However in November it 
ann ounced a six months pre 
-tax profit of £L25m and its 
full-year figures, due out 
shortly, are expected to 
confirm its return to profit- 
ability. 

NHL, established by a group 
of financial institutions in 1985, 
is the largest and most aggres- 
sive of the “new wave" mort- 
gage companies, set up to com- 
pete with the building 
societies. Us mortgage business 
last year was £L6bn. 

Though BMTs deposit base, 
collected through two branches 
in the west of England and one 
in London, was described yes- 
terday as “tiny" by Mr Lacy, 
the acquisition suggests that 
NHL is now considering com- 
peting with building societies 
in the savings as well as the 
mortgage markets. 


United Newspapers 

expands in US 
with $2 8m purchase 


By Edward Sussman 
UNITED NEWSPAPERS is 

making its first foray into spe- 
cialist US consumer periodicals 
with the acquisition of four 
publishing businesses for 
(£17.7m). 

Mr Clifford Jakes, managing 

director for publications, said 

the newspaper and magazine 
publishing group has agreed to 
buy Guitar Player. Keyboard 
and Frets magazines from GET 
of California for $15J>4m, sub- 
ject to approval of GP1 share- 
holders. 

The magazines are directed 
at professional and semi-pro- 
fessional musicians. Guitar 
Player, the largest of the three, 
has a circulation exceeding 
100,000, Mr Jakes said. The 
company expects a profit of 
$2.4ra from the group In 
19®. 

The bidding for the three 
magazines was ‘‘competitive’’ 
according to Mr Jakes, who 
declined to identify the value 
of the losing bids. The new 
titles wffl be the base for a US 
special interest consumer pub- 
lishing group within the com- 
pany's Miller Freeman Publica- 
tions unit. 

United already has a con- 
sumer magazine group in the 
UK. Mr Jakes said United will 
be examining other purchases 
for Miller. 

United also agreed to bny 



Lord Stevens: chairman of 
United Newspapers. 

two US advertising magazines. 
Apartment Tours in Kansas 
City and Apartment Guide 
Magazine of Minneapolis./St. 
Paul. The company controls 14 
similar magazines In other US 
cities. Mr Jakes declined to 
give the exact purchase price. 

The company additionally 
said it bought LAN Magazine, 
which caters to New York area 
computer network users, from 
Telecom Library, LAN's 
operations will be shifted to 
Diversified Communications, 
United's California subsidiary 
which was acquired in May 
1983. 


ICI to pay £31. 6m for 
Continental Grain offshoot 


IMPERIAL Chemical Industries 
announced yesterday that It 
had reached an agreement 
with Continental Grain to 
acquire the US company's Con- 
tiseed division. 

ICI is purchasing Contfseed, 
which will complement its 
international seeds business, 
for $50m (£3USm). 

Contiseed has significant 
shares in the sunflower, maize 
and sorghum seed markets of 
Latin America, Australia and 
Thailand. Its international 
research and plant breeding 
programmes have contributed 
to a growing market share in 
North America and Europe. 

The business will be added 
to ICI Seeds, which has gr o wn 
over the past four years to 
become one of the maid's top 
ten seed companies. ICI is 


strong in maize, sugar beet and 
cereal in Western Europe and 
North America. 

ICI Seeds’ turnover will 
increase by about $35m and its 
plant breeding and seed mar- 
keting operations will be sub- 
stantially strengthened, 
a Mr Denys Henderson, the 
chairman of ICL and Mr R 
Hampel and Mr P Doyle, two of 
his co-directors, have been 
granted options in ICI worth 
over £677,000 at current market 
prices. 

Mr Henderson was granted 
options on 17,900 ordinary 
shares on May 31 at a price of 
£12-i8p, while Mr Hampel and 
Mr Doyle were granted options 
on 24,800 and 11,200 shares 
respectively on the same 
terms. Hie options are exercis- 
able up until May 31 1999. 


WPP £3.3m Austrian buys 


WPP, the advertising group, 
has acquired two Austrian 
businesses, one in public rela- 
tions and the other in advertis- 
ing. 

The Austrian deal is struc- 
tured on the usual “earn-out” 
basis, and the maximum pay- 
ment for the two companies 


cannot exceed Sch 73m 
(£3.33m). 

Ernst Hanpt-Stummer, the 
agency, is based in Vienna and 
was founded in 1958. Pub ret 
the public relations business, 
started life in 1964. In 1988. 
their combined turnover was 
Sch 31.3m, and their pre-tax 
profits were Sch &3 hl 


BOARD MEETINGS 


The todawfng companies here named dam 
of board metdngs to ifm Stock Eechftnge. 
Such roofings arc usually Mtf for Mm pur* 
pose of considering cMdeoda. Official Into 
Horn are not available aa a C hattier the 
dHHdondi are interims or finals and the aub- 
dtvtstano shown below are baaed mafnfy on 
last year's ttn e te b i e * 


TODAY 

taeavftna- Archimedes Inv Trust. Brooke Tool 
Engineering, Carlton Communications. Crew- 
brook El e ctroni c. 

Tle a ls Allied Colloids, Argyll Group. Alklna 
Bros, Body Shop. Caradon. Channel Express. 
Do La Rue. Great Portland Mar- 

shalls. Mansion Thompson & Euerslied. 
Monke A Crane. Norcroe. Powell Ouffryn. 
Premier ConsoUdaied OttfleJdB. Reed Interna- 
tional, Howtfngon Securities, York TrusL 


Barclays ... — 

British Kidney Patient 

Chrysalis 

Greenhiar Imr 

Greenwich Resources 

HUl A Smith — 

M y 9 Fifty 

National Weebnlneter Bank-. 
Scottish American inv . 


Avesco 

Gordon 

Cassidy Brothers 

Ctsytmtie 

Rich Lovell _ 

G£l Ingteraatlonai r r 

I mag e Storage/Retrieva! 

Jury's Hotel - 

ML Holdings 

Sanders A Shfooy 


Aug- 7 
July 19 
June 16 
July 31 
Jim 7 
Juty 27 
duty 13 
Aug. I 
July IS 

Juno 27 
June 20 
June IS 
June 12 
Juty S 
June 20 
J*m 13 
Juty 26 
June 19 
June 7 


NOTICE TO HOLDERS OF EUROPEAN 
DEPOSITARY RECEIPTS (EDRS) IN 
MAKITA ELECTRIC WORKS LTD. ' 

EDA holders are informed that MaPdta Electric Works has paid a dividend 
to holders of record February 20, 1989. The cash dividend payable is Yen 
10 per Common Slock of Yen 50.00 per share. Pursuant to the Terms and 
Conditions the Depositary has converted the net amount, after deduction 
of Japanese withholding taxes. Into United States Dollars. 

EDR holders may now present Coupon No. 19 for payment to the 
undermentioned agents. 

Payment of the dividend with a 15% withholding tax 1s subject to receipt 

by the Depositary of the Agent of a valid affidavit of residence rn a country 
having a tax treaty or agreement with Japan giving the benefit of the 
reduced withholding rate. Countries currently having aucdi 
arrangements are as follows: 

A.R. of Egypt F.R. of Germany Malaysia Singapore 

Australia Finland The Netherlands Spain 


A.R. of Egypt 

Australia _ 

Belgium Francs New Zealand Sweden 

Brazil Hungary Norway Switzerland 

Canada Indonesia P.R. of China USSR 

E 0,am * Untied Kingdom 

Denmark ttaiy Rep. of Korea U.S. of America 

Romania Zambia 

Failing receipt of a valid affidavit Japanese withholding tax will be 

deducted at the rate of 20% of tha gross dividend navabta The fku 
20% wilt also be applied to any efivtdends unciairrSd after ^SeStemb^aO. 

Amounts payable In reaped of current dividends. 

Coupon No. 19 Chridmd payabfe Dividend payable 

fowl 5% Japanese loss 20% Japanese 
denomination Dnndend withholding tax withhoWInofax 

10,000 shares $72M S61J59 $57 97 ^ 

1,000 shares $7.24 $6.15 $ 5.79 

Depositary Agent; 

Citibank, NA Citicorp Investment Bank 

336 Strand. London# WC2R 1H8 (Luxembourg) S JL 

June 6th. 1S89 1 6 Avenue Marie Thetese 


Francs 

Hungary 

Indonesia 


Czechoslovakia Ireland 


Denmark 


Italy 


Sweden 

Switzerland 

USSR 

United Kingdom 
U-S. of America 
Zambia 


Coupon No. 19 
EDR 

denomination 
10,000 shares 
1,000 shares 


Gross 

Dividend 

$7246 

$7.24 


Citibank, N-A. 

386 Strand. London# WC2R1H8 
June 6th, 1989 


Notice 

U.S. $500,000,000 

Goldman, Sachs & Co. 

Floating Bate Notes due Decemberiggo 

Notice is hereby given by Goldman Sachs International Limited as 
Calculation Agent for the Floating Rata Notes due December 1990 
d Goldman, Sachs & Co. that the third Interest Payment Date /*« 
defined In such Notes) shall be September 5, 1989and the Rate S 
Interest far the thfad interest Period (each aa defined insS 

Notes) shaH be 9.75%. This rssutts in an friteresi payment of u «s 

$2,461.67 far each U.S. $100,000 principal amoJrtoftetes. 

June 8, 1989 
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TECHNOLOGY 


Beecfaam 

s 

invests £5i 
in mental 

health 

BEEC3IAM, the UK. pharma-^, 
osafijcal grasp;- is: establishing 
its - first' university-based 
research laboratory. . An agree- 
ment to set. this up wm be . 
signed to Oxford today. 

^Ehe Oxford University Bee- 
chain Centre . for Applied 
NemtH^chobiology will con- 
centrate pn research into 
abnormalities of the brain 
which occur -In mental ' ill- 
nesses such as depression and 
seniito : dementia. It will . be 
based at the Radcliffe. Infir- 
mary and' headed by - David 

Grahame-Smith, the univet- 
s^^professor of rffainai phar- 
macology. Beecham. expects to 
spend' £5in over the next 10 
years on the project 

The Oxford centre is the out- 
come of a “research audit” car- 
ried out by Beecham last year. 
This-i identified 1 mental illness 
as a key area on which the 
company should concentrate. 

Dr Michael Clark, coordina- 
tor of the project, says that the 
primary objective is to look for 
“entirely novel” ways of treat- 
ing mental illness. Far exam- 
ple, be says, there needs to' be 
a completely new approach to 
serious depression, which 
a f fe cts about one woman in 
four anh one man In 10 at some 
point in their lives; present 
meffieines only help 70 per cent' 
Of depressive patients. 

He adds that existing treat- 
ments, for degenerative brain 
diseases such as Alzheimer’s 
are at best palliatives. They 
may mask the symptoms but 
they do nothing - to reverse the 
progressive destruction of 
brain cells . Beecham ’s Oxford 
researchers will be looking for 
drags which stimulate the cells 
to growth again and repair 
some of the damage. 

Beecham has been slower 
than many other pharmaceuti- 
cal companies to sponsor aca- 
demic research On a significant 
scale. -Dr Keith Hansford, Bee- 
c ham’s research and medical 
director, 1 : says that until 
recently. -the universities’ atti- 
futieto companies was “you 
just sign the cheques and well 
spend the money.” But now, 
“universities are much more 
receptive to the needs c£ indus- 
try' and prepared' to work with 
hkEustrial partners to a truly 

«SnUah nirgtfve manner." 

-Clive CooksoH 



posed 

ment 



wept away on a tide of 
rgreen” enthusiasm, 
the European Commis- 
sion last ' month pro- 
to clean up the environ 
by introducing tough 
fe controls for ear 
ns, to come into toll 
effect by 1993. 

But w hen environment min- 
isters from the 12 -EC member 
states debate foe issue in Lux- 
ezgbourg- 1 on.? Thursday, an 
underlying concern . will be 
how .these noxious exhaust 
tomes, , the cause pf add rain 
ami breathing difficulties, 
should be tested. 

There is also the problem of 
whether a test cycle can be 
nn piampnted by the 1283 dead- 
line- because of the extraordi- 
nary speed with which the EC 
1 ^3 tightened up its policy on 
emissions. Only last October 
European countries began tbs 
introduction of .a vol un ta r y 
plan, agreed in 1985, which 
attempted to resolve the emis- 
sions problem - albeit in a 
very, mtopr way. - 

But. now, if the green lobby 
has its way, motor manufactur- 
ers win be given only four 
years to meet much tougher - 
and legally binding - specifi- 
cations- And although the new 
proposals specify a maximum 
emission level - 19 grams of 
carbon monoxide and .5 grams 
of nitrogen oxides per test 
cycle — it will take further 
clarification of the testing pro- 
cedures before manufacturers 
know how “clean” their cars 
need to be. 

The BC has two issues to 
wrestle with here. 

• First whether testing will 
apply only to new cars or 
whether cars should be tested 
during* their itfa rtme — as is 
doneto the UK MOT test (the 
Department of Transport road- 
worthiness examination). 

• Second; whether EC mem- 
tier states can tighten up exist- 
ing emissions tests or whether 
a completely hew test cycle is 
necessary. . 

In the US, where the authori- 
ties are old hands at testing 
car emission levels, the testing 
bodies assume that the perfor- 
mance of the car will deterio- 
rate over time. So in addition 
to a 20-minute test for each 
new car type, selected models 
from each manufacturer are 
submitted to more protracted 
testing on. an annual basis. 

. The car is driven continu- 
ously for 5QJQ00 miles (80,000 
km) on a . mechanical rolling 
track,- which takes between 
four and five months. After the 
toll 50400 mile cycle the car 
must, din perform within the 

^ii n Hrf.ii it iff spodifict d lon. 

-Ha girnfiar long-term test is 
introduced to Europe, manu- 








Cleaning up 
car exhaust 

Della Bradshaw explains the 
problems of finding an adequate 
test for European car emissions 


facturers win have to build 
their cars to allow for deterio- 
ration during use. This could 
mean that smaller cars would 
have to use expensive three- 
way catalytic converters, 
which convert three of the nox- 
ious substances spewed out by 
car exhausts — carbon, monox- 
ide, nitrogen oxides and 
unburnt hydrocarbons - into 
less harmful water, nitrogen. 
and carbon dioxide. 

How cars deteriorate over 
High- lifetime is a major con- 
cern for those trying to set 
standards for emissions, says 
Jack Re ad, numag in g director 
of the UK arm ofAVL, of Graz 
in Austria, which develops, 
motor engines for several inter- 
national vehicle manufactur- 
ers. “Introducing the restric- 
tions is a nice idea, but where 
things get out of control is 
when the car gets into the 
hands of John Citizen, who 
may not look, after it properly.” 

The three-way catalytic con- 
verter can only run on 
unleaded fueL In the US. man- 
ufacturers and petrol stations 
have ensured that “cat” cars 
can only be filled with 


unleaded fuel by making the 
entry to the petrol tank - and 
the on the pump — nar- 
rower than for cars which run 
on leaded petrol. Many are 
worried that unless similar 
procedures are followed in 
Europe, converters will be acci- 
dentally damaged and the car 
owners will never know. 

To try and diagnose such 
damage, in-service tests may 
be introduced. In many states 
to the US cars over a certain 
age have to pass an exhaust 
emission test every year in 
order to qualify for an annual 
re-registration. That can either 
be carried out to a state-spon- 
sored centre or In a garage 
equipped to do the testing. One 
problem with introducing this 
system in Europe is. the 
expense of installing the com- 
puterised test equipment. The 
price of up to £100,000 Is likely 
to put off many smaller 


Aithirn gh the tough new pro- 
posals are supposed to bring 
European cars into line with 
US regulations, direct compari- 
sons are difficult. This is 
because in the US the authori- 


ties measure the amount of 
noxious gases produced per kil- 
ometre on the road, whereas in 
the EC the emission levels are 
measured for each test cycle. 
European authorities have 
already decided to bring their 
method of testing to Hue with 
the US, by measuring emis- 
sions oer kilometre. 

Another difference between 
the two methods of testing is 
that the US test presumes the 
car will cover a more undu- 
lating course than the Euro- 
pean one - a condition that 
could also he considered in 
Europe. 

More important is whether 
the test will be extended to 
cover a wider range of driving 
patterns, such as motorway 
driving. In both existing Euro- 
pean and US tests, car emis- 
sion levels are only measured 
in a cycle which simulates city 
driving. 

The European test, called the 
urban test cycle, measures car 
emissions during a tightly-con- 
trolled test procedure, incLud- 
mg braking aprt accelerating. 
The test is repeated four times 
on a mechanical rolling road. 
But much criticism has been 
levelled at the test because the 
maximum speed at which the 
car is driven is 31 mph (50 
kph), and the average speed is 
under 20 mph. 

Another European test has 
been developed, although not 
yet implemented, which simu- 
lates motorway driving. This is 
called the extra urban driving 
cycle (EUDC), and cars are 
tested at simulated speeds of 
up to 75 mph (120 kph). 

Car manufacturers believe 
that for the stricter tests both 
cycles will be used. However, 
to implement that, European 
minis ters will first have to 
determine which emissions are 
allowed at the faster test cycle 
- the proposals for discussion 
at Thursday’s meeting are for 
emissions during the urban 
test cycle only. 

Whatever the outcome of 
this week’s meeting, many car 
manufacturers -in Europe mis- 
trust the proposals. They 
believe car exhaust fumes have 
become the latest fashion, part 
of a wave of concern about the 
deterioration of the environ- 
ment 

They suggest the next new 
fashion could be a more spe- 
cific concern about the effect of 
carbon dioxide emissions on 
global wanning which would 
lead to the promotion of the 
lean-bum engine. This was the 
darling of the UK Government 
and the «wiaH car manufactur- 
ers until a few months ago 
because of its low fuel con- 
sumption — but it cannot be 
used with a converter. 


Artificial 

breathing 

THE RIVER Thames, which 
often becomes polluted and 
de-oxysenated alter heavy 
rainfall has washed materials 
brio It, will now be kept in 
batter condition by using 
oxygen generators. These 
are to be mounted on a 600 
tonne Thames Water Authority 
vessel, the Thames Bubbler. 

Seven river monitoring 
stations between Kew and 
Purfleet give early warning 
of low oxygen levels on 
specific lengths of the river. 
Then, the BOC plant on the 
Bubbler, which separates the 
oxygen In the air from 
nitrogen using molecular 
sieve techniques, will take 
water from the river at the 
offending location, oxygenate 
H and return ft- The mixture 
Is pumped back Into the river 
through high velocity nozzles. 
Bubbles of und la solved 
oxygen break into 
micro-bubbles and then 
dissolve quickly. The plant, 
powered by a diesel electric 
generator, can separate 30 
tonnes of oxygen a day. The 
vessel was built by McTay 
Marina and cost £3J5m. 

Pessimism on 
superconductors 

ALAN SCHRIESHEIM, chief 
executive officer of Argonne 
National Laboratory, which 
is currently carrying out the 
large”* U® publicly funded 
research programme on 
higher te mpera ture 
superconductors, believes 
that these materials will have 
no real impact on Industry 
“for years.” 

Recently Schr l eshe f m said 
that the problems of making 
the materials better carriers 
of electricity and Hextole 
enough for wire are unfflcely 
to be overcome without 
long-term national 
commitment by Industrial, 
government and academic 


In his speech to the 
American Power Conference 
In Chicago, entitled 
Superconductivity: After the 
Fad, he pointed out that 
scientists had temporarily 
displaced politicians and rock 
stare on the covers of Time, 
N owawccfc and Business 
Week and the furore had 
drowned out calmer voices. 
“Today,” he said, “the fad 
is over.” 

Schrieshelm predicted that, 
far from helping the elecfrfc 
power Industry, which was 
perhaps hoping to generate 
electr i ci ty more cheaply. 
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superconductivity would 

Initially cut demand tor 
power. This waa because foe 
first developments would be 
on a smalt-scale in motors 
and computers, which would 
then use less power. 

Scaling up would be much 

more difficult, he said, parity 
because of the large-scale 
cooling that win be needed. 
For example, electric 
transmission lines would 
have to go underground and 
be surrounded by liquid 
nitrogen along their entire 
length. He concl u ded that, 
barring the discovery of a 
room-temperature 
superconductor, such systems 
could never compete with grid 
towers and copper cables. 

Fast action for 
marine fires 

MERLIN-GERM, a French 
co mpa ny, has written expert 
system software for 
Unix-based computers which 
makes it easier to deal with 
Eire aboard ships. Fast action 
is essential In marine fires, 
since the survival of (he ship' 
can be rapidly threatened. 

Called Saladin, the package 
combines an expert system 
with advanced gr aphi c s. The 
program is first fed with data 
that allows It to build up a 
database of the ship’s 
topography. Including the 
physical connections between 
the various sections and their 
susceptibility to fire. 

Then, when a fire breaks 
out, Saladin, ted with the 
starting location of the blaze, 
will use its da t ab as e and a 
displayed plan of the ship to 
predict the likelihood of 
spread. H wU also Indicate 
the direction of the spread, 
ad visin g the operator of the 
most appropriate action to 
taka. Colour coding Is used 
to demote the re la tiv e danger 
In each part of the shfo. 


Travelling 

communications 

VIASAT TECHNOLOGY of 
Edgewood, New York, has 
developed PSAT (portable 
satellite terminal), which is 
able to establish temporary 
communications in areas 
where normal 
communications have been 
Interrupted or do not exist 
The control unit, Ku-band . 
transmitter/receiver, 1.2 metre 
segmented dish aerial, and 
laptop computer (which seeks 
out the right satellite) are 
contained in four cases which 
are acceptable as airline 
baggage. On she, one person 
can set up the PSAT and have 
It operating tor data, speech 
or one-way video In about 
30 minutes. 


Seeking out the 
stolen card 

DATA broadcasting facilities 
are to be used by Visa 
International to get details 
of stolen credit cards to 
retailers much more quickly 
than is possible at present, 
Currently, details of “hot” 
cards are sent on paper to 
the retailer by Its bank and 
at each credit card 
transaction the retailer has 
to remember to check the 
details of presented cards 
accurately against the list 
However, but by the lime 
he receives the list, a stolen 
card might have been used 
many times. Broadcasting 
provides details within hours 
and should benefit both banks 
and retailers, either o! which 
could bear the liability for 


The card details are 
transmitted to a receiver 
connected to the retailer’s 
terminal and are stored. The 
retailer checks the validity 
of a card by passing R 
through the terminal’s card 
reader. Approval will be given 
M the card Is valid. H not, the 
terminal will tall both the 
retailer and the issuing bank. 

The system has been 
undergoing trials In France, 
where Visa is operating the 
scheme In association with 
Its member bank. Carte 
Bleue. The company says that 
successful detection of 
fraudulently used cards has 
doubled. Similar trials are 
taking place In Ireland and 
the US, but at the moment 
file re are no plans for the UK. 


CONTACTS: BOC: UK. 0483 5798S7. 
Argonne: US. (312) 972 6584. Merlln- 
Gerln; France. 7657 606a Viesat: US. 
(SI 6) 343 5500. Visa: London, 937 8111. 
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COMMODITIES AND AGRICULTURE 


Producers 

fail to 
agree coffee 
pact stance 

COFFEE PRODUCING 
countries failed to reach a uni- 
fled position as talks on the 
future of the International 
Coffee Agreement got under 
way yesterday in London. 

Brazil, the biggest producer. 
Colombia and African robosta 
growers are pushing for the 
current agreement to be 
extended for two years when it 
expires in September. They 
believe that there is no time 
this week to discuss anything 
other than a framework for 

the extension. 

But the so-called “other 
mild s’* producing countries 
say they will not accept an 
extension unless a full pack- 
age, including redistribution 
of export quotas, is negotiated 
at this week's talks, which end 
on Friday. 

The ICO has been struggling 
to find a way forward for the 
agreement, which expires at 
the end of September. But at 
the last attempt in April dele- 
gates spent a fortnight in dis- 
cussions which merely served 
to illustrate how far apart the 
producer and consumer sides 
were. That meeting ended with 
agreement only to meet again 
this week. 

Two problems with the 
current agreement have partic- 
ularly angered consumers. 

The first is the so-called two 
tier market, under which 
members of the ICO export 
coffee to countries outside the 
agreement at discounts of up 
to 50 per cent on the price to 
member countries. 

The second is that consumer 
tastes have switched to the 
better quality arabica coffees, 
which are not in sufficient 
supply under the current 
export quota system by which 
the agreement endeavours to 
stabilise prices. 

The US. the world's biggest 
consumer, is determined that 
all this should change. But 
Brazil is not prepared to coun- 
tenance any reduction in its 
quota to allow more Central 
American arablcas onto the 
market It also believes that 
the two-tier market could 
come under sufficient control 
if the rules of the existing 
agreement or something like 
them, were firmly enforced. 

This morning the consumers 
meet - including the US, 
which had threatened not to 
come to London unless con- 
crete proposals had been 
tabled before the start of the 
talks. Late last week the US 
changed its mind, leading to 
hopes that the talks would not 
be entirely fruitless. 

News of the US change of 
heart resulted in an £11 rise 
for September cofffee on the 
London futures market on Fri- 
day. But that rise was wiped 
out by a £12 fall yesterday. 
Dealers said the market was 
waiting for significant news 
from the ICO talks. 



By Max Wilkinson, Resources Editor 


Syria in a hurry to gather oil revenue 

Andrew Gowers explains why officials have been working flat out to attract explorers 



WORLD OIL prices rose 
significantly yesterday, in 
response to a belief in the mar- 
kets that the Organisation of 
Petroleum Exporting Coun- 
tries’ meeting in Vienna, would 
soon reach agreement on new 
production limits. 

In Europe the price of Brent 
crude for June delivery rose 30 
cents to $18. 3714 a barrel while 
the price of light crude on the 
New York Mercantile 
Exchange had risen 32 cents by 
midday to $20.46 per barreL 

Mr Stephen Turner, analyst 
for Smith New Court In Lon- 
don, said the price rise was 
mainly due to the encouraging 
news from Opec, although the 
fighting in China and uncer- 
tainties about the succession 
in Iran created some nervous- 
ness about future supplies. 

At the formal opening of the 
cartel’s semi-annual meeting in 
Vienna, Mr Rilwanu L ukman , 
the Nigerian Oil Minister, who 
was re-elected Opec president, 
said the group needed to con-, 
sider whether recent firmness’ 
of the oil market part of a long 
term upward trend or merely a 
cyclical peak. Be said: “If left 
to its own devices, the present 
buoyant situation could easily 
revert to the rampant instabil- 
ity which prevailed for such a 
long time.'* 

If present inherent price 
weakness were combined with 
a return to full production in 
the North Sea or a recession in 
some Western nations, he said 
members of the group could 
once more be under severe 
pressure to breach agreed pro- 


duction quotas. 

The oil producers have bene- 
fited in recent months from a 
demand for petroleum prod- 
ucts, particularly for transport 
fuels, which has outpaced most 
forecasts. At the same time, a 
spripp of accidents in the North 
Sea has curtailed non-Opec 
production of crude oil. 

As a result, the oil markets 
have been able to absorb out- 
put of more than 21m barrels 
per day from the Opec coun- 
tries without downward pres- 
sure on the price. This com- 
pares with a self-imposed limit 
of 18.5m b/d agreed by the 
group at its November meet- 
ing. However this ceiling has 
been consistently exceeded as 
a result of “cheating" by mem- 
bers, notably Kuwait and the 
United Arab Emirates. 

At informal meetings over 
the weekend, It appeared that 
ministers were in broad agree- 
ment that the total production 
limit could be raised to about 
20m b/d. a figure which most 
analysts believe would be close 
to the demand for Opec oil dar- 
ing the second half of the year. 
One proposal was to allocate 
about lm b/d to an 13 members 
in proportion to their existing 
quotas, with an additional 
300.000 b/d to 400.000 b/d for 
Kuwait and the UAE with per- 
haps a small extra amount for 
Ecuador, Gabon and Qatar. 

After initial reports that 
agreement was close, it 
appeared yesterday that Saudi 
Arabia was objecting to to the 
idea of giving special treat- 
ment to the UAE and Kuwait 


M R MTANIOS Habib, 
Syria's Oil Minister, 
is a man in a hurry. 
In the past year, he and his 
colleagues have been working 
Oat out to entice and cajole 
Western companies to invest in 
oil exploration in Syria. 

The result is an unprece- 
dented influx of foreign oilmen 
to the country. Syria, one of 
the few relatively new frontiers 
left to the international oil 
industry, is this year host to 
more exploration activity than 
any other country in the Mid- 
dle East, with the possible 
exception of North Yemen. The 
sleepy town nearest to the 
main oil area, Deir az-Zoor. is 
already being wryly dubbed by 
Westerners “the Houston of 
Syria." 

Since the beginning of 1968, 
the year in which Mr Habib 
says Syria achieved complete 
self-sufficiency in ofl, Damas- 
cus has signed seven explora- 
tion agreements with foreign 
companies. Including most 
recently British Petroleum and 
Union Oil of California. Mr 
Habib says three more con- 
tracts are close to completion: 
with Repsol of Spain, Dyas of 
the Netherlands, and a second 
agreement with Elf-Aquitaine 
of France. 

If investors who have 
"farmed in" to the concessions 
of others are included, this will 
bring the number of foreign 
companies with a stake in Syr- 
ian oil to 15, and Mr Habib 
claims he is in touch with a 
total of around 50 would-be 
investors. 

This in an ostensibly social- 
ist country where the oil indus- 
try was traditionally a Soviet 
preserve and where Western 
oil companies have not bad 
happy experiences in the past. 
“Nineteen eighty-nine will be 


the year of the revolution in oil 
exploration in Syria." says the 
irrepressible Mr Habib. He is 
especially pleased that explora- 
tion is now moving from the 
proven areas of eastern Syria 
to new territory such as the 
concession south of Damascus 
being examined by Occidental. 

The rush is mainly due to 
Syria's desperate hunger for 
foreign exchange, which has 
induced the Government to 
offer Western companies 
attractive production sharing 
contracts with built-in cost 
recovery clauses similar to 
those concluded by Egypt in 
recent years. 

Contrary to some of the 
more extravagant official 
claims of last year, oil is not 
likely to be the saviour of the 
economy in the long or even 
medium term. The reserves 
being discovered come in rela- 
tively small pockets, and the 
companies themselves are not 
expecting to stumble across a 


major new reservoir. It is 
almost certainly too early to 
tell, but one industry guess is 
that Syrian reserves may turn 
out to total 500m barrels. 
“That's respectable but not a 
bonanza," commented one oil 
company representative. 

Nevertheless, every little 
helps. Without oil production 
at its current level, Syria 
would be in no position to 
finance an imminent increase 
in grain imports necessitated 
by this year’s poor wheat har- 
vest 

The need for domestic crude 
has become all the more acute 
since supplies of Iranian oil 
provided in return for Syrian 
support in the .Gulf war have 
come to a halt, for the time 
being at least Mr Habib con- 
firmed that an agreement 
whereby Iran used to provide 
5m tonnes of crude a year at 
preferential prices had lapsed, 
and that Iran had not made 
any deliveries of “free oil" 


since the end of last year. He 
said Syria was confident that 
Iran would fulfil its annual free 
gift of lm tonnes, and that the 
agreement would be renegoti- 
ated for 1989-90- But in view of 
recent Iranian criticism of Syr- 
ian political moves, this cannot 
be taken for granted. 

To hasten an increase in its 
own production, Damascus Is 
setting its foreign partners a 
daunting timetable for drilling 
and seismic work. Once they 
have found oil they are expec- 
ted to move swiftly to the 
development and production 
stages by setting up joint oper- 
ating companies with the 
stateowned Syrian Petroleum 
Company. ■ 

So for, in addition to SPC's 
own field in north-eastern 
Syria which bas been produc- 
ing up to 200.000 b/d of heavy 
sulphurous crude for some 
years, the only such joint ven- 
ture is Al-Furat, established 
with a consortium led by Royal 
Dutcb/ShelL But more are cer- 
tain to follow in the next 18 
months. 

This year, there is another 
factor propelling the Govern- 
ment to attract more compa- 
nies and open more areas to 
exploration, for production 
from a promising new field 
opened by Al-Furat has been 
considerably lower than expec- 
ted. 

It was a Shell subsidiary's 
discovery five years ago of the 
Thayyem field, an area in the 
Euphrates valley close to the 
Iraqi border, that triggered off 
the current flurry of interest in 
Syria. The 100,000 barrels a day 
of output from Thayyem was 
supposed to be doubled by the 
coming on stream earlier this 
year of another nearby Shell 
discovery, known as the Omar 
field. 


But after initial success, 
technical problems caused out- 
put from the Omar welk to 
drop sharply. Western diplo- 
mats reckon Syria s total pro- 
duction to be fluctuating 
around the 300.000 b/d mark, 
which after subtracting the 
200,000-plus b/d used in domes- 
tic refineries leaves a relatively 
small exportable surplus, much 
of which will go towards 
recouping the oil companies' 
costs- 

Shell is said to be under tre- 
mendous pressure from the 
Syrian authorities to boost 
Omar production back to the 
target leveL But some oilmen 
fear that permanent damage 
may have been done to the res- 
ervoir by over-pumping as a 
result of Syria's desire for 
speedy returns. 

The next big talking point 
for foreign companies in Syria 
is gas. Marathon of the CJS has 
been sitting on sizeable quanti- 
ties of non-associated gas and 
condensates in its concession 
in the Palmyra area. If it can 
negotiate a satisfactory gas 
sales agreement with SPC, 
development of these reserves 
for the domestic market is 
expected to proceed apace. 

According to Mr Habib, the 
Government’s eventual aim is 
to convert existing power sta- 
tions and build new ones, so 
that all Syria's electricity is 
generated from two sources: 
gas and the waters of the 
Euphrates. Plans are under 
way for a 600 MW combined 
cycle power plant to be situ- 
ated 30 km east of Homs and 
financed by Japan. 

That would at least enable 
the Syrian Government to 
maximise oil exports and buy a 
bit more timp for its faltering 
economy. 


New Zealand scientists try to multiply sheep farmers’ profits 

Dai Hayward describes genetic engineers’ efforts to make multiple births commonplace 


Copper prices 
fall farther 

By Our Commodities Staff 


N EW ZEALAND agricul- 
tural scientists are try- 
ing to breed sheep 
which produce two, three or 
even four Iambs at a time. And 
they are having considerable 
success. 

This reflects the increased 
emphasis being given to ani- 
mal breeding technology and 
the immense economic advan- 
tages it could provide for the 
sheep farming industry in the 
world's largest lamb exporting 
country. 

Dr Paul Donnelly of the 
world-famous Ruakura 
Research Centre believes new 
breeding technology will lead 
to quantum leaps forward in 
Animal production. 

It is all to do with genes. 
Efforts to make multiple births 
commonplace involve the F 
gene, which determines the 
number of offspring the ewe 
will produce at each lambing. 
Scientists are focusing on this 


gene in their search for a sheep 
which not only produces twins 
or triplets at each birth bat 
also has the ability to pass that 
gift on to its offspring. 

Their quest relies heavily on 
a unique Australian merino 
ewe that started having multi- 
ple births back in 1916. 

The lucky owner bred a flock 
of ewes from her offspring - 
most of which proved to be 
prolific - and 30 years later 
gave two of these to his neph- 
ews, who had a sheep station 
called “Booroola". The neph- 
ews continued the breeding 
programme with varied suc- 
cess, but during the next ten 
years three of their most pro- 
lific ewes produced 80 lambs 
between them. 

Some Booroola rams have 
been brought to New Zealand, 
where scientists are trying to 
extend the F gene from the 
Booroola merinos into New 
Zealand's other main sheep 


breeds - Romney, Perendale 
and Southdown. Some of the 
ewes in the research pro- 
gramme have produced qua- 
druplets and most give birth to 
twins or triplets. 

As well as breeding a more 
prolific strain of sheep efforts 
are also being made to extend 
the breeding season. Most New 
Zealand sheep breeds are of 
British origin and are highly 
seasonal in their breeding 
patterns. The ewes only show 
interest in the rams during 
the autumn months and then 
produce their lambs in the 
spring. 

Government agricultural sci- 
entists have been making a 
detailed study of the complex 
hormone rfmngga which make 
a breeding ewe think of mat- 
ing. It is known that the 
advent of shorter autumn days 
produces a hormone in sheep 
called melatonin. It is this hor- 
mone that gives the ewe that 


amorous feeling. 

Food also plays an important 
part in the mating process. Dr 
Donnelly says: “We have 
always known a ewe ovulates 
more readily if she is flushed 
on good feed before she goes 
to the ram, but we don’t 
really understand why this 
works.” 

Dr Donnelly and his team 
are now studying a breakdown 
of the various food components 
such as glucose, protein and 
amino acids to see how they 
affect the number of eggs pro- 
duced during the sheep’s ovu- 
lation. 

Other agricultural scientists 
are working on genetic manip- 
ulation. which has aroused 
some controversy. But Dr Don- 
nelly defends the this work, 
pointing out that farmers 
improve their flocks by incor- 
porating desirable qualities by 
years of intensive selection, 
animal management and natu- 


ral breeding. This in essence 
he says means transferring 
some desirable or specific trait 
from one animal to another 
through natural genetic devel- 
opment. 

The scientists, he says, are 
really doing the same thing but 
in a more technical form. 

One aspect of genetic manip- 
ulation at New Zealand 
research institutes Involves 
embryology, which enables the 
scientists to do artificially 
what nature does spontane- 
ously. 

For exa mp le if a sheep has a 
particular resistance fbotrot 
this quality can be passed to 
other animals while they are 
still in the embryo stage. The 
appropriate gene which stimu- 
lates the beneficial effect is iso- 
lated and Injected into a newly 
fertilised egg. 

The potential of genetic 
manipulation is almost mind- 
boggling. It could for nxample 


one day produce a cow which 
gives concentrated milk and 
needs miiwng only once a day. 
Rnaknra scientists are already 
working to develop such an 
animal. 

A cow has to be milked twice 
a day because of the build up 
at milk in the udder. The lac- 
tose in the milk attr a cts water 
in such quantities that twice 
daily milking is necessary. The 
scientists now have a gene that 
controls the amount of lactose 
in milk and thus the quantity 
of water attracted. If the 
amount of water is reduced the 
bulk content of the milk is less 
and the cow will need milking 
less frequently. 

Scientists believe they will 
eventually breed a cow giving 
lactose-free concentrated milk. 
This milk could appeal to some 
huge markets in Asia where 
people find it difficult to digest 
milk In its present form 
because of the lactose content. 


NEWS OF another big fen in 
London Metal Exchange ware- 
house stocks failed to buoy the 
copper market yesterday. The 
10.525 tonnes fall, following 
one of 17,800 tonnes last week, 
took the total to 103,100 tonnes, 
the lowest level since the 
beginning of ApriL But dealers 
said the market still appeared 
to be adequately supplied and 
noted that there were no poten- 
tial supply disruptions on the 
horizon. 

The cash LME price for the 
metal fell £26, its fourth succes- 
sive decline, to £1,547 a tonne 
- an 8-month low. 


LMB WAREHOUSE STOCKS 

(Change during week ended lass Friday) 
tenues 

Aluminium 

+ 2.850 10 94.825 

Copper 

- 10,525 to 103.100 

Lead 

+ 125 TO 34,725 

Nickel 

+ 528 to 3.34Q 

Zinc 

+ 700 to 38.075 

Tin 

uncltgd at 5 

Silver (oz) -26.000 

to 9.082,000 


WORLD COMMODITIES PRICES 


9 


* 



* 



LONDON MARKETS 

THE WORLD sugar market fell 
reverberations from the Chinese crisis 
yesterday as fears that the unrest 
might curb buying by one of the 
world's biggest sugar importers 
pushed prices lower. The October 
position on the London futures market 
dipped to S2J6.60 a tonne at one stage, 
before ending S3.60 down at S250. 20 a 
tonne. On the London Metal Exchange 
zinc continued in decline with the cash 
position registering its sixth 
consecutive daily fall. The price closed 
S20 down at Sf.477.S0 a tonne, a 
6 1 2 -month fow — as a tower LME 
warehouse stocks figure and realy 
dollar weakness failed to bring 
sentiment round. During the afternoon 
a dollar rally brought further weakness 
m zinc. Cash lead gained another CIS 
to £4*17.50 a tonne, reflecting continued 
concern about nearby supply 
availability. 
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HCAlrY Fuel Oil 

S9346 

* 1 

Naphina 

SI 50- 190 

+ 4 

Potroieum Ar?v z Estimator 



Other 


+ Or - 

Go/d <p«r Troy 

$366-25 

>4.25 

SI Ivor iwr ir ay 

531c 

-*-11 

Platinum iper troy oz) 

S5J3 25 

+ 3 00 

Palladium (par tray ozi 

SIM 65 

+ 1 90 

Aluminium i!roc markoTj 

52015 

-f-50 

Copper (US Producer) 

118V119 


Land 1 LIS -Produce ri 

37.25c 

+ 050 

Nlctol (free marhoi} 

570C 


Tin iEuropean free martoti 

310250 

-70 

Tm rKu.ilii Lumpur mar heft 

27 T8r 

-0 40 

Tm {New Y 01*1 

469 5c 

-6.0 

Zinc iUS Prime Western} 

83l a c 


Caffic Mivc wuighiji 

721 *4p 

■*■2.23“ 

SJVjOp (dQJd woightjr 

335 46p 

+ 25.5* 

Pigs (live Vfdighrjt 

87.69P 

+ 2 77* 

Lorvion daily sugar (raw) 

£284 6u 

-3 4 

London dally oucar (while) 

5353 Qu 


Tate and Lylo deport pneo 

£290 

-4 

Bn r ley (English food) 

ClW.Sw 

-*-05 

Mji*o (US No 3 veHew) 

C131 Sq 


Wheat (US Dark Northern) 

£1?9 35u 


Rubber (apart V 

57 25p 

+ 0.25 

Rubber (JufjV 

63.50P 


RutiOor (AugiV 

63 50p 


Rubber i*L RSS No 1 Jul) 

262.0m 

-0.5 

Coconut o»i 1 Philippines 

$570*. 

+ 10 

Palm Oil (Malay»ten)5 

S392. 5q 


Copra (Philippines^ 

S357.5Q 


Soyabeans (US) 

C 132.5 q 

-15 

Colton "A" irdox 

70 10c 

-0.05 

Wooitep^ (64& Super) 

G20p 



£ a tonne unfoai otherwise stated, p-penco/kg. 

C-coms.lb r-rlngfliUkg. ikIui tt-Jun/Jul q-Jun. 
x-JuIr'Aug. w-Aug. 2 -M*y/Jun. fMoat Commis- 
sion ovarago lantock prices. " change irom s 
woefc ago. VLdnton physical morkoL §CiF Rot- 
terdam. ^ Bullion mjrhoz dose. m-WjLaysljn 
cents/irg. 


COCOA C/tonne 


Close 

Previous 

Hlgh/Low 

Jul 

773 

788 

793 772 

Sep 

782 

802 

810 791 

Doc 

839 

856 

864 838 

Mar 

846 

864 

868 845 

May 

854 

875 

872 854 

Jul 

873 

890 

891 873 

Sap 

889 

905 

903 889 


Tumaver:462D (7261) lots of 10 tonnes 
ICCO indicator prices (SDRs per Lonno}. Dally 
price for Jim 2 00548 (961.12) :10 day average 
tor Jun 5 082-27 (976.82) 


COFFEE £/ tonne 



Close 

Previous 

High/Low 

Jiy 

1183 

1200 

1200 1180 

Sop 

1163 

1175 

1169 1182 

Nov 

1148 

1154 

1148 1140 

Jan 

1143 

1142 

1143 1140 

Mar 

1144 

1140 

1140 

May 

1743 

1140 

1140 

Turnovef?23SG (2983) lots of 5 tonnes 

ICO indicator prices (US cants per pound) for 

Jun Z 

Comp. 

dally 114.40 

(11308) . 15 day 

average 

116.50 (116.53) 


SUGAR (S per ton no) 

Row 

Close 

Previous 

Hlgh/Low 

Aug 

250.48 

257.60 

254 40 246.80 

Oct 

250 20 

256.40 

254 40 246.60 

Dec 

249 40 

254 80 

251.00 

Mar 

243-20 

249.00 

248.00 241.00 

May 

242-48 

249.00 

247.00 

White 

Close 

Previous 

Hlgh/Low 

Aug 

34050 

344 50 

344 00 337.00 

Oct 

331.50 

327.50 

325.00 319.2S 

Mar 

301.50 

308.00 

303.00 300.00 

May 

300.00 


300.00 299.00 


Turnover Paw 4013 (4460) lota of 50 tonnes. 
While 575 (574|. 

Pans- White {FFr per tonne): Aug 2260 Oct 2135, 
Doc 2065. Mar 2010. May 2010 Aug 2005. 


CRUDE OIL S/barrol 


Close Previous High/Low 


Jul 

18.03 

17.55 

18.10 17.92 

Aug 

17 80 

17.20 

17.85 17.67 

Sep 

17.56 

17X14 

17.00 17 55 

IPE index 17.64 

17 61 


Turnovor: 7332 (5790) 

GAS OIL S/tonno 


Cfoou 

Previous 

High/Low 

Jun 

148 75 

144.00 

148.75 146.25 

Jul 

140.00 

143.00 

14625 145.00 

Aug 

14A 75 

143.60 

1*9.00 149.50 

Sep 

149.75 

143.75 

149.75 146 50 

Oct 

151.00 

145.00 

151.00 147.50 

Nov 

152.50 

74625 

152*50 149.23 

Dec 

153 50 

147.75 

153 50 152.50 

Jan 

152.00 


153.00 182.00 


Turnover 9003 (5321jlots of 100 tonnes 


TEA 

There were 20 056 packages on oflor 
Including 7.000 offshore, reports the Tea 
Brokers Association. Thore me strong, 
active demand East African leas sold well 
ai fully firm to dearer rates opart from PD'® 
which were Irregular Contra) Africans met 
good competition and (ho brightest 
descriptions tended dearer. Quality Ceylons 
attracted strong support and were often 
much duorer. Oftsnoro teas also mot good 
demand with useful c«F»ri enquiry Prices 
were fully lirm lo dearer Quotations' quality 
)9Q nominal <ld0 nominal) medium 115 (119 
tew medium 92 (901. 


LONDON 1 

metal wng — MHOS 

(Prices supplied by Amalgamated Metal Tracing) 


Close 

Previous 

Hlgh/Low 

AM Official 

Kerb dose 

Open Interest 

AhanMum, 99.7% purity (5 per tonne) 



Ring turnover 21,100 tonne 

Cash 

3 months 

2000-10 

1043-5 

1985-00 

19334? 

2020/2017 

1960/1038 

2017-20 

1055-7 

103540 

34v542 lots 

Copper, Grade A (£ per tonne) 



Ring turnover 56J075 tonne 

Cash 

3 months 

1546-8 

1567*8 

1572-4 

158980 

1582/1580 

1605/1563 

1577-8 

1696-9 

15568 

74.545 lots 

Lead (£ per tonne) 




Ring turnover 15,850 tors no 

Cash 

3 months 

445-50 

394-6 

425-40 

382-3 

438/00 

396/389 

436-40 

4QKJ1 

OWrv 

384-6 

9.894 lots 

Mdud (S per forme) 




Ring turnover 1,734 tonne 

Cash 

3 months 

1280050 

12325-50 

12600-700 

12150-95 

12900/12900 

12400/12250 

12750800 

12250-300 

12250-300 

7.627 lots 

Tin (S per tonne) 




Ring turnover 315 tonne 

July 3 

3 months 

10250-80 

10270-5 

10325-65 

10350-75 

10300/10250 

10250-65 

102705 

12060-76 

530 loti 

Zinc. Special Mgh Orada (S par lonno) 



Ring turnover 10,000 tonne 

Cosh 

3 months 

1575-85 

1515-20 

1580-90 

1535-40 

1600 

1545/1510 

160005 

1545-7 

1510-20 

11.600 tote 

Zinc (5 per tonne) 




Ring turnover 7,360 tonne 

Cash 

3 months 

1476-80 

1440-3 

1495-500 

1458-60 

1510 

1475/1430 

16106 

1470-6 

1437-40 

10247 lots 


POTATOES C/tanne 



Close 

Previous 

Hlgh/Low 

Nov 

99.0 

90 JO 


Feb 

1150 

1150 


Apr 

166.4 

168j0 

108.0 164jQ 

May 

T89.0 

183-5 



Turnover 319 (287) lots of 4Q tonnes. 


SOYABEAN MEAL C/tonne 



Ctoee 

Previous Hlgh/Low 

Jun 

182.50 

163.60 

Aug 

148.70 

14860 

Oct 

148.00 

148.00 


Turnover 0 (42}4otB oi 20 tonnes. 


FRBSQMT FU rimes SfO/Indax point 



Close 

Previous 

FBgh/Low 

Jun 

1351 

1360 

1360 1344 

Jul 

1316 

1320 

1320 1290 

Oct 

1427 

1432 

1430 1416 

Jan 

1460 

1465 

1480 1445 

BF1 

1450 

1484 


Turnover 477 (539) 


DRAINS C/tonne 

Wheat 

Close 

Previous 

Hlgh/Low 

Jun 

115-55 

115.15 

118.75 11560 

Sep 

104.60 

104.70 

10465 10460 

Nov 

107 35 

107.35 

107 JS 

Jan 

110.40 

110.40 


Mar 

113.80 

113.50 


May 

1 16-65 

116.65 



Barley 


Previous 

Hlgh/Low 

Sep 

103.00 

103.10 

10100 

Nov 

106 JO 

106.30 

10130 10620 

Jan 

Mar 

May 

109.45 

112L25 

113.55 

109.35 

T 12.00 

113.46 

108.55 109.46 


Turnover; Wheat 68 (71), Barley 85 (71). 
Turnover lots of 100 tonnes. 


HO) (Cosh Settlement) p/kg 



Close 

Previous 

Hlgh/Low 

Jun 

1110 

111.0 


Aug 

100.5 

1 015 


Oct 

113.0 

1115 

112S 


Turnover 5 (10) lots Of 320 kg 


LOND ON BULLION MMMT 


Odd (line os) S price 

C equivalent 

Ctoee 

306466)2 

231-231 >2 

Opening 

36636812 

229 -230 

Morning fix 

367.70 

230215 

Afternoon fllx 

365-20 

230.774 

Day's Mgh 

36636612 


Day’s low 

366-385*2 



Coins 

8 price 

£ equivalent 

Mapfetoaf 

377-382 

238-241 

Britannia 

377-382 

238-241 

US Eagle 

377-382 

238-241 

Angel 

377-382 

236-241 

Kruger rend 

365-3SS 

2301a ^232*2 

New Sov. 

8612-87 >2 

6H 2 45k 

Old Sov. 

86 >2 -87^ 

54 456 

Noble Plat 

SOUMI&N 

310165-324.70 


SWer Hi 

pfflne oe 

US ds equlv 

Spot 

334. IS 

531.10 

3 months 

346X0 

543.70 

8 months 


55620 

12 motdha 

361.70 

581*20 




Afundnhon (99 7K) 


Colls 


Puts 

Strike price 8 tonne 

Jid 

Sap 

Jul 

Sep 

1600 

la 

107 

23 

O 

2000 

67 

63 

60 

121 

2100 

20 

34 

121 

190 

Copper (Grade A) 


Calls 


Puts 

2400 

or 

140 

42 

92 

2500 

47 

94 

92 

143 

2600 

19 

60 

163 

206 


LONDON F0K TV 


OPTIONS 



Cofloa 

Jul 

Sep 

Jul 

Sap 

1150 

42 

83 

10 

71 

1200 

16 

61 

33 

90 

1250 

8 

44 

76 

132 

Cocoa 

Jul 

Sep 

Jul 

Sep 

780 

32 

68 

10 

17 

800 

8 

31 

06 

38 

890 

1 

14 

79 

72 


US MARKETS 

IN THE METALS, gold, silver and 
platinum all drifted lower on light 
selling against the US Dollar advance, 
reports Drexel Burnham Lambert 
Copper continued Its active pace as 
prices sank 430 points b asi s July 
despite the decrease In LM.E. copper 
stocks. Cocoa prices fell with trade and 
arbitrage selling. Sugar broke down on 
scattered trade selling early but 
rebounded on short-covering. 
Commission house long-liquidation 
weakened the coflee market Cotton 
futures fell sharply on heavy 
commission house selling and elected 
stop orders reflecting reports of heavy 
rains In Texas. The grain markets were 
slow with continued light volume. In 
the livestocks, prices gained in all 
markets led by strong advances in the 
cattle and pork bellies. A 
short-covering rally was featured In the 
cattle while pork bellies were higher 
with elected stop orders. Live hogs 
featured carry-over buying from the 
other meat markets. The energy 
complex was Arm following last wacko 
strong finish. 

New York 


GOLD 100 troy oe.: S/troy oz. 



Close 

Previous 

Htgh/ljaw 


Jun 

3878 

38B4 


387 J) 

Jul 

368.1 

389.2 

0 

0 

Aug 

370.8 

371-9 

372 JS 

370.1 

Oct 

374* 

375 JO 

376-7 

374.2 

Dec 

376-9 

380.0 

sear 

378.1 

Mi 

3824) 

yi4 f) 

0 

a 

Apr 

387.1 


38? j6 

3680 

Jim 

OTJ 

392.4 

361-5 

861.4 

Aug 

396J) 

395.6 

3980 

3686 

PUTMUM 60 trey oz; S/tnoy oc. 


Close 

Previous 

Hlgh/Low 


Jd 

603.6 


611.0 

fiQSLfi 

Oct 

5046 

610.7 

S1T-0 

9036 

Jan 

SOU 

512 JO 

3080 

5080 

Apr 

509.4 

615l5 

0 

0 

JU 

514.1 

32KL2 

0 

0 

SLVEft 9,000 troy oc cente/troy ol 


Close 

Previous 

Hlgh/Low 


Jun 

626.4 

G29L6 

S29l3 

5206 

Jul 

S3&3 

683.8 

S3U 

6885 

Aug 

5344 

sma 

0 

0 

Sep 

539.4 

542L9 

644 J) 

5376 

Doc 

551.6 

AMI 

957-5 

5980 

Jan 

555.6 

588.0 

0 

0 

Mar 

S63 A 

567.2 

6675 

593.0 

Umy 

572.4 

575A 

6785 

575.6 

Jul 

561.2 

5846 

5SL5 

5980 

Sap 

figgjfl 

683.7 

0 

0 

| m Dices | 

| REUTERS (gaa« September is tm 

- 100) 


Jun 2 

Junl 

mrnh ego 

yr ago 


19084) 

aoofl.fr 

2015-7 

16742 

1 DOW jam (Base: 000 . 31 1974 - 100| | 

I Spot 

13222 

131 M 

137.71 

138.02 

| Futures 13226 

t3f JB5 

137.33 

140-37 


COPPER 2SJ00Q ibs: oem/ibi ' 


Cl p ro Previous Hlgh/Low 


Jun 

Jut 

Aug 

Sep 

Dee 

106-40 

107.20 

108.90 

10660 

10820 

11000 

IIIOO 

111.10 

V10J0 

HOOD 

10700 

110-50 

O 

109-50 

10850 

10810 

10860 

0 

10820 

10500 

CRUDE OIL (Light) 42600 US galls 5/barrei 


Latest 

Prevtou 

5 Hlgh/Low 

Jul 

20.38 

20.14 

gnus 

2025 

Aug 

1961 

1825 

19.77 

19.48 

Sap 

19.16 

1880 

1903 

1808 

Oct 

7866 

1857 

1900 

I860 

Dec 

1846 

1822 

1862 

1840 

Jan 

1830 

180B 

1849 

1825 

Feb 

16.10 

1800 

1840 

1818 

Mar 

1807 

1702 

1827 

1708 

Apr 

1&0S 

1704 

18 TO 

1800 


HHAHNQ OR, 42,000 US gatto. C6nta/U8 paUa 



1 mnm 

Previous 

Hlgh/Low 


Jul 

5110 

5004 

5160 

6070 

Aug 

6135 

6030 

5175 

5090 

Sep 

6180 

9061 

6210 

6170 

Oct 

5225 

6141 

5260 

5220 

COCOA 10 tonnesO/totmes 


Ctoee 

Previous 

Hlgh/Low 


Jul 

1140 

1188 

1156 

1133 

Sep 

1166 

1168 

1180 

1161 

Dec 

1200 

1210 

1213 

1194 

Mar 

1223 

1244 

1230 

1213 

May 

1Z3S 

1254 

1240 

1224 

Jul 

1286 

1274 

1258 

7258 

8ep 

1276 

1204 

1280 

7266 

COFFEE *0” 37O00tos; cwrtto/lte 


Close 

Previous 

Hlgh/Low 


M 

12860 

130 JO 

12950 

12870 

Sep 

121.60 

12&2S 

124.75 

121-56 

Dec 

11817 

121.60 

121.80 

11810 

Mar 

11840 

120.76 

12050 

11830 

May 

11873 

12836 

0 

0 

Jul 

170.75 

121.13 

0 

0 

Sap 

11860 

12800 

0 

0 


SUGAR WORLD 11“ 112JOOO (b* OM Mi 



Close 

Previous 

Hlgh/Low 


Jul 

17.25 

11.42 

11.20 

1898 

Oct 

11«90 

11.53 

11.38 

11.05 

Jen 

10-50 

10:73 

10.66 

10j65 

Mar 

1897 

11.16 

11.03 

1875 

May 

1897 

11.15 

11jQ2 

10-77 

Jul 

7891 

11.07 

0 

0 

Oct 

1064 

HUB 

11.00 

11.00 


COTTON 501000c osnta/fea 



Ctoee 

Previous 

High/Low 


Jul 

6850 

67 38 

67.00 

65.30 

Oct 

66 45 

6848 

9TJ8S 


Dec 

6866 

6865 

68.10 

66.68 

Mar 

87.37 

69-37 

68 A6 

6747 

May 

67.70 

60.70 

60.20 

67.70 

Jul 

67.70 

6870 

ns w 

6810 

ON 

66JB6 

67* 

6895 

6895 

ORANGE AMCC 15,000 Bn; osmsflbs 


dose 

Previous 

High/Low 



AH 

189.50 

19885 

19850 

16876 

Sep 

18866 

18360 

184.05 

162.19 

Nov 

167.25 

167.76 

16800 

16860 

•ton 

18860 

162.19 

16268 

161.50 

Mar 

16806 

161.35 

161-90 

161.25 

May 

101-60 

10875 

167-00 

16800 

Jut 

16150 

wore 

0 

0 

Sep 

16150 

16875 

0 

0 


Chicago 


80YABEANS 5.000 bu min: cents/OOlb bushel 


Closa 

Previous 

High/Law 



Jul 

705/4 

706/4 

71 I/O 

698/4 

■ 

Aug 

683/4 

683/4 

688/0 

676/0 


Sep 

683/4 

090/2 

657/0 

645/4 


Nov 

639/0 

. 633/0 

642/0 

630/Q 


Jan 

648/6 

043/4 

651/4 

640/0 


Mar 

666/4 

651/0 

660/4 

649/0 


May 

684/0 

653/0 

667/4 

655/0 


Jul 

865/4 

858/0 

060*0 

B57i0 


SOYABEAN OH. 60.000 lbs: cenR/lb 


Ctoee 

Previous 

Hlgh/Low 



Jud 

21.13 

21.12 

21.26 

2035 


Aug 

21.40 

21.33 

21.47 

2J.13 


Sep 

2158 

21.45 

21.62 

2U0 


Oct 

21.67 

21-58 

21.82 

21.46 


Dec 

22.11 

21.93 

22.15 

21.76 


Jan 

2250 

2246 

22.30 

22.00 


Mar 

22.7 D 

22.57 

22.70 

22.45 


May 

iff 

2885 

22.80 

2265 


SOYABEAN MEAL 100 tons: 

S/ton 




Close 

Previous 

Hlgh/Low 



Jul 

208.7 

2080 

2089 

2086 


Aug 

203J7 

203.2 

204.7 

2013 


Sep 

197.7 

197.0 

198.6 

1980 


Oct 

192.0 

191.0 

1834 

189.5 


Dec 

190.7 

169.0 

192.0 

187 5 


Jon 

190.5 

169.2 

101.5 

1893 


Mar 

190 JO 

1885 

191 JO 

1886 


May 

1885 

185.5 

1880 

167.0 



MAIZE 5.000 bu mtn; cqnta/56lb bushel 



Close 

Previous 

Hlgh/Low 


Jul 

284/8 

262 12 

285/4 

260/2 

Sep 

245/4 

242/6 

248/2 

240/4 

Dec 

240/4 

238/2 

241/2 

235/4 

Mar 

248/4 

249/0 

248/4 

243/4 

May 

292/0 

0 

253/0 

247/2 

Jut 

252/8 

250/0 

253/6 

248/4 

Sep 

236/0 

235/4 

236/0 

234/4 

Dec 

234/4 

234/2 

234/4 

233/0 


WWAT 5.000 bu mirr, conte/eoPKJ^n**^ 



Ctoee 

Previous 

Hlgh/Low 


Jul 

Sep 

Dec 

Mar 

May 

Jul 

394/6 

401/4 

415/0 

420/2 

409/0 

378/0 

391/2 

388/4 

411/2 

416/6 

405/0 

389/4 

395/4 

403/0 

416/0 

422/0 

409/0 

376/0 

365/4 

392/4 

408/0 

412/4 

4Q1/0 

368*0 

UWb CAI ILh 40.000 lbs; cents/ibs — 



Close 

Previous 

Hlgh/Low 


Jun 

Aug 

Sep 

Oat 

Dec 

Fob 

Jun 

6837 

58.10 

6630 

7082 

71.60 

7130 

7085 

6836 

67.17 

6735 

69.75 

70.72 

7030 " 

70.20 

8822 

8826 

88 85 
71.10 

72.00 

71.97 

70.86 

£8.15 

6685 

67.05 

ggflfl 

7862 

70.60 

70-20 

HOGS 30000 B>i cwS; — - 


Ctoee 

Previous 

High/Lew 


Jun 

Jui 

Aug 

Oct 

Doe 

Fab 

Apr 

Jut 

4875 

47.67 

4882 

42.37 

44-55 

48-32 

4430 

47X5 

4832 

4722 

4437 

41.62 

4335 

45.67 

4850 

4682 

4889 

47.90 

4945 

42.46 

44.60 

4840 

44.0Q 

47.46 

48.06 

4862 

44.82 

41-52 

43.80 

45.80 

4840 

4885 

rtmn 

BSLUE8 40.000 lt»; centa/lh 



awe 

Previous 

Hlgh/Low 


Jul 

Aug 

Feb 

Mar 

Jut 

Aog 

3230 

3236 

49.72 

4020 

81.40 

4880 

3080 

3035 

47.60 

47J20 

4840. 

4860- 

32.30 

3235 

49.SQ 

4920 

51*40 

a 

29.75 

3815 

47.60 

4810 

49-97 

0 


I 


V 



v 
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Far Eastern shocks for UK equities 


THE DRAMATIC developments 
in China and Iran all but domi- 
nated the UK stock market yes- 
terday, drawing a tt enti o n away 
- temporarily at least - from 
concerns over domestic inter* 
est rates.' Share prices, marked 
down, sharply as London 

opened- beneath the shadow of 
a 22 pear cent tell in Hang Kong 
equities, managed only a par- 
tial recovery later, when the 
keenly-awaited cuts in US 
interest rates were counterbal- 
anced, from the London stand- 
point, by renewed weakness in 

the pound. 

The new equity trading 
Account opened with the 
FT-SE 2,100 mark effectively 
swept aside long before the 
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Seaq electronic market net- 
work had jbeen switched on. 
Weakness in Far Eastern stock 
markets was mirrored in fella 
in Cable & Wireless, which 
draws a large share of its prof- 
its from Hong Kong, and in 
other shares with Far Eastern 
interests, including investment 
companies with substantial 


assets there. 

Selling across the broader 
range of the market was light, 
however; indeed one leading 
UK securities house said that 
its retail customers were buy- 
ers on balance, although the 
institutions mostly “kept their 
heads down". 

London was hopeiug for a 
firm opening on Wall Street, 
partly cm the view that Fri- 
day's prime rate cut by a St 
Louis bank would be the first 
step In a slackening of US 
interest rates. A initially firm 
pound, helped by higher oil 
prices, also suppressed worries 
about domestic rates. 

The market bottomed out 
with a loss of 26 points at 


2,076-5 at mid-morning, and 
share prices began to trim 
their losses, albeit in thin trad- 
ing. However, cuts in US bank 
prime rates to 11 per cent, led 
by Citicorp, were greeted by 
early fails on Wall Street and 
sterling slipped lower against 
the German mark in late trad- 
ing in London. 

Against this erratic back- 
cloth, UK equities moved 
towards an uninspiring close. 
The final reading on the FT-SE 
Index showed a fall on the day 
of 14.1 points to 2.08&5. Seaq 
volume of 359.2m shares com- 
pared with 635£m on Friday, 
and was significantly below 
recent daily averages. 

The mood of the market was 


apprehensive rather than nega- 
tive. “With over a third of the 
world's equity capitalisation - 
that is to say the Far East - in 
a state of tension, there must 
be some nervousness in Lon- 
don commented Ur Bill 
Smith at Prudential-Bache. 
International investment funds 
have exposure in Hong Kong 
and will face losses if that 
stock market continues to telL 
The London market still 
awaits some indication of the 
wider implications for interna- 
tional trade, or even political 
trends, of the events in China. 
Until then, the big investment 
funds are likely to remain on 
the sidelines, keeping a wary 
eye on the pound. 


FINANCIAL TIMES STOCK INDICES 


Government Secs 


Fixed interest 


Jim Jun Jun May 

3 2 1 31 

■443 8451 6408 6543 


May Yaw 
30 Ago 

6&aa 89.® 


Ordinary 


Gold Mines 


Ord. Di. Yield 
Earning ym %(fu II) 
P/E Rai*o(N0fK*? 
SEAQ 6wgalns(5pm) 
Equity Tumovefttin)t 
Equity Bargalnst 
Shares Traded (ml)t 


06-25 90.23 9437 9494 96.92 08.49 

1737JJ 1745.5 17449 1755-7 17643 1452.8 


1754 


446 

11.10 

10.91 

24455 


1714 17U 173.5 17Z6 234.3 


450 

11.04 

10.97 

31,561 

1633.45 

33.112 

611.1 


11.04 
T QJBT 
25453 
1429.00 
2&460 
522.5 


4.63 

10.97 

11.04 

25,655 

1689.84 

28.175 

606,2 


440 

IQ-90 

1111 


128041 


457.8 


444 

11.66 

10.49 

25461 

92443 

27.913 

6714 


•Opcatag 910 am. 

17445 1733.4 

DAY'S HIGH 17454 


Index, Hourly dmnges 

am. #n am. #12 pm. #1 euvl #2 pm. 
L4 17254 17255 17305 17314 

154 DAY'S LOW 1723.4 


19B8 

High Low 


89 99 
(8/21 

9948 

(15/31 

18374 

(19/5) 

196.1 

(28/3) 


84.43 

15/8) 

95.93 

(4/1) 

1447.B 

(3/1) 

154.7 

(17/2) 


Since Compilation 
High Low 

1274 49.18 

(9/1/35) 13/1/75) 


105.4 

(28/11/47) 

1926 2 
(16/7/87) 

734.7 

(15/2/83) 


LOW 

49.18 

13/1/75) 

50.53 

(3/1/75) 

49.4 

(26/6/40) 

435 

128/ ID/71) 


#3 pm. #4 pm 
17344 17358 


Basie 100 Govt Sees 15/10/26, Fixed tnt 1908. Ordinary 1/7/35, 

Gold Mines 1ZW55, S£ Activity 1974, ftNIl 10.61 l&ciuding KitnMWWttel 
huslnaes 


• &L ACTIVITY 

Indices jun 2 

Gilt Edged Bargains 123,8 
Equity Bargains 2144 

Equity Value 3301.6 

fi-Day average 
GHt Edged Bargains 111.2 
Equity Bargains 190.4 

Equity Value 2931.0 

• London Report and latest 
Shore Index: To!. 0688 123001 
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Chinese 
turmoil 
hits C&W 


Weekend developments in 
Peking triggered a whirlwind 
of activity in Cable & Wireless 
(C & W), perceived by many of 
the institutions as the purest 
Hongkong/China play in the 
London market. 

The 22 per cent slump in the 
Hong Kong stock market, as it 
responded to the ffoinma. mas- 
sacre, led London marketmak- 
ers to slash the C&W share 
price . from Friday’s closing 
level of 539p to around 488p at 
the outset of trading. But the 
initial price cutting failed to 
stem the tide of pressure which 
subsequently saw the stock fall 
to a closing level of 450p, a net 
decline of 89. Turnover reached 
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19m shares way above normal 
levels. 

What disturbed the market 
most about C&W, which rose 
sharply in active trading ear- 
lier this year, was the rela- 
tively small amount of gening 
by institutions yesterday - 
“They .didn’t have the chance 
to sell; after the opening mark 
down there was a wave of sell- 
ing by- marketmakers," said 
one sector specialist. The feel- 
ing around dealers and ana- 
lysts is that there could well be 
around another 10 per cent on 
the downside. M If the institu- 
tions decide to then the 

10 per emit figure will look con- 
servative," observed a leading 
dealer. He added ominously 
that there was' as yet little evi- 
dence of any selling from 
Japan. 

> t. • ■ 

Backlash in trusts 

Investment trusts committed 
to the Far East fait the back- 
lash of the most dramatic 
slump in Hong Kong values 
Rimy the' global stock market 
crash of 1987. China & Eastern 
Investment, with some 58 per 
cent . of its net asset value 
invested in. Hong Kong securi- 
ties, tumbled 10 to 68p, while 
other prominent losers 


British Coal 
senior post 

■ BRITISH COAL 
CORPORATION has appointed 
Mr John Northard, joint 
deputy chairman and 

ope rations director, - 

additionally as chair man of 
the opencast executive to 
succeed Sr K enneth Conrans 
who is retiring. 

■ Mr Millard L. Ochs has been 
appointed c hief op erating 
officer of UNITED CINE MAS 
INTERNATIONAL (UK), and 
Mr Ian Riches becomes 
manag ing direc tor. They were 

with AMC (UK) when it was 
acquired by CIC and United 
Artists Communications Inc, 

owners of UCI (UK). 

■ Sir David Woifson and Mr 
Alistair Mitehelf-Innes have 
j ww ap pointed non-executive 
directors of NEXT. 


GULF INTERNATIONAL 
BANK, London, as an assis tant 
vice-president, UK marketing. 
He was with My!* 8 " 1 * Mo nta gu. 

■ Mr Jufian Adrian . . . 
Greenaway has been appointed 
managing director of 
GUERLAIN (UK). 

■ Mr William Nabarro has 
been appointed chief executive 
of the information division 

of MAL He was director of 
corporate finance at Hambros 
Bank. 

■ TIPHOOK RAIL has 
appointed Mr Malcolm Oid 


Included TR Pacific, down 8% ' 
at 78Kp, Pacific Assets, 2014 
lower at 2D6p, and Martin Cur-. 

. rie Pacific, 15 off at 2l8p. 

Industrial and overseas trad- . 
ing share sectors were also fea- 
tured by notable,' casualties; 
Inchcape., which has. extensive. 
Far Eastern interests; feJTSfi-to ' 
25lp. Shoe Darby reacted ID to 
107p and Hongkong Land lost 
16 to 57p. 

Worries about develo p ments 
in the Far East also’ caused a 
run cm electronics group BSR, 
which retreated 6 to 52p. and 
Standard Chartered, the b ank- - 
ing group. The latter, which 
has substantial operations in 
Hong Kong and throughout the 
Far East, ran back to 505p 
before, ending the session at. 
507p, a net decline of 8, after 
turnover tit Rim. 

A single large seller -sent 
jewellery and watch producer 
Time Products’ price tumbling 
15 to 225p. “About one third of 
their profits come from Hong 
Rong," explained a dealer, 

Dutch connection 

British Aerospace chalked' 
up one of the day’s handful of 
significant gains, touching 
682p before settling by the 
dose at 680p, a rise of 13. 

Dealers said that the main 
reason for the improvement 
was the flotation on the 
Amsterdam stockmarket of 
truck-maker. Daf, in- which BAe 
has a. 16 per . cent stake, 
reduced from 40 per cent before 
the flotation.: They were caught 
short of BAe stock as Daf rose 
to a 24 per cent premium, valu- . 
ing BAe’s stake at around 
£76m. 

But analysts were not short 
of other reasons to help 
explain the dse^ with one relat- 
ing BAe’s defence interests to 
the heightening - of world ten- 
sion after the crackdown in 
China .and the death of Kho- 
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Finally, there were renewed 
suggestions' that the Govern- 
ment would raise the current 
IS per emit ceiling on foreign 
shareholding in the company. 
“It is dear that there is much 
pent up foreign demand,” said 
Mr Piers Whitehead, analyst at 
Robert Fleming securities. 

Midland Bank were well sup- 


meuu. ■ ■ -1 , 

■ Stentimwtvmsrbelped^-tim,- 
imminence Of the Paris : Air- 
show — which starts at the 
end of the week - with high 
hopes, for orders for Hawk 
trainers and. a story that inter- 
national Lease Finance Coip of. 
the US would be a launch, cus- 
tomer for the stretched Airbus 
A-300. BAe makes Airbus 
wings. 


Midland Bank were well sup- 
ported and dosed 2 higher at 
339p as speculators took the 
view that problems in Hong- 
kong could only speed any 
predatory moves by Hong 

- Kong and Shanghai Banking 
towards Midland, where it 
already owns a near 15 per- 
cent stake. 

Lloyds Bank managed a 
minor imparovement, addings 
at 342p with some determined 
. support evident from one fop 
UK securities house. . . 

. Bid speculation prompted by. 
J&st week's, nems that- Austin- 
^lian - MutnhL Provident had - 
bought the-FAl; stake in- Pearl 
- offing their stake to 17.7 per 
cent .-- gave another boost to 

- Pearl shares which rose 
sharply to dose a net 9 ahead 
at 442p; turnover was Just over 
lm. 

News that Hanson is to float 
its Smith Corona subsidiary 
was welcomed in the market. 
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APPOINTMENTS 


- ■ % . 

Managing 

director _of 
NatWest 
Insurance ■ 

s-Mr Stuart Frost has-been 
aooointed managing director 
NATIONAL WESTMINSTER 

insurance services, 

succeeding Hr Brian Carte 
who has been appointed chief'. _. . . 

executive of Lombard North- ■ ” 3*--. 
Central, NatWest’s finance 
house. Mr Frost was South 
East Midlands regional 
executive director. 
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as technical/, operations _ 

director. He designed the 
piggyback system. ' * 

■ RKF_GR0UP has appointed , 
Mr Joe Laxter to the group - 
board as chairman of the 
leisure division. He is chief - 
executive of the recently, 
acquired Pleasure world. 

■ j_ ■ — — I* ■ ■ . 

■ Mr Brian Phipps has joined 
parkfteld 

ENTERTAINMENT seR-thru 
■video division as marketii^ 

director. ;/ 

■ ■ 

\ 

M EUROTHERM 
INTERNATIONAL has 
appointed Mr Ronnie Gqriin, 
of Arthur Andersen & Co, as - 
a non-executive director, 

■ Mr Anthony Hughes has . 

appointed fi n a n cial 
dir ector of MUNTERS, 
Huntingdon. He was a grotq) 
manager with Arthur Young. \ 


AWD TRUCKS has appointed 
Mr Richard Waiahan (above) as 
export' sales director. Ho was 
sales and marketing director 
of Blackwood Hrfg e Exports. 


■ Mr Peter J. Folkman and 
Mr Kelvyn G. Derrick have 
joined the board of NORT H 
OF ENGLAND VENTURES, 
-Manchester. Mr Folkman was 
a director of 31, and Mr Derrick 
.was divisional director of 
Fiexiboi International. 

■ WATERGLADE 

international holdings 

haa appointed Mr PMQip K 1 <W1 
as finance director. He was 
group treasurer* John Mowlam 
& Co. 

■ Mr John McDarren has bean 
appointed sales director of 
BANG & OLUFSEN. He joins 
from philips Mayor Appliances. 

I 

■ ttr Christopher ARsob, 


The share price recovered from 
the day's low to end at 195p 
ex-dividend. "The deal helps 
identify the value of other com- 
panies in the Hanson stable,” 
caM Mr Angus Blair, analyst 
with broker Kitcat and Aitken. 

US buying propelled BAT 
strongly once a gain ,, the 
stock dosing 12 to the good at 
593p. US buying was said to 
have been led by securities 
bouse Kidder Peabody. 

Private health group AMI 
Healthcare advanced 8 to 362p 
ahead of an annoucament at 
the close that it's parent, 
American Medical Interna- 
tional, had received a takeover 
proposaL 

Blue Circle held up well to 
end a busy session only 2 off at 
554p with dealers still talking 
of an imminent property dis- 
posal. But BMC suffered along 
with the wider market, retreat- 
ing 12 more to 727p. Anglia 
Secure Homes lost 6 to 233p 
ahead of today’s interim fig- 
ures which the market fears 
will produce a similar warning 
to that announced last month 
by fellow retirement homes 
group McCarthy & Stone. 
Phoenix Timber jumped 6 to 
84p in front of figures expected 
an Thursday. 

Magnet, where the manage- 
ment buyout offer closes on 
Friday, moved up 5 to 274p. 

Hickson International con- 
tinued to attract takeover spec- 
ulation, and edged up 4 more 
to 267p. Leigh held at 291p 
after sharply higher prelimi- 
nary figures while stock short- 
age helped Rechem improve 20 
more to 675p. 

The final retail sales figures 
for April were confirmed as 
showing a L4 per cent decline, 
in line with market e x pect a - 
tions. and had little impact on 
a stores sector which made 
good progress late in the ses- 
sion amid strong rumours of* 
an impending bid ln the sector. 
"Volumes hi the retailers have' 
been Incredsihg steadily 'all 
day, k seems as n something Lb 
about to happen," said one 

luariing f ra iter lmn t.ha sector. 

The stories mainly con- 
cerned Dixons, the electrical 
goods retailer and Ward White, 
recently talked of as a poten- 
tial target for a US bidder. Dix- 
ons were 3 ahead at 144p as the 
market speculated on a 200p a 
share hid from a European con- 
sortium, possibly involving 
Kingfisher. Ward White, mean- 
whils, added iK at 296p ex-div- 
idend, amid market hints of a 
possible stakebuilding exercise 
involving Mr Asher Eiteiman, 
the US arbitrageur who has a 
near 8 per cent stake in Store- 
house. The latter, still suffer- 
ing from the poorly received 
figures revealed last week, 
dropped 8 to 153p. Lowndes 
Queeosway also improved late 
in the day, 8 to 45n 

The blood-letting in Cable & 
Wireless resulted in plenty of 
switching out of the latter into 
British Telecom. BT shares, 
under sustained pressure since 


BOC manag ing 

director-gases 

■ THE BOC GROUP has 
appointed Mr Alexander 
Patrick Dyer as managing 
director - gases. He was a main 
board director of Air Products, 
and joins BOC in July. 


previously a vice president 
of Manufacturers Hanover 
Trust Company of New York, 
has been appoi nted associate 
director of ELECTRA 
PROPERTY FINANCE. 

■ WISEOAK GROUP, part of 
Reliant Group, has -appointed 

Mr Andrew R. Penn as finance 
director. 

■ Mr Christopher John 
Buckland has been appointed 
chief executive from August 

1 of LEDU, the small business 
agency for Northern Ireland, 
succeeding Mr George Mackey, 
who has joined Laganside 
Corporation. Mr Buckland 
returns to LEDU after a period 
as operations director of Dairy 
Produce Packers, Coleraine. 

■ Mr James Motley, deputy 
chief executive and group 
finance director of A VIS 
EUROPE, is leaving the 
company at the end of 
November to pursue other 
opportunities. He leaves the 
board immediately, and will 
assist in handing over his 
duties as group finance 
director to Mr Ken Hanna, 
currently managing director 
of the leasing and fleet 


the poorly received prelimi- 
nary figures last week, outper- 
formed the market in edging 
ahead 2‘A to 249p on 6.2m turn- 
over. 

The Racal duo marked time 
in active trading, with Racal 
Electronics only a fraction off 
at 524p on turnover of 5m after 
the US acquisition. STC came 
under further heavy pressure, 
reflecting the absence of any 
news on possible links with its 
ICL subsidiary and other Euro- 
pean groups and dropped 10 
more to 337p. 

Amstrad remained a dull 
market, easing 2 more to 92p 
on 1 2m shares while Ferranti 
mirrored the market, closing 2 
down at 99p following negative 
press comment 

Electrocomponents, sched- 
uled to release preliminary fig. 
ures tomorrow, gave up 6 to 
195p. Warburg Securities is 
forecasting pre-tax profits of 
£53 m compared with last 
time's £46.7m. 

Two stories helped Vickers 
continue last week’s rising 
trend. Sir Ron Brierley, the 
New Zealand entrepreneur 
who has bought and sold lm 
share blocks in recent weeks, 
was said once again to have 
been picking up stock, and 
there was talk of “a very big 
tank order.” Vickers rose 5 to 
211p. 

One marketmaker sold a 
500,000 share block of steel 
rope maker Bridon to a single 
buyer and speculated that the 
company could become a bid 
target for the like of British 
Steel or a European steel com- 
pany. Bridon firmed 2 to 200p. 

Borthwicks posted an 
interim pre-tax loss of £2.1m 
against a profit of £304,000. 
However the market had dis- 
counted the news and the price 


TRADING VOLUME IN MAJOR STOCKS 
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slipped just a penny to 38p. 

Argyll Group firmed 3 to 
20Sp ahead of today's annual 
results. Turnover was 2.3m 
shares. 

Eurotunnel continued to 
shrug off world events and 
adverse press comment. The 
Units closed at 1164p, a rise of 
27, after H70p, while the War- 
rants firmed 3 to 90p. “They 
are a total enigma,” said a 
marketmaker despairingly. 

Specialist printer De La Rne, 
a regular subject of bid specu- 
lation, weakened 3 to 310p 
ahead of today. BZW is 
forecasting a fall in profits to 
£37m from £62.4m in the corre- 
sponding previous period. 

Last weeks speculation that 
Boots might bid for rubber 
products company London 
International, underpinned the 
latter's price which closed at 


229%p, a rise of 6V>. However, 
analysts remained sceptical of 
the idea that the purchase fit- 
ted in with Boots* strategy. 

Dagenham Motors, the 
vehicle distributor, was one of 
several motor stocks to move 
against the trend. The shares 
improved to 129p although 
Panmure Gordon, the London 
broker, has reduced its profits 
forecast for the current year to 
£4.9m from £5. 5m. believing 
that the company is arguably 
one of the most exposed of any 
of the quoted car dealers. How- 
ever, even after this downward 
adjustment, the shares are still 
trading at an unjustifiable dis- 
count to the sector, say Pan- 
mure. 

Other distributors to close 
higher on the session were 
Lookers, up 8 at 210p, and T 
Cowie, 7 dearer at H6p; both 


were the subject of speculative 
bid hopes. Elsewhere, expecta- 
tions of lower US sales brought 
jaguar down 4 to 342p. 

Maxwell Communication 
made little reply to disposal of 
Gumps Inc. a subsidiary of 
recently acquired Macmillan 
Inc, for $36.5m and the sale of 
Swedish unit Systems Publica- 
tions for film. 

British Land were contained 
by the chairman’s hint of cau- 
tion over prospects which 
negated the meets of increased 
annual profits and of a higher 
net asset value figure, but 
Sheraton Securities bounded 
forward 454 to 38p after news 
of an extremely good full-year 

■ Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, Page 28 
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welcoming another new company to America 



IfyciurburtiiessisexpanifiiigtotheUB.,we*d __ 
fike w wetooifi you to evraythingenff location has 
ftftnHhr. TnriudlngimwfiwUatfi access m Americans / 

rea jn r finan cial and mmmerr ial markets. A SUpe- ( 

desr motorway, shipping and air transportation net- 1 

woffc-Ahlgtily educated wotisforoe,wiliimote V 
scientists per capita than any other state. All backed by 
an enviame quality offife and state government dedkated to 
supporthigintcniational growth. 


Th learn more, please staple your business card 
to this ad ana niail to Pe^B^ans, Deputy Director, 
w jersey Divi^oflttiernationalltode, 
iM Four Gateway Centet 10th floor, lOOMufljmySL, 
TrNewark, NJ 07102-4006, USA. 

Phone: (201) 648-3518. Telefax (201) 623-1287. 

We'D nrtonly welcome you to America. ^ 

We'D hdpyou succeed here. VT 



4 . 
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ft Current Unit Trust Price* are available- ?n 

Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2 . A 
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GUIDE TO UNIT TRUST PRICING 
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FT UNIT TRUST INFORMATION SERVICE 


Currant Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet ling the FT Cityline help desk on Q1-B25-2128 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are avat^e FT Otylins. 
Unit Trust Code Booklet ring the FT Qtyllno rwt P 
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Prvrnlmn Life Assurance Co Lfld 

37 3* (VrymouM Rud H.Ynrjticfc Heath 

tovmn 1330 140 0 

BulldtmiSoc. Ffl 1710 IBS D 

Qjtracd 2010 29b 0 

fgE*™ l ~2 0 183 0 

CTM*Kwi 9 rt„ 173 0 IfiJ 0 

Lirtnnrr Unqd .. mo J 2 J 0 

German _ US 0 123 0 

g*K , • • 178 C 188 0 

fflobjl <8 a si o 

HrtIJec 1210 12B0 
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IJIC CqiiilF .... 366.0 386.0 
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21 ComnuilcJiiiinK .... |] 
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CnmiiWr SGiliFd 150 7 IbO a -19 

Anvricjp Income . . 130 4 138 8 -0 6 

Gill Fund 20 . . 2*2 6 3113 -0 8 

Livmxan Fart .. .. I DO 3 IDbO -0 2 

Pref A FisvditiL ..97 4 IQZb -2.21 

Pnu kw Furit 

B*«tf£!liJlq)‘taci*OL-_ 563 4 593 1 -4 0 
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FafEasf Growth. 1500 

Hightam. 1154 

Nconw ... 1238 

MU Emerged C~c» .. 101.4 

MU Growth 1132 

UK Growth..— BB3 

Worldwide Reamn _. 117 3 
MJBMed. _. 122.6 
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k* V wCmrrSd ftfd 1230 - - 
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LONDON SHARE SERVICE 
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Latest Share Prices are available on Cityline. Jo obtain your free 
Share Code Booklet ring me FT Cityline help desk on 01-925-2123 


INDUSTRIALS (MisceL)-Coiitd 
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Stock Exchange dealing classifications are Indicated to the right 
of s ecu ri ty names: a Atpha3 Beta, y Gamma, 

Unless otherwise Uidioaied, prices and net dividends are In pence 
and denominations are 25p. Estimated price/earnlngs ratiosand 
covers are based on latet annual reports and accounts and, where 
possible, are updated on half-yearly figures. P/Es are calculated 
on "art” distribution basts, earnings per slum being computed on 
profit after taxation and unrelieved ACT where applicable: 
feackeied figures indicate 10 per cent or more difference if 
calculated on “nil" distribution. Covers are based on 
‘"maximum" distribution; this compares gross dtvldsul costs to 
profit after taxation, excluding exceptional prof Its/ losses but 
loci udlog estimated extent of offseuabfe ACT. Yields are based on 
middle prices* are gross, adjusted to ACT of 25 per cent and allow 
for value of ctedared distribution and rights. 
m ‘Tap Stock" 

• Highs and lows marked thus have been adjusted to allow for 

ri«+ | tc knes for C3Sh 

t Interim since increased or resumed 
t Interim since reduced, p as s e d or deferred 
tt Tax-free to non-residents on application 


or report awaked 
V Mot officially UK listed; dealings permitted Brier rale 
535(4 Ha) 

4 JJSM; not listed on Stock Exchange and company not 
subjected to same de^ee of regulation as listed securities. 
H Not officially listed, 
o Price at time of suspension 

9 Indicated dividend after pending scrip mdfor rights issue; 

cover relates to previous dividend or forecast. 

4 Merger bid or reorganisation hi p ragm a 
9 Not comparable 

9 Same Interim; reduced final and/or reduced earnings 
indicated 

f Forecast dividend; cover on earnings updated fay latest 
Interim statement. 

% Cover allows for conversion of shares not now ranking for 
d i vidends or ranking only for restricted dividend. 

8 Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E esuaiiy provided. 

L No par value 

F>. Belgian Francs. FT. French Franc fl Yield bared on 
assumption Treasury Bill Rate stays unchanged until maturity id 
stock, a Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rale paid or payable on 
part of capital, cover based on dividend 00 full capital, a 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield after scrip Issue, j Payment from 
capital sources, k Kenya* m Interim ftfgner than previns total, a 
Rights Issue pending ^ Earnings based oo preliminary tores. * 
Dividend and yield exclude a special payment t Indicated 
dividend: cover relates to previous dividend. P/E ratio bared on 
latest annual comings- p Forecast or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
to local lax. x Dividend cover tn excess of 100 times. » Dividend 


listed; dealings permitted 


ASlineO-lp. 





rights Issue; 


Do.40pcPf.R5.. 
mpala PiaL 20c^ 


2 . 

131 43 
1 . 
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113 

nil 1 MV 
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15.7 
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+18 


oiy+i 


£90* 


9.7 

21.9 

13.9 
173 
173 
170 
19.1 
11J 
22.0 

5.0 

83 



to local lax. x Dividend cover In exoess of 100 times, y Dividend 
■nd yield based on merger terms. 1 Dividend and yield include a 
special payment: Covre does not apply to special payment. A Net 
; dividend and yield. 8 Preferoice dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimate for 1988-09. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1909. K Dividend and yield based on prospectus or other 
official estimates for 1967-08. L Estimated annualised dividend, 
cover and P/E based on latest anvunl wrings. M Dividend and 
yield hared on prospectus or other official estimates for 1968. N 
Dividend and yleM based on prospectus or other official estimate 
for 1969-90. P Figures based on prospectus or other official 
estimate for 1987' 6 Grass. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimate. T 
Figures ass u med. W Pro forma figures. Z Dividend total to date. 
Abbreviations: ri ex dividend; k at soip Issue; w ex rights; a ex 
all; ri ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stock s, the 
latter being quoted In Irish currency. 
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TRADITIONAL OPTIONS 

3 -month call rates 
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S3 1 Conxn 32 
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FKI Babcock...- 14 

FNFC.....^ 22 

GenAccitfen. 15 
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Grand Met. ..U.N1UN..U. 48 
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GKN 34 

2.6] Hanson 16 

1 Harier5Md-i.«i 60 

Ifl... 180 

.Jaguar. 28 

43 Ladbreke 48 

1 Lrgjl & GfiL 26 

Lex Soviet — 33 

Lfoytfs 6 ank..._... 29 

Lucas Irak. 58 

Iftarks iSpwttr^.... 15 
Midland Bk...._ 38 
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TAN 
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Viders...^. — 
WeJJeme. ... 

Property 

Brit Ladd 

Land Secarhles 

MEPC. 

Rzutoarth 

Oils 
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Chartwhafl 
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Ml 

Uhranar.^ IUW4auM 


CQnsGo kf 

Larin. 

RTZ. 



,T*j I ** *** ** to even Gompaqy dealt Id m Stuck 

TTwrhinpei thi o uphuu t the United Kingdom for a tee of £965 00 
auim for each security. 
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Mining 50c. 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Unrest in China boosts dollar 


UNREST IN China helped the 
doDar yesterday to re-coup the 
sharp losses sustained in New 
York on Friday. The US unit 
rose from a morning low of 
DM1J9355 against the D-Mark 
to touch a best level of 
DM1.9855. 

The dollar opened on a 
weaker note, having failed to 
sustain a break above DM1.96 
and Y142 in Far East trading. 
This followed the change in 
sentiment after a smaller than 
expected rise in US non-farm 
payroll employment for May 
was followed by the release 
late on Friday of the National 
Association of Purchasing 
Managers' Index (NAPM). This 
showed a decline in May to 49.7 
from 53.0 in ApriL A reading 
below 50 is widely regarded as 
a clear indicator of a slowdown 
in the economy. The NAPM 
price index also fell, to 57.6 and 
its lowest level since Decem- 
ber, 1986. 

Early sentiment yesterday 
concentrated on the increased 
Iikeiehood of a relaxation in 
US monetary policy. However, 
traders saw significant support 
for the US unit around the 
DM1.9350 level, and a reduction 
in US prime rates to 11 per 
cent from 11 Vi per cent soon 
after the start of trading in 
New York pushed the dollar 
down only briefly. 

The dollar is unlikely to lose 
any ground as long as inves- 


tors feel unsettled about the 
situation in China or indeed 
the death of Ayatollah Kho- 
meini. 

The US unit rose to DM1.9625 
from DM1.9575 and Y141.85 
against Y141.75. Elsewhere, it 
closed at SFrl.6955 from 
S Fr 1.6850 and FFr6.6650 com- 
pared with FFr6.6450. On Bank 
of England figures, the dollar's 
exchange rate index was 71.5 
against 71.6 

Later, trading in New York 
saw the dollar pushed firmer 
as a break above DM1.9640 trig- 
gered stop-loss buying, and the 
US unit moved up to a mid-af- 
ternoon high of DM1.9730. 

Sterling fell below key sup- 
port against the D-Mark at 
DM3.10. and touched a low in 
dollar terms of $1.5800. This 
prompted the Bank of England 
to intervene by selling dollars 
against the pound, although 
tne amounts involved were 
estimated as being relatively 
modest 

Tbe pound opened on a 
slightly firmer note but fin- 
ished at its lowest level this 


year. Its exchange rate index 
rose at the opening calculation 
to 92.6 from 92.5 at the dose on 
Friday, but then fail away to 
finis h at 92.1. 

A gains t the dollar, sterling 
fhll to $1.5815 from $1.5920. It 
managed to finish above 
DM3. 10 at DM3. 1025, but this 
was still well down from the 
close on Friday of DM3.1175. It 
was also weaker in yen terms 
at Y224.50 compared with 
Y225.75. Elsewhere, it finished 
at FFr10.5400 from FFr10.5775 
but was unchanged against tbe 
Swiss franc at SFr2.6825 as the 
latter was also weak following 
a reduction in some Swiss 
interest rates. 


The Hong Kong dollar lost 
ground as investors moved 
funds away from the British 
colony. The US dnll.ir opened 
at HK$7.7890, up from 
HKS7.7740 and rose to 
HKS7.7975 at the close. How- 
ever, this is still just below the 
HE47.8 level which is regarded 
as the official fink with the US 
dollar. 
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CURRENCY MOVEMENTS 


EURO-CURRENCY INTEREST RATES 
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FINANCIAL FUTURES 


Sterling prices lose ground 


STERLING BASED futures 
ended an active day on a 
sharply weaker note in the 
T. iff ft market yesterday. This 
followed a further decline in 
the value of sterling and a rise 
in interest rates. 

Three -month sterling for 
September delivery opened at 
86.07, and fell to a low of 85.84 
before closing at 85.95, down 
from 86.12 on Friday. Trading 
volume was brisk, with over 
31,000 contracts changing 
hands. 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


UK rates move up 
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INTEREST RATES moved 
higher in London yesterday 
after another poor performance 
by sterling. Three-month inter- 
bank money - regarded as a 
useful means of assessing mar- 
ket sentiment - rose to l-t‘,-14 
per cent from 14-13& per cent 
on Friday. 

Rates now show a much 
more positive curve out to six- 
month maturities, suggesting 


UK ctoartm bank ban hmOteg rata 
14 per cast 
from May 24 


that in the market's view there 
is little chance of a reduction 
in base rates for the time 
being. 

The Bank of England fore- 
cast a flat liquidity position. 
Factors affecting the market 
included bills maturing in offi- 
cial hands and a take up of 
Treasury bills, together with 
repayment of any late assis- 
tance dr ainin g £S34ra. In addi- 
tion. banks brought forward 
balances £45m below target. 
These were partly offset by 
Exchequer transactions which 
added E450m and a fall in the 
note circulation of E490m. 
There was no intervention by 
the Bank during the morning 
or afternoon. 

In New York, the decision by 
leading US banks to cut prime 
rates to 11 per cent was seen as 


reinforcing the market view 
that the US Federal Reserve is 
in the process of relaxing its 
monetary policy. The over- 
night US Fed funds rate was 
quoted yesterday at 9% per 
cent, dawn from 9 S/ , per cent 
on Friday. The Fed is expected 
to reduce its target range, cur- 
rently estimated at 9^-9 7 4, to 
around 9Vj. 

Day-to-day operations by the 
Fed yesterday comprised 
three-day matched sale repur- 
chase agreements which 
drained liquidity from the mar- 
ket After the intervention Fed 
funds were still trading at 9V a 
per cent. 

In Zurich, major banks cut 
their interest rates on time 
deposits for all maturities by 
half a point to 6?i per cent. It 
was only on May 26 that the 
rate was increased to 7‘A per 
cent, following the introduc- 
tion of a floating Lombard rate. 
The latter was set yesterday by 
the central bank at 8% per 
cent, down from 9'/» per cent 
on Friday. 

In Rome, tbe Bank of Italy 
held a sale and repurchase ten- 
der on L3 trillion (million mil- 
liont of Treasury paper in a 
move designed to add liquidity 
to the money market This is 
the first operation of its kind 
that the central bank has car- 
ried out since late January this 
year. Previous intervention has 
been confined to draining 
liquidity. 
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Long gilt futures were simi- 
larly depressed, with investors 
unhappy with the reported 
lack of unity within the UK 
Government on UK monetary 
policy. The September price 
fell below 934X1 to a low of 924)8 
before finishing above its worst 
at 92-22. This was still well 
down from 334)3 on Friday. 

US Treasury bonds were in a 
buoyant mood after a cut in 
leading US prime rates. Inves- 
tors are now more convinced 
that the US authorities will 


relax monetary policy. 

Three-month Guro-dollar 
futures for September delivery 
moved up to finish at the day's 
high of 91.29 compared with 
91.27 at the opening 

West German bond futures 
closed below their best , but 
still showed a strong improve- 
ment over the previous close. 
Tra ding volume was good, at 
just below 21,000 in the Sep- 
tember contract. The latter 
rose to 93.73 from 93.85 at the 
opening and 93.60 previously. 
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My 
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9L22 

9150 
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9150 
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9151 
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FREE STATE CONSOUDATED GOLD MINES UMiTED 

Registration No. 05,232 1CV06 

ORANGE FREE STATE INVESTMENTS LIWSTED 

Flegisteation No. 85/057)5/06 


WELKOM GOLD HOLDINGS LASTED 

Registration No. 05/24464/06 


(All of which are incorporated tn the Republic of South Africa) 

ANNUAL GENERAL MEETINGS 


Notice is Hereby given man Hie annual general meetings of members of- 
the undermentioned companies will be held a! 44 Mam Street. Johannesburg, 
on Thursday. June 29 1989. at the times st a ted below: 


Name of company 

Time 

Welkom Gold Hokfings Lhratad (WGH) 

D9n30 

Orange Free State Investments Limited (Ofsil) 

09h45 

Free Slate Conso&dated Gold Mines Limited (Freegold) 

lOhOO 


The business of the m oo ti ngs wifl be: i 

1.WGH 

To receive and consider the annual financial statements of (he company for 
Ihe period of eighteen months ended March 31 1989. 


To receive and consider the armurf financral statements of the company and 
the Group annual financial statements of (he company and its subsidiaries lor 
the eighte e n mont hs ended March 31 1989. 

3.WGH, OfsS and frocgold 

To elea efi rectors in accordance with the provisions of the company's articles 
of association. 


4wFreegoftd 

To consider and. if deemed fit to continue to authorise (he directors to allot 
and Issue Ihe unissued S onSnary shares in the capital of ihe company, other 
than (hose reserved for purposes of the company's participation in The Anglo 
American Group Employee Shareholder Scheme, in (heir tfscreteon m terms 
of and subject to the provisions of the Companies AcL 

Holders of share warrants to bearer of Freegold and Ofsil, who wish to attend 
In person or by proxy or to vote at (he respective annual general meetings of 
(hose companies must comply with the regulations of such company under 
which share warrants to bearer ae issued. 


Members entitled to attend and vote at the meetings may appoint one or more 
proxies to attend, speak end, on a poll, vote in their stead. A proxy need not 
be a member of a company. IV required, forms of proxy are available from the 
re gistere d and London offices of the companies. 

By order of the boards 

ANGLO AMBHCAN CORPORATION OF SOUTH AFRICA LIMITED 

Secretaries 
per N B Stmton 
Divisional secretary 


London Office 
40 Hotoom Viaduct 
London EC! PI AJ 


Registered Office 
44 Mam Street 
Johannesburg 2001 


Joh an nesburg 
Junes 1989 
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Bam Bilbao Vizraya- 

BaokHapoaiin 
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14 
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Western Trust 14 

Htetpae Bart Carp. 14 

WUtcanrLridta* 14 
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• Motes of Britt* Hstkast 
BanUng & Seovitta Hoses 
Assoriatiaa. * Deposit in 19% 
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1 Assayers of British coinage 
at one time (7) 

5 Panic at becoming ton man 
(7) 

9 For part of the year the fox 
Is protected here (5) 

10 Guys engaged in a welcome 
form of correspondence (9) 

11 Priests taking little rests 
maybe (9) 

12 Parking directions to 
bar (5) 

13 Divide the port (5) 

15 Finding a party about over, 
left (9) 

18 Courage Goar tbe wrong end 
Is rash (S) 

10 Money obtained from many 
a debtor (5) 

21 State one bad to reverse 
before starting off (5) 

23 The right of eminent direc- 
tors (9) 

25 A Spaniard seeing about 
Italians' accommodation (9) 

26 Some dank Lebanese joint 
(5) 

27 Close in spir it after today (7) 

28 The list Edward circulated 
(7) 


5 Combs involved in a deal (5) 

6 Pot-on political leader some 
soldiers guarded (9) 

7 Likely holding of Paris ian 
expert (5) 

8 A writer’s need no 7 down 
,, ““Id possibly supply (?) 

14 roilow none — make wimvf 

use of material (9) 
lfi Providing tea in bars spe- 
mally for the non-drinker <9) 

17 Course which should End 
favour with businessmen (9) 

18 A capital crop! (7) 

20 Mr Gorbachev or Mr Kin- 
nock? (7) 

22 Painter upset over issue giv- 
ing offence (5) 

23 Change clothing worn once 

l5) 

34 lay around like an *wim a i 

Solotura to Puzzle No.6,951 




TOTAL VOLUME M CONTRACTS : 04.278 
A -Art B-Bhi C-ClH P-M 


1 A flask of mother's min (7) 

2 Foreigner receiving the sov- 
ereign - he's choked <91 

8 The ao-eccentric character 
(5) 

4 Tired fellow coming to a 
standstill (9) 
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WORLD STOCK MARKETS 


$<>43 


ITALY 


* • • 

>_ •' - 

J.l 




S/ 


. . ‘ l 


• JC 






Trrrrr 


/ i * j .■ ■ * ) ■/ . - 




Do. AFV2 


Do.AFV„ 

GBLfflitBOL 

D 0 .AFVI m 
DD.AFY2- 


DO.AFV 

SBffK. 

D0.AFV2 

Scant 

tkteen 

Do. APT 


D0.AFV1 N 
D0.AFV2 _ 
XitfctU 
Da AFY 


3113 

385 

573 




«Uta 




Ml 


4» 


«3 



2016 

3275 


Kto.AFVl 

D0.AFV2 


D0.AFV 




DO.AFV.. . 

TrjettW 

DfcAFVl 

Da AFY 2 

D0.AFV3 

HCft 

D&AFV 

S5vl= 

D0.AFV2 



IS 5 

W 1 


w 

1211 




9A50 



8“ 


8?° 

2575 



459 

1440 


B B*: 




FISte.R 

SMB 



[4ML4 


Nov 




ONLY 


— I13ZL4 




Cottar 

MtmfcllFte 


1 ?*A 

ST 

a? 0 






ubfxt 

WMnbU) 


4P 


Dto-Prf 


I i r>] 


71 

I j7^ 

ij 

1 



J-T: • I - — i 3 














@8° 


JM» 


fiMO 





60.40 

Ut70 

13750 

3170 


87.20 


mt 






1480 


Uao 


151 

<» 

^Si 

450 

a 

US 

5J6 

iS 

83 

w 

0.70 

0.9B 

L2D 


237 

603 

1 311 

ft« B (Fred S2Q 

AihiBCFrtd ^ 270 
Alfe Copco A (Fred ~ B 
EkdKtaxBfRad.t- 3g* 
ErkmBtFM 499 

EsdteBCF'td „ 20 

132 
575 
!0 
241 
32 
227 



913 
150 
A Fret 419 
397 



DObFIg. 



■''■ '•'‘'•I 





RJC4 + 


LBS 


755 






1450 





2J2 

LOS 

136 

L87 

200 

1000 

253 

1045 



■OTES-PrtaoittfcpafeataKmUdoa 


nExaH. 


CANADA 


Kk Hon Law 


TORONTO 

4pm prices June 5 


UMAUCAIQK «B 488 « 
M27«jWW Pr $15% 18b 18% - V 
04Actawi rei i2V ta%- * 
mooAfinicoE 15*1 % 0% , 

WWAfcrfiiEB m W% »*- % 


nano Cnswa Goa $Z0% »* 2B% 
lOtttB Corona At «£ 8b 8*+* 
VfSOICMmAr 0* s£ ff£ 

2044 Danism A 88b 5b 6b 
4415 Dontson ft f *5% 0 5 

6775 Dariwi Mb 13% 13% 

16064 Dofaaco «27% 27% ff%+ % 

&fi2DT«ttto 815 15 15 

0700 DOW £16% 15% «%+ % 

48000 Dumaond o 30% 13% 13%+ % 


m* im 


BeOQUurBh 3H%14% U%- % 

1400 UMT Or B 37% 7% 7% 

4029 UWM A W* «% 12% - % 
41280 Lflfatea Ca 314% 13* 13% - % 


StaA Mgii Law CHWOMfl 

41 Cm 345% 45 45 - % 

term 312% 12% 12% - % 


277+ 2 


117V OH tall A 
2050 Oyfta A 
47D00 Et+o Bay 
2200 EimteA I 
aaooEnriau 

24550 CqukySv A 
400FCA tad 
Noomud 
S8423 Rcnfcftfg 
23372 Fad lad A 
31000 Rn Trace 
1200 Finning L 
42100 MfeSM I 


824 

311% 

816% 

815 

37% 


87% 

831% 

316% 

30 

sw>% 

18% 


a* 

11% 

«% 

15 

7% 

415 

ft 

31% 

18% 

27 

m% 

o% 


600 Raw a 

eacwuai 


380OCudaH 

38100 Oanaa A 


10 % 10 % 


BOD daw Yk 
2iB5 Gama 
S88Q Gottioorp f 
2900 GM JCnJuM 
M000 Grafton Af 


! 838% 90 98% 4 

18% 9% 9% 

825% 28% 23% 

3S0 32S 3» 

85% 6% 8%- % 

820% 20% 20% + 
W? »% 25% 
810% 10% 10% 

130 125 00+ i 

an aoo an 

t • - 

810% 10% 10% + 




a>- % 

11% 

«%- % 

» + % 
7%+ % 

419- 3 

3 %~ % 
7%+ % 

a-% 

27- 3 

tf\ 

«% 

23% 

350 

25% 

10 % 

00+ 5 


822% 22% 22% t- % 
7700 MDS A ®4% 24% » V \ 
2S9425 Mac Kaazla rt ft 0% + /4 
WBOOMcUft H X 80% O* O % + % 
30BM MdflrtYI 811% 11% 11%+ % 

2B0QE) MacnBan 80% 0% T8%+ % 
8S00 Magna Af W? «% U%+ % 
600 MartOma f 817 ffl% TT 

3000 Mark Ras 88% 8 6%- % 

330QM«motoc 810 8% 10 + % 

WOUtel M 30 ^ . 

100 UiniM fi5% 18% Oft + % 

4800 mm Gw? » 5? £5 . 

£52 Motoaa A I W% »*•»{%-> 
2075 Makoa D S»% M% 3S% + % 
180037 Moon 832% ^Js* 7 }#* % 
9788 NW 8k Can 8W 13% «%- % 
5300 N Busfcwoa “ «• . 

fi4HDwr W£W 820% 2D »%•*■% 
£5040 Nm A 314% 14% 14%+ % 

15855 Noranda F 814% 14 14 - % 

981555 Nomtoi » 22% 22%-% 

aOQOlNorowi 125% » 25%+ % 

<364 Korea A I 823% 23 % 23% 

250322 NC Ota 819% «% 18% 

77541 te TW 821% W% «T%+ % 


9810 SIM Cm 945% 49 
20903 Sterm 812% 12% 
2030 Sonora 180 10Q 
13553 OociOiam 894% 95% 
4100 Spar Aaro r $14 14 

18001 Sieinbg A f 940% 4Ql 
19133 SMea A 124% 24 
20875 TO te |10% 10% 
47300 Tack & f CO »% 
WOTTNiaJm 32 92 

23430 TTlom N A 831 30% 

21710 Tor Dm Bk |40% M* 


M%+ % 


88% 8% 8*+ % 



77541 Nm TM 821% SO% *1%+ % 

W2ON0MIOM 10% 5% fl%- % 

70K7 MOM 1 £1 10% 11 + % 

4800 Novareo f«% 12% IS* 

TOO qSm B! I?SV_ »% - % 

2000 Omaga £0 220 220- 5 

9000 Om f 814% 14% 14% 

7301 O tis — At 827 27 27 

8530 PWA Carp 817% 17 17 - % 

BBZ5P0m1a A f 18 •* * 

5560 PinCm P 537 25% 27 + % 

KOODPWm 811% 11% 11%+ % 

90000 W wm A V 817 W% 17 + % 

3050 Plomir M 121 120 125+ Z 

178271 Planar Dm 315% 15% 15%+ % 


7700 Tom Pit 
107343 TmAltoU 
18803 TrCan PL 
13430 TrNon A 
20T8Trimas 
1400 mew Af 
2000 UAP A 
3000 Udeap A 
mouw^coBi 
2300 Un CarttU 
300IUEPtorl3O 

300 Un Ccap 
20720 Vartty C 

50400 VkarmR 
18510 Vhtaatraf 
700 WC ft! 
0S5 Waldwood 
05 Wat Fy >r 

2027 Wooaat E 


812% 12% 12% - % 
180 180 100- 5 

W% »% 94 - % 
r $14 14 14 

340% 40% 40%+ % 
124% 24 24 

Wi 10% «%+ % 
ISO 18% 2D + % 
32 32 92 

831 30% 30% 

540% 40% 40%+ % 

833% 35% 31%+ % 

835% *% 35% 

815 14% 15 + % 

TW% U* 14%+ % 
CO* 20% 29% 

421 43D 425- 5 


»% 95 05%+ % 

816% 16% 15%+ % 
35% 6% «%- % 


321% 21% 21%+ % 
83% 8% 8% 

3W% 34% 34%+ % 


0400 Vtoaroy R 355 340 365+ TO 

8510 VWaotra I 815% 15*| W%+ % 
700 WC ft I 815% 15% 15%+ % 
fSSWakfeood 814% H% 14% - % 
05 Wat F mr 817% 17% 17% 

2027 WooaM E 316% 18 18% 

4ZB0 Wa attfn 9Bk 0% 9% 

810OWE8BM S<1% 41 41 + % 

OOOWooMA 85% 3% 6% 

300 Xarm Can 3lB% 18% 15% 
f-Nowftgrtftk or w lfc ad wdng 


1 *1 & h 
t ^ A Si-1% 


13000 Poar Corf 315% 15%-1% 

25207 Pravioo StO 9% 10 + % 

60 Qua TM $14% 14% 14% 

16096 Ranoar »% «% 5% 

OCSORsyroiAf U -7% 6 + % 

003 Rattium Af 813% 18% «% 
68277 Ranbanca 817 10% 17 + % 

38000 Rapap f « 11% 11%- % 

I7B0 Rfa Aloom 321% 24% 24%+ % 


I 312 11% 11%- % 

lorn 834% 24% 24%+ % 

■ Bf *104% 104 104% 


MONTREAL. 
4pm prices June 5 


200 Romm *12 12 12 

F632B Royal Bnk 844% 41% 44%+ % 

\3SBDSHL9m St2h 12% 12%- % 

10C0 8NC Af SO « 6 

am 3d. CamA f 319 $1% 10 — % 

2000 SamuM IIT 815% 16% 16%+.% 
S036 Saako M 810% W% 10% + % 

S38i3capira 440 425 426- » 

3000 seem r 3ia% m% w%- % 
WraB S aan ia m 380% 90% 80% - % 


232T24 ftomMre 
700 C8 Pak 


0325 DcmTxtA 


7f00 8hawC 


n 330% 90% 80% - 
cm 3H% 13% 13% 
i B r 812% 12% 12% 


88654 WSkCda 
17335 Novareo 
46830 tear Ccvp 

48066 PravHm 
12460 StoUtorflA 


Total SMaa 4067,252 


813 12% 

813 12% 

SIB 18 
*16% 08% 
315 14% 

810 08% 
814% 13% 
812% 12% 
$18% 16% 
916% 00% 
*40% 40% 

fig a* 


12 % - % 
13 
18 

«%- % 

15 

TO + % 

13% - % 

a-i 

s%+% 

19 + % 








AUSTRALIA 

AUMtaarifesO/liBOl^. 

ABMriagU/l/W 


AUSTRIA 

OrdflA MftnOWUW’. 



1524.9 

667.7 


S29J7 



572.89 

30.91 

(2W 




Jan 2 


Mm 26 I Mm n 




1583.7 (23/5) 1412.9 (7/® 

Ua.7 1 7279 Cbm 6326(7/0 


327.90 J29B7CW I 219J 





5519 JO (4/U 


Id 


filLS 


310.46 




4812 477.6 4752 

113.7 112-7 11191 1142 


59329 | 5B826 58212 5BBM(5/U 
17462 1743.7 1766J 6/61 

1419.71| 141100 1407.29 1419.71(2/6) 


312.73 C/ti 1 275.49(27/2 


417,914m 

973(27/2) 


2675J8 


AZ2J9 



33093405/9 




13j4& 


TBABM6ACTMTY 


lllllte 
5 Jaw 2 


2.94 

1535 


June 5 /ml Jam 


JAPAfl 

HteOACMW.-.-. 

ToAyoSE (Topis) MA/6B) 






34266l75 


ICTHERLAPD5 I 

CSSTtiJtbLCaUEM 19691 J 243,9 
C8SAKSkr(U19B» 71 190L0 f 1906 






244,7 243.4 2453 

1903 I 1BU I 1913 


53570(27/2) 
2595.7 £27/2) 
127170(230) 


577.49 £20/2) 


501H3L79 OH} 

2366.91 W 


msatu 

166JO/3) 


633.79 I 63434 I 63535 | 63833 66&61 QW» 467 37 


1292.94 



fd | 16393(23/3) 
to 


07/9 | UB0jM(4/1> 


19610 


30939 



Acnve 

date da 
prtea mi 


SWITZERLAND 6 

SteBaak tad. 01/12/581 7001 I 6914 




v:'l 1 1 


J13JBGUS 


4053,900/5) 3333.9 O/D 


613100) 










Monday June 5 1880 



mm 

TOte 


7Aa 
7- 1m 


0Lte 


Me w on day 
1,160 neb 

1300 -60 

2.100 40 

1,170 -30 

osd -a 



. . . ROTTERDAM 

withNLM 



FINANCIAL TIMES 

(UUill IU 1 INIU Nl NVV 1 I 


12 Issues free when 
you first subscribe to the 
Financial Times 

■ 

When yon take out your first subscription to the FT, we’ll 
send you 12 issues free. For further information and details 
of subscription rates, complete the coupon and return it to: 

WUfBrfissd 

Financial Times (Europe) Ltd. 

GuioUettstrasse 54 
D-6000 Frankfort am Main 1 
West Germany 
Tel: (069) 7595-101 








jS . v y~. - ■ 


FINANCIAL TIMES 

lUHOfl 1 j ft Niwmm 






















































































































































































































































44$ 


FINANCIAL TIMES TUESDAY JUNE 6 1989 


3pm prices June 5 


92 

web 

31* 

ID* 

n< 

i°* 

n* 

10 

17* 

8 ffi 

33* 

«* 

37 

a* 

9* 

4fi* 

2* 

01 

19 

12 

0 

34* 
16* 
16* 
43* 
10* 
9* 
35* 
13 
21 
41 
S3: 
28 
21- 
30* 
9H 

96* 

»% 

28*f 

19* 

42* 

38 

*% 

a 

30 >2 

77 

BS 

77* 

41* 

40 

IS* 

19J 

12* 

77* 

36* 

10* 

10 

10 * 

10 * 

46* 

67* 

19 

2* 

14* 

15* 

15* 

2* 

40* 

23* 

71* 

30* 

39* 

32* 

22% 

24 

TO* 

ft* 

13-16 

57 

2* 

34* 

19* 

36* 

a* 

10* 

10* 

20* 

27* 

96* 

61 

84* 

ft 

05 

16* 

4* 

18* 

19* 

SJ 

06* 

71* 

38* 

31* 

16* 

14* 

40* 

1»* 

16* 

n* 

45* 

60 

!3* 

26* 

33* 

« 
27* 
It* 
43* 
14* 
=0* 
34* 
13* 
66 
’ Ti 
27* 
37* 
17* 
20* 
36* 
27* 
OJ* 
23* 
48* 
Wi 
24* 
45 
41* 
10 * 
19* 
41* 
25% 

si 

43 

12 

18* 

7 

23* 

■26 

si 


21* AAR M 
a* ACM n 101 
10* ACkftn 10S# 
8* ACM M nl.01 
10 ACM SciJS 
8* ACMSp 101 
10* AL Lab .12 
3* AM Ind 
18* AM hi pf 2 
40* AMR 
25 AM pf 2.87 
23* Am pf 2.12 
3* ARX 

36* ASA 3a 
15* AVX 24 
43* AMLMr 1^40 
T&* ABHftN 0 1 
r* AaaaC .40 
5* AcrneE J2 
20* Acuen 
M% AdaEx 102# 
7* AMO 
28* AMO pf 3 
6* Mobi 

0* Aorar .12 

43* AOtnLi 2.76 
13* Afbfb n 
14*Ahmin4 J8B 
2* Alteon 
37* AJrPrd 100 
15* AJrtlffT JQ 
13* Align 
17* Airtom 2.4Q 

8b AtaPdptft 7 
BS* AlaP pi 9 
80 AlaP pi 6.16 
T7* AbhAIr 00 
14* AJbnyfn .30 
30* Albert# 38 
23 AlbCulA J8 

30 Aibnn 00 
38* Alcan s 1.68 
10* Alai wl 
23 AlcoStd JE 
21* AlexAffc 1 
48* Akudr 
69* AltogCp 1 831 
1 vjAlgtel 
1* vJAigi pf 
8* v>All pflC 
23*A3gUid 1# 
35* AAigPw 3.08 
TO* AllenQ 
13 Alton ptl 75 
9* AinCap nl.40 
13* AIWPO 
31* AWSflnl 100 
9* AlstMu TBo 
9 AlsMP n2 1« 
9* AfeMII 70# 
9* AtsMO n44e 
31* ALTO, nl 72 
47* Alcoa TJSOa 


1*7 Sto 

Ov-Vld.e 10ia ig|» 

- A-A-A - 


Cfi’go 


7.4 21 64 

11. ZU 

tz. «2sa 

11. 277 

ia boo 

11. 388 

j ia 37 


u 

to. 

ta 


9 

7227? 

19 


31* 
9* 
II 
9* 
10 * 
9 

ft 
£1* 
60* 
2S* 
13U24* 
46 4* 

40* 

21% 
m\ 
18* 
ii 
0 

32* 
15* 
TO* 
35 
28 9* 

1.7 17 « 7* 

£0 9 735 u55* 
4032 13 
4.1 10 3661 u21% 


7.5 176 

1.1 ID 327 
£3 TO 1575 

28 

36 31 

4.1 10 26 

23 545 

12. 189 

4532 
SL7 SO 


ffl 
2J5 11 
23 24 

13 
12. 9 

9.4 


32 

37 

14 

43 


a* 

3% 

» 

9*1 

93 


9.7 2100 
£5 z3J 88 

ml 10 435 27* 

1.8 12 *90 19 

0 21 10 42* 

1.0 18 32 u58* 
1.7 II 387 46* 
M 52365 33* 

18 22* 
15 12 m 30* 
33 ffl 221 25* 
23 3? 66 

1.9 TI 94 84* 

31 1* 

7 1* 

22 8 * 
as 7 307 J7* 

8.0 10 255 38* 
15 11B 14* 

ia 31 17* 
11. 21 105 12* 
10 838 25 
5k 1 11 969 
7.4 *00 

22 *133 


35* 

9* 

10 * 


10* Ama*G .08 
19* Amo 80 
10* AfnBas 00 
11 * Amcaat .48 
8* Amdura 
20* Amdur pi 1-55 
25* Am H#a .80 
14* ABorcfc .15 
44* AmBrad 244 
26* A BnT pG.75 
24* ABIdU a 2 
23* ABioPr S8 
19* ACapBd 22 0# 
19* ACaoCv 2.93a 
0* ACxpta 1.10t 
a* acmh jo 

* AC ante 
44 ACjnn 1.35 
25* AEl"w 2.32a 
25* Am&cp .64 
11* AFamly -28 
29* AGnCp 1.50 
7* AmGvft .84a 
«* AO IP nl.Ofla 
9* AGTT lU4# 
17* AWP) 220 
24* AHarn 100 
72* AMome 3J90 
40* Am rich S2JB2 
55* AimGr M 
14* AMI .72 
27 AFread .60 
S3* APrsd frt3J50 
13* AREal 2 
3* AmRRy .72 
11* ASB 00 
15* ASB pf 101 
3 ASldp 
47* AotSZOT 1 
58* AStr pfA4J8 
24 * AT6T 120 
15 AmWtr .74 
13* AWM prl05 
12* AmHod 
29* Amaron 1 28 
12* AmaOp .10 
12* Amaiok id 
9* AmevSc 100# 
34 Amoco iiao 
40* AMP L20 
11* Am pea 00 
6* Amro a JOB 
7* Amrop 
22* AmSlfr 142 

S Amcmp 
Anadrfc 40 
Analog 

7* AnehGl 021 
19* AngaHc .78 
0 Angel Ri 1ST 
29 Anhaua JZ 
7* Andiam 
9* Antony 0.44 
24* Aon cp 140 
6 Apache 00 
80* ApPur pO.12 
73 ApPw p!7.40 
25* ApPw pOfiS 
29* ApplBh 
ll*ApplMg 
17* AnAOn .10b 
28* ArcoCti 2.50 
16* Artslec a 1 . 
60* ArtP pf703# 
18* Arid! 146 
36 Artda ft 3 
9 Arm oo ,10a 
22 Anne pC 10 
-d>% Anne pH 50 
31 * ArvnWi 1.00 
5* ArowE 
12* AiwE p/1-94 
18* Artxa 
IT* Arvtfi .60 
22 Aurco IjGO 
10 AaCoaln.15# 
21* AaliOtf a I 
5* AsiaPc .07# 
S* Asaonv 1.07# 
3* AtaiSos 40a 
7 Alhln # 1 

23* AtfQoa 188 
31* AflEnrg 208 
76* AdRlcfi 440 
183 AORc PV2.80 
II Alias S 
14* ATMOS 1.12 
4 AudVd 
10* Augai .40 
30* Ausitns .00 
34* AuloDl 40 
7* . 4* Avalen 
2S* 22 * AVMCO .40 
28 19* Avery .58 

26* 19 Avrwl 40 

18* Avon 1 
ID* Avon pf 2 
12* AydJn a 


7.1 aT41 

4 1 x!74 

39 15x108744* 
24 81325 66* 

.7 17 87 11* 

3.1 32370 26 

T4 51248 13* 

34 10 34 12* 

3 100 13* 

8.1 17 24* 
14 112788 36* 

683 21* 

35 11 2263 89* 
94 

24 19 
34 14 
TI. 

W. 

ia 

84 10 


31* 

9* 

10 * 

9 

10 * 

a 

& 

25* 

24* 

4* 

40* 

21 * 

60* 

16* 

10* 

7* 

32 

15* 

10 

34* 

9* 

7* 

55* 

12 * 

21 * 

3* 

43* 

28* 

21 * 

,9 9 \ 

93 

86 

26* 

18* 

42* 

si 

33* 

22 * 

30 

St 

63* 
1 * 
d i* 
«* 
37* 
38* 

14 

16* 

T2* 

23* 

35 

10 * 

9* 

9* 

10 * 

65* 

11 * 

25* 

13 

t2* 

14* 

24 

38* 

20 * 


i 

* 

'a 


3!* 

9*- * 
10 *- * 
9**- * 
TO* 

9 + 
18* + 

a 5* 

ST* — 
82*- 
15* 

24* h 
4* 

40*- 
21* + 
80* - 
18*- 
11 t 

7*- 
33 - 
15*- 
W - 
34* + 


S 

i 

'i 

u 

H 

56* - * 
13*- * 
21* + * 
3*- * 
43*+ * 
28*+ * 
21* 

19* - * 
9*+ * 
93 +1 
68 +2 
27* 

»* 

«* + * 

3V-i 

33*+ * 
22 *+ * 
30*- * 
25* 

65*- * 
04 + * 
1* 

1*“ * 
8* 

37*+ * 
30* + * 
14 - * 

18 *- * 
12* + * 
24* - I 

»*- * 
10* 

iv 

' i 

13 + >a 
Kit* >• 
13% - % 
M - % 
38%- % 

68 lj 664,-11, 


Si: 


20 28* 77* Sfl* 

19 36* 36* 38* 

14 31* 31* 31*- * 

*6 20 T9* 20 + * 

11 21* 21* 21*+ * 
284 9* 9* 9* + * 

9* 9* 9*+ * 

5-18 5-16-1-32 
55* 55* — * 
27* 27* 

33* 33*- * 
16* T6* — * 
36 38* 

7* 7* 


25 
71 5-18 
24T8 27B9 56* 
84 9 2201 27* 
as 14 0150 34* 
1s7 12 997 17 
<2 11 2136 u38* 
II. 158 7* 

11. 60 9* 

35 66 9* 

II. 13 448 20* 
4,4 11 11 27 

4,1 IS 1066 95* 
4J0 13 2848 61 
,6 111647 u8S* 
3J 23 5795 22 



- * 


308 u66* 
IBU71* 

3k4 TO 10BZ4 38* 

<2 10 581 17* 

84 zlOO 14* 

140 21 14 

3-5 13 2 38* 

.8 24 467 16* 

4.1 29 1450 14* 

11. 18 10* 

4J 11 2316 49 
28 14 3571 42* 

20 44 15 

141 17 575 8* 

45 23 8* 

4j8 9 298 20* 

16 1209 7 

-9 32 MOB u33* 

T3 1718 11* 

7B7 II* 

3.1 13 12 24* 

14. 32 11 

V7 17 4007 43 

10 14 10* 

22 13 229 2D* 

4.1 12 185 34* 

23 30 877 12* 

93 
93 
UL 

7 22 

10 576 
.4 132530 
8JB 7 342 
44 64268 
11. 1300 

44 20 860 22 * 22* 
84 8 48 45* 

J 8 1597 IS* 11* 
84 6 23* 23* 

10. 3 44* 44* 

24 12 2905 41 39* 

5 132 5* 5* 

It as 13* 13 
625 16* dlS* 
2.9 16 <66 24 23* 

57 51152 28* 77* 
TQ 7 464 14* 14* 
23 13 252 42* 42* 
.6 2377 10 9* 

2a 4 486 0* B* 
83 8 
44 8 

7^4 15 129 25* 

01 10 588 «36* 

44 10 1774 93* 

14 I 223 


15*- * 
W*+ * 


40* + * 
5*“ * 


20 * 

17* 

a 

19* 

37* 

42* 


41* 

33* 

16* 



14 10 2 786 
713 3 


33* 

19* 

10 * 

26* 

31* 

1** 

31 

S3* 

18* 

49 

29* 

31* 

25* 

17* 

33 

57* 

20 * 

10 * 

35* 

1* 

77* 

30 

48 

09 
29 
51* 
79* 
37* 
61* 

7* 

48 

25* 

33* 

25 

36* 

38* 

10 

19 

SB 

22* 

47* 

73 

19* 

15* 

16* 

30* 

22 * 

57* 

40 

09* 

10 * 

50 
35* 
29* 
5J* 
46* 
£0 

7* 


29* BCE 0 240 
14* SET 42# 
6* BMC 
28 BPPr n 
S3 BRE 240 
15* BRT 240 
22* Bairnco 40 

10* BnxrF i3 32# 
12*Ba#rHu 40 
36* BhrH plXSO 
22* Balder 80 
A* Bari i 00 
l6*BU|livMT 30 

12 BjRQq; 58 
»* BaltCE 2 10 
48* Bail pflB4 50 
SI* BncOne 104 
0* Bncfla 44 
30* OcOiiV n£la 
/-SBanTsc 

58 * Bundag 90 
3* Eft Bool 1.21 
35* BkB pSJeSe 
62* BKB plC6.70a 
SI BhNE f.JS 
3S*BM>4Y 192 
lO*BnkAm JO# 
J3 BkA pa 68c 
S4*flfcApJ 8# 
5* BKA pf 7 75 
33* BanfcTr 2-08 
13* Banner b 
SI Barela/ 1.78# 
16* Bard a 42 
32* B#mCp 1 #0 

Jl* Barmeft ISO 
4* Baioid n SO 
4* BaryWr 
. * iqBASlX 

13 BaKMl 10 
39* Sauich 1 16 
16* Baxter S8 
36* Bju PIA3.850 

8#s IHB3LS0 
9* BdvFln 
14* Ba yW > 

1 1 * BearSl 46b 
20 ( « Bearg i 
!7lflBcUra n.140 
48* BedOk 

28* BeEdftH 

67* BarilAtT 
13* Belllnd 
flellSd 
22* Bald AH 
20 Samis 
■IS* BenfCp 2.20 
39* Bnn#f pf4 30 
£3* Benel p»S-M 
3* BonglB .19# 

* vjBoriuey 


17 

T2 

34 

23* 

23 

2L0 

T4 

101 

26 

25% 

£0 

19 

551 

25* 

25* 

ZJ 

xuo 

35* 

34% 

68 


204 

29% 

29h 


8 

0 

14 

14 

B- 

B - 






iso 

32* 

32* 

4.7 

10 

51 

17% 

17* 


9 

5 

9* 

9 



434 

26* 

26 

62 

14 

28 

29* 

29* 

1< 

7 

102 

17* 

17 

3D 

11 

671 

23* 

23 



1 

52 
4 40 
SO 
252 
A* 
60 


6475 3900 flerXHa 
15* 8* BMX&i 

26* l9*BfldiSd 
56* 40* BBiSl Pf 5 
27* 22* BlhS PO150 
0* 3* Bevrly 

10, 7* Btocfl 

29* 16 BirStfo JO 
25* 10*BlaCM7 -40 
2B* 24*BihHCp 1.92 
TO* 9* Blkstn #1.10 
10* a^SIKslTn 1 
30 * 24* BJcUlR 1.06 
10* 6 BlcfcE a 

22* 14* BlUOAr n34e 

6* 6* BliaeOip .48# 

82* 43* Boeing 1 90 
55* J5* Boon nl 
47* 39* BaaoC 1.40 
IB* 7 B M 
11* 6* Sand n 

4* * Bond oR 


ftfl 44 u23* 

28 33 4880 17* 

7.4 29 47* 

2- 1 16 «24 
18 23 119 

12 21 1362 

40 83 

0.7 92721 
04 «J0 

3.7 11 900 ii 38* 

47 S 28 9* 

1.7 SO 30* 

198 * 

I. 1 18 37 u79t 

4-3 8 921 77* 

m i 3s* 

II. 7440 62* 

60 6 430 23* 

3.7 93385 uSS 

1.1 96563 28* 
ia 13 36 
It 39 80* 

£6 6 * 

4- 3 0 875 49 

23 1035 25* 

03 5 28 28* : 

1J 17 1962 25 

4.1 11 32 

3- 1 10 *SS\ 

23 52 424 

171 849 
3 

B 18 988 

2.0 17 212 
26 16 3705 
M «5 : 

5- l 19 CO* 

U 10* 

ID 24 ulO 
3L0 10 2144 14* 

13 43 #30* 

BIS 73 18* 

18 13 1557 
1512 21 
•48 13 ICTuV* 68* 

1 0 10 31 15* 15* 

5.114 23l4uM* 49* 

13 61 191 35 34* 

2119 87 u»* 29* 

4.1 13 627 uS4* 54 

09 I 43* 43* 
ID. rfM 24 S3* 

4JQ 0x190 u 4* 4 

5 3-16 3-18 
17 £20 #64806475 t 

29 169 7* 7 

5 3603 S3* 73* 

08 24 52* 52* 

9 7 39 26 25* 

921 a* 0* 

30 985 18* 18* 

22 7 »7 23* 23 
70 11x198220* 19* 

5.7 II 40 291ft a* 

I?. 367 9* 9* 

It 739 9* 3* 

38 I? IttT »* »* 

46 4880 16 1J* 

22 1887 15* 15* 

7.1 369 u 6* fi* 

10 18 0126 7B*i 76* 

32 53* 57 

3.1 7 2580 45 44* 

J 105 0* 

429 6 

531 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


* 

10*- * 
7-18-^1-32 
13*- * 
68* - * 


P / 

Ov. VhLE 


Worn 


Pm. 


5T* 
30 lj 
S4|l 
01% 
8> 
lfil| 
SZ 

n 

St 

27 

18* 

37 

35* 

S3* 

30* 

23* 

17* 

15* 

24* 

25* 

51* 

15* 




15* BardC pr3.40a 
T7 BordC n3.40o 
49* Bortfen 1.00 
12* BCefta iso# 
U*B06Ma 182 
M B09E prl 40 
1.12 

Brazil 80# 
BriflSJ L60 

30 Bftadlty 2 
34* BrUAJr I^Z# 
27* BrUQtts l.72b 
48* BhlR 4 10# 
8* BfltP W 

11 BrfStl pp 
37* BrffTol UB50 
6* BroadTn .TO 
ID* Broad pfi JO 
Z?*B«Pn I.I&# 
22* BkiyiRS 1.76 
t3 BwnSfi JZ 

31 BnanGp 1 80 
22* BnamFr JB6 
16* BmwK .44 
24 SrthWl JB 
10* Budkey# 280 
15* BuntoH f.788 
12* BlOnv 1J0 
10* BudnCt 
21* BrINtti nlJD 
23* BrlRac n.44# 

10 Bualnld 


lOOaMgb 


10. 54095 16* 17 

2& 5 821 18* d16* 
£7 16 504 88 07*i 

12. 7 8 14 137 

11. 9 843 T7 181 
ia 2 14* 14* 
88* 7x1270 50* SO* 

236 TO* TO* 
SJ 38 207 28* 27\ 
dJD IT 4637 50* 40lj 
44 BIGG? 32* 32* 
0.1 11 100 20* 20 
7£ 14 1318 E6* 545) 
4T 7* 7 

737 T4 13^ 
49 10 1017 40* 30* 

I. 1 2745 9* 9V 

9 2 1 u29 29 

46 IT 24 25* 25 >2 
6.7 0 166 27 SB* 
21 TO 79 14* 14 

47 62 227 34* 33* 

1 0 22 4218 u36* 39* 

23 10 3491 19* I84j 
23 IS 437 20* 29* 

II. 8 194 22* 22* 

10. 58 17* 17* 

13. 11 » 14* 14* 

11 62 23* 23 
4D 71348 24* 24* 
LOOS 2581 48* 

12 532 12* 


- * 


30 
S7 
10* 
24* 
29* 
74* 
12* 

«* 

30 

oa* 

»* 

16* 

15* 

16 

38* 

33* 

27* 

5* 

16* 

45* 

38* 

7* 

27* 

6* 

.20* 

41* 

1 4* 
24* 
56 
1* 
45* 
21* 
7 
461 
30 
16* 
42 

ft 

ft 

52* 

0* 

27* 

12* 

48* 

18* 

38* 

60 

12* 

n 

si 

22* 

62 

22* 

33* 

16* 

26* 

30* 

IB* 

30 

23 

It 

SO* 

ft 

ft 

ft 

»* 

37* 

6 

9* 

47* 

42* 

26* 

35 

67* 

147* 

77 

11 

38* 

2»* 

71* 

10* 

5 


1 

1.40 

.40 

M 

JJ 4 


18 

.12 


33* 24* C8J I# JO 
206* 154* CBS 4.40 
15* COl ■ 
44*OQNA 2J6 
9 OGHlnfJO 
16* CUL 
18* CMS En 
B2* CNA Fn 
70* CNAJ T24 j 
23* CNW 20m 
24 CNW pf 2.12 
43* CPC 1JD 
17 CPI .40 
10* CRUM 217# 
11 CRI n 2.14a 
12* CRI III 1.6B 
18* CRSS 5 14 
24* CSX 1JZ4 
2D* GTS JO 
4* C 3 wd 
15* Cbltm n 
33* Cabal 1J4 
21* Caesar 
6* CaiRP 
20* CaiFed 
3* Cal RE 
13* CaHhn 
28* CaHnai 
2* Caltm 
ff*Cdidrnf 
30* Com! pOJO 
* CmpR g 
23* CampSp JZ 
IS* CdnPc g .76 
4* CanlOi 
304* CapCtta JO 
29* CapHId 1 
6* Carder 
29* Carlisle 7.16 
6* CoroicP 
15-18 Carle wi 
10* CaraR JO 
3Z* CerPw £84 
42* Ca/Tec £10 
4* Carglna .10 
11* CarsPlr .10 
7* CflrfH* 

33* CarfWI JB 
14 CjscNG 1.28 
24* CostfOk 
S3* CatBrp 1JZD 
0* Cedrfr 1.11 
27* Cents! #1.24 
12* CemEn 1.60 
25* Cental .40 
29*CenSoW £60 
19* CeuHud 1,76 
44* CnlLl pf4J0 
20*CnUPS 1.00 
31 CnLoEl £44 
18*C#UPw 1J2 
22* CWS 1-96 
12*C<lVyT1 # .41 
12 CenvIU IJD 
29* Ctanplfi 1.10 
11* CMinGp .IS# 
10* ChpSO n .10 
3* Chare .05# 
27* Chan# £36 
75 Chan# &7JBQ 
48* Chase pft25 
40* Chs# pM 06# 
24*Chae pfGZJZ 
3* Chaus 
15* Chefaw# .72 
Chemod l J4 

Chm&nk 2.72 
ChBkB .70 
CUB pfCJ7# 
42 ChBh pM.00# 
38* ChBk PC4J2# 

24*Ch8pfD 
20* ChWoat JO 
T7* Oepk .72 
42* Cftevm £80 
125* ChMMr ao# 
57^ ChMpf 5 
7* CUM 311 
10* CfirtaCr IJStt 
21*Chfy#w 1£0 
52* Chubb £32 
5 CtadiB jl# 
3* Chyron .14b 
30* Ciloorp £40 
14 ClnnH a 
24* CtaGE £32 

87 * ClnG Pt 9 JB 

88 CmO pf 052 
19* ClnMfi 32 
8* CbmOd • 
11* ClrdeK 
28* QrCly 
26*Clma 
22* CMoorp 1J2 
61* cnep pf 8# 
24* CtzSCp 1JZ4 
35 G4yBcp 1.12 
DOZClaMr 
2* ClairS! .10 

27* CtarhE 
7* Qa/H B 
B* CtemQU) JG# 
15* CfvCtf 
65* CIvEl p!7J6 
27* Ctarox 124 
12* ClubMd JO 
8* Coachm JQ 
14 CoottSL JO 
26* Coastal .40 
36* CocaCt 1J6 
12* CocaCE 

* vjColec 
40*CoKF 1 
13* ColFifa 
9* Col Him fi.14# 
8* CoJlHI tilJO 

12 Collnv n 
0* CcrtMu 
29* CoKsbs 

a* coipw 

6* CchimS £6 
106 CSP pr nl525 
25* CmbEn 1 
19* Condia 24 
1#* CmMO # .44 
9* Comdre 
24* CmwE 3 
27 C«E p« 1.42 
Ifl CwE pr 1.90 
19* C»E pr 2 
76* CwE pf 6.36 
24* OE pr £37 
25* CwE pf 2J7 
29* Com£S £80 

* CmwMl £71 
25* Comsat 1J2 
20*CPsvc -36 
50* Compaq 

7* CaipCm 
24* CmpASC 
12* CmoA wl 
10* CmpFct 

40 CompSc 

ID* CmpTofi OS 
8* Corns* .76# 

27 ConAgr .77 
20* CannE 1.76 
f5*ConnNG IJB 
8* Conseco JQ 
18* Corse pll. 87 
42* ConaEd 3.44 
21 ConEd wl 
51 CanE pi 5 
28*Cn#f=n lib 
34* ConsNG 176 
28* Conndl i£Q 

4* CnSiar 

wiConstr .04 
72 CnP pfE-7 72 
72* CnP pfQr.TB 
3 2 Cental 220 
31 * CnllCp £60 
16* CnllBK n .00 

I- l8CUlHld 

II- 32 vtemm 
18* dDal# 

4 Convtflft 
10* CvMtf pfi. 45# 
3* CompCo 

25* Cooper s ft 
18 CoprT 6 J6 
ll* Copnfd M 

11*Cor#ln .72 
08* Comlii ft JO 

28 CorOt 1£4 
5* CTF .10 
6* CntCrd 29r 
4* CnirftA 80s 

13* Cnlg 
21 * Cram l 
47*CravRa 
38* OmpK 1J4 
10* CrertdS OO 
IB* Crosl pH 61 
M Cral pi 12.7ft 
37 CwnCfc s 
18* CryfiBd £0 
33* Culbra jg 
4* Culinei 
45 Cum£n Z20 
39* Cumn pr3J0 
10* Curfnc 1.10# 
47* CuflW 1.80 
5* Cycoro 
00* C vc Ip Hi 

7* CypSam 
07* Cypnio .00a 
£1 * CypU pf3.7ft 


- c-c-c - 


29 

93* 

95 

26* 

m 

si 

34 

08 

36 

63* 

2* 

11 

»* 

10 

7 ? 

32* 

76\ 

38* 

20 

T3* 

18 

42* 

si 

20* 

10 

10 

12* 

10 

45 

01* 

H* 

115* 

38 

28 

23* 

19* 

St 

20* 

21 

85 

2S* 

27* 

33* 

5 

37* 

33* 

101 * 

13 

44* 

St 

St 

10* 

35* 

23 

IB* 

o> 

22* 

50 
24* 
55* 
37* 

ft 

ft 

78* 

78* 

»* 

41* 

26* 

1344 

’* 

28* 

fi* 

10* 

12* 

34 

29* 

16* 

15* 

30* 

35* 

9* 

8* 

7 

40 

27* 

08* 

43 

Ifl* 

01 

100 * 

50* 

31* 

*4* 

9 

70* 

51 

si 

H* 

30* 

ft 

82* 


.05 


18 


.79 

2 


10| 


I. 8 30 63 33* 

22 TO 210 206 

16 24 29* 
5-2 10 805 u57* 
ft 450 9* 

10 SO 19* 
8 430 29 
12 428 u78 

II. 0 28 11* 
.4 0 2198 u47* 

5J 11 u36* 
£7 U 895 99* 
1.6 14 7H 25* 


15* dM* 


39* + ^ 


£4 15 00 05 

7.1 10 13a 39* 

40 17 37 SO 
£0 9 41 5* 

.4 10 27* 

12 564 11* 
1 J 15 148 46 
73 10 35 17* 
W 820 34* 
£0 10 3852 62* 
0.7 11 40 11* 

£532 561 49* 
9L1 1040 ul7* 

1.1 13 38 3ft* 

7J 10 2737 34* 
7J B 79 22* 
9j 6 y#0 47 

73 10 360 U22* 
73 10 14 33* 

83 11 210 16* 
7711 106 26* 
1-5 33 642 28* 
12 D 29 13* 
£2 71394 34* 

.7 33 23 20* 

J a 73 10* 

1.1 4 56 4* 

00 43932 30* 
9L5 27u80 

10. m2 00* 

11. m 4D7 44 
ia niia 29 i 

a im 

£5408 5 29* 

5.1 16 57 38 

7 A 31988 u37* 
17. 1666 4* 

IL 9641 0 

11. 16 44* 

IT. 11 39* 

171 UZ7* 
J2B1246U35* 
31 9 54 03* 
5Lf 13 3458 55* 
14. 21 6 T39* 

7J 3 63 
3519 200 0* 

42 43 2S2 37* 
00 54903 24* 

33 8 504 un* 

2 00 5* 

35 a 4 

70 11 59 35* 

22 B81P30* 

ae 7 7oa 07* 

ia 2230 93* 
10, 2400 96 

3122 78 23* 
941 13* 

22 13 «214813* 

£ 16 821 49* 

18 448 42* 
4J fi7800u34* 

34 168 64* 

37 10 1042 33* 
£7 7 52 40* 

1 99 * 

io 20 1 1 to m* 

15 283 38 
10 85 9* 

.0 164 7* 

9 0»Ou33* 

10. y200 73* 

33 15 571 39 

1.0 a ia to* 

4.1 18 2B8 10* 

£2 6 409 17* 

10 15 185 41* 

23 20 3609 59* 

3 18 003 IB* 

760 1* 

20 11 1063 52* 

J 16 100 00* 
15 315 0* 

It 158 9* 

54 12* 

7 0 331 10 

4J 19 1259 44* 
994 1226 20 
28 71100 10* 

14. zlO IfO* It 
31 841 32* 

.9 12 325 27* 
£1 0 192 21* 

7 852 17 

OO 13 5i73u37* 

38 1 U37 

9.0 49 19* 

95 47 u01* 

99 Z0O 05 
92 27 05* 

11. 2 25* 

64 9 65 33* 

93 * 

36 11 1187 37* 

1.1 20 <147132* 

14 6209 100* 
12 205 10* 

21 0651 41 

14 21* 

If 180 13* 
17 430 55* 

J 19 26 14* 

7.6 2121 10 

£3 15 791 33* 
81 9 R 21* 

ai 10 16 16* 

U 3 75 12* 

9.1 20 21 

6J 10 flHuSO* 

46u2S* 
69 25 56* 

34 10 22BB 31* 
40 21 656U44* 

22 01319 38* 

16 1319 7* 

£4 11 90 

10. ylOO 77 
ia y180 77* 
38 16 854 uSa* 

7.4 an as* 
31 5 762 28* 


33* + * 
16* f * 




27*- * 
21*+ * 
IS* —1 
37*+ * 

37 + * 

19*+ * 
21 + * 
85 +1 

a V h 

t 

97* -2* 
10* 

«*- * 
21* 

13 

55*+ * 
14* + * 

10 + * 
33* 

2\h . 

Ift*+ * 
12*- * 
20*- * 
50*+ * 

25 4 

55* + * 
31* 

%V- \ 

7 - * 
»*+ * 

77 +1 
77* +1* . 
»*" * 

35 + * 
25*' * 


081 1 1-128 0-129 11-128 + 1-128 
163 9-16 * 0-16+ 1-T6 

495 20 * 20 * 20* — * 

- “ 


1£ SO 

11* 

11* 

H*+ * 

1048 

3% 

d 3* 

3*- * 

£0 15 1B68u34* 

33* 

33% 

10 13 428 

29% 

29 

29*- * 

£0 fi 32 

13% 

13% 

13% 

£1 14 38 

14 

13% 

14 + * 

£0 12 1032 

39* 

36% 

39*- * 

£5 14 560 

35 

34% 

35 

1.1 43 

9* 

9 

fl*+ * 

30 12 288 

7% 

7* 

7*- * 

16 6 141 

s* 

5* 

5* 

13 136 

38% 

35% 

36 — % 

£8 9 69Q 

27 

M% 

X*- * 

13 1275 

53* 

52* 

52%+ * 

£9 15 tO 

42% 

45% 

«%- * 

50 5 328 

14 

13% 

13% ♦ * 

10. fifi 

17% 

17% 

17\- * 



ii 


'!%* % 
h 

81- I, 


X 


27* 15* OCNY 40# 
27* M*DPL £04 
TO* TI* Dallas 68 
42* 34 DanaCp 1 .60 
00 12* Danfwr 

15* «* D#MI .10 

25 14* OflUGn 

5* 3* Detain 

26* 21* Dotpl pH. 04 
10* 5* UaOag ,i2| 

17* II OavWir .26 

55 32* DaviHd T 12 

00 74* OPL pf 7.70 

76 72 DPL pf 7J7 


- D-0-0 - 


£1 SI 
86 3 402 
3.7136 32 
30 ID 671 
10 463 
1.4 27 v43 


S3 


121 
12 
350 
1.7 19 68 

2.1 15 1471 


4 ri 


24* DeanFd M 
8* EMGJ JS2a 
41* Deem L40 
15* DefVtl 1.86 
16* DelmPL 1J0 
45* DaUoAr IJD 
B* DotaW 20 
4* DatKjna 
2Z*0eluxa 42 
£1* OaroMl I K 
29* DeSotd 140 
13 MEd 1J8 
82 De£ P*J2 
89 OrtE pf 7J8 
88* Dotfpf7.45 
QD D#£ pt 7J6 
24*06 prf £75 
24^0E prB 278 

21 Det prtLZB 
20* Dextar JO 
36*»agPr -32 
If* D*0gP w\ 
19* DJOfcr .64 
fl DtaSO 280 
12*DSHRM M 
24*D3hR pf 2 
4 DianoGp 
34 OieboU 1^0 

38 16* CMgttCm 

122* 88* DtgttoJ 
18* 12 DhneNYJO 
05* 80 Disney 48 
29* 8fl* DH 1JK 
6* 3* Dfwsln 

40* DomRa 020 
0* Domfar £0 
18* Donald £8 
32 DenUy J8 
26* Dover 9 

81 DowCh 
29* DowJns 
14* Downey 
13* Dnsvo 
2S* Drear 1 
3* Drashr .16 
24* Drayfus J2 
9* OryStrl .78a 
10* DrySlG n108 
78* duPoni 420 
38* duM pfUO 
4&*duPnt pf4JQ 

7* DulWi .72a 
42* DiAoP 2J8 
68 Dak# pm. 70 

82 Outo pf&20 
79* Duto pf7J0 
00* Duk pfMOJ4 
82* Duka p«£8 

4* DutoR nJB# 
46 DunBnl 2 
14* OuqU 126 
20* Duq pfA£lQ 
18* Duq pf £05 
18* Duq pi £07 
19* Duq prKZlO 

22 OynAxa £0 


I J 10 048 u33 
TO. 8825 9 
£3 13 1472 
11. 9 14 

00 fl 176 
1J 02478 
1J 0 11 

2 

ti 15 870 
44 72 TdB 
3458 198 
82 



Siii 


« l 

It 

ta 

83 

11. 

10. 

9.7 


1737 u20* 
ZlOO 9Q 
zfiOO if76* 
ZT0U74* 
zSlO u74 
2 26 
1 08* 
9 28* 


3-20 

32 

JO 


3J 19 TOW 27 
£24 77 u50 
8 #25* 

£3 16 14 29* 

32. 15 127 8* 

1.7 9 440 26* 

SJ 410 37T 
188 u 71 
10 18 280 
14 532 
10 6142 
4J 9 £90 
J 22 1712 
&6 11 617 
17 30 
7£11 631 
110 

£1 11 70 16* IB 

£0 Tfi 17601144* 44 
£1 16 5Z3 32 * 31* 
15 64317 98* 02* 
£0 11 937 38* 35* 
1.7 9 612 U?4* 23* 
26 44 19* 19* 
24 21 3083 41* 41* 
14 16 1 4* 4* 

1.7 16 2087 uST* 51* 

7.3 431 10* 10* 

It *232 10* 10* 
18 11 2907 110* 110 
14 3 41* 41* 

BJ 2 52* 52* 

OLft 1810 6* ft* 

8.1 t6 881 u49 * 48* 

9.4 zlO 83 93 

9-2 31220 u80* 88* 

82 32300 05 85 

BA B410 04 04 

9.1 zSBOO 90* 90* 

EL 8 5* 5* 

3J 21 3019 57* 58* 
8.6 10 X743 10* 10* 

ia yea 21 21 

9J ySU u21 21 

ia y230 20* 20* 

9l 7 X2 21* 21* 
■8814 81 u25* 24* 


- h 


- E-E-E - 
20 23 60 


2D 15 
8J20 



5* EEC 
2* EMC 
28* EGO .a 
11*EOXG 1-24 
ia*EaKRl 
7* EflC 

27* E 9ys! JO 
12* EagleP 
22 EvsJEn 1J0 
21 EaslUir £50 
4l*EKodak 2 
46*Eaioii a 2 
15* EstitM .70 
21* Eco lab JBO 
26* EdtaBr 1J0 
9* EDO 26 
IB* Edward j68 

17* laaoBdF i jz 

1* EKCO 
6* Eleor 22 
14* Etdcm 24 
2 EJecAs 
21 Bier n 
* EJsctai 
6* Ecnrtd JO 
2* EffirtM nJ8# 

27* EmreEl 1.12 
3* Em Rad 
16*Emhn .88# 

153* £mM pf£lO 
2d* EmpDs 222 
12 Endos nJto 
13* Enron i J4 
16* En^fCp .56 
22* Ent38a JO 
35* Enron £48 
18* Ensrcfi JO 
6* EnsExp JO 
ft* Ensn» 

10 Enegy JOe 
4* Enters 
7* Env9ys 
9 EnvS pff.75 
24* Equbax J4 
0* Equp* « 

9* EqtfU 1JD4 
30* EqiR#a 1JB 
2* EouJtec 
2a*Ertmint JO 
27* EssBua J6 
fO* Eanftia 
19* Ethyl M 
14* Ejocefsr 1.33a 
4Q* Exxon £20 

- F-F-F - 
9* FAI ta il36# 

30* FMC 
a* FMC GdJS# 

20 FPL Op £29 
7* F#i>Cfr 
0* FaJreftd 20 
34* Falic pf3J0 
4* FaWd 
IQ* FamDb- J38 
7* ForWat .10| 

7* Forah 
0 FayOrg Jflb 
8* Factors .40 
41* FedExp 
45* FdHm pfi JO 
37*FdMog 1J4 
ia* FdMog wl 
K* FedNM t Jffl 
9* RffM wf 
16* FodPB fi JO 
39 FPap pt2J7 

20 FedHUy 1.40 
15 FdSgm J4b 
20* Fwro J04 
31 Flat a 
20* Flat pf 
T7* Fldorst J8 
8* F&mfc .44 
12* FinNm JB1« 

1* FnSBar 

13* Flnattai £25 
7* Flimvfil .12 
27* RreFd JO 
to* FtBHSy 1.64 
24* FBkS Pi 
6 FBoalF JO 
IQ* FBosSl L32 
5* FCapHd 

21 FCHd pf£08 
2&* FeiCMc 180 
41 FCh a pM.13# 

61 FCh pB 8a 
47* FtCW pa 75 

22 FClyBc 1e 
53 FCiyB pn J7e 
25*FFB 2 
21 FFB pfBZIS 

6* FFJnFd 22a 
42* Flnfita 2J2 
1-16 FlnstA 
31*FZta pOB 
13 FiMba JO 
IQ* Ffi**# 

19* FsiUC 
17* FUnRi 
23* FrVafik 120 
38* FlWhcfa 1J2 
23* Firstar 1.12 
ii* FsiFed a 
5* Ftehb 
24*FUNorfi 1-28 
10* FleotEn J4 
20* Flemng 1 
21 Flghfiy.16 

2* HOO* 3 ! 

55* FlaEC £8 
31* FloPrg £56 
3* FfwGen 
16* Fkmer 
W* Fluor 
23* FocteC 
6* FdklUD 
46* FordM 3 
13* FtOaar 126 
12* FosfWh .44 
Z7*Fo«bro .40 
8* Franc# J3# 

9* FrkPr ni.05 
?7*fri«*Ai 2Ba 
6* Fr+Un nl.12 
U>S FMEP £200 
IQ* FMGC 05 
3* FMOG I £4# 

9* FMCC b 
24 FrplMc IJOb 
27* Frptftf pf1J7 
a* FMRP 3.11# 

1* FruMB 
5* Frhf pfAL47T 
25* Fuqua 32 
0* FurraB 1 JO 


8 


252 
73 
132 
7 161 
1 J 13 1200 
147 

4613 473 
W12 » 

4J 11 15704 47* 
12 10 40ftu83* 
4J 15 307 17* 
£3 19 2125109* 
84 13 162 u&3* 
£615 X24 10 

2J 14 ijll ii23* 
12 22 19* 

17 14 3* 

£2 43 »4 10* 

u n 7 
40 64 



»*+ * 
4*+ * 
34*+ * 
12*+ * 
«* 

8 + * 
K + * 
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OVER-THE-COUNTER 
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544 5 4% 4t- J* 
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BtfnFB .72 16 338 15 

BradyW JO » 2 Mb 04% 01% 

26 130 20% 20 20 


si si 


- * 


Bruno* .12 1ft 606 12% 12% 12%- % 


BidMtl 

BuikfT 


35 BOB 25% 
109 10 
20 373 221 


. % 

10 10 - % 
22 % 22 %- % 
11 110 T3% 13% 15% — £ 


15% 15% - % 
12% 12%- % 


L40 11 17 30% 38% 38% 

qp, m ^to 

C COR ■ U 725*16% 
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96 7% 7% 7b- b 

CsaOma 1833 »% »b 38%- % 

94 194 62 44% 44% 44% 

90 13 554 11% +1 11%+ % 
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Rest assured, you’ll find compIutieDtary copies of the FT at these leading hotels.. 
New York: Carfyle, Manhattan Vescoont, Mayfair Regent, Peninsula, Pierre, 
Plaza Athenee, Stanhope, West bury. ..PAiittAr^pAia: Four Seasons, Palace... 
Toronto: King Edward... Son Francisco: Park Hyatt... Atlanta: Rite Carlton. 
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AMERICA 


Dow falls sharply in spite 


of prime lending rate cut 


WaH 


A WIDELY expected cat in US 
prime lending rates from 11-5 
per cent to 11 per cent failed to 
boost an equity market which 
proved vulnerable to a severe 
bout of selling related to stock 
index arbitrage late in the ses- 
sion, unites Janet Busk in New 
York. 

The Dow Jones Industrial 
Average held around 8 points 
lower for mast of the session 
but plunged in the last hour as 
programmed selling took 
effect. At the dose, the Dow 
stood 87.13 points lower at 
2,480.70 on moderate volume of 
164m shares. 

The decline came in spite a 
rebound in the dollar and 
an m tHftr rally in band prices, 
albeit a small one as bonds too 
were pulled lower by futures 
markets. 

The US currency was quoted 
at DM1.9845 and Y142-85 com- 
pared with earlier lows of 
DM1.9365 and Y14Q.30. Foreign 
exchange dealers attributed 
new buying to political uncer- 
tainty overseas with the week- 
end death of Iran’s leader Aya- 
tollah Khomeini and the 
crackdown on the pro-democ- 
racy movement in China. 

US bonds closed around Vi 
point to '/« point higher. The 
yield on the long bond closed 
at &42 per cent 

Althoug h the bulk of yester- 
day’s stocks decline was due to 


arbitrage selling, there was 
also concern that the market 
was overbought above 2000. ft 
may also be that evid en c e of a 
broad slowing in economic 
growth Is beginni ng to have 
some impact on perceptions of 
future corporate profits. 

The notion that the economy 
is headed for a soft landing 
with slower growth but no 

recession and infla tion under 

control has really taken hold 
in the financial world in recent 
weeks. However, there are still 
economists who are concerned 
that, while 2 per cent to 3 per 
cent growth may be achieved 

this year, there will still he a 

recession in 1990. 

The US purchasing manag- 
ers index, not universally 
regarded as a leading indicator 
of economic activity but never- 
theless accorded widespread 
attention in recent months, fell 
to 49.7 per cent in May from 
53.0 per cent in April. This is 
the first time the index has 
fallen below the 50 per cent 
dividing line between an 
ex panding and a contracting 
economy since July, 1966. 

May producer prices are pub- 
lished on Friday and are expec- 
ted to have risen by around 0.5 
per cent compared with the 0.4 
per cent gain in April 

A number of issues plunged 
in reaction to the weekend’s 
events in China. Windmere 
Corp, which manufactures 
most of its personal care prodr 
ucts in China's Guangdong 


Province, dropped $8% to 

doGedeni 


$15%. Two closed-end country 
funds were also sharply lower. 
The Taiwan Fund dropped $3% 
to $36% and the Korea Fund 
was down $2% at $3L 

The issues featured at the 
end of last week as possible 
takeover targets for Mr Carl 
Jcahn, who has just sold a $2bn 
'stake in Texaco, fared less well 
yesterday as arbitrageurs 
backed away from earlier bets. 

WQUams Companies fell $1% 
to $85%, Union Carbide fell $% 
to $27%, USX fell $% to $35% 
and Eastman Kodak dropped 
$% to $46%. 

In overtheaounter trading, 
3Com Corp, a manufacturer of 
computer communications 
Systems, plunged $7% to $19% 


BUOYED by strong bond 
prices and a higher Canadian 
dollar, stocks made modest 
midday gains, but drifted to a 
mixed close. 

The composite index closed 
down 8 at 3,722.04 with 
advances leading declines 353 
to 323, on volume of 20m 


SOUTH AFRICA 


GOLD shares ended sharply 
higher In Johannesburg yes- 
terday, but off their day's best 
levels as the bullion price lost 
some ground after its rally. 


Profit-taking emerges but 


undercurrent still positive 


A MORE cautious mood took 
hold in much of Europe yester- 
day, with widespread profit- 
taking, but some bourses still 
managed gains, writes Our 
Markets Staff 1 

PARIS was firm again after 
its good performance on Fri- 
day. The bourse was encour- 
aged by a weaker dollar and 
the apparent easing of interest 
rates in Europe, although a 
lower opening on Wall Street 
tipped share prices off their 
highs. Volume was good, esti- 
mated at FFr2.6bn or slightly 
below Friday’s FFr3.1bn. 

The opening CAC General 
index hit another record high, 
rising 4.7 to 4850. The OMF 50 
gained 0.53 to 505.17 and the 
CAC 40 index edged 008 higher 
to 1,764.63. 

Most of the baying was on 
fundamentals, with interest 
from foreign and domestic 
investors. CGE, the electricals 
company, stood out among 
blue chip stocks, adding 
FFr 13.30 to FFr463. Elsewhere 
in the sector, Alsthom rose 
FFt 23 to FFr640. 

Eurotunnel was again the 
most active stock, gaining 
FFr3.40 to FFr12400 on volume 
of 829.500 shares. Club Med, 
which rose strongly in the pre- 
vious session, fell FFr18 to 
FFr682 in active trading of 
151.350 shares as some profit- 
taking set in after what one 
analyst called an artificial 
boost on Friday, when a large 
block o f share s was traded. 

FRANKFURT ran into prof- 
it-taking late in the session 
after reaching four consecutive 
1989 highs in very active trad- 
ing last week. Events in China 
and Hong Kong were men- 
tioned but were seen by one 
analyst as an excuse rather 
than a reason for profit-taking. 

There was Turther bullish 
news in the form of a lower 
dollar and cuts in US prime 
rates, but shares came off after 
the news from the US. “It’s 
almost as if the market were 


doubting its own courage,” 
said the analyst 
The FAZ index showed a 2.29 
gain at midsession to 595.49, 
but the DAX ended barely 
changed at 1,419.13, just 0-58 
lower. Turnover was very large 
again at DM7.02bn worth of 
German shares. 

- Banks were the best per- 
formers, benefiting from a rise 
in the bond market and expec- 


said there was no 
for Midi, French insurance 
company, to acquire Generali 
shares or take a seat on the 
b oard. 

ZURICH built upon the 1969 
peak levels reached on Friday, 
although profit+aking trimmed 


This week’s review of wadd 
stock market performance wilt 
appear in tomorrow's paper. 


tations that European interest 
rates had peaked. Deutsche 
Bank climbed DM10.50 to 
DM552 and Dresdner was up 
DM520 at DM324. 

Chemicals were actively 
traded, ending slightly lower, 
while BMW rose DM9.50 to 
DM573. Construction stock BD- 
finger and Berger surged to 
DM495 on a sharp rise in 1988 
profits, but ended only DM3 
higher at DM478. Energy group 
Vlas fell DM13 to DM309 «rrAA 
worries that it might bring for- 
ward a rights issue to finanng 
its takeover of KKckner and 
Co, the trading house, from 
Deutsche Rank. 

MILAN performed relatively 
well, in volume irfmiiar to Fri- 
day’s LlSSbn. Banks and insur- 
ance stocks were still strong, 
‘and the Comit index rose 427 
to 617.06. 

In the hanking sector, BGI- 
gained L45 to L4.410 and Cre- 
dito ItaUano advanced L25 to 
L2.090. Nuovo Banco Ambrori- 
ano and Banca Cattolica del 
Veneto remained suspended 
from trading, in spite of 
announcing merger terms. The 
suspension, which has been in 
force since May 30, had been 
expected to be lifted. 

Among insurance stocks, 
Generali gained L625 to 
1/40,650. in response to Italian 
newspaper reports, the group 


Nestle, the food group, trad- 
ing ex a rights issue, saw its 
bearers fall SFr25 to SFr74-75 
and its registered rise SFrlO to 
SFr6.S00. 

AMSTERDAM was domi- 
nated by the start of trading in 
Dafi the trucks maker, and by 
profit-taking after last week's 
strength. The CBS tendency 
index eased 02 to 1822 in fairly 
active turnover worth FI 884m 
as a weaker dollar took its toll 
on internationals and the tur- 
moil in China caused concern. 

Daf, which saw FI 200m 
worth of shares traded, 
climbed to FI 61 at the start 
but dropped back to close at FI 
58.30, a premium of FI 1L30 
over the flotation price. 

MADRID saw a continuation 
of the profit-taking that had hit 
the market at the end of last 
week, and the general index 
ended 0.96 lower at 309.39. Vol- 
ume was moderate at $Udtn, 

Banks were mixed and con- 
structions generally higher, 
although Uralita saw a large 
order and fell 22 points 


to 755 per cent of par. 

slose 


STOCKHOLM closed lower 
across the board in very thin 
trading. Pterstorp free B shares 
fell SKx3 to SKr275 on disap- 
pointment over a 15 per cent 
increase in eight-month profits. 

OSLO edged mostly lower. 
“A 50 cents rise in the oil price 
helped support the market and 
we saw some profit-taking, bat 
volume has been very poor,” 
said an analyst. 

HELSINKI saw metals group 
Outokumpu rise FM2.90 to 
FM8L50, forecasting that full- 
year results would be excel- 
lent 

Copenhagen was dosed. 


Hong Kong makes the emotional response 


expect logic to win in the end, writes Michael Marray 


T HE HONG KONG stock- 
market plummeted as 
soon as it opened for 
business yesterday, as inves- 
tors responded to the weekend 
cf violence in Peking when the 
Chinese authorities moved to 
crush the student protest 
movement. 

The Hang Seng index fell by 
400 points soon after the open- 
ing, and by lunch was around 
590 points adrift In the after- 
noon, it fell a little further 
before recovering from the 


local property prices as confi- 
dence sags locally 


day’s low of 2,028, helped by 

‘ie buying 


short covering and the buying 
of blue chips by the Hongkong 
Bank, in its first intervention 
in the stock market since the 
crash of 1987. 

The Hang Seng index ended 
Hie day down 21.74 per cent or 
581.77 point* at 2,093.61, on 
heavy turnover worth 


“It was a very emotional 
response,” said Mr Nick Pea- 
cock, director of research at 
Citicorp Scrimgeour Vickers, 
adding that it was hard to talk 
fundamentals while they them- 
selves were shifting 
“The real key is the property 
market, and whether produc- 
tion in China will be affected,” 
Mr Peacock said. 

Property stocks were espe- 
cially badly hit in yesterday’s 
across-the-board sell-off, under- 
lining expectations of a fell In 


with only 

eight years to go before the 
1997 handover of sovereignly 
to China. 

Recent weeks have seen 
many deals put on hold as 
investors adopt a wait-and-see 
attitude to events in China, 
though an actual drop in prop- 
erty prices ia yet to make itself 
felt, 

Mr Peacock said that in the 
short term he expected to see 
more selling pressure, “ft is a 
brave man who buys into a 
dead cat bounce,” he said. 

Also expecting the market to 
continue to be weak in the 
short term, even if sot ]n the 
longer term, was Mr Gary 
CouU of CL-Akwramdas i-afag 
& Cmickshank. “The future 
direction is still down - the 
market is under pressure," be 

“Bat it is going down on 
emotion and not logic and *6 a* 
will change.” 

Mr Bill Overholt, head of 
research at BT Asia, the Bank- 
ers Trust nrrit, aaM that the 
settoff had been overdone, and 
that the major econo mic 
reforms under way would not 
be rolled back, regardless of 
which faction was in control. 

“Hong Kong is not very 
dependent upon C hines e 
domestic demand.” Mr Over- 
halt said, but was only reliant 


Hong Kong's response to previous 
crises of confidence 


Hang Seng index (semi-tog scale) 
4000 : 



sure that we are ready to go,” 
said Mr Paul Phenfo, head of 
the exchange’s compliance 
division. 

A general strike is being 
planned In Hong Kong for 
Wednesday, but the stock 
exchange has opted not to sus- 
pend trading, even rejecting 
Hie idea of a 10 -minute mutest 

stoppage. 

Hong Kong's reputation was 



upon the effective functioning 
of the infrastructure in 
southern China. 

Earnings cf Hong Kang com- 
panies would continue to be 
strong thin year, he argued, 
bringing prospective price 
paminga ratios down to levels 
well below those seen in Octo- 
ber 1987. 

“What you are left with are 
short-term Issues of senti- 
ment,’’ Mr Overhott said. “It is 
pure emotion.” 

There was an orderly market 
at the stock exchange yestor 


day to spite of the panic sell- 
ing, though the exchange last 
night announced a minor mod- 
ification to the settlement sys- 
tem in case a backlog built up, 
similar to the one seen in Octo- 
ber 1987. 

Responsibility for guarantee- 
ing that trades are settled has 
been switched from the 
exchange council to the execu- 
tive, as the latter is able to 
move fester in the event of any 
problems. 

“There is no proUmn at pres- 
ent - we are merely making 


closure of the exchange during 
the 18)7 crash on global equity 
mar kets, and local officials 
remain highly sensitive to any 
Idea of market closure. 

“We are very sympathetic to 
what Is happkung, but ft is 
important to maintain orderly 
markets and our iatenmtlonal 
reputation,” commented Mr 
Francis Yuen, chief executive 
of the exchange. 

Instead, on Wednesday, staff 
at the exchange will dress in 
black and wear black arm- 
bands, while there will be one 
min ute of silence before trad- 
ing starts at 10 am and flags 
will be flying at half mast out- 
side the exchange. 

In addition, the exchange is 
taking out an advertisement in 
newspapers deploring the use 
of force to suppress the student 
movement and freedom of the 
press. Thursday is a public hot 
iday in Hong Kong, and there 
will be no trading. 


ASIA PACIFIC 


Nikkei dips as Investors seek sideline safety 


Tokyo 


CONCERN over international 
events kept Japanese investors 
highly cautious and share 
prices suffered a substantial 
loss in dismally thin volume, 
writes Michiyo Nakamoto in 
Tokyo. 

The Nikkei average moved 
moderately higher in early 
trading, but was later hit by a 
hurst of selling as investors 
turned wary in the face of 
sharp losses in Hong Kong. 
After a gain of over 100 points 
at mid-morning, the Nikkei 
average turned down to dose 

210-34 lower at 33.457.08 l 

The high for the day was 
33,809.00 while the low was 
33,40807. Declines led advances 
by 615 to 290 w hile 181 issues 
were unchanged. 

Turnover plunged to 489m 
.shares from Friday’s 913m. The 
Topiz index of all listed share 
fell 14.99 to 2,48607 and in Lon- 
don the ISE/Nikkei 50 index 
shed 7.41 to L974.6L 

The yen’s strengthening 
against the dollar sparked the 
early morning gain which was 
quickly undermined by rising 
fears over the external outlook, 
tri ggered partly by the plunge 
in Hong Kong: The conflict in 
China, the death of Ayatollah 
Khomeini, and the pipeline 
explosion in the Soviet Union 
were all of concern to inves- 
tors. 

On the domestic front, the 
election on Sunday fin: Hie gov- 
ernorship of Niigata, a north- 
ern prefecture, was won by a 
candidate backed by the ruling 
liberal Democratic Party, but 


which had been fa vo u red on 
good earnings, lost a chunky 
Y120 to Y402O. Furukawa Elec- 
tric, a wire and cahle company, 
feO Y50 to Y10OO. Amada, a 
machine tool maker, also shed 
Y50 to Y2.100. Both had 
recently been favoured as they 
were expected to make record 
profits for the business year 
aiding March 1989- 

High-tech issues also suf- 
fered losses. Toshiba, an issue 
selected recently far its good 
earnings, declined Y20 to 
Y1.440 in the day's second most 
active trading of 14.7m shares. 
Sony closed down Y40 at 
Y701O after gaining YI50 to hit 
a record Y80OO during the day. 
Brokers had tried unsuccess- 
fully to encourage market 
interest by pushing Sony 
higher, analysts said. 

Fuji Heavy Industries, the 
most actively traded issue with 


28.1m shares dealt, feu Ylfl to 
YL.080. ft bad hit a record high 
of Y1.120 in morning trading 
on the strength of its relatively 
low price earn toga ratio and 
investor interest in aircraft-re- 
lated Issues but later lost on 
wide-ranging selling. 

Ebara, a maker of industrial 
machinery, was third on the 
volumes list with 130m shares 
traded. It was the only one 
among the top 10 active stories 
to rise, adding Y20 to Y201O. 
Interest returned to environ- 
ment-related issues 1Q» Share, 
which m akes a chlorofluoro- 
carbon substitute, amid a lack 
of new market themes. 

Broad-based selling led the 
OSE average lower by 197 JO to 
320S&47. Volume fefi to a pal- 
try 37m shares. Nintendo, the 
maker of video computer 
games, posted a remarkable 
gain in a depressed market of 


Y300 to finish at Y120QO. The 
Issue -was favoured for brisk 
sales of a popular video game. 


THE PLUMMETING Hong 
Knng market sent most Asia 
Pacific exchanges sharply 
lower, although Australian 
shares ended! firmer. 

SINGAPORE followed Hong 
Roug downwards as unit trust 
managers sold heavily, 
although late bargain-hunting 
lifted stocks off their lows. The 
Straits Times industrial index 
shed 3304, or 2.7 per cent, to 
L27L37 in t ur nover similar to 
Friday’s at 93m shares. 

SEA Foreign fell 80 cents to 
S$TTand DBS lost 55 cents to 
S$925- 

TAIWAN suffered a record 
daily fall, andnnnrairf by the 


massacre in China and by fears 
of a rise in the stock transac- 
tions tax. The weighted index 
slid 455.44, or 40 per cent, to 
9,120.54 as volume also felL 
Many shares recorded maxi- 
mum 5 per cent declines. 

SEOUL fell in thin trading as 
anti-government demonstra- 
tions in the south-west of 
Smith Korea and the military 
actum in China kept investors 
away. The composite index 
dropped 19.72, or 2.1 per cent, 
to 901.46. 

AUSTRALIA rose but fin- 
ished slightly off its highs as 
overseas interest, particularly 
from Hong Kong, evaporated, 
(fro wing interest rate fears, in 
anticipation of today’s meeting 
of the Reserve Bank of Austra- 
lia, also kept investors away. 

The All Ordinaries index 
ended 10.7 higher at 1,535.5. 
News Corp gained 35 cents 


only after a hard fight 

l- backed 



the opposition-backed candi- 
date. The outcome triggered 
fears over the prospects for the 
ruling party in the 
Upper House 

Nevertheless, analysts were 
optimistic that the overall out- 
look remained favourable, with 
US in terest rates on a down 
trend and the yen balding up 
against the dollar. The huge 
inflow of public funds this 
month, for example from 
postal savings, were expected 
to su pport the wiarkut on the 
downside. 

A wave of selling hit many 
issues that had been popular 
recently. Fuji Photo Film, 


it 


. . . profits and earnings per share 
doubled . . . dividend doubled" 


Richard Cax-Johnson, Chairman 
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FINANCIAL 

HIGHLIGHTS | 

tear to 31st March 

1989 

£'000 

1988 

£'000 

Property Sales and 
related activities 

48,092 

31,403 

Profit before taxation 

23,157 

11,266 

Earnings per share 

13.8p 

6.8p 

Dividends per share 

4.5p 



Copyright The Financial Times Limited. Goldman, Sachs & Co., and County Natweet Se cur ities Limited. 1987 
Markets closed June 5: Denmsrkjreland and New Zealand. 


Constituent change: name change: Yamashtta^himrihon to Navix Line (Japan) (5/6/89). 


1989 was a record year for Sheraton, with both profits and 
earnings per share increasing by 100% over 1988. Final dividend has 
been increased to 3p doubling the amount for the year to 4.5p. 

This has been achieved through organic growth and the 

performance of a strong management team. 

As proof of development quality, twenty projects have been 
successfully completed and sold. In addition our Investment Property 
portfolio has doubled to £48 m. 

* Over the last five years, earnings per share have grown at an 
annual compound rate of more than 80%. SimHaity assets per share 
have grown 35% (after payment of dividends) and this rate is 
expected to grow foster stHL 


SHERATON SECURITIES INTERNATIONAL 

Developing from strength 


of rit eh qfcwigft 


W»9& fo Iftw BflWqrf 


G 


* j 




s 


\ 

■ i 


t 

* 


\ 


i 

/ 



j 


m ■ -» t ' “ 














